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() - Sale, Lease or Disposal of Property by the Participants. No part of the :
. Participant’s System shall be sold, leased;, mortgaged, demolished, removed, or otherwise
dlsposed of, except as follows*

(1) To the extent permitted by law, & Panwlpant may-sell or exchange
at any time and from time to time any property. or facilities constituting -such
Participant’s System only if (i) it shall determine such property or facilities are
not useful in the operation of such Participant’s System, or (ii) the proceeds of
such are $250,000 or less, or it shall have received a certificate executed by the -
Authorized Representative stating, in their opinion, that the fair market value of -
- the property or failities exchanged is $250,000 or less, or (iii) if such proceeds . - .
: ; or fair market-value exceeds -$250,000 it- shall have received a certificate -
executed by the- Authorized Representatwe stating: in their oplmon, that the sale *
or exchange of such property. or facilifies will net impair the ability.of such .
_ Participant to comply during the current or any future year with the provisions of
- this Agreement.- The proceeds of any such sale or exchange not used to acquire
-. other property necessary .or desirable for the safe or-efficient operation of such"
Participant’s System shall forthwith, at the option of such Paiticipant, be uised-as’
provided in the grdinances or resolutions its Paruclpants Utility Bonds, if any:

(2) To the extent permitted. by-law, a Partnmpant Thay lease or. make
arrangements for the use of, or grant easements or other rights with respect o,

. any part of its portion of the Participant’s System, prov1ded that any such
arrangement, easement or nght (1) does not nnpede the operation by the PUA of
the System and (ii) does not in ariy manner impair or adversely affect the rights

~ or security of the PUA ‘under this Agreement; and provided, further, that if the -
depreciated cost of the property ‘to be covered by any such arrangement,
easement, or.other right is in excess of $500,000, the PUA shall have received a
certificate executed by the Authorized Representanve that the action of .the
Participant with respéct thereto does not result in a breach of the conditions under

- this subsection (2). Any payments received by a- Parthpant imder or in
connection with any- such arrangement, easement or right in- respect of the -
Participant’s System-or any pait thereof shall constltute gross revenues of the
Partlclpant’s System .

ARTICLE i
CONTINUIN G DISCLOSURE

Section 8.01 Annual Reports. Following the issuance of Bonds of any series, the offer .
_or sale of which is not exempt from the Rule and, until the Participants are no Tonger obhgated .
contingently or otherwise, to make Annual Paymeits in respect of the Bonds of such series, the *
Participants undertake to and shall provide annually to the MSRB, within six months after the .
end of each Fiscal Year, (1) financial information and operatmg data of the general type included
in the Sale and Offering Documents for the Bonds of such series, and (2) andited general purpose
financial statements of the Participants, if then available. Any ﬁnanc)al statements so to be .
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provided shall be (1) prepared in accordance with generally accepted accountmg principles for )
governmental agencies or such other ‘accounting principles as ‘the Participants may be required to
employ from time to time pursuant to state law or regu]anon, and (2) audited, if the Participants
commission-an audit of such statements ard the audit is completed within -the period during

* which it must be provided. If the audit of such ﬁn_fmclal statements is not complete within such
period, then the Participants shall "provide ‘unaudited financial statements within the required
period, and shall provide audited financial statements for the applicable Fiscal Year to the .
MSRB, when and if the audit report on such statements become available.

If the Participants change their Fiscal Year, they will notify the Frustee and the MSRB in
writing of the change (and of the date of the new Fiscal Year end).prior t6 the next date by which-
the Participants otherwise would be reqmred to provide financial information and operatmg data
pursuant to this Section. . .

The finapcial information and operating data to beprovided pursuant to this Section may -
be set forth in full in one or more documents or may be incorporated by specific reference to any
docunient or’specific part thereby (including an official statement or other offering document, if -
it is available from the MSRB) that theretofore has been provided to the MSRB or filed with the -
SEC. Copies of such information and operating data shall be furnished to the PUA at the same
time the mformatlon and data are funnshed to the MSRB. : . :

Sectlon 8 02 Certain Event Notnce

- (a) The followmg are events whlch the PUA must agree to dlsclose ina umely
* manner (not to' exceed ten (10) ‘business days) pursuant to the Rute: :

(l) Pnnclpal and mterest payment delinquencies;
2 Non-payment relatéd defaults, if matenal

- (3) Unscheduled draws on debt service reserves reflecting ﬁnancxal
difficulties;

(4  Unscheduled draws on credit enhancements reflecting financial
difficulties; . ' :

(5) Substitution of credit or liquidity .providers, or their failure to
perform; : i : S

(6)  Adverse tax opinions the issuance by the Internal Revenue Service
- of proposed or final determinations of taxability, Notices of Proposed Issue (IRS
Form 5701-TEB) or other material notices or determinations with respect to the
tax status of the Bonds or other’ matcnal events affectmg the tax status of the
Bonds,

(7) Modifications to rights of holders of the Bonds, if material;
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®) Bond calls, if material, and tender offers;
© . Defeasances,

(10) Releasc, substitution, or sale of property securmg repayment of the
. Bonds, if material;

(11 Ratmg changes,

(12) Bankruptcy, insolvency, receivership or similar event of the PUA .
or a Participant; . :

. (13) The consummation of a merger, consolidation, or acquisition.
involving the PUA or a Participant or the sale of all or substantially all of the .
assets of the PUA or a Participant other than in the ordinary course of business,
the entry into & definitive agreement to undertake such an action or -the
termination of a definitive -agreement relating to any such actions, other than
pursuant to its terms, if material; and-

(14) Appointment of a successor or additional Trustee or the change of
name of Trustee if material. .

(b)  For the purposes of the event identified in clanse (12) the event is =~
. considered to occur when any of the following occur: the appointment of a receiver, ©
fiscal agent or similar officer for the PUA or a Participant in a proceeding under’ the
United States Bankruptcy Code or in any other proceeding under state or federal Jaw in- o
“which a court or governmental authority has assumed jurisdiction over substantially all of -
the assets or business of the PUA or a Participant, or if such jurisdiction has been
assumed by leaving the existing governing body and officials or officers in possession
but subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement or liquidation by a
court or governmental authority having supervision or Junsdlctlon over substantially all
. ofthe assets or business of the PUA or a Participant. :

~ . (¢) - The Participants shall, promptly after obtaining actual knowledge of the
occurrence of any of the events enumerated in (a) above, notify the PUA of such event
and provide all information in the format reqmred to satisfy the requirements of the Rule.
Further, the Participants shall provide, in a.timely manner (not to exceed ten (10)
business days), notice of any. failure by- the Pa:tlclpants to provide audited financial
statements, financial information, and operatmg data in accordance with Section 8.01
hereof to the MSRB,

Section 8.03 Limitations, Disclaimers, and Amendments. The Participants shall be
obligated to observe and perform the covenants specified in this Article in réspect of the Bonds
of any series for so long as, but only for so long as, the Participant remains an “obligated person’
with respect to the Bonds of such series within the meaning of the Rule, except that the
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Participants in any event will give notice of any deposit made in accordance with the Bond
Resolution that causes Bonds of such series no longer to be outstanding.

The provisions of.this ‘Article are for the sole benefit of (and may be enforced by) the
owners and beneficial owners of the Bonds, and nothing in this Article, express or implied, shall
give any benefit or any legal or équitable right, remedy, or claim hereunder to any other person.”
The Participants undertake to pravidé only the financial information, operating data, financial .
statements, and notices which they have expressly agreed to provide pursuant to this Article and
do not hereby undertake to provide any other information that may be relevant or material to a
complete presentation of the Participants’ financial results, condition, or prospects or hereby
undertake to update any information provided in accordance with this Article or otherwise,
except as expressly provided herein. The Participants make no representatlon or warranty °
concerning such ‘information or its usefulness toa declswn to invest in or séll Bonds at any
future date. .

