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NATIVE FILES ATTACHED

Files titled:

- Wastewater Model

- RFP 3-94 Fixed Assets Records-Wastewater
- WW Adjustment Template
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Wells Branch MUD COS by Service Characteristic afd Water Rafe Caleulation; Table Refs. Total Rate Determination

B Base Max-Day
Cost-of-Service by Service Characteristic
Raw Water & Table297 $115,302 $0
Treatiment Facilities i+ Table297 282,508 190,588
Chemicals & Power  Table297 483,161 0
Pump & Booster Stations 4 Table297 111,630 0
Tanks/ Reservoirs .. Table 297 37,421 25,245
Transmission Mains 7  Table297 338,481 228,349
Distribution Mains ;i Table 297 0 0
Fire " Table 297 0 0
Meters & Services © Table 297 0 0
Customer Service 3 Table297 0 0
Wholesale Services " Table 297 26,489 0
Revenue-Based Fixed Charge 2 Table 297 : 0 0
Revenue-Based Volume Charge 5 Table 297 153,054 0

Total Cost-of-Service by Service Characteristic Table 297 $1,548,046 $444,183

Base Max-Day

Allocated to Volune Charge billing determinant Table 304 100% 100%
e Value
Wells Branch MUD Cost of Service - Volume Charge ;. Table30s $1,992,229
Plus: Wells Branch MUD Cost of Service - Fixed Charges i Table3il 9,001

Total Wells Branch MUD Cost-of-Service Table 313 $2,001,230

Less: Volume Charge Revenue - Oct-Jan 4 Table327 (590,176)

Less: Fixed Charge Revenue - Oct-Jan ;i Table327 (2,976)

Less: Fixed Rev. - Feb-Sep (incl. adjustment for 10.9% Fixed Rev Target) ii  Table 327 (211,600)
Net Volume Charge Cost-of-Service Table 327 $1,196,478
Wells Branch MUD Constmption (K gal) . Table 340 347,184
Calculated Total Rate Determination ($/Kgal) Table 341 $3.45
Less: Water Revenue Stability Reserve Fund Surcharge $0.12
Volume Rate ($/Kgal) $3.33

Uv(o»\\i Exl. 3

PFT of Joseph M. Healy-32
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North Austin

]
0S by Service Characteristic and Witer Rate Calculation Table Refs. Total Rate Determination

Description Base Max-Day

Cost-of-Service by Service Charactetistic _
Raw Water ¢ Table 297 $87,852 50
Treatment Facilities * Table 297 215,252 166,258
Chenicals & Power £ Table 297 368,136 0
Pump & Booster Stations 4 Table 297 85,054 0
Tanks/ Reservoirs i Table 297 28,512 22,022
Transmission Mains 5 Table 297 257,899 199,198
Distribution Mains " Table 297 0 0
Fire & Table 297 0 0
Meters & Services it Table 297 0 0
Customer Service i Table 297 0 0
Wholesale Services % Table 297 20,183 0
Revenue-Based Fixed Charge Table 297 0 0
Revenue-Based Volume Charge Table 297 139,362 0

Total Cost-of-Service by Service Characteristic Table 297 $1,202,251 $387,478

Base Max-Day
Allocated to Volume Charge billing determinant Table 304 100% 100%
x Value
North Austin MUD Cost of Sexvice - Volume Charge e Table 305 $1,589,729
Plus: Noith Austin MUD Cost of Service - Fixed Charges Table 311 16,037
Total North Austin MUD Cost-of-Service ' Table 313
Less: Volume Charge Revenue - Oct-Jan Table 327 (472,284)
Less: Fixed Charge Revenue - Oct-Jan + Table 327 (5,280)
Less: Fixed Rev. - Feb-Sep (incl. adjustment for 10.9% Fixed Rev Target) Table 327 (166,688)
Net Volume Charge Cost-of-Service Table 327 $961,515
North Austin Consumption (Kgal) " Table 340 267,194
Calculated Total Rate Determination ($/Kgal) Table 341 $3.60
Less: Water Revenue Stability Reserve Fund Surcharge : $0.12
Volume Rate ($/Kgal) # $3.48

x)f(’,w\\/ E*\r\ 5

PFT of Joseph M. Healy-34
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Northtown QJOS by Service Characteristic pfid Water Rate Caleulation L Table Refs. Total Rate Determination

