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Water Rates

Rate design poNcles approved by Cound#.
-^ Reslder+ttab dess r^avInsUlow cost +^ seivice; Wt-Is

t ran ra^^^g to cost
- MufttfamNy and Who1tnis at wit of firvice
^ Commercial and Large VakJrn9 Wrmn* at 7% AM cOst Of

service. A 196 trarasi.tion to tO$# 1s prcaPMlid for fY 2013 ta 6%
above cost.
thanses: wow Revenue StabOitY ^ee eftlfwad

Now Rod Chop ftrwwre (Mt cams)

Now i^^ Fund
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^ Peaking Factor Methodology;
3 -year rvlling avecege of t4cp$ continues

Dropped FY 20a7-08

^- Added fY2010-I1

q

l^l
^^^

qk*00OW

® Variance in customer class percentage rate
changes partially result from:

-► CuAamarclass variances between NCPs In FY 2007-08 ard NCPs to FY
2010-11

COM' a :rlson'^ ^^eta^t

^ 2^^ ^ ^ s^tl9 to #^^aanr

two?" 1^9 99e AM
Riwfw,pfy M1^Y t37 S.Bt(.
UxFme%xu 4,04
t afm VoR+"
t$SOM 788 Ify
auwottwr t81 1213 +^9#r
pftGOk 126 9W
wfSililq t23 134 4.VA
6^1sar sW 143 UK
U**,Snr1Sx®k" gj*aeW

M

M
4gt ^y.

2Q+ W
04 W
105

9W ;0?

^•

customer clasws with higher than average change in NcPs will
90r10xaily have a higher than -average rate inaease

^ Ctextanvr classes with lower than tworage ct:angj In NCps Ml
generally have a lower than average rate tncmm
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ŷy^

^

q

'

.M.

^y^ ^^^

C C' e.iR+^^`vv
^.:.. wirr

^^r rs

P^^ ^l3
wr .'Y9>3wryYM.m+v:wii

w`,^

ftbft
rM40r4*4014 >7 a %40 am a.$%
4*1WWY WS.^ ip i6i 410%
tami L`wk A^Liit to III gd^ ,
OM Otelrp to 0 ti^ls
fttltxi WE(G M I'm ?^k
'mwmw9;o e99 1m
tiilOr*Wldp 4►̀S iBi t<Q4e

t"wo w.d.G. 4m 98a Ifs
Wren.AWdn WD at IN s77 610%
ckmom MUt'9 M V.d%
SiPA1MQ9 MV-4 977sv
3O,VM cv, SA tS^} all $?'$
X"}bCxsu$lVl? .a71 9% l^
t;li!t611018f0IE GRIf119- 97$ 71%

dtwP9►eanwm tS@ :i.2 $Vw

Tfev!aC4.ytM*tfl 184 496 4.1R§ ,
Ito :10a

Mn--
4-M.

(Ifwluda ^ ^^ Fund/

immammu
^T1 dfRi Pl Ŝ F%p
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POSed FY 201 3 Water Rates mn ^^►
^^

See handouts
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Wastewater Rates
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^ No change to rate design policies approved by
Council.

- All customer class-es remain at cost of service

2013 WW Rates
c1,Ffledlt

VU-
M4rrimrrrn Charge $925

Resid8r1"lloi
^ ^ 4000 U^ ^31/9
Z001 - over Gals. !°8s38

MU\^^^^ ^7.71

GOMMOMW $7.151

Large volumo (varies - ses next 011000)

Wholesale (^arlos - see next sgdW).
SVOQMVNIde

Rmposed % Revenue
?w ' ^

$10.00 7.4%

7.60/1

$4.31
$8.92

$8p^
$8a4M3'

6.0%

5.0DN

;3.0°/0

5.0°1b

^ M/0
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Proposed, FY 2013 W Rates
Large Volume Detail

^urra^r

SY-MaMwidcr,lAWOWaNr (Alt Ckms)