UNDER NO CIRCUMSTANCES. SHALL THE PARTICIPANTS BE'LIABLE TO"THE
OWNER OR BENEFICIAL- OWNER -OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT ‘OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE PARTICIPANTS WHETHER NEGLIGENT OR WITHOUT FAULT
ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE. - o

* No default by the Parucapants in observing or pefforxmng its obligationis under. this
Article shall comprise a breach of oi- default under this Agreement for purposes of any other :
provision of thls s Agreement. . ) ) .

Nothmg in this. Article is mtended or shall act to dlsclaxm walve, or otherW1se limit the :
duties of the PUA or the Participants under federal and state securities laws.

The provisions of this Article" may be amended by the: PUA and the Participants from
time to time to adapt to changed circumstances that arise from a change in legal requirements, a
~ change in law, or a change in the 1dent1ty, nature, status, or type of operations of the PUA or the
Participants, but only if (1) the provisions of this Article, as so amended, would have permitted
an underwriter to purchase or sell Bonds of the-applicable series in the primary offering of the - -,
Bonds of such 'series in comphance with the Rule, taking into account any amendments or
mtexpretatlons of the Rule since such offering as well as such changed circumstances, and (2).
either (a) the owners of a majority in aggregate prmclpal amount (or any greater.amount required
by any other provision of this Agreement that authorizes such an amendment) of the outstanding
Bonds of each such series affected consent to such amendment or (b) an entity that is vnaffiliated
with the PUA or the Participants (such as nationally recognized bond counsel) determines that
such amendment will not materially. impair the interest of the owners and beneficial owners of
the Bonds of such series and is permitted by the terms of the Article. If the PUA and the
Participants so amend the provisions of this Article in connection with the financial or operating
data whlch the Participants are required to disclose under Section 8.01 hereof, the Participants
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shall provide a notice of such amendment to be filed in accordance with Section 8.02(b) hereof,
together with an explanation, in narrdtive form, of the reason for the amendment and the impact
of any change in the type of financial information or operating data to be so provided. The PUA
and the Participants may also amend or repeal the provisions of this Article if the SEC amends or
repeals the apphcable provision of the Rule or a court of final jurisdiction enters Judgment that -
such provisions of the Rule are invalid, but only if and to the extent that the provisions of this
sentence would not prevent.an underwriter from lawfully purchasing or sellmg Bonds in the
pnmary offeting of the Bonds. \ . .

ABI_I!Z_I&E
COMPLIANCE WITH ; FEDERAL, STATE AND LOCAL LAWS

Section 9.01 Compliance wnh Federal, State and Local Laws. In. additlon to the .-~
. provisions of Section 10.08 hereof, this Agreement is subject to all: applicable federal and State

laws and any applicable permiits, ordinances, rules, orders and regulations of any local, state or
federal government authority having or asserting jurisdiction. This Agreement is specifically

_ subject to the rules of the TCEQ and the PUA shall have the right to terminate this Agreement

" upon the Participants® noncompliance with the rules promulgated by the TCEQ Pursuant to -
those rules the partles will comply with Section 9.02, )

" Section 9.02 Recordkeepmg and Rgportmg -The Partlmpants and the PUA shall .

- maintain records on site for a period of five (5) years, -Records to be maintained by the PUA -
include: (i) coplCS of notifications made to the TCEQ concemmg waler projects; (i) as |
applicable, copies of contracts made with each Water Participants; ‘(iii) records of volume of
water delivered to each Water Participant per dehvery, (w) water quahty analyses .

The foregoing requirements of this Article IX shall be amended as necessary to comply "
with the rules of the TCEQ. .

All costs of compliance w1th the rules of the TCEQ shall be paid by the PUA, but such
costs shall be considered an Operation and Mamtenance Expcnse

ARTICLE X

GENERAL PROVISIONS

Section 10.01 Partlcmatnon by the Parties. The PUA and each of the Participants each
represents to the others that it is empowered by law to participate in the acquisition and financing
of the System, and to execute this Agre¢ment and other agreements.and documents as are or may
" hereafter be required. to accomplish the saine;and that its participation in the System and -
execution of this Agreement have been duly authorized by action of its goveming body at a
meeting conducted in accordance with the Texas Open Meetings Act, as amended, Chapter 551,
Texas Government Code. The PUA and each of the Participants agree to fuinish to the other
such documentation or evidence of its authority to so participate and execute the contracts and
other agreements as thé other party may reasonably request, and to take and perform such other
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and further actions and execute such other agreernents and documents as may be reasonably
required to carry out the provisions of this Agreement.

Section 10.02 Insurance. (a) The PUA agrees to carry public liability insurance on the
System for purposes and-in amounts which ordinarily would be carried by a privately owned
utility company owning and operating such facilities, except that the PUA shall not be required
to carry liability insurance except to insure itself against risk of loss due to claims for which it
can, in the opinion of the PUA’s legal counsel, be potentially-liable considering relevant
governmental immunities of the Participants and the PUA. The PUA shall also carry property
casualty insurance in the amount of the feplacement vatue of all improvements and personal
property connected with: the. System (less a deductible comparable. to the deductible on-the
Participants property insurance for Participants property generally).

All premiums for such insurance shall constitute an Operauon and Maintenance Expense
-of the System. In the event the PUA is required to pay a deductible with respect to a claim under
any such policy, the amount of such deductlble shall constitute an Operatxon and Maintenance
Expense

(b)  The PUA shall require any contractor or cbntractqrs eniployed for construction of
the System to carry insurance coverages throughout the construction period in at least the
following amounts: (1) workers’ compensation: State law-limits; (2) general liability (including

~contractual liability) and automobile habxhty one hundred thousand dollars ($100,000) per
person and per occurrence for bodily injury and one hundred thousand dollars ($100,000) for- -
property damage; (3) builder’s risk:-full replacement value of improvements; (4) petformance
-and payment bond: full value of contract; (5) cost overrun insurance; and (6) timely completion
insurance. The Participants shall be furnished withi a certified - -copy of such effective policy of
insurance prior to commencement of construction. Such insurance policies shall name the PUA
and the Participants as additional insureds, and the PUA shall be provided with a certificate of
insurance showing the required coverages and prov1dmg that the policies may not be canceled,

~ changed, or not renewed until the PUA has been given thirty (30) days prior written notice of
such event. - B

()  The insurance reqmred by this section may be modlﬁed by written agreement of
the Participants and the PUA, in accordance with good business practice. The parties can agree
to substitute an owner controlled insurance program for any of the above specxﬁed 1nsurance
reqmrements.

Section 10.03 Force Majeure. If by reason of Force Majeure any party hereto shall be
rendered unable wholly or-in part to carry out its obligations under this Agreement, other than
- the obligation of the Participants to make the payments required under Sections 4.03 and 4.04 of
this Agreement, then if such party shall give notice and full particulars of such Force Majeure in
writing to the other party within a reasonable time afier the occurrence of the event or cause
relied on, the obligation of the party giving such notice, so far as it is affected by such Force
Majeure, shall be suspended during the continuance of the inability then claimed, but for no
longer period, and any such party shall endeavor to remove or overcome such inability with all
reasonable dispatch. The termi “Force Majeure™ as employed herein shall mean acts of God,
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strikes, lockouts or other industrial dlsturbances acts of public enemy, orders of any kmd of the
Government of the United States or the State of Texas, or “any- civil or. military authority,
insurrection, riots, epidemics, landslides, hghtmng, earthquake, fires, huirricanes, blue northerns,
storms, floods, washouts, droughts, arrests, restraint of government and people, civil
disturbances, explosions, breakage or accidents to machinery, pipelines or canals, partial or
entire failure of water supply, inability on the part of the PUA to deliver water for any reason, or
on acéount of any other causes-not reasonably within the control of the party clalmmg such -
_ inability, .

. Section 10.04 - Unconditional Obligation to Make Payment. Recognizing the fact that the
Parﬁcipants urgently require the facilities and services of the System, and that such facilities and -
services are-essential and necessary. for actual use and for standby purposes, and recognizing the
fact that the Annual Payments to.be received from each of the Participants will. be the sole source
of funds available to the PUA and the Trustee to pay the Bonds, and recognizing the fact that -
‘purchasers of Bonds will rely on the obligation of the Participants to make Annual Payments in .

