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May 15, 2014

Mr. Jesse Wood, President
Farmers Transport Inc. dba Enchanted Harbor Utility
2301 Nancy Lou
El Campo, Texas 77437

Re:  Water Rate/Tariff Change Application for Farmers Transport Inc. dba Enchanted

Harbor Utility in Calhoun County, Certificate of Convenience and Necessity No.
12683; Application No. 37728-R

CN: 600684773; RN: 101249225

Dear Mr. Wood:

On September 18, 2013, the Texas Commission on Environmental Quality (TCEQ)
received your application for a Water Rate Rate/tariff change for the above referenced

utility. Your application has been assigned Docket No. 2014-0631-UCR. Any further
communication should refer to this docket number.

The TCEQ has received 27 protests from a total of 92 customers, which is more than ten
percent (10%) of your affected customers. This matter has been referred to the State
Office of Administrative Hearings for scheduling. Once the hearing is scheduled, you will
receive a notice of hearing explaining when and where the hearing will be held.

In order to review this rate change request, the staff of the TCEQ may need additional
information regarding your utility's cost of providing service. You may be receiving Staff
Requests for Information (RFI's) within a few weeks. We would appreciate your
cooperation in providing the information requested.

If you have questions about this process or what material you should bring with you to
the hearing, please contact the staff shown below.

Ms. Mary Damron at 512/239-4667, mary.damron@tceq.texas.gov

Ms. Heidi Graham at 512/239-0844, heidi.graham@tceq.texas.gov
Mr. Ahmad Tavakoly at 512/239-4714,ahmad.tavakoly@tceq.texas.gov

P.0.Box 13087 + Austin, Texas78711-3087 °* 512-239-1000 * tceq.texas.gov

How is our customer service?  tceq.texas.gov/customersurvey
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TO: Business Support Section

THRU: Tammy Benter, Manager
Utilities and Districts Section
Water Supply Division
A\ isa Fuentes, Team Leader
uA&\Utilities Financial Review Team
Water Supply Division

FROM: n’\}Z""Mary Damron
- 9 Heidi Graham
hmad Tavakoly

tilities Financial Review Team
Water Supply Division

Date: May 7, 2014
SUBJECT: Docket No. 2014-0631-UCR; Protest of the application for a Water Rate
Rate/Tariff Change of ENCHANTED HARBOR UTILITY, Certificate of
Convenience and Necessity (CCN) No. 12683, in Calhoun County; Application
No. 37728-R
CN: 600684773; RN: 101249225
We hereby transfer the official file for the above referenced application to the Chief Clerk's
Office. Please refer the application to the State Office of Administrative Hearings (SOAH)
and request that a hearing be scheduled. '
The rate change application was received on September 18, 2013. The effective date of
the rate increase was January 1, 2014, and the deadline for customer protests is April 1,
2014. We have received 27 complaints from a total of 92 customers, which exceeds the
minimum requirement of 10%.

Staff estimates 10 people to attend this hearing. Attached is a mailing list for the
application.

The staff assigned to this case are:
Technical - Heidi Graham, Ahmad Tavakoly
Financial - Mary Damron

Legal -

If we may be of fu@;}f%ce regarding this matter, please call.

- Tammy Benterﬂ Manager

TB/MD/KA/mmg




Mailing List for ENCHANTED HARBOR U’LITY
Docket No. 2014-0631-UCR
(Application No. 37728-R)

Mr. Jesse Wood, President
Farmers Transport Inc. dba Enchanted Harbor Utility

2301 Nancy Lou
El Campo, Texas 77437
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Mary Damron

From: Jesse Wood <jwood@jwnet.net>

Sent: Monday, December 23, 2013 2:28 PM

To: Mary Damron

Subject: Rate Increase App. No. 37728-R
Attachments: TCEQ Rate Increase Accepted pre-protestjpg

We recently received our rate increase number but there was no mention of the “surcharge” we applied for in the
application. Are we to assume that the surcharge was also “accepted for filing” etc. | attached the letter that was sent to

us.

We also noticed that | am listed as Vice President of Enchanted Harbor, this is incorrect. I have signed this email with the
proper credentials, please update your records if necessary.

Thanks,
Jesse Wood, President
Farmers Transport Inc.

d.b.a. Enchanted Harbor Utility

Jesse Wood, Manager
Enchanted Harbor Utility




Bryan W. Shaw, Ph.D., Chairman
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution

December 16, 2013

-

Mr. Jesse Wood, Vice President
Enchanted Harbor Utility

2301 Nancy Lou
El Campo, Texas 77437

Re:  Water Rate/Tariff Change Application for Farmers Transport Inc. dba
Enchanted Harbor Utility in Calhoun County, Certificate of Convenience and
Necessity No, 12683; Application No. 37728-R

CN: 600684773; RN: 101249225
Dear Mr. Wood:

Thank you for your response received on 11/1/2013, regarding the above
referenced application. Your application has been accepted for filing and assigned
Application No. 37728-R. Please refer to this number in future correspondence.

Your new rates may go into effect on January 1, 2014. Your new effective
date must be at least 60 days following the date your completed applications were
mailed to us and correct notice is mailed or delivered to the customers. The
effective date of the new rates must be the first day of the billing period, and the
new rates may not apply to service provided before the effective date of the new
rates.

The application will be scheduled for a hearing if:

* the Texas Commission on Environmental Quality (TCEQ) receives complaints
from at least 10% of the ratepayers within 90 days of the effective date of
the rate increase, or

o TCEQ staff protests the application on its own motion.

You will be notified if a hearing is scheduled. If, during the course of a hearing,
rates are set which are different from the rates charged by the Utility, you may be
required to refund or credit future bills. The refund or credit will include all sums
collected during the pendency of the rate proceeding in excess of the rate finally
ordered, plus interest, as determined by the TCEQ.

P.O. Box 13087 * Austin, Texas 78711-3087 + 512-239-1000 * tceq.texas.gov

How is our customer service?  tceq.texas.gov/oustomersurvey
printed on recycled puper



Mr. Jesse Wood, Vice ‘ident . : »

Page 2
December 16, 2013

K
. . IfTCEQ does notreceive-the required number of complal nts_\Aﬂthim_ﬂﬂﬁgayswoi_thef_. S
effective date, and the staff does not require a hearing, you will receivesanother
letter or notification from TCEQ so informing you, along with your approved tariff.

