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Computation Flow Chart

=CCi?A Original Cost

*New Capital Projects

*Total Original Project 'Cost Divided by:

•27 MGD - System-Wide Assets

•15 MCD - Hwy 71 Assets

• 12 MCD - US 290 Assets
I

• Total Cost per Gallon X Individual Reserved Capacity

*Total Capital Contribution Credit Available = UCRA Original Cost-PUA Purchase Price I
P

•Customer Pro Rata AMocation Percentage= Customer Payments to LCRA/7otal8eported

Payments to LCRA I I

« individual Custorner pitat Contribution Credit= Capital Contribution Credit Avaiiable X
Individual Customer o Rata Allocation Percentage

*Gross Allocated Capital Cost - Individual Capital Contribution Credit

•Adjusted Allocated Capital Cost
•Custorner Specific Absorption Schedule

• individual Payment Plan at PUA Effective Interest Rate, 30 Years

*Annual Debt Service Payment
*Plus Annual Debt Serv ice Payment 7C .25 Times Coverage

*Minus Annual Debt Service Payment X Effective Impact Fee Credit

DRAFT 5/1^^q13
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COMPARE BUDGETS TO EST Amount

1 Original 2013 Budgeted Amount $9,163,948 ^

2 Amended 2013 Budget $9,379,938 2.36%

3 2014 Budget Used in 5/10 Study $10,160,021 8.32%

4 Estimated 12 months 3/31/2013 ACTUAL $7,738,085 -23.84%

ESTIMATE 12 MONTHS ENDED 3131/ZO13 ACTUAL

5 Total 11 Months to date $7,034,623

E'+ Total Number of Months 11

7 Total Divided by 11 Months $639,511

8 110°l0 of Monthly Average $703,462

9 Estimated ACTUAL 12 Months 3/2013 $7,738,085 I

NORMALIZE RATE STUDY O&M COSTS WITH KNOWN/MEASURABLE

10 Remove Transition Costs (161,966)

11 Add Salary Benefits $814,320

12 Add 10% of YTD Actual $ 703 ,462

13 Normalized Amount $9,093,902

REASONABLE ESTIMATE OF EXCESS

14 Budget Amount Used in Study $10,160,021

15 Estimated Excess (Lines 14 - 13) $1,066,119

CHANGES
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I-VTCI'UA RESOLUTION NO.

RESOLUTION OF THE BOARD OF DIRECTORS OFTHE WES'T°I'RA.VIS COUNTY

PUBLIC L;TILIT'Y AGENCY SUPPORTING THE CREATION OF AN DECLARING

ITS 1ME,*0BElZSEIIP IN A COALITION OF LCRA WATER SUPPLY CONTRACT

CUSTOMERS

WI-1 E,REAS, the Tower Colorado River Authority ("LCRA") is the owner of Permit NO. 5838 and

Certificates of Adjudication Nos. 13-5178 and 14-5482 issued by the Texas Commission on Environmental
Quality ("TCE.Q„) (or its predecessor state agency) pertaining to surface water rights in the Colorado
River Basin;

WHEREAS, West Travis County Public Utility Agency (WTCPUA) and LCRA are parties to a

water supply contract pursuant to Which, the WTCPUA is entitled to receive a firm sttpplyof water from

1:,CRA;

10:I-1ER,EAS, the WTCPUA recognizes the importance of preserving a safe, firm, and reliable

water supply and maintaining excellent water quality to the health., economic, and recreational interests

of the [District's] customers;

t':HEREA`;, recently', L,CI'̂ ,A. has applied to the TCEQ to amend its Water Management Plan,

which is LCRA's plan for operating Lakes Buchanan and Travis to meet water needs throughout the
Colorado River Basin;

WHEREAS, LCRA has also recently applied to the TCEQ for emergency relief from the

requirements of the current Water Ntanagement Plan and filed applications for temporary permits related

to the continued ability to Be relieved of t't-ie requirements of the current Water Management Plan;