Average L&r^ VoluMe

^arrmung
Semauch s 8.^5
SR^^^lon
UYAuW ^ 76S

^

^US#n
14M

^^

NO POW ^^wue
9w

e.0%
3,8%

$7.61' a1%
$8.01 9.0%
$6.93 '1l8%
S ?.T0 114%
$7.46 "%
S 8.21 6.7'%

4^^ ^ Y 201 ^
wlholesate Wait

3 WW- Rgjt

p. n►1O

SyMMrA+a Water Wi Cw, s")
Ave"p WhaWab

Cw"40*0 COW M0101 7)
Mmf, city of 0.13 $SA0
Wrb Austin MUD $5.19 0,52 5:9%
"Wtt;twP3 i-UC3 $5.11 $0.41
Fumpwd, ^ of

WS $5.46 0°!a1
Sh" Hafibar MUD $0.96 $544 4.6^
^^ ^ONDS4 CRY at qaS,17 $vdYA4 44%
St3#n^ Rench (W4;iCs 17) 0.74 $9.00 U%
wift Swcft MUD $9,10 56.41 9 9^

- ^.
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Large Volume & - ^ Wholesale
Rate Questions?

A
1̂ 1 Addid+^nal Information.- ^'

^
^^^

Ov ^ dlons

Michael Castillo 972-033
Utility Budget & FIna.nce Manager

ROW Rowan 972-03N
Utility Snancial Man r
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o Proposed 23% was^ ster- . revenue Inaease

F.: i

> wastewater services

A-UStin
of

^^^^
Sources and Uses Funds ^**j4dO

> Water Reserve Fund, Capital Recovery Fee & Other

0$8r3 million Increase
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AuSilt"!

Budget Highlights ^f .^' aT"^"
^^ ^^^

> Cost increases
o Debt Service Requirements - $10.0 milliap
o Variable rate debt and commercial paper admin expenses • $3.9 million
q,: 'iraqs^^ l^kftr^^^ fwd • $3.4 million

^ 80d Chemicals - $3.2 million
.O Pattle Works Street CutRe-pa it and Paving- $2.7 million
b Iransfor to Water Revenue $tability Reserve Fund - $2a5 million
0 Ganml mntrW services and maintenance • $2,0 million
o Transfer to T14dolmoci:.1AFat€r Fund - $1.8 million

aEmployee i:ompem3stivn Wjustment and Health Insurance - $1.6 million
o City Administrative Support - $0.8 million
o Transfer to Economic Development Fund - $0.6 million
o Private lateral grants program - $0.5 million

Bud . et M1 hi

cbst Savings
* Transfer to CtPfundso- ($161) million

* AE Billing ancl Customer Care - ($1.3) Million

* Traniferto5ustainshility Fund- ($1,11i million

* all SystOm Support - ($0r7)miili•on

* Fleet fuel and Mainten a nee - ($0.3) million

Awtin

!FIN
^a^^^
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Budget : ^hHob .

^ Staffing Plan
o 46.29 now FT'Es to Support- new

facility operations, Public Health and
Safety tnitist^vas ► and to enhance
Asset Management, Industry Best
Practites, and Administrative
Efficiency - $2,8 million

o 17 now F7E:s W Water Tmatment
Plant 4 operations and maintenance
.$0.9 million

0

i^usttn

6001aInseoisnce 3n.1 VU

Rvenuo 4114

Transfer In 4,6

271's 20M 21M:0

Debt Service 18&6 200 8141

Tmmsfer Out
Taal Requlcements



$985.7 Million S-Year Capital Spending Plan

t9 In 2014 D̂^,S 2016 2017 201$ Total

Water $16433 $90.4 $90,1 $76,7 $79.5 $501.1
w8stowfit^^ 610 1135,6° 86.5 101a7 85a9 444a7
1^^iwE^^^e^l 8,0, 82 10*.0 ._._._..^ a's-. 4.9 Me
Combined ^3T^ ^2 11^^` ^^.7O,^ 29852

^'itYSO,gwfo 13'FBaFli143i1{. P'J9^F{4q `^ 4 W$4

Une Rehabilitation 10613
WTP4 & ffie1eCed TM 8,93
0l0-'rt#sution (OicCep.t WTF4 TM) 69=6
ftserucir3/Purnp PoWris 64,0
SivR ReIrr►bunamprsts X4
OtherlVeiricie-g
llolocastlons
UnrCe6 to Annoxed Areas