Please contact the staff listed below if you have any questions. Include MC-153 in
the address if you contact TCEQ by correspondence.

Ms. Mary Damron at (512)239-4667 or by e-mail at mary.damron@tceg.texas.gov.

Mr. Kamal Adhikariat (512)239-0680 or by e-mail at
kamal.adhikari@tceqg.texas.gov.

Sincerely,

Tammy Benter, Manager

Utilities and Districts Section

Water Supply Division

Texas Commission on Environmental Quality

TB/MD/mmg
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ENCHANTED HARBOR UTILITLY
2301 Nancy Lou
El Campo, Tx 77437
979-637-0054 water@jwnet.net

NOY 012018 N

October 30, 2013 UTILITIES & DISTRICTS
SECTION

Dear Water Customer,

Enclosed is a re-notice of a proposed rate/tarrif
change for Enchanted Harbor Utility as requested by
the Texas Commission on Environmental Quality.

The changes to this notice are as follows:

1. An inserted line to include tap fee unique

cost, large meters, and relocation fees
that was not on the form

2. A returned check charge maximum of $20

3. An inserted line to include the Surcharge

that was described in the letter, but had
no place on the form

Jesse Wood
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Farmers Transort Inc. DBA Enchanted Harbor Utility 12683 UTlLlTIE,S:MS

Company Name CCN Number

NOTICE OF PROPOSED RATE CHANGE

has submitted a rate change application to the Texas Commission on Environmental Quality (Commission). The
proposed rates listed on the next page will apply to service received after the effective date provided below. If the
Commission receives protests to the proposed increase from 10 percent of the ratepayers or from any affected
municipality before the 91st day after the proposed effective date, a public hearing will be scheduled to determine if
the proposed rates are reasonable. Protests should be mailed to:
Texas Commission on Environmental Quality
Water Supply Division
Utilities & Districts Section, MC 153
P. O. Box 13087
Austin, Texas 78711-3087
Unless protests are received from 10 percent of the ratepayers or the Commission staff requests a hearing, no hearing
will be held and rates will be effective as proposed. Please read the following information carefully:

Enchanted Harbor Utility
Subdivisions or Systems Affected by Rate Change

2301 Nancy Lou st. El Campo Texas 77437 979-637-0054
Company Address City State Zip Telephone
$53,621 10-30-2013
Annual Revenue Increase Date Customer Notice Mailed
10/01/2001 Last day of month
Date of Last Rate Change Date Meters Typically Read

EFFECTIVE DATE OF PROPOSED INCREASE: January 1, 2014
BILLING COMPARISON
Water

Existing 10,000 gallons:  $ 4850 /mo Existing 30,000 gallons: $ 78.50 /mo

Proposed 10,000 gallons:  $ 95.57 /mo  Proposed 30,000 gallons: $ 125,57 /mo
Sewer

Existing 10,000 gallons:  $__n/a /mo  Proposed 10,000 gallons: $ /mo

The proposed rates will apply to all service rendered after the effective date and will be reflected on the bill you receive
approximately 30 to 45 days after the effective date.

In the event that the application is set for hearing, the specific rates requested by the utility may be decreased or increased by
order of the Commission. 1f the Commission orders a lower rate to be set, the utility may be ordered to refund or credit against
future bills all sums collected during the pendency of the rate proceeding in excess of the rate finally ordered plus interest. You
may inspect a copy of the rate change application at vour utility's office or at the Commission's office at Park 335 - Building F.
12015 Park 35 Circle, Suite 3101, Austin, Texas, west side of IH-35, south of Yager Lane. Additional information about the
application can be obtained by contacting the Utilities and Districts Section at 512/239-4691. Information about how you can
participate in the rate setting process can be obtained by contacting the Public interest Counsel at 512/239-6363.

Si desea informacion en Espanol, puede llamar al 512-239-0200

TCEQ-10423 (09/2012) Page 34 of 41




NOV 012013
UTILITIES & DISTRICTS
SECTION
NOTICE OF PROPOSED RATE CHANGE -WATER (Cont.) Page 2
CURRENT RATES PORPOSED RATES
Monthly base rate including 2000 gallons | Monthly base rate including 3000 gallons
Meter Size: Meter Size:
RESIDENTIAL RESIDENTIAL
%" or %" $ 3650 5" or 34" $ 85.07
1" $ 1" $
112" $ 11L" $
2" $ 2" $
3" $ 3" $
Other: $ Other:  Surcharge $ 47.73
Total Surcharge of $455,001 y
GALLONAGE CHARGE: GALLONAGE CHARGE:;:
$ 150 for each additional 1000 gallonsoverthe | $ 1.50 for each additional 1000 gallons over the
the minimum the minimum
MISCELLANEOUS FEES MISCELLANEOUS FEES
Tap Fee $ 200 Tap Fee $ 500
Tap unique cost,large/relocate meter Actual Cost Tap unique cost,large/relocate Actual Cdst
Reconnect fee: Non-payment Reconnect fee: Non-payment
~_ (Maximum - $25.00) $ 25 (Maximum - $23.00) § 25
Customer’s Request $ 100 Customer’s Request $ 500
Transfer Fee $ 10 Transfer Fee $ 10
Late charge: (Indicate
Late Charge $ 5 either $5.00 or 10%) $ 5
Returned Check Charge $ 20 Returned Check Charge § 20
Deposit $ Deposit (Maximum $
50 $50.00) 50
Meter test fee $ 25 Meter test fee $ 25.00

Regulatory Assessment of 1% is added to base rate and gallonage charges

TCEQ-10423 (09/2012) Page 35 of 41



ENCHANTED HARBOR / SUNILANDINGS
2301 Nancy Lou St
El Campo, Texas 77437
979-637-0010 / jwood@jwnet.net

- NOV 01203

UTILITIES & DISTRICTS
SECTION

NECEIVE

October 30, 2013

TCEQ Rate Review

Re: Rate Change App. Explanation of included engineering documentation.
Dear Ms. Benter:

The recently declined South Port Alto Mud engineers of record were G&W Engineers, Inc. | have
included the engineered stamped “Itemized Summary of Costs for Proposed South Port A lot M.U.D.
which contains their bid or the Water System Upgrades. This document was submitted on February
2011 and was still in effect the date the MUD was refused in Austin a few months back on March 2013. 1
took their numbers and changed a few bids that | had gotten and managed to reduce the engineers
projected cost by $126,000. The largest cost savings came in the form of item 21 on my list “Labor to
install 4” taps”. G&W had a bid of $1200 each and | calculate that | can get this done for $500. This is a
savings of $700 for each of the 96 connections or $67,000. | chose not to include the entire lengthy set
of engineered paperwork but only the page that referenced the Itemized Summary of Cost and the
official seal of the engineer.