Description C Base Max-Day
Cost-of-Service by Service Characteristic -
Raw Water Table 297 $68,783 $0
Treatment Facilities Table 297 168,529 115,105
Chemicals & Power ¢ Table 297 288,228 0
Pump & Booster Stations ; Table 297 66,592 0
Tanks/ Reservoirs & Table297 22,323 15,247
Transmission Mains Table 297 201,920 137,911
Distribution Mains ‘. Table 297 0 0
Fire ~ Table297 0 0
Meters & Services ¢ Table297 0 0
Customer Service iy Table 297 ] 0
Wholesale Services 1 Table297 15,802 0
Revenue-Based Fixed Charge I Table 297 0 0
Revenue-Based Volume Charge Table 297 91,67t 0
Total Cost-of-Service by Service Characteristic *- Table 297 $923,849 $268,263
Base Max-Day
Allocated to Volume Charge billing determinant Table 304 100% 100%
{ Value
Northtown MUD Cost of Service - Volume Charge '+ Table 305 $1,192,112
Plus: Northtown MUD Cost of Service - Fixed Charges = Table 311 12,713
Total Northtown MUD Cost-of-Service ::!» Table 313 $1,204,825
Less: Volume Charge Revenue - Oct-Jan Table 327 (382,491)
Less: Fixed Charge Revenue - Oct-Jan Y Table 327 (4,200)
Less: Fixed Rev. - Feb-Sep (incl. adjustment for 11.0% Fixed Rev Targef) i¢ Table 327 (125,272)
Net Volume Charge Cost-of-Service . Table 327 $692,862
Northtown Consumption (Kgal) Table 340 201,725
Calculated Tota) Rate Determination ($/Kgal) Table 341 $3.43
Less: Water Revenue Stability Reserve Fund Surcharge $0.12
Volume Rate ($/Kgal) $3.31

\Jﬁao\\\{ E%\f\‘ _7

PFT of Joseph M. Healy-36
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Water District 1J/COS by Service Charactevistic afid Water Rate Caleulation Table Refs.

Total Rate Determination

Description Base Max-Day

Cost-of-Service by Service Characteristic !
Raw Water '\ Table297 $195,885 $0
Treatment Facilitics v Table 297 479,949 414,438
Chemicals & Powex i Table297 820,836 0
Pump & Booster Stations Table 297 189,647 0
Tanks/ Reservoirs Table 297 63,574 54,896
Transmission Mains Table 297 575,040 496,550
Distribution Mains Table 207 0 0
Fire Table 297 0 0
Meters & Services Table 297 0 0
Customer Service Table 297 0 0
Wholesale Services . Table297 45,003 0
Revenue-Based Fixed Charge  Table 297 0 0
Revenue-Based Volume Charge % Table 297 291,151 0
Total Cost-of-Service by Service Characteristic s Table 297 $2,661,084 $965,884

Base Max-Day
Allocated to Volume Charge biiling determinant ‘ Table 304 100% 100%
Value

Water District 10 Cost of Service - Volnme Charge Table 305 $3,626,968

Plus: Water District 10 Cost of Service - Fixed Charges Table 311 8,370

Totat Water District 10 Cost-of-Service

Table 313 $3,635,338

Less: Volume Charge Revenue - Oct-Jan Table 327 (1,148,690)

Less: Fixed Charge Revenue - Oct-Jan ‘' Table327 (2,760)

Less: Fixed Rev. - Feb-Sep (incl. adjustment for 11.0% Fixed Rev Target) s« Table327 (389,592)
Net Volume Charge Cost-of-Service Table 327 $2,094,296
Water District 10 Consumption (Kgal) Table 340 590,264
Calculated Total Rate Determination ($/Kgal) Table 341 $3.55
Less: Water Revenue Stability Reserve Fund Surcharge $0.12
Volume Rate ($/Kgal) $3.43

X eg\\{ VA
PFT of Joseph M. Healy-38
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Wells Branch

S by Service Characteristic and WW Rate Calculation ., Table Refs. Total Rate Determination

