Water Rates
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* Cost of service allocation methodologles
approved during 2009 Red Oak study continue to
be utitized.

* Rate design policies approved by Council,
- Residantisl cless remains below cost of servies; butds
transitioning to cost.”
— Multifamily and Wholesale st cost of service
~ Commarclel and Large Yolume currently 28 7% above cost of
service. A 1% transition to cost is proposed for £Y 2013 to 6%
above rost.
- Changes: Water Revenus Stsbility Fee ellminuted
New Fixed Charge Structure {All Classas
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Peaking Factor Methodology: At
= 3-yeor rolling aversge of NCPs continues |
- Dropped FY 200708
~ Added FY 201011

* Variance in customer class percentage rate

changes partiofly result from:
- Customer class varlances bebwaen NCPs in FY 2007-08 and NCPs In BY
2010-11
- Customer classes with higher than average change ln NCPs wilf
genkrally have 3 higher than average rate ingresse
~ Customer classes with ipwer than average changs iy NOPs wili
penerally have s lower than average rate increase
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2013 Watr Rates

{inciudes Reserve Pund) “h
% Ravenue
Rasigential 86.8%
Mulifamily 7.5%
Commaorelal 6.2%
Large Volume 3.5%
Wholassale 7.7%
Bystemwide Water (With Reserve Fund) .6%
Historical Porecusts Fatecast | Foressst | Foroset | Hudget
withowt Roserve D400 gk olaI2 oriEte
Fluss! Year 2013 2013 2013 2013
Water: 8.6% 1.0% 8.5% 54%
Wastownter: 43% 2.8% 4.6% 5.0%
B.5% 786%
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® Cost of service allocation methodologles
approved during 2009 Red Oak study continue
to be utilized.

* No change to rate design policles approved by
~ Al customer classes remain at cost of service

Y 2013 WW Rates 1

Current Proposed % Revanue

Proposed

Minimum Charge £0.25 81000 7.4%
Regidontial 7.8%
0~ 2,000 Galg 5379 $4.31
2.001 — Over Gals, $B.58 $8.92
Musititamity §7.01 - a2 8.0%
Commercial $57.81 $8.23 B.0%
Large Volume {varies - seg next SlKes) 3.8%
Wholegsale {vartes ~ geg naxt sfides) 5.0%
Systomwide 6.0%
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Proposed FY 2013 ww Rates --l4/nw
Large Volume Detail eyt
Currant Proposed % Revenus
Systernwide Wastowatsr (ALl Clnosos) 8.0%
Averags Large Volume , 3.8%
Froescals 8719 87267 8.1%
Himpin 5759 $8.01 8.0%
Samsuny 5880 5603 1.8%
Somatach $6.88 714 11.3%
Spansion 87 §7.08 4.5%
T Austin §7.65 8 8.21 8.7%
e
Proposed FY 2013
Wholesale Detail
Curreng

Syglomwide Watar (Al Classgs) by

Avaregh Whalesale 5.0%
Comanchre Canyan (WCIB 17) $a.08 o800 0%
Manar, Gity of .93 8548 8,3%
North Austin ML $5.10 85,59 5.9
Horthtown fUD $Bn 254 54%
Bolingwood, City of $8.18 §5.48 4.0%
Shady Hallow 8AUD $5.18 86.44 4.6%
Sunest Valley, Glty ot 8817 B3.ad 4.8%
Steiner Raseh (WGID 17) $8.74 %3.0a 5%
Wallz Branch MUD §519 $5.41 9.9%
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Large Volume & Wholesale
Rate Questions?

Additional Information or
Questions

Michae! Castillo §72-0332
Uity Budget & Finance Manager

Robart Rowan 972-0384
Utility Financial Manager
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Austin Water Utility
~ Wholesale Customer Briefing

Proposed Budget & Service Rates *
| FY 2013-14 ;

August 13, 2013

i
|

&
§ H
! H
H R
¢ i

H
£ i

]
i H
¥ N
i :
. ¥
§

 anestatt i nr e R IRV U




Utllity Revenue \ses

FY¥ 13 Revenue: $513.8 FY 19 pudget: 5521.2

£Y 14 Revenye: $544.8 fY 14 Budget: $338.1
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Revenue Highlights

% Water Service - $10.5 million increase

o Proposed 7.4% water rata revenue increase
o 12-Month Stage 2 Water restrictions in FY 2014

» Wastewater Services ~$12.7 miliion increase
o Proposed 2.3% wastewater rate revenue increase

» Water Reserve Fund, Capital Recovery Fee & Other
o 58,3 million Increase




» Cost Increases

T 0000 ODYY e oo o

Debt Service Requirements « $10.0 mifliop
Variablg rate debt and commarcial paper admin expenses - $3.5 mifilon
Trarisfor 40 General Fund - $3.4 million

Elesiriciy sarilces snd Chamicals - $3.2 mitfion

Pulslle Works Street Cut Repair and Paving - $2.7 million

Transfar o Watar Reverua Stability Reserve Fund - $2.8 million

General contrect services and malntenance - $2.0 million

Trangfar to Raclsimed Water Fund - $1.8 miltion

Emgloyen compensation sdjustment and Haalth Insurance ~ $1.6 million
City Administrative Support - $0.8 million