In most cases my spreadsheet clearly states the name of the bidding company (i.e. INFINITY meters), the
retailer (i.e. USA Bluebook), the engineer (i.e. G&W), or simply the words BID for the work | will do
myself with or without the help of local plumbers, electricians, etc.

| have a file with copies of all the actual bids from these various companies that | plan on bringing to the
expected protest hearing for public viewing. Our plans are to bring multiple copies of all this
documentation to the hearing to be distributed to all the interested parties in hopes of providing full
transparency.

Jesse Wood, Manager

e L

Enchanted Harbor Utility
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NOV 0 1 2013
AFFIDAVIT UTILITIES & DISTRICTS
SECTION
STATE OF TEXAS
COUNTY OF CALHOUN
[, JESSE wWOOD being duly sworn, file this NOTICE OF

PROPOSED RATE CHANGE as PRESIDENT OF FARMERS TRANSPORT INC.. DBA ENCHANTED HAREOR
(indicate relationship to Utility, that is, owner, member of partnership, title as officer of corporation, or

other authorized representative of Utility); that, in such capacity, | am qualified and authorized to file

and verify such NOTICE; and that all statements made and matters set forth herein are true and correct.

I further represent that a copy of the attached NOTICE was provided by MAIL

(mail or hand delivery)
to each customer or other affected party on or about October 30 .20 13

AFFIANT
(Utility’s Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Utility, or its
attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME,
this the e day of O} Yoo 20 | 5 , to certify

which witness my hand and seal of office.

NOTAR)Y PUBLIC IN AND FOR THE

““"?/’/"'0 ANGELA DEE SOCHA STATE TEXAS
ok ...'_f,,:a__ Notary Public, State of j'exas
Sy Commission Expires Gedo  Oothia)

o ember 28, 2014
i PRINT QB TYPE NAME OF NOTARY
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MY COMMISSION EXPIRES ) L~ 28 '\L('

TCEQ-10423 (09 2012) Page 32 of 41



ITEMIZED SUMMARY OF COSTS FOR

PROPOSED SOUTH PORT ALTO M.U.D.

PURCHASE CCN 12828 and 12682 and assels

WASTEWATER 8YSTEM UPGRADES

Expand exist 25,000 GPD WWTP to 50,000

GPD
grade existing Lift Station
ew Lift Stations
Forcemain
ewsr Mains
Manholes
Cleanouts
Sewer Sdrvice Connections
«* gravity service lines
decamission septic tanks
Pavement Repair
SWPP

WATER SYSTEM UPGRADES

New 20,000 gal GST and relocateexist.

Add 100 gpm pumping capscily
Add 1000 gal PT

New Fencing and Site improvements
8" waterline

4" wateriine

Mainline Fittings

FH Assembily

6" Valve & Box

4" Valve & Box

2" Flush Vaive

service conngclions
connections 10 main

pavement repair

OTHER COSTS
Engineering
Landg acquisition for LS's
Discharge Parmit Application
Legal Fees

[ R

14.5
04
1

AC
L

wwm R

ESTIMATED TOTAL INFRASTRUCTURE IMPROVEMENT COSTS:

ANNUAL OPERATION AND MAINTENANCE COSTS

Part-time Water ind Wastowater Operator

Supplies (Chemicals, parts, alc)
Maintenance/Repairs

Electricity

Office Supplies/Pastage/phone, efc.
Testing and Lab fees

Mowing and grounds maintenance
Insurance ’

Aecounting

Arrwial Fees

ﬁ\{tﬁk;wu v m
NOV 0 1 2013

UTILITIES % DISTRICTS
SECTION

R DHDPDAS

12 MO
12 MO
12 MO
12 MO
12 MO
12 MO
12 MO
1 LS
12 MO
1 LS
EXHIBIT 13

$  185,000.00
22500000 §  225,000.00
30,000.00 $  30,000.00
50,00000 $ 100,000.00
2000 $  10,000.00
. 4000 $  280,000.00
300000 §  45,000.00
100000 §  3,000.00
1,250.00 § 121,250.00
2000 $ 100,000.00
800.00 §  57.600.00
1000 §  8,000.00
500000 $  5.000.00 .
$ 584,850.00
5000000 $  50,000.00
2000000 $  20,000.00
12,00000 $  12,000.00
20,00000 §  20,000.00
3000 § 285000.00
2600 $  13,000.00
55000 $  5,500.00
300000 $  27,000.00
80000 §  17.600.00
50000 $ 500.00
100000 $  1,000.00
1,20000 $ 115200.00
1,20000 S  6,000.00
10.00 $ _ 8000.00
§  580,800.00-
1.565,650.00 $ 22701925
130,700.00 $  52280.00
10,500,00 $  10,500.00 ¢
$ 1500000
$ 20
CONTINGENCY -10%: §
150000 $  18,000.00
50000 §  6,000.00
1,00000 $  12,000.00
60000 $  7.200.00
20000 §  2,400.00
25000 $ 300000
10000 $  1,200.00
200000 $  2.000.00
1,00000 $  12,000.00
1,600.00 $  1,800.00
$ 65,400.00




[

J—

R —,

P
[ SN

ey
ek

W ENGINEERS, INC.

p’

district water connections in addition to the exasting 95. The caloulation of

thess existing and fature

service connections are detailed in e Land Use Table {Extibit 14). Withowr the formetion of the
Municipal Utility District sand the constuction of public sevrer collection serviess, any frects Jess

© then 8.5 acres will not be pertaitied to be developed using on-site sewer syatams.

7. Provide om Bemized summary of coxts which incfudes Bur not Kmited o) arititicx, cleoring ved erosion Cerod, wter
and wosiewaler plurs, [iff station and’or force maings), of site water lines and conrections, coBsRction somingemcier,
degal. financiol agent and enginaering fees, Interest Cosis, Gprreting expewses, creglios caktz, OS3F decommissioning

souiz avd fomd conex.

See Exhibit 13

B FProvide a map deroiling principal draincge ditches and structwres {existing and propoged) ood indicoting the general
drainage patterms within ihe propozed district. Frovide = discussion and cost estimare as fo Penned fmprovements for

* the proposed diserles.