Description Flow BOD TSS
Cost-of-Service by Service Characteristic :
Mains .. ‘Table 275 $577,859 $0 $0
Lift Stations . Table 275 188,626 0 0
Preliminary Treatment ., Table 275 206,878 0 0
Primary Treatment £ Table 275 37,155 6,679 14,395
Aeration 4 Table275 71,631 116,358 0
Secondary Treatment ) Table 275 57,493 41,364 0
Sludge Pumping iz Table275 0 940 1,091
Other Sludge-Related . Table 275 0 17,952 20,833
Effluent Disposal " Table 275 191,165 0 0
Biosolids Management & Table275 0 142,191 165,010
Services .. Table275 66,014 1] 0
Industrial Waste Control : Table 275 0 0 0
Customer Services < Table 275 0 0 0
Revenue Allocated Costs ) Table 275 182,675 0 0
Total Cost-of-Service by Scrvice Characteristic Table 275 $1,579,497 $325,485 $201,329
: Flow BOD TSS
Allocated to Volume Charge billing determinant 5 Table 283 100% 98% 95%
: Value
Wells Branch MUD Cost of Service - Volume Charge . Table 284 $2,090,008
Plus: Wells Branch MUD Cost of Service - Fixed Charges - Table 29¢ 16,348
Total Wells Branch MUD Cost-of-Service ;" Table 292 $2,106,357
Less: Volume Charge Revenue - October < Table 306 (168,156)
Less: Fixed Clarge Revenue - October ‘Table 306 (56)
Less: Fixed Rev. - November-September i Table 306 (660)
Net Volume Charge Cost-of-Service k Table 306 $1,937,485
Wells Branch Flow (Kgal) i Table319 357,900
Volume Rate Determination ($/Kgal) x Table 320 S5.41

% Ca\\7 E?"\’\ . W

PFT of Joseph M. Healy-40
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North Austin CDS by Service Characteristic gnd W J¥ate Caleutation °_ Table Refs.

Total Rate Determination

Description Flow BOD TSS

Cost-of-Service by Service Characteristic
Mains . Table275 $416,035 $0 $0
Lift Stations ' Table275 135,803 0 0
Preliminary Treatment Table 275 148,944 0 [¢]
Primary Treatment ‘Table 275 26,750 4,809 10,364
Aeration Table 275 51,572 83,773 0
Secondary Treatment Table 275 41,392 29,780 0
Sludge Pumping Table 275 0 677 785
Other Sludge-Related Table 275 0 12,925 14,999
Efftuent Disposal Table 275 137,631 0 0
Biosolids Management Table 275 1) 102,372 118,301
Services Table 275 47,527 0 0
Industriat Waste Control Table 275 0 0 0
Customer Services Table 275 0 0 0
Revenue Allocated Costs Table 275 158,933 0 0
Total Cost-of-Service by Service Characteristic Table 275 $1,164,587 $234,336 $144,949

Flow BOD TSS
Allocated to Volume Charge bifling determinant .. Table 283 100% 98% 95%
. Value

North Austin MUD Cost of Service - Volume Charge © Table 284 $1,532,135

Plus; Moxth Austin MUD Cost of Service - Fixed Charges ' Table 290 11,783

Total North Austin MUD Cost-of-Service
Less: Volume Charge Revenue - October
Less: Fixed Charge Revenue - October
Less: Fixed Rev. - November-Scptember
Net Volume Charge Cost-of-Service

North Austin Flow (Kgal)

Volume Rate Determination ($/Kgal)

Table 292 $1,543,918

Table 306 (109,509)
Table 306 (56)
Table 306 (660)

. ‘Table 306 $1,433,694
Table 319 259,00

. Table 320 $5.52

Docket Nos. 42857 and 42867
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@S by Service Characteristic Znd WW Bate Calewlation  :_Table Refs. Tota! Rate Determination

Description Flow BOD TSS
Cost-of-Service by Service Characteristic
Mains © Table275 $342,007 $0 $0
Lift Stations . Table 275 111,639 0 0
Pretiminary Treatment ‘ Table275 122,442 0 0
Primary Treatment Table 275 21,990 3,953 8,520
Aeration Table 275 42,395 68,867 0
Secondary Treatmeit - Table275 34,027 24,481 0
Sludge Pumping < Table 275 0 556 646
Other Sludge-Related . Table275 0 10,625 12,330
Efiluent Disposal . Table275 113,142 0 0
Biosolids Management . Table275 0 84,156 97,662
Services . Table 275 39,070 1] 0
Industrial Waste Control I Table 275 0 0 0
Customer Services ' Table 275 0 0 0
Revenue Allocated Cosls . Table275 105,222 Q 0
Total Cost-of-Service by Service Characteristic & Table 275 $931,934 $192,639 $119,157
- Flow BOD TSS
Allocated to Volume Charge billing determinant b Table 283 100% 98% 95%
. Value
Northtown MUD Cost of Service - Volume Charge + Table 284 $1,234,082
Plus: Northtown MUD Cost of Service ~ Fixed Charges v Table 290 9,695
Total Northiown MUD Cost-of-Service L Table 292
Less: Volume Charge Revenue - October " Table 306 (99,645)
Less: Fixed Charge Revenue - October i, Table 306 (65)
Less: Fixed Rev. - November-September Table 306 (770)
Net Volume Charge Cost-of-Scrvice Table 306 $1,143,297
Northtowa Flow (Kgal} Table 319 211,500