_ accordance with the provisions of this Agreement, each of the Participants hereby waives all .
rights of set-off, recoupment, counterclalm, suspension, deferment, reduction, and amendment,
with respect to making the Annual Payments against the PUA, the Trustee, and any other direct
or- indirect recipients of Annual Payments, and the Participants agree that; if the Bonds are _ -
issued, they shall be unconditionally obligatéd to pay the Annual Payments. as- prowded and -
determined by this Agreement, Tegardless of whether or not the PUA actually acquires; the R

" System-or breaches any obligation on its part hereunder, 'and whether or not the Participants -
actually use the .System, whether ‘due to Force Majeure or any other reason whatsoever, . -
regardless of any other provisions -of this, Agreement, any othér contract or agreement between -

- any of the parties hereto. This covenant by-each of the Participants shall be for the beneﬁt of and . .
enforceable by the owners of the Bonds, the Trustee and/or the PUA. - :

By entenng into this Agreement and performmg its obhgatlons under any Sectron of this .
Agreement, the Pamcrpants do not release any persons from or waive any:claims against such
persons that the Participants may have resulting from' actions by such persons contrary to that
person’s legal obligations. .

Section 10.05 - Term _of Contract. Thls Agreement shall be effective’ from and afier its
date, and shall continue in full force and effect until the principal of and interest on all Bonds
shall have been paid or provision for the payment of all of the Bonds has béen made in
_accordance with the terms of the Bond Resolution (by legal defeasancé or otherwise). When the
principal of arid interest on all Bonds shall have been paid or provision for the payment of: all of -
“the Bonds has been made in accordance with the terms of the Bond Resolution (by legal
defeasance or otherwise) and all amounts owed to the PUA, the Trustee, or any other person
hereunder have been. paid, all money held by the Trustee or the PUA pursuant to the terms of the
Bond Resolution shall be pald to the PUA, .

Section 10.06 Modlficatlon No change, amendment or modxﬁcatron of this Agreement .
shall be made or be effective which will affect adversely the prompt payment whén due of all
money required to be paid by the Participants under the terms of this Agreement and no such

27

WTCPUAO0006101

56




JZ Exhibit 2

- change, amendment, or modlﬁcatlon shall be made or be effective wlnch would cause a violation
of any provisions of any Bond Resoluuon

Section 10.07 Addresses and Notice. Unless otherwise provided herein, any notice,
commiunication, request, reply, or ‘advice (herein severally and collectively, for convenience,
called “Notice”) herein provided or permitted to be given, made, or accepted by any party-to the
other parties must be in writing and may be given or be served by depositing the ‘same in the
United States mail postpaid and registered or certified and addressed to the party to be notified,
with return receipt requested, or by delivering the same to an officer of such party, or by prepaid
telegram .when appropriate, addressed to the party to be notified, Notice deposited in the mail in
the manner hereinabove described shall be conclusively deemed to be effective, unless otherwise '
stated herein, from and after the expiration of three days after it is so deposited. Notice given in
any other manner shall be effective only if and when received by the party to be notified. For the, -

purposes of notice, the addresses of the partles shall until changed as heremaﬁct prov1ded be as
follows:

If to the PUA: .West ‘Travis County Public Utility Agcncy
' 12215 Bee Cavé Road
Bee Cave, TX 78738
- Attn: .General Mana'ger

With a copy to: - Lauren Kahsek o
. Lloyd Gosselink Rochelle & Townsend, P.C.
816 Congress Ave Suite 1900
Austin, Texas 78701

If to the County: Judge Bert Cobb, M. D (or successor)
’ *" Hays County Judge.
-111 E, San Antonio St., Suite 300
" San Marcos, TX 78666

withcopy to: ~ .- Mark Kennedy (or successor)
' . AD.A. - Chief- Civil Division
712 8. Stageécoach Trail, Suite 2057
San Marcos, TX 78666

If to the City: ' Frank Salvato, City Administrator
4000 Galleria Parkway -
Bee Cave, Texas 78738
If to MUD 5: Pre31dent, Board of Dlrectors
: West Travis County Municipal Utxllty Dlstnct No 5

P.0. Box 150068 :
--Austin, Texas, 78715
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The PUA and the Participants hereto shall have the right from time to time and at any time to
change their respective addresses and each shall have the right to specify as its address any other
address by at least fifteen (15) days’ written notice to the other partiest

Section 10.08 State or Federal Laws, Rules, Orders, or Regulations. This Agreement is
subject to all applicable federal and State laws and any applicable permits, ordinances, rules,
orders, and regulations of any local; state, or federal governmental authority having or asserting -
jurisdiction but nothing contained herein shall be construed as a waiver of any right to question
or contest any such law, ordinance, order, role, or regulation in-any forum having jurisdiction
and the Participants and the PUA represent that, to the best of their knowledge, no provisions of
any applicable federal or State law, nor any permit, ordinance, rule, order, or regulation of either
party will limit or restrict the ability of either party to carry out their respective obligations under
or contcmplated by this Agreement. .

- Section 10.09 Severablhg The parhes hereto speclﬁcally agree that in case any one or.
more of the sections, subsections, provisions, clauses, or words of this Agreement or the
apphcatlon of such sections, subsections, ‘provisions, clauses, or words to any situation or
circumstance should be, or should be held to be, for any reason,-invalid. or unconstitutional,
under the laws or constitutions of the State or the United States of America, or in contravention
of any such laws or constitutions, such mvalxdlty, unconstitutionality, or contravention shall not
affect any other sections, subsections, prowsnons, clauses, or words of this Agreement or the -
application of such actions, subsections, provisions, clauses, or words to any other situation or
circumstance, and it is intended that this Agreement shall be severable and shall be construed and
applied as if any such invalid or unconstitutional section, subsection, prov1sxon clause, or word
had not been included herein, and the rights and obligations ‘of the parties hereto .shall be -
construed and remain in force accordmgly :

Section 10.10 Remedies, Upon Default. It is not intended hercby to specify (and this
-Agreement shall not be considered as specifying) an exclusive remedy for any default, but ail
such other remedies (other than termmatlon) existing at law or in equlty may be availed of by . e
any party hereto and shall be cumulative. Recognizing that failure-in the performance of the -
Participants’ obligations hereunder could not be adequately compensated in money damages
alone, each of the Participants agrees in the event of any default on its part that the PUA and the
owners. of the Bonds as third-party beneficiaries shall have available to them the remedies of
mandamus and specific performance in addition to any other legal or equitable remedies (other. -
‘than termination) which may also be available to them. Notwithstanding anything to the contrary
contained in this Agreement, any right or remedy. or any default -hereunder, except the right of
the PUA to receive the Annual Payments and the provisions of Section 2.11 hereof, which shall
never be determined to be waived, shall be deemed to be conclusively waived unless asserted by
a proper proceeding at law or in equity within two (2) years plus one (1) day after the occurrence
of such default. No waiver or waivers of any breach or default (or any breaches or defaults) by
any party hereto or of the performance by any other party of any duty or obhgatlon hereunder
shall be deemed a waiver thereof in the future, nor shall any such waiver or waivers be deemed
or construed to be a waiver of subsequent breaches or defaults of any kind, character or
description, under any circumstances.
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Section 10.11 Venue. All amounts due under this Agreement, including, but not limited
to, payments due under this Agreement or-damages for:the breach of this Agreement, shall be
paid and be due in Travis County, Texas, which is the County in which the principal
administrative offices.of the PUA are located. It is specifically agreed among the parties to_this’
Agreement that Travis County, Texas, is the place of performance of this Agrecment and in the
event that any legal proceedmg is brought to enforce this Agreement or any provision hereof, the
same shall be brought in Travis County, Texas .