The MUD wili not be sssuming the responsibilisies for storm drainage within the diztict, Calhoun
County Precinet No. 4 currently msinteins the storm draivage svstem within the ares of the proposed

district and will continue 0 do so 2fler the formation of the district,

9. Provide o derailed fond uoe table whizh deseribes she devalopment type {ringle fomily resdemcr. copomereiod, swdtic
Jamily); the assesved value for each gpe, the equivatent single Jamily connections for each piper-the sereape for each

type. Note: tabie shall include undeveloped iom, roess, easementy. wails, recerves, WWTE &%, 2tr,

Bee Exhibiy |4

&

10, Provide o certificate by the couniy's cenfral appraizal Finielcr whick indicacer ihe exisnng ceritfied taxobie assesped

value™ § of the property within the bousdaries of the proposef districs,
Ses Lxhibit 15

Y37 Provide an estmuned assessed valuasion for the posenticl buifd-nut of the proposed dintricy

43 stated above, there are approximately 20 potersial fukure single family residences that may be
developed within the dismict boundaries, I we zssiupe an qye e valoe of 3150000 for these
Inprovenients, this would equate to an sdditional 33,000,000 valumtion, for 4 lotal of $17.9 willion

doliars assessed vahiation for the potential build-ow in todey' = dollars.
12. Provide u rivised debi sarsiee tax eadcuiation(s} withoui gromsinas issusnce scengrios
Ser Uxhibit 16

13, Provide o sable Sumrnerizing the ovarlapping teing evitties tincludtiong the proposed dinyict).

| TAXING ENTITY

_ ZET0 Tas Ruts
' ¥_Fam to Market & Lateral Road 00000 0
 Cahoun County - B D4van

Cathoun PortAuthority .
Calhoun IS0 ..~ .. ..

1 Bouls Port Alte k.U.D.

$oo0ay
& 11331

=Sl [Ro—

b 0 iy
Vos4u7 36871 C AREE Willy gmantioen
E SHEUATICN SOWNRNOS ~Fed fo Exniiil 'a

Fa

JECEIVE)
TNOVO10B3

UTILITIES & DISTRICTS
SECTION

*



ENGINEERS
\
4 1. proposed district boundery map

proposed distict bomndary metes and bounds desoription
metes and bounds computation sheet
photogmph devicting existing Sunilendings sewer MH lid raised gboye the BFE
Mershell johnson Subdivision piet (¥o! Z, Pege 105 CCFR)
Amold Koop Subdivision plat (Yol Z., Page 144 CCPR}
Tarbanted Harbor Section I (Vol Z, Page 439 CCPR}
. Sunilsndings Phase I (Vol Z, Page 527 CCPR)
e 10, Enchanted Harbor Section I (Voluwe Z, Page 437-438 CCPR)
v 11. Sunilandings Phese I (Volume Z, Page 536}
12. Map of existing and potentel futurs developmert within the propozed distict boundaries
- 13, bemized Swnmary of Costs . )
14, Land Use Table within the proposed district boundaries _
15, Certificats by Cathoun County Chisf Appraiser of te sxisting certified taxahle assessed
valuation of the property within the boundaries of the proposed district
16. Debt Service schedule '
17, Letter of Intent between the proposed Scuth Port Alto MUD sad Jessz Wood, cumrent owner of
3 CON 12525 and CON 12683 , . :
3 18 Letter fragd mxdsting CON provider indicating inability o provide service.

R

" 4 Pilesse fesl free tp catact me 4t § wezver@ewenginesti.com ot 361-3 §2.4509 if vou need additional
. clarification on eny of these topics. : i

Johlna P. “Tody™ Saver, P.E.
Tézas Seril No, 61535
Sr. Project Engineer

xe: T. Norman-Petersen, W, Roberts, file 5516.001 @ [guw @@

P NGV 012013

. UTILITIES & DISTRICTS
SECTION
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Bryan W. Shaw, Ph.D., Chairman
Toby Baker, Commissioner
Zak Covar, Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution

October 18, 2013

Mr. Jesse Wood, Vice President
Enchanted Harbor Utility
2301 Nancy Lou

El Campo, Texas 77437

NOTICE OF DEFICIENCY

Re:  Water Rate/Tariff Change Application for Farmers Transport Inc. dba

Enchanted Harbor Utility in Calthoun County, Certificate of Convenience and
Necessity No. 12683; Application No. 37728-R

CN: 600684773; RN: 101249225

Dear Mr, Wood:

Your rate application received on September 19, 2013, has been éssignéd

Application No. 37728-R, but has not been accepted for filing. Please refer to this
number in future correspondence.

Based on an administrative review of your application, it appears the notice to
customers contains deficiencies. To continue processing the application, you must
complete and revise the following portions of the notice:

1. The following current miscellaneous fees were omitted on your notice
to customers:

a. Tap Fee (Unique costs)... Actual Cost
b. Tap Fee (large meter).... Actual Cost

C. Meter Relocation Fee.... Actual Relocation Cost, Not to Exceed Tap
Fee

2. The return check charge is $20.00 per TCEQ approved tariff and not
$25.00 as shown on your notice.

3. If you intend to apply for a capital improvement surcharge, your
proposed surcharge should be included with your notice to customers
under your proposed rate column. Please include the total dollar

amount, the amount being charged per month and the time period of
the surcharge.

P.0.Box 13087 * Austin, Texas 78711-3087 * 512-239-1000 * tceq.texas.gov

How is our customer service? tceq.texas. gov/customersurvey
printed on recycled paper



Mr. Jesse Wood, Vice President
Page 2
October 18, 2013 . .

~Also, please submit either a letter form an engineer or other documentationthat

supports your estimated total dollar amount of the surcharge.

The effective date of your rate change is hereby suspended until the
deficiencies are corrected and your customers are re-noticed. Your new
effective date must be at least 60 days following the date the completed application
is mailed to us, and correct notice is mailed or delivered to the customers. It must
also be the first day of a billing period. If you have collected the new proposed
rates, you are required to refund the excess amount collected.

An original and three (3) copies of the customer notice, notarized affidavit, and
other documents referenced above must be submitted to our office by November
8, 2013. If these items are not received by this date, the application will be
returned for failure to prosecute.

If you have any further questions, please call Ms. Mary Damron at (512)239-4667,
by email at mary.damron@tceq.texas.gov, by fax at (512) 239-6145. If you
contact our office by correspondence, please include MC-153 in the address.