Volumne Rate Determination ($/Kgal) ", Table 320 55.41

PFT of Joseph M. Healy-44
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—

the Consent Order, which required Austin to undertake and complete a cost of

2 service rate study.
3
4 As I mentioned, and as Mr. Castillo will discuss, we have had 3 cost of service rate
s studies, and reached consensus each time with the participation of wholesale
6 customers. Austin Water has not had a rate case since the last rate case, which
7 occurred before we adopted the inclusive and participatory cost of service rate
8 study process we have now. And, again, we are moving forward with a
9 comprehensive cost of service rate study in the coming fiscal year.
10
11 60. Have you made any adjustments to the Wholesale Customers’ Cost of
12 Service during the pendency of this contested case hearing?
13 Yes, I have. My staff reviewed all the concerns raised in the Jay Joyce Affidavit,
14 dated July 31, 2013 (Austin Meszaros Exhibit No. 22) on behalf of Petitioners.
15 After that review, we identified adjustments Austin Water could make to the
16 wholesale customers’ revenue requirements in accordance with the City’s
17 concurrence regarding some, but not all, of the issues raised by Petitioners. It is
18 likely that those changes would be adopted by the Austin City Council on my
19 recommendation. Attached to my testimony as Austin Meszaros Exhibit No. 24, is
20  a schedule of the adjustments to Petitioners’ cost of water utility service developed
21 in conjunction with Petitioners’ appeal of Austin’s wholesale water rates applied to
22 Fiscal Year 2013 water and wastewater rates.
23
24 61. What have you done regarding the Cost of Service items that remain in
25  dispute between Austin and Petitioners?
TESTIMONY OF GREG MESZAROS, DIRECTOR, AUSTIN WATER UTILITY PAGE 34
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1 Yes, Austin Water did reconsider the General Fund Transfer from Water Revenues
2 and Wastewater Revenues. Austin Water determined that the General Fund Transfer

3 was an appropriate cost of service item. The General Fund Transfer PILOT is

4 calculated based on 8.2% of a rolling 3-year total revenue, including two historical
5 actual years and the current fiscal year estimate. Itis appropriate for the Petitioners to
6 pay their proportionate share of the General Fund Transfer - PILOT. The General
7 Fund Transfer — PILOT for water and wastewater for Fiscal Year 2013 was
8  $34,524,336. The Petitioners’ share of the General Fund Transfer — PILOT for Fiscal
90 Year 2013 was $977,583.
10

11 103. Did you reconsider costs transferred to the Sustainability Fund to
12 determine whether or not those costs were associated with providing water and
13 wastewater utility service to Petitioners?

14 Yes, Austin Water did reconsider the Transfer to the Sustainability Fund. Austin
15 Water has determined that the Transfer to the Sustainability Fund is not related to the
16 cost of providing water and wastewater services to the Petitioners. The City’s
17  Sustainability Fund provides resources for projects and programs that support the
18 three pillars of sustainability: economy, environment, and social equity. Currently,
19 the Sustainability Fund provides funding for affordable housing programs and
20 projects. While the Sustainability Fund might result in more customers for Austin
21 Water, these costs should not be considered in the cost of providing services to the
22 Petitioners. Austin Water has made a decision for FY 2015 water and wastewater rate
23 determination the Transfer to the Sustainability Fund will not be allocated to the
24 wholesale customers including the Petitioners. The Sustainability Fund Transfer for
»5  Fiscal Year 2013 was $5,061,908. The Petitioners® share of the Sustainability Fund
26 Transfer for 2013 was $144,304.
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