Transfer to Econamic Davelopment Fund - $0.8 milfion

Private latersl grants program - 0.5 million

“Austin

Budaat Hinki HAZATER
Budget Highlights —ALTR
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» Cost Savings

@ Transfer to CIP funds« {$16.2) million

o AE Billing and Customer Care - (§1.3) million
o Trangfer to Sustainsbility Fund ~ ($1.3) million
311 System Support ~ ($0.7) milfion

Fleet Fuel and Maintenance ~ ($0.3) milllon

Austin
* Budget Highlights ==



Budget Highlights

» Staffing Plan
o 46.28 naw FTES {0 supportnew
facliity operations, Public Health and
Safety Initietivas, and to enhance
Asset Managemant, industry Best - -
Practices, sad Administrative
Efficiancy - $2.8 million

o 17 new FTEs for Water Treatmant
Plant 4 operations and maintenance
« $0.9 million

Baginaing Belance $729 ' ; $518
avenue 4319 4382 53,2
Tranghor in 45 7.0 137

Avallgbie Funds $496.9 352 45448
Operating Requiramants 1.8 200.3 2050
Debi Service 164.6 2048 143
Transfer Wt 300.6 1110 1158

Total Reguisemants $456.7 £536.2 45361

Eroess (Defictoncy} 0.2} (23,03 5.8
' 572.9¢ 5419 5507

1,157.38

FTEs T oLoe9i0 409410

s A e e 1



A-usf
_BAAT

Capital Improvement Program
$985.7 Million 5-Year Capital Spending Plan

1§ In mflHons) 2034 2015 2016 2017 2018 Total

Water 81643 804 5902 §78.7 $79.5 $501.1
Wastewater G50 1058 855 101.7 85.9 A44.%
Reclatmed 8.0 8.2 10,0 88 49 89.9

Combined ~ _4$237.3 _$2042 $1867 41872 $1703 _ $9ss7

Pmpmad 5-Year CIP Spending Plan
Water Utility - $501.1 Million

Bitring
Feeatnent

insdrong pm
Existing Treatment Plants $1343
Ling Rehgbliitation 1063
WP & Related T™ 8.3
Digtribidion [sxeeps WTPS T™] 896
Reservolrs/Pump Slatons 644
$ER Relmburgemonts 264
Cthar/vehicies 224
Reloeations 128
Sarvica to Anngsed Areas ih
Total FY 2024-18 plan: 01




Proposed 8-Year CIP Spending Plan
Wastewater Utility ~ $444.7 Milllon

33 Millivat)
Exlsting Treptmant Plants 2178
Line Rehabiiitation 120
Collaetion @81
Lift Statlons 248
Othar/vehicies 202
Sarvica to Annaxed Aroas 17.0
SER Relmbursements 135 ; » . hiﬁe ¢
fistocations 1.4 L 4 ahas m-x;m

Totpl £Y 201418 Plan: $4047

v = vae
r—— =
| Reclaimed: | _ 16.8%
Comblneds | 4.8%

¥  Additional: Revenue Stéhﬂity Reserve Fund Surcharge
increased from $0.12 to $0.15 / 1,000 Gallons
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Water Rate Design Cty e
> Maintains Jolnt Committee recommendations approved
by Council

o System-wide fixed revenue goal at 20%
o Residential tiered fixed minimum charge
o Volumetric block rates to maintain current $11.00 spread batween
biotks 1and §
© Revenue stability reserve fund surcharge to bulld reserve fund

© Operating reserves target of 60 days of operating costs

1% transition of residential class to cost of service in 2014
with full cost of service achieved in 2019

> Drought Response

# Austin Water will continue to

o Current drought since 2008

o Lake system at 36% full ,

o Inflows into lake system are lower |
than drought of record -

o Mandatory Stage Il watar

rastrictions for 23 of tha last 24
monthe

o Stage Hi triggers when lake
capacity drops 1o 30% full

proactively respond to current
and ﬂmbabiy worsening
drought & sonditions




srvice & Rate Design
FY 2013-14

Costof &
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Water Rates

A ATER
[ ——
* Cost of service allocation methodologies
" dpproved during 2009 Red D&k Study continue to
be utilized.. -

* Rate design policies approved by Council,
~ Residentlal class remains below cost of service, but is
transitioning to cost.
~ Multifamily and Wholesale at cost of service
= Commerciat and Large Volume currantly at 6% abave cost of
service, A 1% transition to cost is proposed for £Y 2014 to 5%
above gost,




« Peaking Factor Methodology:
- §-yaar rolling average of NCPs continugs
~ Dropped FY 2008-08

- Added FY 2013-12

« Varlance In customer class percentage rate
changes partially result from:
- Customer class variances betivaen NEPS in FY 200809 and NCPs in FY
2011-12

~ Customar classes with higher than averaga change in NCPs will
generally have a highar then average rate Increase