Sincerely,

WJ@

Tammy Benter, Manager

Utilities & Districts Section

Water Supply Division

Texas Commission on Environmental Quality

TB/MD/mmg




AFFIDAVIT R TR
STATE OF TEXAS
COUNTY OF ~CALHOUN- M‘/mﬁ R~ 7

L JESSE WOOD being duly sworn, file this NOTICE OF
PROPOSED RATE CHANGE as PRESIDENT OF FARMERS TRANSPORT INC., DBA ENCHANTED HARBOR
(indicate relationship to Utility, that is, owner, member of partnership, title as officer of corporation, or

other authorized representative of Utility): that. in such capacity, I am qualified and authorized to file

and verify such NOTICE: and that all statements made and matters set forth herein are true and correct.

I further represent that a copy of the attached NOTICE was provided by MAIL
(mail or hand delivery)
to each customer or other affected party on or about SEPT12 20 13
AFFIANT

(Utility’s Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Utility, or its
attorney. a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME,
this the /3 day of SeprEmBEE 2013 to certify
which witness my hand and seal of office.

e

lllll"lllllllll llllllIltlHlIIIlIlII"IIIII""IlIIlIIIIM ‘/é’é)qlf

Pﬁg%ﬁ"ﬁ'ﬂfc"( NOTARY PUBLIC IN AND FOR THE
% STATE OF TES STATE OF TEXAS
/”’mm\\\\‘\\\\

My Commission Expires 08-01-2015

LIV Y /II:'IIII[IIIIIIIIﬂIIIlHIIIllnllllIIIII pé—é'éw A/I//l/ /C-Uc//<
PRINT OR TYPE NAME OF NOTARY

S,
D in®
LI

MY COMMISSION EXPIRES 08-0/-20/6

TCEQ-10423 1092012y Page 32 of 41



APPLICATION FOR A RATE/TARIFF CHANGE

SECTION IA - GENERAL INFORMATION
Applicant FARMERS TRANSPORT INC.

(Individual, Corporation, or Other Legal Entity)
Utility Name: ENCHANTED HARBOR UTILITY

(If different than above)
Legal form of Application:

D Individual [:] Partnership Sub Chapter-S Corporation

D Corporation Provide Charter Number

D Other Please Explain:

Utility Address:  LOT 30, MARSHAL JOHNSON SOUTH PORT ALTO TEXAS 77979

Street Address or Location City State Zip Code

County(ies) where services are provided: _ CALHOUN

CCN Number(s): 12683

Contact Person:  JESSE WOOD Telephone Number: 979-637-0010

Position: V.P, Fax Number:

Address: 2301 NANCY LOU EL CAMPO TEXAS 77437
Street Address or Location City State Zip Code

If the applicant is a corporation, please provide a copy of the corporation's "Certificate of Account Status”
(regarding the payment of franchise taxes) from the State Comptroller's Office. This "Certificate of Account
Status" can be obtained from the website at: .« ggg ATTACHMENT #1 **

Comptroller of Public Accounts, Office Management ol
P. 0. Box 13528
Austin, Texas 78711
1-800-252-5555

1. https://ourcpa.cpa.state.tx.us/coa/Index.html

B ™

TCEQ-10423 (04/01/2013) Page 5 of 41




SECTION IB - MISCELLANEOUS INFORMATION
A. How often and on what dates are water meters typically read? END OF EACH MONTH

B. When are bills typically sent out? FIRST OF EACH MONTH

C. Do you serve customers within the corporate limits of a municipality? If No, Go to D. Yes x No
If yes, which municipalities?

Have you filed a request to change rates with the municipality? - Yes * " No
If no, please explain:

D. Are you currently collecting the Regulatory Assessment Fee from your customers? X Yes  No

If yes, are you current in your payment of the Regulatory Assessment Fee to the Texas Commission on
Environmental Quality or the predecessor agency, Texas Water Commission, for assessments payable
beginning January 1, 19922 x_ Yes No

E. Water Utilities: Please indicate the Public Water System Identification numbers for each of your systems:

System Name TCEQ County Rate Increase
PWSID # Applicable?
ENCHANTED HARBOR UTILITY 0290050 CALHOUN YES

For each of the systems, please provide a copy of the most recent public water system annual inspection report
letter from the Texas Commission on Environmental Quality and a written explanation detailing how and when
you will comply with all noted deficiencies.

F. Sewer Utilities: Please indicate the discharge permit number for each Wastewater Treatment Plant you

operate:
Wastewater Treatment Plant Name | TCEQ Discharge County Rate Increase
Permit Number Applicable?
N/A

For each of the plants, please provide a copy of the most recent inspection report letter from the Texas
Commission on Environmental Quality and a written explanation detailing how and when you will comply with
all noted deficiencies.

A SURCHARGE OF $47.73 IS ALSO REQUESTED FOR THE CAPITAL IMPROVEMENTS
IN INVESTIGATION: 1086553 TRACK#504815 *PLEASE SEE ATTACHMENT# 2*
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SECTION II: OPERATIONAL INFORMATION - WATER

Manager (or owner if services are routinely provided to the utility)
Name Relationship to Owner:
Short job description:

Approximate number of hours per week this person works for the company:

Salary: Hourly  Weekly ____Monthly Annual
Employees
Name Relationship to Owner:

Short job description:

Approximate number of hours per week this person works for the company:
Salary: Hourly  Weekly _ Monthly Annual

Name Relationship to Owner:
Short job description:

Approximate number of hours per week this person works for the company:
Salary: Hourly  Weekly ____ Monthly Annual

Contract Services (attach additional sheets if necessary)
Name  FARMERS TRANSPORT INC. Relationship to Owner: OWNER
Short job description:

'MONITOR SYSTEM, TAKE SAMPLES, MAINTAIN FACILITIES, DO REPAIRS, READ M
AP, AR, CUSTOMER SERVICE, TCEQ REPORTINGS, MANAGE SYSTEM

Approx1mate number of hours per week this person works for the company:i 3.0

Amount paid for services: _$1,625 Hourly =~ Weekly Monthly _ x  Annual
Please provide the names and classification of the utility’s certified operators:

Certified Operator’s Name/ Classification Certified Operator’s Name/Classification
JESSE WOOD/D
BRAD RYAN/C

-Attach additional sheet(s) if necessary-

TCEQ-10423 (04/01/2013) Page 8 of 41




SECTION III. PLANT & EQUIPMENT INFORMATION —- WATER

A. CUSTOMER CONTRIBUTIONS
If any of the items included in your plant and equipment were 100% financed with customer contributions,
assessments, surcharges, extension fees, etc., you may not include depreciation or return on those items in your cost
of service. However, if those customer contributions did not cover the entire cost of the asset, you may include the
amount that the utility paid for. Please list below all items that were funded either all or in part by customer

contributions and indicate amount that the customers contributed for each item.