WHEREAS, the 11rTCPI.; _1. desires to participate in the Water Management Plan approval process

and in the emer^;ency/tempL^rarS' processes relating to the current Water Management Plan and in order

to fully protect all of the interests of the WTCPUA and the 1`'TC.PLIA's customers;

WHEREAS, the WTCPUr1 believes that from time to time LCR.A may take other actions may

affect water supply an^ior water quality interests and the byTCP[.3'A desires to participate in all actions

that LCRA may take that potentially affect the interest of the WTCPUA in water supply and water (juality

matters,

VV1-IEREAS, the WTCPUA acknowledges that the WTCPUA'S interests in preserving a safe, firm,

and reliable water supply are shared with many other entities that also have water supply contracts with

LCI2A;

WHEREAS, the Z-:'TCI'CIA supports the creation of a coalition of LCRA water Supply customers

for the purposes of participating in proceedings involving the LCRA Water Management Plan and in

other matters related to the preservation of a safe, firm and reliable water supply in the Colorado River

Basin.

.Resohition Supporting Coalition of Water Supply Contract Customers
Page l cf:2 158
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NOW THEREFORE, it is resolved by the Board of Directors of the West Travis County Public

Utility Agency as follows:

SECTION 1. The foregoing recitals are all true and correct and are incorporated herein by reference as

if Set forth in fu 11.

5ECITpN 2 The Board of Directors of the West Travis County Public Utility Agency hereby commits

to support tbe creation of and agrees to be an active member in a coalition of LCRA water supply

customers formed for the purposes described in this Resolution. The Board of Directors further

designates Donald G. Rauschuber, General IMana-er, as its duly authorized representative at all meetings

of the coalition.

SECTION 3. The WTt:I'UA`sj General Manager and General Counsel (Lloyd Gosselink, Attorneys at

Law, Austin, Texas) are hereby authorized and directed to take the following actions, (1) prepare the

documents necessary to create a legal entity to represent the interests of all members of the coalition; {2}

prepare a draft budget for the estimated costs of the coalition's activities including each coalition

member's financial contribution to the coalition's efforts, and (3) prepare such other documents as may be

necessary in order to give full force and effect to the activities of the coalition. The Board of Directors of

the WTCPUA further directs that the necessary documents be presented to the Board of Directors for

consideration and approval as soon as possible.

PASSED .AND APPROVED on the day of 2012.

WEST TRAVIS COUNTY PUBLIC 1r.7T1(':l"'1'Y AGENCY

By:

ATTEST:

Ray Whisenant, Secretary of the Board of Directors
of West Travis County Public Utility Agency

Lam,- Fc,x, Ph.D., President of the Board of Directors

of West Travis County Public Utility Agency

Resolution Supporting Coalition of Water Supply Contract Customers
Ya;=e ^_ of2 159
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A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
WEST TRAVIS COUNTY PUBLIC UTILITY AGENCY
SUPPORTING THE DETERMINATION OF THE STEERING
COMMITTEE OF THE HIGHLAND LAKES FIRM WATER
CUSTOMERS COOPERATIVE TO SEEK PARTY STATUS, AND
REQUEST A CONTESTED CASE HEARING IF NECESSARY ON
THE APPLICATION OF THE LOWER COLORADO RIVER
AUTHORITY TO AMEND ITS WATER MANAGEMENT PLAN;
AUTHORIZING PARTICIPATION IN PROCEEDINGS RELATED
TO THE LCRA WATER MANAGEMENT PLAN THROUGH THE
HIGHLAND LAKES FIRM WATER CUSTOMERS

COOPERATIVE; MAKING OTHER FINDINGS AND

DETERMINATIONS RELATING THERETO; AND DECLARING
AN EFFECTIVE DATE.