Section 10.12 Statutory Authong In entenng into this Agreement and performmg all
duties and obligations hereunder, the Participants and the PUA exercise their authority under and ~
in accordance with the State Constitution and laws mcludmg, but not limited to, the PUA Act,
Chapteis- 552 and 562, Local Government Code; Chapters 791 and 1502, Texas Govemment .
Code, as amended, and all other laws which may authorize this Agreement, all of which
provisions and laws cited or not cited hcrem, shall cumulatively provide the -authority for this '
Agreement. :

. Section 10.13 Indemniﬁcati‘on. FOR ASO LONG AS THE BONDS ARE
OUTSTANDING AND UNPAID, AND ALSQO WITH RESPECT TO-ANY CLAIM THAT

. MAY ARISE OUT OF THE OFFER AND SALE OF THE BONDS OF ANY SERIES OR THE

: ALLEGED MISSTATEMENT OR OMISSION OF A MATERIAL FACT IN OR FROM ANY.
SALE AND OFFERING DOCUMENT. RELATING TO ANY PARTICIPANT USED IN‘
CONNECTION THEREWITH, TO THE EXTENT PERMITTED BY LAW, EACH
PARTICIPANT AGREES TO INDEMNIFY AND SAVE AND HOLD HARMLESS THE ~
PUA,: AND THE OTHER PARTICIPANTS ITS OFFICERS, DIRECTORS, AGENTS,
FINANCIAL ADVISORS, ATTORNEYS, AND EMPLOYEES, AND THE UNDERWRITERS -
OF ANY SUCH OFFERING AND THEIR DIRECTORS, -OFFICERS, EMPLOYEES, AND °
AGENTS, AND ALL PERSONS WHO CONTROL THE SAME WITHIN THE MEANING OF
THE FEDERAL SECURITIES LAWS, FROM.AND AGAINST ALL CLAIMS THAT MAY
ARISE AS A RESULT OF ANY UNDERTAKING, ACT, OR OMISSION, WHETHER
NEGLIGENT OR NOT, WHICH IS DONE OR OMITTED TO BE DONE BY THE
PARTICIPANTS OR :ANY OF THBIR OFFICERS, COUNCILMEN, = AGENTS,

" ATTORNEYS, AND EMPLOYEES, RELATING TO THE SYSTEM OR PROVIDING
INFORMATION FOR: INCLUSION IN THE SALE AND OFFERING DOCUMENTS. IF
ANY SUCH CLAIM IS BROUGHT AGAINST ANY SUCH INDEMNIFIED PERSON, THE
PARTICIPANTS SHALL PAY ALL COSTS INCURRED' BY SUCH PERSON--IN )
- DEFENDING AND (SUBJECT TO APPLICABLE RULES OF. AT']‘ORNEY CONDUCT)
MAY CONTROL THE DEFENSE OF SUCH CLAIM.

Section 10.14 Aarcemcnt not for Beneﬁt of Third Parties. This Agreement is made for
the exclusive benefit of the Participants, the PUA, the Trustee, the owners of the Bonds, the
underwriters of any offering of and remarketmg agent and tender agent, if any, for any Bonds,
and their respective successors and assigns herein permitted, and not for any third party or parties
other than the PUA (including its officers, directors, employees, agents, and attorneys), the
Trustee, the owners of the Bonds, the Participants, the underwriters of any offering of and
remarketing agent and tender agent, if any, for any Bonds, the .other persons indemnified by
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Section 10. ]3 hereof, and their respectlve successors and assxgns herein penmtted any rights or
remedles under or by reason of this Agreement .

Sectlon 10.15 Succession and A581g nment. This Agreement is binding -on and inures to
- the benefit of the parties hereto and their respective successors, representatives, and ass1gns This
Agreement may not be assigned by either party hereto without (i) complying with any provisions -
relating to the right of the parties to assign this Agreement contained in the Bond Resolution and
(ii) prior- written notice to- and approval by the other parties, which consent may be withheld
without cause. The provisions of this Section do not affect the assignment of the PUA’s nghts
under. this Agreement to the Trustee pursuant to the Bond Resolutlon

S Sectlon 10.16 Incog)_oratlon of Preamble Rec;tal The recitals contamed in the preamble :
hereof are hereby found to be true, and such recitals are hereby made a part of this Agreement

* for all purposes and are adopted asa part of the Judgment and findings of the PUA and the
- . Participants.

Sectlon 10.17 PUA as Independent Contractor. As among the parties, the PUA shall be .

_ solely responsible for the operation of the System to produce, withdraw, divert, obtain, treat, and *
transport water to the Water Participants. and to collect, transport, treat and dispose of sewage -
received from the Wastewater Participants pursuant to this Agreement (except to the extent the - -
PUA -and the Participants.enter into agreements for the Participanits to operate parts of the -
System); and the PUA shall be an mdependent contractor of the Partmpants in the operation of

the System. .

Secnon 10.18 mancmg Statement. Each of the Partxclpants agrees at the request of the
PUA they shall execute a financing staternent in a form satisfactory to the PUA and meeting the
requirements of the Texas Uniform Commercial Code to perfect any security interest created
hereby. The Participants further agree to- execute such continuation statements or other
documents as may be necessary 10 maintain any such secunty interest:

"Section 10.19 Entire Agreement. Thls Agreement constltutes the entue agreement
among the parties with respect to the matters- descnbed herem .o

Section.10.20 Applicable Law. This Agreement shall be governed by and construed in
accordance with the laws of the State, and the obligations, rights, and remedies of the parties
hereunder shall be determined in accordance with such laws without reference to the laws of any
other state or jurisdiction, except for apphcable federal laws, rules, and regu]atxons

Sectlon 10.21 Counterparts. This Contract - -may be executed in counterpans each of
which shall be an original and all of which together shall constitute but- one and the same
instrument. . B .

Section 10,22 Additional Bonds. In addmon to the Bont:ls 1ssued'to finance the payment
-of the Installment Payments, the- PUA may issue additional bonds from time to time for the
benefit of the System at the dlscretlon of the Board.
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Section 10.23 PUA Rules and Regulations. The Participants hereby acknowledge and
agree that the PUA will adopt rules and regulations from time to time for the efficient operation
of the System in accordance with Prudent Utility Practice. The Participants shall be bound by all
such rules and regulations and shall participate with the PUA as necessary to enforce such rules .
and regulations. : '

[The remainder of this page is intentionally left blank.]
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IN WITNESS WHEREOF, the parties hereto acting under authority of their respective
governing bodies have caused this Agreement to be duly executed to be effeciive as of the
Effective Date,

WEST TRAVIS COUNTY PUBLIC UTILITY
~ AGENCY

e

- ; i } &
‘_{,.x« ‘ /,,,-", ::} s \1 Bomd of Dlrectors
ﬂ\%esi“yi ---- e ;’
\ e e«",;”/‘“ A,
4 gff”é F A M Ilr 2 o 4

N

Ray Whisénant, §eurcimy
Board of Directors
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CITY OF BEE CAVE, TEXAS

o~
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HAYSCOUNTY, TEXAS . 4

o sz,

Ber: Cobb, Hays County Judge
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Steve Teom-Recret

Board of Directors
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WEST TRAVIS COUNTY MUNICIPAL

UTILITY DISTRICTNO. §

By \7(' RAIS m\]@
Larry Fok-Pdesident
Board of Directors
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: EXHIBIT A
DETERMINATION OF PROPORTIONATE SHARES OF ANNUAL PAYMENT

The PUA will budget the amount of the Annual Payment for each Fiscal Year. Each
Participant’s Proportionate Share of the Annual Payment shall be determined by multiplying
such Participant’s Proportionate Share by the budgeted Annual Payment.

Proportionate Share of Annual Payment -

1. During the period commencing ‘with the Operations Transfer Date and ending on the
last day of the month during which audited financial stalements for the Fiscal Year ending
September 30, 2012 become available, each Participant’s Proportronate Share of the Annual
Payment shall be as follows: .