Table III. A.
Item Date of Total Cost Amount of Difference
[A] installation [C] Customer {EI=[C]-[D]
[B] Contribution
(D]

N/A

EEEEE

- Attach additional sheet(s) if necessary —

(®  Ifany amount in this column is greater than zero, enter that item in the appropriate category in Table I1I. B

TCEQ-10423 (04/01/2013)
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B. ORIGINAL COST & DEPRECIATION SCHEDULE - WATER

Please provide the following inventory of the water utility plant being used to provide water service at t

supporting this information with invoices or other documentation. Round your figures to the nearest dollar. Amounts should be compute:

he end of the test year. You will be responsible for

d as of the end of

the “test year.” Table IIL. B.
[A] [B] [C] D] Depreciation
Date | Service | Original Cost | YearsinServiee | (gj=ppyicy | , U7l [6)=(D}F)
Item of Life (yrs)| when installed | vR | Mos Days Annual ¢ rgu a Net Book Value
Installation | * #= % ® | oe |pO0 ) (6] ®)
Land n/a
Wells 50
Well Pumps: )
5 hp or less 11/02/01 | S 606 1M 1) 29 0 606 0
Greater than 5 hp 10
ooster Pumps:
5 hp or less 5
Greater than 5 hp 10
Chlorinators 10
tructures:
Wood 15
Masonry 30
Storage Tanks 5/10/00 | 50 22976 12| 7. | 21 446 5.633 16,643
Pressure Tanks 11/15/00 | 50 2983 1121 1 | 16 60 728 2,255
Distribution System (mains and lines) 50
Meters and Service (taps not covered by fees) | 11/02/01_ | 20 1,760 |11 1| 29 88 982 778
Office Equipment 10
Vehicles 5
Shop Tools 15
Heavy Equipment 10
Fencing 11/02/01_| 20 1200 11| 1] 29 60 670 530
Other: (Please list)
Total 28,825 654 (1 8619 (2 20,206 B

* TCEQ Suggested Service Life ** Ot

her Service Life

(DEnter this number in Table VL. A., Line [0}, Column(D) (2) If [F] is greater than [D), enter the total for [D] (® Enter this number in Table IV. E., Line [A]
- Attach additional sheet(s) if necessary -

TCEQ-10423 (04/01/2013)
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C. DEVELOPER CONTRIBUTIONS - WATER
If any of the Items listed in the Depreciation Schedule were contributed by a developer, please list those items

and the associated cost below.

Table I1I. C.
Item Date of Total Cost Amount of Net Book Value
installation or Developer (from Table I11.B.)
Contribution Contribution

N/A

Total @

(D Insert this amount in Table IV. E., Line [E]
- Attach additional sheet(s) if necessary -

SECTION IV - LONG TERM DEBT & EQUITY INFORMATION —- WATER

A. EQUITY
How much equity or total capital does the company have in the utility? 0
Enter also in Table IV. D., Box (3) below

B. RATE OF RETURN
What rate of return (profit) on investment in plant (equity) is expected? 0 %
Enter also in Table IV. D., Box @ below

NOTE: You may choose
* anaverage equity return established by the staff each year and included with the Annual Report Instructions
OR
e an interest rate that you think is fair that is less than the rate established by the staff OR
to use the Rate of Return Worksheet which is attached to the Instructions.

C. BANKRUPTCY

Has the utility or utility owner filed bankruptcy within the last seven years? Yes X No
If YES, explain status of applicant at this time.

TCEQ-10423 (04/01/2013) Page 11 of 41



D. NOTES PAYABLE - WATER

List the following information concerning debt and equity of the utility and attach copies of notes payable:

Round all percentages to two (2) decimal places.

Table IV. D.
[A] (B] [C] [D] (E] (F] (G]
Original Amount Outstanding or
Date of Issue Date of of Loan Unpaid Balance- Interest Rate Weighted Average
Name of Maturity End of Test Year [E] =®*[F]
Bank/Lender
Part 1 - Debt
N/A $ $ % %
$ $ % %
$ $ % %
$ $ % %
$ $ % %
Total | $ OIE [©) %(6)
Part 2 - Investment/Equity $ ® %@ %®
Total Debt & Equity $ ® B -
Rate of Return 0o %

(D Total amount of original loans
(2) Total amount of the outstanding balance on the loans
(3 Eaquity in the utility - From Section IV. A.

(®) Return on Equity - From Section IV. B.

® Total of @+ @

(8)Total weighted average of debt - To Table V, Line [C)

@ Weighted average of Investment/Equity ®-0«®
®Sum of (§)+ @ - To Table IV. E., Line [G]

TCEQ-10423 (04/01/2013)
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E. INVESTED CAPITAL & RETURN - WATER

Table IV. E.

Net Book Value - From Table IIL B., Box 3) | [A]|$ 20,206
Working cash allowance -Amount From Table VI. A., Line {L] Column (3), Box @(+®) | [B] | $
Materials and supplies | [C] | §

Subtotal - Sum of [A] thru [C] | [D]|$ 20,206
Developer Contributions - From Table I1L C., Box (1) | [E] | $

Total invested capital [D] - [E] [ [F]1 |$ 20,206

Rate of return - From Table IV. D., Box ® | [G] %
Return/Interest - If [F] is greater than -0-, then enter [F] * [G]. If [F]is less than -0-, enter-0-. | [H] ] $
Enter this amount in Table V., Line |A} and Table VL. A., Line [Q], Column ®@

SECTION V - INCOME TAX CALCULATION - WATER

Use the following table to determine the amount of income tax that can be included in your revenue requirement.