WHEREAS, the Lower Colorado River Authority ("LCRA") is the owner of
Permit No. 5838 and Certificates of Adjudication Nos. 14-5478 and 14-5482 issued by
the Texas Water Commission (now kno^vn as the Texas Commission on Environmental
Quality ("TCEQ")) pertaining to surface water rights in the Highland Lakes in the
Colorado River Basin;

WHEREAS, on or about March 12, 20I`?, LCRA filed a permit application with
the TCEQ seeking to amend its water rights permit and certificates of adjudication by
amending the Water Management Plan (the "WMP");

WMREAS, the WMP is required by LCRA's permits and certificates of
adjudication and governs the amount of stored water released from the Highland Lakes;

therefore, the WMP's provisions materially and substantially affect the rights of LCRA's

firm water customers whose water supply comes from the Highland Lakes;

WHEREAS, the West Travis County Public Utility Agency (the "Pt1A") and
LCRA are parties to a firm water supply contract pursuant to which the PUA obtains its
municipal water supply from the Highland Lakes; accordingly, the PUA is a"ftt'ttt water

customer" of LCRA;

WHEREAS, the PUA is a party to that certain "Interlocal Cooperation
Agreement Regarding the Creation of the Highland Lakes Firm Water Customers
Cooperative," dated to be effective on or about March 13, 2013 (the "Interlox:al
Agreement") and is a member of the Highland Lakes Firm Water Customers

Cooperative (the "Cooperative") created pursuant to the Interlocal Agreement;

WHEREAS, the Cooperative's Steering Committee has determined that it is in

the best interest of the Cooperative's member entities to participate through the
Cooperative to the fullest extent allowed by law in the proceedings before the TCEQ (and
subsequent legal proceedings, if necessary) involving the LCRA WMP application,

including seeking party status, and requesting a contested case hearing on LCRA's WMP

3516?18.2
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application if steemar, . in order to enstIr^: that the PUA, through, the Cooperative, can
protect its interests as a firm water cwstom,2r; and

WHEREAS. the PL?,-`. concurs with thQ 5teirrin^-, COMmittee's r--commendations
and desires to support the CooperativeS tflC?rts to Set;G: C)Irt^St<:tLlS, and roLiL!^,,st a

contested case hearing on the 1.CiLA's W^-IP if ncccssal-7in order to fully protect the
interests of the I'UA and other members or the Cc?epcratitie..

NOW THEREFORE,, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
TIIE WEST TRAVIS COUNTY PUBLIC UTILITY AGENCY THAT:

Section 1. The statements set out in the preamble to this resolution are hereby

found t^.? he true and corr,,^ct and are approved and ack)pted.

Section 2. The K 'r concurs \\itl; the determination of the Steering
Committee of the Highland Lakes Firm ^^'atcr Customer Cooperative to seek part: status,,

,., toand request a contested case hea.r:ng, on C.CI? A's pcr:^iit applicatior, if neccssar ..,
ensure representation of the COC^per:;tlVc'S TI7CI1l ^^l' tTli;tlc w in any contested caye hearing

that rnay be h.ld on the WiMP.

Section 3. The C'LiA consents to repres^:nt^:tion of its interests by and through

the Steering Committee of the 1fiQIand Lakes Firm Water Customer Cooperative in all
proceedings betore the State CI'fice of ,1dnninistrative F1earings and the Texas

Commission on Environmental Qualij related to the 1-(-'RA Water Management Plan.

Section 3. The PUA's Authorized 10presentatiNc (defined in the lllt::rlocaP

r`tI'_m°:'nlent) and other staff are authorized and directed to support the efforts of the

Cooperative consistent with this Resoll.ltli3n, as the Lt,^erlIl` Committee I73' ,:1`. request.

Section 4. The meeting at "i11C'h illls rc:st;lL2Llon v-.ns approwd was conducted

in Strt, c(?It1El1.1P:ce 1\;th tli Tc'..`Yw Open Meetings Act, Te\2iS Government Code,

(: hapter } 5 1.

Section 5. This resolution is Mt::ctl1'e immediately upon i-L-s adoption.