Participant Proportionate Share

City of Bee Cave 27.3%
Hays County ' 35.1%
" MUDS5 o - 37.6%

2. Thereafter, each Participant’s Proportionate Share of the Annual Payment shall be re-
determined annually ypon receipt of audited financial statements for the most recently completed
Fiscal Year and shall be equal to each Participant’s percentage of actual revenues of the System
for the pnor Fiscal Year, as fo]lows

Actual Revenues collected on behalf of Participant for Prior Fiscal Year = Partiqipant’s
Actual Revenues collected on behalf of all Participants for Prior Fiscal Year Proportionate Share. -
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EXHIBIT B-1

CITY OF BEE CAVE WATER DISTRIBUTION COMPONENTS.
AND POINT OF DELIVERY
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" EXHIBIT B-2

CITY OF BEE CAVE WASTEWATER COLLECTION COMPONENT S
) AND POINT OF ENTRY
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EXHIBIT B-3

WEST TRAVIS COUNTY MUD NO. 5 WATER DISTRIBUTION COMPONENTS
' AND POINT OF DELIVERY
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EXHIBIT B-4

- WEST TRAVIS COUNTY MUD NO. 5 WASTEWATER COLLECTION
COMPONENTS AND POINT OF ENTRY

. B—f1
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- EXHIBIT B-5

HAYS COUNTY WATER DISTRIBUTION COMPONENTS
AND POINT OF DELIVERY -

B-5
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EXHIBIT C
PUA WATER SERVICE AREA .

C-1
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,Mz.

EXHIBIT C
A. WATER SERVICE AREA
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EXHIBIT D
PUA WASTEWATER SERVICE AREA
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RESOLUTION OF WEST TRAVIS COUNTY PUBLIC UTILITY AGENCY
AUTHORIZING THE NEGOTIATION AND EXECUTION OF FORM AMENDMENTS
TO WHOLESALE CUSTOMER AGREEMENTS

THE STATE OF TEXAS

COUNTIES OF TRAVIS
AND HAYS

LON WO WO O

WHEREAS, West Travis County Public Utility Agency (the “Agency”) is a public utility
agency created by concurrent ordinances of Hays County, the City of Bee Cave and West Travis
County Municipal Utility District No. 5, govemned by Chapter 572 of the Texas Local Government
Code; and

WHEREAS, the Agency is in the process of amending wholesale water and wastewater
agreements to allow wholesale customers to reduce the contractually reserved capacity, if
requested; and

WHEREAS, the Agency is utilizing a form wholesale amendment, attached as Exlnblt
A, to effect these capacity changes and establish wholesale rate methodology; and

WHEREAS, the Agency desires to authorize the General Manager and Board President
to negotiate and execute amendments to wholesale agreements in substantially the form as
presented in the form amendment provided as Exhibit A; and

WHEREAS, the Agency Board of Directors requires that all wholesale contract
amendments be executed prior to the December 19, 2013 Board of Directors meeting, and that a
summary of all executed amendments be provided to the Board at such meeting,

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
THE WEST TRAVIS COUNTY PUBLIC UTILITY AGENCY:

" Sectionl. The Board of Directors authorizes the Agency General Manager and
Board President to negotiate and execute amendments with wholesale customers as substantially
the form as presented in Exhibit A.

Section 2.  The Board of Directors authorizes the Agency General Manager to include
in any wholesale contracts an adjustment of reserved capacity, so long as such adjustment is a
decrease from the applicable wholesale customer’s current contractually reserved capacity.

Section3.  The Agency Board of Directors requires that any wholesale contract
amendments based on the form provided in Exhibit A be executed prior to the December 19,
2013 Board of Directors meeting, and that a summary of all executed amendments be provided at
such meeting,

RESOLUTION AUTHORIZING THE NEGOTIATION AND EXECUTION OF FORM AMENDMENTS TO
WHOLESALE CUSTOMER AGREEMENTS PAGE1QF2
4258566.1
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Section4.  The Agency’s Board of Directors further authorizes the General Manager
to take all other actions necessary that are consistent with the purposes of this Resolution.

PASSED AND APPROVED this day of November, 2013.
Larry Fox, President
Board of Directors
ATTEST:

Ray Whisenant, Jr., Secretary
Board of Directors

RESOLUTION AUTHORIZING THE FILING OF AN APPLICATION WITH SIB PAGE2OF2
4298566.1
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DRAFT FOR REVIEW ONLY
November 19,2013

THIS IS A DRAFT FORM AND WILL BE COMPLETED WITH CROSS-REFERENCES
SPECIFIC FOR EACH PUA WHOLESALE CUSTOMER

FIRST AMENDMENT TO
WHOLESALE WATER SERVICES AGREEMENT

This First Amendment to the Wholesale Water Services Agreement (the “First
Amendment”’) is made and entered into by and between the West Travis County Public Utility
Agency, a public utility agency created and functioning under Chapter 572, Texas Local
Government Code (“PUA) and , a conservation and reclamation district
created and functioning under Article 16, Section 59 of the Texas Constitution and Chapters 49,
51 and 54, Texas Water Code (the “District”)

Recitals

PUA and the District entered into that certain Wholesale Water Services Agreement
between and . effective
(“Wholesale Water Agreement™).

The parties desire to amend the Wholesale Water Agreement to further define the
[spatiMonthly Charge to be paid by the District to the PUA [and fo revise the capacity reserved
Jor the Districs, if applicable].

Agreement

Now, therefore, for and in consideration of the mutual covenants and agreements set forth
and other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, PUA and District agree as follows:

1. The term “Regionsl Facilities” is added to Section as follows:;
“Regional Facilities” means those facilities in the PUA System as identified on Schedule A as
well as additional facilities necessary to expand and maintain the system capacity to 27 MGD
which may include rehabilitation and regulatory improvements which may be necessary to
provide continuous and adequate service.

2. The term “Max Day Reservation” is added to Section as follows:

4228621.2
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DRAFT FOR REVIEW ONLY
November 19,2013

“Max Day Reservaton” means the maximum amount of water to be delivered to the District ona
daily basis based on the flow rates and capacity commitments established in this Agreement.
The District’s Max Day Reservation is gallons per day

3. Section is hereby amended to add new subsections (x) (xx) and (xxx)
as follows:

(x) The Monthly Charge to be paid by the District to the PUA shall be determined by the
following formula;

{Annual Allocated Debt Service Payment + (25% times coverage *Annual
Allocated Debt Service Payment) — (Effective Impact Fee Credit *Annual Debt
Service Payment) }/ 12 months, ‘

The Annual Allocated Debt Service Payment, from time to time due and payable, shall be based
on the District’s allocated pro-rata share of the PUA’s capifal costs for the Regional Facilities
(including interest expense) as determined based on input from the District prior to the issuance
of bonds to fund the Regional Facilities so long a the total capital cost allocated to the District is
recovered within the life of the bonds, including interest expense. . The District’s pro-rata share
of the PUA’s capital costs is calculated based on its Max Day Reservation, multiplied by the
PUA’s Cost per Gallon of the Regional Facilities. Schedule B attached hereto and incorporated
herein for all purposes sets forth the current schedule of the Annual Allocated Debt Service
Payment,

The PUA’s Cost per Gallon of the Regional Facilities, further classified as “System-Wide”
Facilities shall be calculated by dividing the total cost of the System Wide Regional Facilities by
27,000,000 gallons. The PUA’s Cost per Gallon of the Regional Facilities, further classified as
“Hwy 71" shall be calculated by dividing the total cost of the Hwy 71 Regional Facilities by
14,829,230 gallons. The PUA;’ Cost per Gallon of the Regional Facilities, farther classified as
“US 290” shall be calculated by dividing the total cost of the US 290 Regional Facilities by
12,170,770.

Schedule B may be amended from time to time by the PUA to reflect future LCRA installment
payments as well as future debt issuances associated with future Regional Facility projects.