~ Cyustomer classas with lower than average change In NCPs will
generally have a lower than average rate increase |

?
¢
Yoo Averhge A Yeur Avnnage 3 Yesr Awerage 3 Yeur Averaie
pyamaoitn  FYZEmioic  Percent BYS0009T  FYSXDAGM
- EY 20101 PYS01142 Change By o P 201412
Rasidentel 178 163 A% ' 203 283
Mulbfamily 137 138 A5% ant 202
Commarcial 169 s 10.8% : e 820
Latge Voluma:
Hospha 141 2 437% i o
Spansion 128 191 S 200 156
Prapstsle 168 188 44% g1:] 167
Sarnsurg 134 180 % - 208
Novay 198 33 08% 194 20
Univeaniy of Tomn 158 350 B0 L 28
Rotall Avorege______ 148 e B5% FIE) O




Wholesaie wmfﬂ'

Qreany raied®

MAX DAY NCPS MAXHOUR NGRS
SE08 20154 b COs 2z s [l 0052011
3¥eur Avorsgs & Yemr Average & Yeur Averaga 3 Yoir Avrage
FY 20848 {0 FYaestle  Pargsnt RY 300300 %0 BY D05l o Pertont
BY 2010011 FY 201142 dhange BY 20101 BYMI4E  Thange
Wheleste : ——
Crondmer-dahs W8, 80 188 Ga% 238 281 L%
High Yaliey W.B.C. 140 163 1% Y 244 4%
%081 Dok Mud 214 ] 0.0% 311 936 2.8%
Cly of Mwor 68 B RA4% w 2y 13.6%
Maedlie WHT 4 o £.6% a0t 974 4.7%
Menha W.5.0, 13 ki “22% BaY 238 ~18%
Momingsida 01 e o.4% 313 a8y 108.1%
Nigh: Hawk W.8.6. i 162 1.6% - 2% 14.0%
Bcth AURn MUD £ 77 170 0.0% it 9 0.6%
Nivitenan W4UG 60 167 H.6% 245 254 0.5%
Fowtomst 400 #a e 7.0 ] a0 5. 8%
Fudingwond, Tity ot an s 8% b 864 -

Shady Mofir MUD fact] 210 0.0% oy 314
Sursat Veley, Gy of W 2144 40% 260 jird
Villagey of Gan Lonnna -4 W8 |0% fext] 4pa
“Treds G0, WEID 410 i 168 1,1% Pl 284

i . 250

Wel EW ki 1
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Y 2014 Water Rates wmm

(ln@ludas Fteaerve Fund) o

% Rate

Revenue
Residential 8.8%
Residential CAP 8.5%
Muitifamily 5.7%
Commerclal B.2%
Large Volume 2.6%
Retail Water 8.0%
Wholesale 3.6%

Systemwide Water (With Reserve Fund) LI1%




« Sae handout

Wastewater Rates
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* Cost of service allocation methodologles
approved during 2009 Red Oak study continue
to be utilized.

* No change to rate design policies approved by
Council. ‘
-~ Al customer classes remain at cost of service

] e
Sy et
Currant Proposed % fate Rav

Minimum Charge $10.00 $10.00 0.0%
Residantial 0.2%

0~ 2,000 Galg ’ $4.31 $4.32

2,001 - Over Galg, $8.02 $8.94
Multifarmily $8.21 $8.62 4.5%
Commerelal $8.23 $8.55 3.8% .
Large Volume (varies - sea next slides) 5.0%

Retail Wastewater 2.4%
Wholesala (varios - see noxt slides) 2.0%
Bystemwide Wastewater |



Proposed FY 2014 WW Rates

™
7 B

Large Volume Detail e
Gureant | proposed % Rate Rev.
2013 2014 Change
Systemwide Wastawster {All Clasaes) 2.8%
Averags Large Velums 50%
Frosgcele - 8787 §8.08 4.3%
Hosplra §8.01 $8.19 2.0%
Samsung - $E8e %7.40 8.8%
Novath $§7.19 $7.48 2.2%
Spansion §7.08 $7.398 3.9%
UT Austin $e2 % 8.55 4.8%
Wholesale Detail
Current. Propoaed % Rate Rav
Systemwide Wastewater (Al Classes) 23% ;
Avorage Wholessle 2.0%
Comanche Canyon (WGID 17} §3.60 84,00 2.6% "
Manor, City of $5.48 501 2.2%
Nority Austin MUD $6.62 $5.50 1.2%
Notthtown MUD 55.41 $5.54 2.2%
Rotingwood, City of §8.45 HE54 2.2%
Shady Hollow MUD $6.44 §5.80 2.7%
Bunset Vailey, City of $8.44 $5.52 1,5%
Steiner Ranch (WCID 17) $3.98 $4.00 2.5%
Walls Branch MUDR #5.41 2.4%
Wastiake Hills, Gty of 6.7 o R
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- Wholesale Customer
Rate Questions?

di?tienal Information or
Questions

Michael Castillo (512) 972-0332
Utllity Budget & Finance Manager

Robert Rowan (512) 972-0384
Utility Financlal Manager
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