ADOPTED:

J W E `+I. TRAVIS COUNTY PUBLIC
UT1I.,iT1" AGENCY

3alG7itt;2

Lary Foti. Mitl'^^nt

Board, or Direciors ,^,^ ^

DI1te: G ^

2
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2

T
1

7
E^.Ti,4

4 r f^}f `

R,ay ^t'hiscnarit, Jr., Secrttary \

$flard of Di;ectvrs '

Date: i.• %« C^ f
11

CERTIFIC AT ION

STATE OF TEXAS
COUNTY OF TRAVIS

I. Ray Wh^cna.:t, Jr.. l,c"rn- the SccrctLiry of the West Travis Count.: I'Llblk Utility

rvzenev do certify that the foregoing is a tnie and correct copy of' the abovc-captioned

ROSOit16o11 approved by the Board ot Dirc:ctors of the Travis Count_ Public Utility

Ul3,20^ > ^ cla^ ,^^... ^^'l^i^'itnez,, t^^! I,an:I^,ad seal ofQ>tiIC4 thi s , r ,

Ray

3
-:S I
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QUESTION NO. 4-36

Please refer to page 49, lines 14- 15 of Joyce's rebuttal testimony. Please provide documentation
relied upon by Joyce to support his contention that the rates were a "ploy to encourage wholesale
customers to sign amendment to rate methodology so their rates could skyrocket in the future."

TCMUD 12'S RESPONSE:

See, WTCPUA00009769, which was attached as Exhibit JJJ- 15 to the Direct Testimony of Jay

Joyce. Also, see Mr. Joyce's rebuttal testimony (and documents cited therein) at page 49, line 7

through page 52, line 6; page 46, line 11 through page 47, line 15.

Prepared by: Jay Joyce
Witness: Jay Joyce
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TCMUD 12's Responses to WTCPUA's 4th RFIs

Question No. 4-37
Page 1 of 1

QUESTION NO. 4-37

Please refer to page 50, lines 12-15 of Joyce's rebuttal testimony. Please provide the basis for the
statement "[b]ecause the 2012 rate methodology was going to result in increases to retail
customers, the PUA had to devise a new rate methodology ...."

TCMUD 12'S RESPONSE:

According to Confidential WTCPUA00011782 (RFP1-1) XLSX retail rates are projected to

increase using the FY 2012 rate methodology (Rate Study for FY 13). After the Rate Study for

FY 13, the PUA abandoned the Base/Extra Capacity method in favor of allocating all capital

costs based on a hypothetical contractual maximum peak day. The effect of this new

methodology is to substantially shift costs from retail to wholesale customers as shown in Mr.

Joyce's rebuttal testimony on page 50, line 24 through page 52, line 6.

Prepared by: Jay Joyce
Witness: Jay Joyce
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Question No. 4-38
Page 1 of 1

QUESTION NO. 4-38

Please refer to page 44, lines 27-28 of Joyce's rebuttal testimony. Please provide documentation
relied upon by Joyce to support his claim that the rates "would cost wholesale customers millions
of additional dollars over the existing rate methodology."

TCMUD 12'S RESPONSE:

Please refer to Mr. Joyce's rebuttal testimony at page 52, lines 3-6.

See also, See also WTCPUA00011782 (confidential), WTCPUA0004900-WTCPUA0004902,

WTCPUA0004915-WTCPUA0004918, WTCPUA0004931-WTCPUA0004933,

WTCPUA0004946-WTCPUA0004948, WTCPUA0004961-WTCPUA0004963,

WTCPUA0004991-WTCPUA0004993, WTCPUA0005006-WTCPUA0005008,

WTCPUA0005024-WTCPUA0005026, WTCPUA0005040-WTCPUA0005044, and

WTCPUA0005057-WTCPUA0005059.

Prepared by: Jay Joyce
Witness: Jay Joyce
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Question No. 4-39
Page 1 of 1

QUESTION NO. 4-39

Please refer to pages 45, line 28 through page 46, line 3 of Joyce's rebuttal testimony.

a. Explain the purpose of taking votes by the Committee.

b. Explain whether the City of Austin was bound to take any actions regarding its water
rates based upon the votes taken by the Committee.

TCMUD 12'S RESPONSE:

a. To record the position of each member of the committee which may provide evidence of

consensus or lack thereof regarding the identified issue.

b. Mr. Joyce does not know the answer to this question.

Prepared by: Jay Joyce
Witness: Jay Joyce
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