The Effective Impact Fee Credit shall be determined based upon the following formula:
Project Costs Recovered by Impact Fees / Total Project Costs
Project Costs Recovered by Impact Fees shall be determined by the following formula:

Project costs eligible for impact fee recovery as determined by the PUA’s most recent impact fee
study * the percent level of impact fees adopted by the PUA Board of Directors (currently 50%).

2
4223621.2
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DRAFT FOR REVIEW ONLY
November 19, 2013

The District shall pay the Monthly Charge regardless of whether the District meets the buildout
projections used to develop the annual debt payment schedule.

The PUA shall not allocate costs for future Regional Facilities to the District beyond 27 million
gallons per day (MGD) of water treatment plant capacity if the District establishes to the PUA’s
satisfaction that it has reached eighty percent (80%) of its projected buildout of the Wholesale
Service Area six months prior to the PUA’s issuance of bonds for such expansion.

- (xx) Within ten business days of a written request from the PUA, the District shall provide the
PUA with copies of the District’s monthly operating reports indicating the District’s peak day
consumption. At any time, the PUA may also install, at its sole discretion, a max-day meter
and/or a flow regulator on the District System to assess or control actual maximum daily
demands by the District.

H the PUA determines that the District is exceeding the Max Day Reservation the District will be
subject to a surcharge as determined by the PUA’s service rules and policies.

(xxx) The Volume Charge shall recover the PUA’s expenses associated with operating and
maintaining the Regional Facilities, including a systems raw water loss fee per thousand gallons
to be calculated as follows:

[LCRA Raw Water cost per Thousand Gallons/(1-.10 water loss)}/10

The PUA shall utilize the base-extra capacity methodology performed by a qualified professional
to determine appropriate Volume Charge for each wholesale customer and may be adjusted from
time to time by the PUA’s Board of Directors.

4, Section 3.03 of the Wholesale Service Agreement is deleted in its entirety and replaced
with the following:

Subject to the Jimitations set forth herein, upon completion of construction of the Improvements,
PUA agrees to divert, transport, and treat for the District all water needed and requested by the
District for the District’s Service Area, up to, but not in excess of (i) a peak daily flow rate of

gallons per day within the District’s Service Area, or (ii) such lesser amount as
PUA may be able to supply in the event of an Emergency. PUA shall make the water available at
the Delivery Point(s) at a minimum pressure of thirty-five (35) psi under non-Emergency
operating conditions. The initial Delivery Point(s) is shown on Exhibit A, The parties may agree

" to additional Delivery Points in the future.

5. The following definitions in Section {1.01} are deleted in their BRATEN Feus

“‘Reservation Fee’ means a fee of One hundred and sixty Dollars ($160.00) per Reserved LUE.
The Reservation Fee relates to the reservation for the District of a portion of the limited capacity
in the PUA’s System capable of serving northem Hays County. District acknowledges and

3
42286212
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DRAFT FOR REVIEW ONLY
November 19, 2013

agrees that this Reservation Fee is separate and apart from, and in addition to, any reservation
fees that may be due under the District’s Raw Water Contract.”

“’Reservation Period’ means a period of time beginning at the execution of this Agreement and
ending at 12:01 a.m. on April 1, 2013.”

6. Section {4.01(¢)} of the Wholesale Service Agreement is deleted in its entirety
and replaced with the following:

PUA hereby reserves for the District capacity in the PUA System for ____ LUEs (“Reserved
LUESs”). It is expressly understood that District, upon first giving PUA three hundred sixty-five
(365) days prior written notice, may reduce the number of Reserved LUEs hereunder. Any such
Reserved LUEs so released shall reduce PUA’s service capacity reservation to District
accordingly.

7. The terms of the Wholesale Service Agreement are hereby modified and amended
pursuant to the terms of this Second Amendment. The provisions contained herein shall not be
interpreted to in any way restrict the ability of the PUA to use any funds received pursuant to the
Wholesale Water Agreement, as amended, for any legal purposes. Except as otherwise expressly
amended by this Second Amendment, all other terms and conditions of the Wholesale Service
Agreement remain in full force and effect, and are hereby confirmed and ratified.

{insert signature blocks}

4228621.2
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West Travis County Public Utility Agency DRAFT

FYE2014 Wholesale Customer Minimum Biil Analysis

Schedule A

Existing Water Projects, Before Interest Expense

Uplands WTP Chem Building $ 2217574

Uplands WTP Plant 41,680,156

Uplands Raw Water Intake Expansion 431,202

High Service Pump Station 8 MGD to 14 MGD 4,177,452

Uplands Clearwell #2 1,032,674
$ 49,538,958

SH 71 System Projects

Lazy 9 SW 71 Transmission Main $ 3,200,308
Transmission Maln from Uplands Plant to Bee Cave Pump Station 1,612,112
Wolf Mountaln (Crystal Mountaln) EST 1,985,674
Senna Hills By-Pass Line 579,571
Hamilton Pool Road 1280 Pump Station Water Uine 342,301
Hamlilton Pool Road Water Line 6,859,971
Home Depot Pump Station 406,753
Home Depot Ground Storage Tank 152,269
Bee-Cave Ground Storage Tank, Pump Station, Piping (off Cuernavaca) 724,726
ee Cave Water Line to Cuernavaca 1,025,698
{ $ 16,889,383
0 Pro
Countyline Pump Statlon Upgrade
1800 gpm to 3450 gpm $ 1,744,300
290 Pipeline
a) 24" SWPPS to County Line $ 13,298,032
b} 20" Countyline to 1420 HGL EST 3,532,460
20" Main Uplands to SW Parkway {Easements) 524,724
1420 Elevated storage 2,275,455
Sawyer Ranch Road Ph 3 20" 1,226,030
Sawyer RR Ph 1 (Darden HI} 1,339,600
S 23,940,600

Retail Water Projects
Retail Water Projects

$ 38,234,117

TOTAL WATER PROJECTS FUNDED

$ 128,603,059

JZ Exhibit 3
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West Travis County Public Utility Agency
‘Wholesale Rate Recommendations
19-Nov-13

Revised Contract Amount, if
Amendment is Executed
Hstrict
Indicated Minioun Bitl
Mininvun Bill wsiih Revised with District
Conteact Curvent Contract Current Con Capacity Indicnted Reyised
Amendment  Mav-Day Capacity Man-Day Capacity Reseryation n Recommesnded
Wiholesale Customer Status {zpd) (e} {apd) Resenvation {opdy Velnmetrie Rate

Water Current Contract Amount

Barton Creek West 065952| ¢ 14,187.68 679,000 1 8 935389 | $ 2,59
Senna Hills 907,000 $ 13,466.51 67500018 79195718 231
Crystal Mountain 144,000 $ 223734 144,000 | $ 22373418 2.69
EISD 42000] $ 735.32 4290018 7393218 2.35
Lazy Nine* 5,068,000| $ 12,81548 2,080,000 | $ 44116613 1.86
Deer Creek 576000 § 7,011.28 576,000 7011.28 2.00
Travis County MUD #12** 3.990000| $ 8,140.80 3,280,000 6,644.46 211
M d 538212 § 111277 538272 |3 1,112.37 2.11
Dripping Springs WSC 1,000000| § 10,917.33 1,000,000 | $ 10917.33 1 § 2.14
Belterra - HCWCID #1 execuled 1,221,120 $ 16,477.28 122,120 § 1647728 | $ 2.02
Belterra - HOWCID #2 execuled 1,166170{ § 12,113.97 1,166170 | S 12,113.97 } § 2.06
Hays Cty Reunion Ranch (Krasovek) |  executed 563,000 $ 047.20 553,000 | $ 947.20 | $ 2.08
*Assumes cosi participation in storage tank. f they do not cost particlpate, fees will change.