7b3`d! FY 2014-19 WWI I

a1aN



{3m^A31Ur^i^

ExtstlqTceotment P13nts
Lima R^lt^bft3t^Ll^?ri ^^
CbMCCO11 ^.3
Lift StOonS 244 R*w
{:7iher/VehiGift 20.2
servirt to Annexed Areas
SE^R RA3^f^i^lJC^ffl8rrt5 ^^;^ tah^#Lift tic+^

14VA

'iotp1 fY 2(}14-26 Plan: Aorwnd

ON= 211,11 MIMI,Mpi
At^d,n

^

edServ^^e In"Iete Increase - 2014 P ^pos.

Proposed Service Rate Re-venue Increases

40

> Additlanal: Revenue Stability Reserve Fund Surcharge
increased from $0.12 to $0.15 / 1,-000'68.110n$
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Austin
^^ ^^^R

Water Rate Desig n ^^ ^ 1:40,V00,101e

> Maintains Joint Committee recommendations approved
by Council
o System-wide fixed revenue-goal at 20%

a Residential tiered fixed minimum charge

nVolumetric block rates to maintain current $ 11.00 spread between
blocks i and 5

o Revenue stability reservefund surcharge to build reserve fund
o Operating reserves target of 60 days of operating costs

^^s.th

Other Utility Topics^

> Drought Response
* Current drought afte 2008
^ Lake system at 30% full ^ •s._
* Inflows into Iake. sy$tam are Iowar E ss

® `' x .

S^ ^i5 1 rd
^ ..^ ..^...-x.^..• .^e ......^=•^: ^.^:^^

* Mandatory ^ge ^i water .. ........ ,:
restrbotion8 for 23 of t:1o Ias# 24

DrbujhtCand10anj
:

months

* Stage III trigoors when lake ^..

capacity drop8 to 30% full
^

> Austin Water will continue to z 'n
proactivaly respond to current
and probably worsening
^^^^^^t conditions

> 1% transition of residential class to costof service in 2014
with full cost of service achieved In 2019
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Cost- .of Service & Rate Design
2.^13*14
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Austin
^
^

^^
I

04ar1y WOO

Water R'

^ Rate deCiigs1, policies approved-by Council.

- ResIderttlal cles.s remain6 beIOw cost of service, but is
transttIoning to cost.

- Multffa mily and Wholesale at tost of service
Commercial and Large Volume currently at S% above cost of
service, A 1% trans#tior► ta cost Is proposed for FY 2014 to 5%,above cast.
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N%CP ^ ^^^o. ^` Retailtail
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t^cr^r.^t

ALM-
P9I :^1i l^^il+i•1g.^....^^^

F^r^N01 i^B Ila _^^^^ 2M
202

1^ltlfar^lly 92D934t
69

urge ^f0ltsi^t4:
1^ Z19

$14 291
t^H^k^

sygn^fOS^ 120 t^t
+

^

08 1.67

Ftowble 194 M
is

^•Z.a
1677 208

sumov
NMI

134
132

.