Table V.
Return - From Table IV. E., Line [H} | [A] | $
Interest Calculation { £, } *
Total Invested Capital - From Table IV. E., Line [F] | [B] | §
Weighted Cost of Debt Capital - Percentage From Table IV. D., Box (6) | [C] %
Interest [B]*[C] | [D] | $
Taxable Income [A]-[D]| [E] | §
Enter Income Tax from Tax Table (Appendix A) | [F] | § o O

(DTo Table VI. A, Line [P], Column (2)

TCEQ-10423 (04/01/2013)
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SECTION VI - UTILITY INCOME & EXPENSE INFORMATION —- WATER

A REVENUE REQUIREMENT

Please provide the following information regarding the cost to the utility of providing water utility service over your selected twelve month "test year.”
Note 1 - Instead of using the percentages listed, you may take the Total Cost and multiply it by 67% to determine the fixed portion and 33% for the

variable portion.

TABLE VI. A.
Test Year :° g4/0172012 t©  42/31/2012° -+ "..4 Line | 12 Month | Known and Revenue % of (3) | Fixed Expenses | Variable
“test Measurable | Requirement | that is (Notel) Expenses
year” per | Changes for next yr fixed (Note 1)
books (Note 1)
O ® 0@ | @ [®=@@nw |©-3-6
Salaries and Wages [A] 50
Contract Labor (B} | 19,500 | 32,500 52,000 90 46,800 5,200
Purchased Water {C} 850 2 000 3.850 0 3.850
Chermicals for Treatment [P} 399 399 0 399
Utilinies (Electricity) {E] 2197 2197 0 2197
Repairs/Maintenance/Supplies [F1 10,264 10,264 50 5132 5132
Office Expenses [G] 9,273 9,273 50 4,637 4.636
Accounting & Legal Fees [H] 500 500 100 500
Insurance {1 1.789 1,789 100 1,789
Rate Case Expense [J] 3.600 3.600 100 3,600
Miscellaneous [K] 50
Subtotal-Sum of Line {Al thru Line [K] L] 44,772 39,100 83,872 @ 62,458 21,414
Payroll Taxes M] 50
Property and Other Taxes N] 597 597 100 597
Annual Depreciation and Amortization-From Table H1. B. Box M1 [0] 654 654 100 854
Income Taxes-From Table V, Line |F} [P] 100
Return ~From Table IV.E,, Line[H] [Q] 100
Subtotal-Sum of Line L] thru Line [Q] [R] | 46,023 85,123 63,709 21,414
Other Revenues [S] 0 100 |
Total Cost=Line [R] - Line [S} [T1 | 46,023 | 39,100 85,123 63,709 ©| 214140
Alternative Allocation between Fixed and Variable [Notel] [U] 67 ® ®@

A SURCHARGE OF $47.73 IS ALSO REQUESTED FOR THE CAPITAL IMPROVEMENTS

IN INVESTIGATION:1086553 TRACK#504815

TCEQ-10423 (04/01/2013)
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B. KNOWN & MEASURABLE

If you listed anything in TABLE V1. A. above as an increase/decrease expected in the next 12 months, please
provide a short explanation by item why there will be a change and how you projected the cost. Changes in
cost must be known and measurable and supported by invoices or other documentation.

SEE ATTACHMENT #3

-Attach additional sheet(s) or a separate listing for sewer service if necessary-

SECTION VII - CUSTOMER INFORMATION - WATER
NUMBER OF CUSTOMERS
How many customers (active connections) did you have at the beginning and at the end of the twelve month
test year?

TABLE VII
Beginning of Equivalency Meter
Connection Type Line period End of period Factor Equivalents

@

Residential | [A]
Commercial

___Standb
- Metered Connections .
%" X 94" D] | 93 92 92
3" [E]
1" [F]
114" [G] 5
2" [H] 8
3" 1] 15
Other: | Tl
Total [K] 92 G

® To Table IX. B., Line [B] AND Table X. A., Line [F]
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SECTION VIII - PRODUCTION & CONSUMPTIONINFORMATION - WATER
Please provide the following information regarding water utility operations over your selected twelve month "test
year".
Table VIII

Total number of gallons pumped (total master meter reading for the year) | [A] 575.560 | gallons

Total number of gallons purchased from another source for sale to customers (ifany) | [B] | 1 946,000 gallons

Total number of gallons provided to customers [CI={Al+B] | (€] | 2, 521,560 gallons
Total number of gallons billed to your customers (total customer consumption) | [D] | 2,349,432 | gallons

System losses: ([C][é][])]) x 100% =[E} | [E] 172,128 7%

Source of Purchased water

© To Table IX. A., Line [B] AND Table X. A., Line [B]
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SECTION IX - RATE DESIGN - WATER

A. VARIABLE RATE CALCULATIONS

Table IX. A.

Line Instructions

Total Variable Costs

[A] |$ 24414 | From Table VI A, Line [T], Box ® or Line [U}, Box ®

Total # of Gallons Billed to Customers | [B] 2.349.432 | From Table VIII, Line [B]

Total # of 1,000 Gallons billed [C] 2,349 | Divide Line [B] by 1,000
Varniable Cost per 1,000 gallons [D] |$ 942 | Divide Line [A] by Line [C] Transfer to Table IX. B., Lines [E] through [J], Box ®
B. BASE RATE CALCULATIONS
Table IX. B.

Line # of 1000 Variable Variable | Total base
gallons cost per cost to be rate per
in base 1.000 gals added to | meter size

bill base rate
) @ @ @=@*® O=0+@
Total fixed costs - From Table VI. A,, Line [T}, Box ® or Line [U}, Box ® [A] | $ 63,709
Total meter equivalents at end of test year - From Table VI, Line |K], Box ® [B] 92
Base charge per meter equivalent or for each unmetered connection {A]+{B]and [Cc] |8 57.71
then divide by 12 )
Base charge per meter size
%" x %" or unmetered Multiply [C] by | [D] 3 9142 © 27.36 85.07
¥ Multiply [C] by 1.5 [E]
1" Multiply {C] by 2.5 [F] ®
12" Multiply [C] by 5.0 [G] ®
2" Multiply [C] by 8.0 [H] ®
3" Multiply [C] by 15.0 1 ®
Other: [J]

TCEQ-10423 (09/2012)

® From Table IX. A., Line {D}

A SURCHARGE OF $47.73 IS ALSO REQUESTED FOR THE CAPITAL IMPROVEMENTS
IN INVESTIGATION: 1086553 TRACK#504815 *PLEASE SEE ATTACHMENT# 2*
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SECTION X - ALTERNATE METHOD OF RATE DESIGN - WATER

After you have performed the calculations in SECTION IX, you may find that the cost per 1,000 gallons is not what you think your customers
will approve. If that is the case, then the following will allow you to calculate a rate structure that still recovers your revenue requirement, but
with rates that you think may be more appropriate for your customers.