**District indicated revised capacity reservation for TCMUD #12 revised an 10/24/2013 per information from the District,

’ Revised Contract Amount, if
Wastewater Current Confract Amaunt Amendment is Executed

Dixcteict
tatlieated Mininuem Biil
Minimur Gill with Revised wilh Disteivt
Crorrent Conteace Current Contraet Capagity hindicated Revised
Coutract Man-Day Capacity Mn-Day Capacity Resersation il Recormmended
Whalesale Custotnes Arendment ik (und lupdy Reservation {epah) Volomewic Rate
$ 2,0084.08 127715 | § 20640918 4.07
TOWCIOHT | | 140,000 | $ 10,981.89 | 140,000 | $ 10,981.89 | $ 367}

WTCPUA00002832
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LGN

ENERGY » WATER « COMMUNITY SERVICES

Board Agenda

Wednesday, January 16, 2013

9:00 a.m.
LCRA Board Room
Austin
Items from the Chair
Items from the General Manager
General Manager’s Update
L. RESOIULIONS.....ueeeeirerieeceirieeriierenreeereeseessreeressessnesseesssassrsessssessaessseenesssnsosssnssrtossesasessntasns 4
Items from the Chief Financial Officer
2. FInancial RePOTt.....cviiiiiiiiiniiiiiieininiiiiiecnieneesisssssimossiimissssssiooiasassssesnessssstssans S
3.  LCRAFY 2013 Business Plan Second Quarter Update...........cccocerveeureveercencrneneenercerennennn. 7
Consent items
*4, Sale of Land in Llano County (BW-19) .....cc.ccieiiriiernmrcimineenrieiiennssnsessisssnismseesesssones 9
*5.  Sale of Land in Burnet County (JE-03) ...c.cccovivvriniiiicniieineenrereninecseecsesesnieesesesiees 12
6. Quarterly Report of Legal Fees and EXPenses.........coeeeerceniiniiiininiicninseninsinnnsiecnninens 15
7. Directors’ FEes, EXPENSES . ....ccciuveneenrmrienienniennenresssessssssnssssssssesirecssiassissssasosssssssossessessoss 21
8. Minutes Of Prior MEELINGS .....ccocveevereriirirreirctinsenieseeeesrresseeeesassressesssesssrmnesssssesseesseses 22

Action / Discussion Items
9.  Adopt Wholesale Potable Water Rates for Deer Creek Water Co., Inc., and

Lazy Nine MUD NO. TA.....cccooriniiienrcrereiieseseenstsnreesrencresseses eesseessesssssesssssss srees 30
10. Capital Improvement Project Approval - Groundwater Supply Project.......cocevernenvevanee 33
11. Capital Improvement Project Approval - Lower Basin Reservoir Project ....................... 35
12. Release HB 1437 Agricultural Water Conservation Funds ...........ccceeeevecevcennnieccrecnnne. 37
13. Capital Improvement Project Approval - Spicewood Beach Surface
Water Treatment PIant .........coovvveiriieenieicecinincieerneennntncscecesessseseeeserssrereessssasaeesene 38
14. Contracts and Contract Changes..........ccceerierieririenreeiereeserisensressssssesesssasssessaessesssssessasans 41
Quarterly Reports
SALELY c.vevivererrereerrereierie e te e ae st ee et ess et s aeraesstssnesas e e srseeeresat et ae et ent b et e st st sasneesre st aerae s 45
WALET SETVICES ..eeeuieriierreeeiiiieenteceeeseersessessessessessrssestassesssassasssssssaseasssessessasssssssensenssstsssensessane 47
EXtErNal ASFAITS....coriieeeiiiiiiirrinecnnieteseiieererreeteseessasssnessnesssesveesssessasssssssanesnsssnesssessinees 56
SUPPLY MANAGEIMENLE ......ovveiriiireirenerraerrerseressesonsesasassassaassnssssessessssssessssssessnssssosssssossessasssass 62

*This agenda item requires the approval of at least 12 members of the Board.

LCRA Board Agenda - January 2013 1

http://www Icra.org/about/leadership/agendas/2013-01-16-icra-agenda.pdf 89
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FOR ACTION

9. Adopt Wholesale Potable Water Rates for Deer
Creek Water Co., Inc., and Lazy Nine MUD No. 1A

Proposed Motion

Increase wholesale potable water rates for two wholesale customers, Deer Creek Water Co.,
Inc., and Lazy Nine Municipal Utility District (MUD) No. 1A, of the West Travis County Public
Utility Agency (WTC PUA) water utility system to be effective, if approved, on the beginning date
of the next billing period after the Board approves.

Board Consideration
Section 8503.011 of the Texas Special District Local Laws Code states the LCRA Board will

establish rates for LCRA’s services. LCRA Board Policy 501 - Water Resources states that all
rates and rate changes are to be presented to the Board for approval.

Budget Status and Fiscal Impact
The proposed rate adoption will result in $4,000 per month of additional revenue in FY 2013

that was not included in the FY 2013 Business Plan.

Summary

Staff recommends adopting rates as proposed by the WTC PUA plus an additional surcharge to
recover LCRA’s administrative costs. In January 2012, WTC PUA and LCRA entered into a
Utilities Installment Purchase Agreement by which WTC PUA will acquire the LCRA’s West
Travis County Regional Water and Wastewater systems. In March 2012, the WTC PUA assumed
operation of the systems. Since then, the WTC PUA has made the first installment payment as
required in the purchase agreement and has acquired the retail distribution portions of the systems
while LCRA retains title to the systems’ plants.

Certain wholesale customers of the water and wastewater system have yet to consent to the
assignment of their wholesale agreements from LCRA to the WTC PUA. The two customers that
have yet to consent are Deer Creek Water Co., Inc., and Lazy Nine MUD No. 1A. All other
wholesale agreements have been assigned to WTC PUA.

In October 2012, the WTC PUA informed wholesale customers that wholesale water rates
would be increased. Because two of the wholesale customers have not consented to the
assignment of the agreements, they are still LCRA customers. Although these two customers
remain with LCRA, the WTC PUA is providing the potable water service and all other contract
requirements on behalf of LCRA. The proposed motion would adopt the rates approved by the
WTC PUA, plus a surcharge for LCRA’s administrative costs in continuing to administer the
remaining wholesale agreements. The revenues from the new rates would be retained by the WTC
PUA to cover the costs of its services, and LCRA would keep the surcharge to cover LCRA’s costs
of administration.

The LCRA staff reviewed the cost of service study prepared by the WTC PUA consultant to
determine staff’s ability to support the rate proposal. As part of the review, staff considered the
methodology used in developing the revenue requirement and the methodology used in allocating
the cost of service between customer classes. Staff concluded that the study was prepared in
accordance with American Water Works Association (AWWA) rate-making principles. The
AWWA standards are used by water utilities and supported by regulatory agencies. In addition,

30 LCRA Board Agenda - January 2013
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the methodology for developing the revenue requirement is sound and reasonable. If LCRA does
not adopt the rates proposed and adopted by the WTC PUA for other wholesale customers, the two
customers that still maintain contractual relationships with LCRA will benefit without justifiable
reason. In addition, LCRA based the administrative surcharge on a review of the number of labor
hours that LCRA staff will spend on administering this process. Based on these considerations,
staff recommends adopting rates as presented in Exhibit A.

Presenter(s)
Brady Edwards
Chief Financial Officer

Exhibit(s)
A - Proposed Rates

LCRA Board Agenda - January 2013 31
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EXHIBIT A
West Travis County
Wholesale Potable Water Rates’
Monthly Minimum Volume Charge per 1,000 Monthly
Customer Charge gallons Surcharge
Existing | Proposed | Existing Proposed per Month
$2.77 — with own
raw water
Deer Creek Water Co., Inc. | $2,500.00 | $2,887.50 $2.40 $3.30 — with PUA $831.00
raw water
$2.77 — with own
. raw water
Lazy Nine MUD No. 1A $10,200.00 | $11,781.00 $2.40 $3.30 — with PUA $3390.00
raw water

32
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From: Nelisa Heddin [nheddin@wrmlp.com]

Sent: Tuesday, May 14, 2013 6:43 PM

To: roger.durden@gmail.com

CC: 'Stefanie Albright; ‘Don Rauschuber’

Subject: FW: comparison to current rates

Attachment(s): "2013 05 10 HCWCID#1 DRAFT comparison.pdf’

Roger,

Per your request, please find attached the comparative analysis that examines the
impact of the proposed rates to your current rates which was sent on Friday.