133 41,€S46 iQd
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Austin

U CO0Mp^lson, Wholesale r^^►

3 YOar Avrrsp a Year Average a 1S°sr Avwagr 0 YwRr M,rraOK
PY20"9=o PY 2d09•10 to Paraesnt RY20*030 Fnl 20010 to Pwmnt

a
aV^ AY201143 dhme F^^U14F41 ^ P̂Y^ ^up^pp

0"dmvor-kAehaw,s. 9B0 188 481 &M
No valley 4Y.6.C, too 1M 4144 291 944 1.^'94
Lost Oraek&l]C} 817 218 0,0Y, 31i 518 2.2°,b
oil adiAawr s80 184 070 M •10.8%
MmN610 wee 240 NP 381 971 2:TW
MMPi$ WS.C, 193 IN 9 24$ 66$ ^ F:R96
Mw*"kli1 Vol 170 •^,506 3i5 38^ tQ.•15G
Mght Hawk W,84, to 102 1.a9k 04 ^r 9a.Q9G
NtedhAVaElnM1dDl1 VT 176 at 6.896
Ni3MMwo MUD tFiD 107 dr.e% ^ae 25G DIM
MMM"I MIX M "7 712% no ^fl9 .&M
p4ffAPQA city Gf aft 228 MS, iSi'i 594
9Fkady Hokm MUD n MD Q:ff% MT 914 Z.2%
6Sar,ret Vdtly, Gty of 9Yp f7a 4,056 8ep 2p .1:7%
1lSllaqir oI &DLoarm 9p. €6E O.t^lb M 200 =TA%
yaw a& woo A90 tsill 989 1.i}6 874 FX, i p.#}%

1o 4H7 O.if9^ 4a 25o t.aqs

^^^^^ •

^,^^^^^ ^01^ at^^"
111% ALmates

(Incilud^^ Reserve Fund)
% Rate

Revenue

Residential
Residential CAP
Mulwamlly
Commercial:
Large Volume

Retail Water
Wholesale
S,YStemde Water (With Reseme Fund}

8.8^'%̂
&5%
511/6
8.2°'^

%
^.

M
Zza



Pr FY 2014`^^^^^^..^

^ See handout

Wastewater Rates

^ .
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Austin
A FM

• COSt of service allocation methodologies ^^0*^^
approved during 2009 Red Oak study continue
to be utilized,

No change to rate design policies approved byCouncil.
All customer classes remain at cost of service

^. .
^^,^^ .

^^^^^^ ^^^ ^ ^ .^ . : Rates
^^^^i

current ftPosed
.

% Rate Ra^
U1

MIiniImUM Chargo $10:00
M.4

$10 00 °
^^^idenfia^

, 0.0%

0 - 2,wo Gals $4.31 $4.32
0.2%̂

^t

9r

p^

4ls^ 1 Over GaIS.
$8-M $8.94multifamily $8.21 $8.62 s

^4^ ^
COMMerGtJai

r3

^S$8,.,23 $8.56

. dz

3.67#9 •

Large Volume {u^^^^ ^ 868 next slides)
_

RetW11NaStsvuatpr
^.>

slides)
SYStOMwIde Wastewater



proposed FY
Large Volume Detail

2014 Rate S

c urrant Pr4Rp'BIO % Rate RQY

Systemwide WaGtewatOr (All 018s60e)
054 /0

Average i.a+^ Volume
4,3%

t ^.G.^17^5J

W 11 c'V 1

^9f^ 4/1p^
Rf fli7.2

Hyq^o1 a

SIN
$7.40

13831%

Samsung
7,10 7F3e Za^°%̂

Nt^v^:t^
^. "^t06 $ 7x^6 3f^^

^A®i+{ } ^y^q

Mry^SiY! i.t'^^liki 1

UT1T Austin 8.21 8.6^ 3.8%

k,-...,._..-w_^.......,.

.. + .

.61 A .N

...po
.OW

ol
.

^SUP.tir^1^
. . .. ... :. , . .

- ..._. ^ '
..

..^ '. . .
^ . ^. ...',p . "' .

^ 4 , W,. ' . ^^. ..

.. ^ ^^^

liu{^i^ IY{^

Wholesale Detail
Current- Proposed % Rate Rev

\ ' ..

^y8t^rrt^ld^ WaateWater (All C10110s)

Average Whole*90

Comanche CeLnynn (WCIfl 17)

Manor. city of
NQ}th Ausfin MUD

N.Orj.htonrn MUD

R0,111r.Rowaod: City of

Shady M0110W MUD

Sunset VS114Y, GOY Of

Steinar Sanch (W010 17)

Wells B1,anch MUD

Wss#mo MtRS, 01ty of

$3,64

$6.48

$0.52

$SA•

$S AO

W44

$5.44

$3<88

$&:4't

^^^7

$4.a0Q 2.8%

s5.ei
c 22%

$5.59 12%

Y6R64
942%

K5s I.2%

KGO

$6,52

$4.00 2.8%

2,4%
MW

. ,
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