As discussed today, this analysis does not reflect the additional reduction in costs
associated with the elimination of the LUE reservation fees ~ thus, the cost savings to
Belterra would be greater.

Please et me know If you have any gquestions.

From: Nelisa Heddin [maiito:nheddin@wrmip.com]
Sent: Friday, May 10, 2013 7:00 PM

To: 'roger.durden@gmail.com*; 'Kutac, Matthew B.’
Cc¢: 'Don Rauschuber'

Subject: comparison to current rates

Roger,

1 hope you are doing well, To assist you with your evaluation of the proposed approach
for determining rates for wholesale customers, 1 have run a comparison of the proposed
analysis compared to current rates - the results of which you'll find attached.

This comparison isn’t necessarily apples to apples as current rates are not fully
recovering costs ~ however, it does give you a sense of where rates are expected to go in
the future If we proceed with this approach. i

Please let me know if you have any questions or need anything further.
Nelisa Heddin
Vice President
N, Water Resources
@ﬁManagamzznz, LP
ph: 5§12.420.9841

fx: 512.420.9237
cell: 512.589-1028

WTCPUA00008854
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From: Nelisa Heddin [nheddin@wrmlp.com]
Sent: Tuesday, May 21, 2013 9:30 AM
To:'J. Robert Long'; 'Don Rauschuber’

CC: 'Stefanie Albright

Subject: RE: Lazy Nine Wholesale Rate

Robett,
My sincere apologles, 1 do not know how it is you haven't recelved the transmissions.

| have just re-sent the emails which were sant over the past couple of weeks, which
include: '
1. The volumetric rate calculation;
2. Acomparison of the end impact to your rates/fees as a result of the proposed
methodology; and )
3. Adraft amendmenl which outlines the proposed changes.

The transmissions also include the capital cost data, as well as the PUA’s operating cost
information. Please let me know if you do not receive these transmissions,

We had requested that wholesale customers provide comments to the dralt amendment
by last Friday; as you apparently hadn’t received that transmission, I'd propose that you
submit comments back by this Thursday, if at all possible. We have promised everyone
we would have revisions {0 the draft out by this Friday.

Please let me know if you'd like to set up a meeting or a conference call to discuss the
details of the analysis, questions you may have regarding the agreement, et¢. I'm also
happy to go through the analysis with your rate consultant.

Please note, we need o have final executed agreements which outline your payment
schedule {which is essentially your minimum bill) - or, if you intend Lo make a lump-sum
payment to the PUA we need an executed agreement outlining the details of such, by or
before May 31, 2013. This is a firm deadline as the PUA wiil begin the process of Issuing
bonds in June as all payment terms must be outlined prior to that point.

Once again, | apologize that you had fallen off the transmissions. Please let me know
what we can do in terms of meetings, calls, etc to provide you with the information you
need to thoroughly analyze the proposal.

From: ]. Robert Long [mailto:fong@wheelockstreetiand.com]

Sent: Monday, May 20, 2013 6:08 #M

To: Don Rauschuber (generalmanager@wtcpua.org); nheddin@wrmip.com
Subject: Lazy Nine Wholesale Rate

Don and Nelisa :

It appears that | may have dropped off of your e-mails to the wholesale customers. |
have not recelved any messages in a while, except for the one a couple of weeks ago
with a draft minimum bill analysis. Do you have the updated overall spreadsheets that
show all wholesale and retail customer bases and how the overall costs are now being
shared with everyone’s updated LUE and peak day demands? If you can also provide the
backup capital cost budgets and the operating budgets that drive these rate and fee
schedules, so | can share with our MUD rate consuitant, that would be helpful.

I think we are like a number of the other wholesale customers who are trying to get their
arms around the capital and operating cost increases. The 25% times coverage is also

anocther issue that makes us think we need to finance our share of the capital costs
through our MUDs,

WTCPUA00008860
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Thanks for the information and let me know if there are any wholesale customer
meetings scheduled or generally what is the board schedule to review the wholesale
rates and fees. Thanks

J Robert Long

Project Director - Sweetwater
Wheelock Street Land

5348 Pedernales Summit Pkwy.
Austin, Texas 78738

lo tland.co
512.796.6601 cell
512.264.1715 office

LEGAL NOTICE
Unless expressly stated othersse, the infc lon conlained in this ge is confidential, may be prvieged, and protected from disclosure, If the
reader of this ge Is not the inlended recipient, or an employee or agenl responsible {os delivering Lhis ge 1o the Inlended reciplent, you

are hapeby notilied that any disseninalion, dislibution, or copying of this communication Is sirictly prohibited. If you have received this
comminication in error, pleasa notify the sander immediately by replying to the message, pemnanently deleting it rom your computer and/or destroy
any coples/pris of this ge.

WTCPUAO0008861
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From: Nelisa Heddin [nheddin@wrmilp.com]

Sent: Tuesday, May 14,2013 6:45 PM

To: GPerrin@drippingspringswater.com

CC: Stefanie Albright; 'Don Rauschuber

Subject: FW: comparison to current rates

Attachment(s): "2013 05 10 Dripping Springs WSC DRAFT comparison.pdf*

Grey,

Per your request, please find attached the ¢comparative analysis which examines the total
cost impact to the WSC as a result of the proposed methodology which was sent out on
Friday,

Please let me know if you have additional guestions.

From: Nelisa Heddln {mallto:nheddin@wrmlp.com}
Sent: Friday, May 10, 2013 6:59 PM

To: 'GPerrin@drippingspringswater.com’

Cc: 'Don Rauschuber’

Subject: comparison to current rates

Greg,

-

Thope you are doing well. To assist you with your evaluation of the proposed approach
for determining rates for wholesale customers, [ have run a comparison of the proposed
analysis compared to current rates - the results of which you'll find attached.

This comparison Isn’t necessarily apples to apples as current rates are not fully
recovering costs ~ however, it does give you a sense of where rates are-expected to go in
the future if we proceed with this approach.

Please let me know if you have any questions or need anything further.
Nelisa Heddin
Vice President
M Water Rexources
@,@ panagement, LB
ph: 612.420.9841

fx: 512420.9237
cell: 512.589-1028

WTCPUAQO009057
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From: Nelisa Heddin [nheddin@wrmlp.com]

Sent: Tuesday, May 14, 2013 6:.43 PM

To: roger.durden@gmail.com

CC: Stefanie Albright; 'Don Rauschuber’

Subject: FW: comparison to current rates

Attachment(s): "2013 05 10 HCWCID#1 DRAFT comparison.pdf’

Roger,

Per your request, please find attached the comparative analysis that examines the
impact of the proposed rates to your current rates which was sent on Friday.

As discussed today, this analysis does not reflect the additional reduction in costs
associated with the elimination of the LUE reservation fees - thus, the cost savings to
Belterra would be greater.

Please let me know if you have any questions.

From:; Nelisa Heddin [mallto:nheddin@wrmlp.com}
Sent: Friday, May 10, 2013 7:00 PM

To: ‘rogerdurden@gmail.com’; 'Kutac, Matthew 8.
Cc: '‘Don Rauschuber'

Subject: comparison to current rates

Roger,

I hope you are doing well. To assist you with your evaluation of the proposed approach
for determining rates for wholesale customers, | have run a compatison of the proposed
analysis comparead to current rates - the results of which you'll find attached.

This comparison isn’t necessarily apples to apples as current rates are not fully
recovering costs - however, it does give you a sense of where rates are expected togoin
the future if we proceed with this approach.

Please let me know if you have any questions or need anything further.
Nelisa Heddin
Vice President
N, Water Resources
%ﬁ Management, LB
ph: 8§12.420,.9841

b( 512.420.9237
cell: 512.589-1028

WTCPUAGD009059
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