Table X. A.

Line

Cost per 1.000 gallons

[A] |'$ This is the rate that you think is appropriate Enter in. Table X.

B., Column ®, Lines [B] through [H]

Total # of 1,000 Gallons billed

{B] From Table IX. A., Line [C]

Total Cost to be recovered through gatlonage charge | [C] | $ Muitiply Line [A] times Line [B]
Total Revenue Requirement [D] |$ From Table VL. A, Line [T] Box ®
Total to be recovered through base rate fE] |3 Subtract Line {C] from Line [D]

Total number of meter

equivalents

[F] From Table VII, Line [K], Box ®

Base rate per meter equivalent [G] |'$ Divide Line [E] by Line [F] & then divide by 12months Enter
this in Table X. B, Line [A] Column @
Table X. B.

Line # of 1000 Variable cost Variable cost | Total base bill
gallons in base | per 1,000 gals | added to per meter size
bill base

&) <) D=0*@ &=0+@
Base charge per meter equivalent or for each [A] $

unmetered connection From Table X, A, Line [G]

Base rate per meter size

54" x ¥" or unmetered | Multiply [A] @ by 1 [B] ®
Ya" Multiply [A]@ by 1.5 [C]

1" Multiply [A] © by 2.5 [D] ®

1%" Multiply [A] © by 5.0 [E] ®

2" Multiply [A] @ by 8.0 {F]

3" Multiply [A] @ by 15.0 | [G] ®

Other: [H]

TCEQ-10423 (09/2012)

® From Table X. A,, Line [A]
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Certificate of Account Statusg ! etter of Good Standing, . Yage 1.0f |
b )

Vo Nﬂeé’s:

 Texas CoMPTROLLER OF PuBLIC ACCOUNTS
SUSAMN COMBS - L OMPTROLLER « ALSTIN, TEXAS V8774

Mooy T, 2013

CERTIFICATE OF ACCOUNT STATUS

THE STATE O TIRXAS
COUNTY OF 'PTRAVIES

b, Susan Combi, Comptioller of tubbic Acoomunts of the State of Texas, DO
FERERY CERTTIY That according o the rocords of thig officoe

FARMERS TRANSPORT, INC.

is, s oof this dote, in good sl anding wilh thia of [ice having no franchise
Pax reports or payments doe ob ihis bime. This cortificate is valid hrough
the date Thal the next franchiae boas report will be doe May 15, 201 3.

This certiticate does not make o representation as to the statns of the

ent ity s reqgiatration, 10 any, with Fhe Towas Secraltary ol Gtate,

Thia certiflicate s valid for the purpore of conversion when the converl ed
enl ity is =subjoct To franchise fax an required by law. This certificate is
nol valid for any other filing with he Tlexas Secretary of Stale.

GIVEN UNDER MY TIAND AND
SEALOF OFFITCR in the Cily ol

Austin, this 1240 day of
March 2013 ALD.

Snsan Combes

Toxas Complrollo:

Taxpayer number: 17422117804
'ile number: 0058 /774000

Form 05-304 (Rev 12-07/17)

https://ourcpa.cpa.state.tx.us/coa/serviet/cpa.app.coa Coal etter 3/12/2013




ATTACHMENT #2
EXPLANATION OF COMPLIANCE FOR VIOLATIONS
INVESTIGATION:1086553
TRACK #504820 - FAILED TO POST A LEGIBLE SIGN AT FACILITIES

NEW SIGNS HAVE BEEN PLACED AT THE WATER PLANT

TRACK #504815 - FAILED TO MEET THE MAXIMUM NUMBER OF
CONNECTIONS PER THE MINIMUM WATERLINE
SIZE REQUIREMENTS OF TWO INCHES

THE ATTACHED ITEM DESCRIPTION PAGE LISTS THE COST TO
UPGRADE TO FOUR INCH LINES, WITH METER AND TANK
IMPROVEMENTS.

WE ARE CURRENTLY COMPLETING A RATE/TARIFF CHANGE TO
PAY FOR NEEDED EXPENSE INCREASES ALONG WITH A SURCHARGE
REQUEST TO FUND THESE IMPROVEMENTS.

WE HAVE HAD DISCUSSIONS WITH SEVERAL CUSTOMERS ABOUT

INVESTING, ARE APPLYING AT TWO BANKS, AND ARE WORKING
WITH A PRIVATE INDIVIDUAL FOR FUNDING. THE REQUESTED

SURCHARGE IS THE ONLY METHOD OF REPAYMENT THE UTILITY
CAN SHOW TO THESE PROSPECTIVE INVESTORS.

ENCHANTED HARBOR UTILITY HAS NO CREDIT AND FEW ASSETS
THAT A BANK OR INVESTOR WILL ACCEPT. THEREFORE, FARMERS
TRANSPORT INC, THE PARENT SUB CHAPTER S CORP., AND JESSE
& DEBBIE WOOD WILL HAVE TO SIGN FOR ANY LOANS.

IF OUTSIDE FUNDING IS NOT FOUND, A MULTI-PHASE, AND A
MULTI-YEAR INSTALLATION MAY NEED TO BE USED WITH A
COMBINATION OF PERSONAL ASSETS AND COLLECTED SURCHARGES
USED TO FUND THE PROJECT.

ONCE THE SURCHARGE IS APPROVED, WE SHOULD BE ABLE TO
SOLIDIFY THE TYPE OF FUNDING AVAILABLE AND BEGIN
CONTACTING ENGINEERS AND CONTRACTORS TO START THE
PROJECT.

THE ENCLOSED AMORTIZATION SCHEDULE IS BASED ON THE FULL
COST, A RATE OF RETURN WORK SHEET INTEREST RATE OF 10%
AND ON A 20 YEAR NOTE.

MONTHLY NOTE PAYMENT: $ 4,390.85
CUSTOMER BASE: 92

MONTHLY SURCHARGE: § 47.73
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PTREQUESTI 47

Mr. Jesse Wood, President
Farmers Transport, Ine.
2301 Naney Lou Street

El Camipo, Texas TTAY

Re: Notice of Violation for the ( Gonpechensive Complianee Investigation at;
Enchanied Harbor Utility, locaiod - intes cast of the intersection of State Highway 72
Fing (Calhotn € sty Fexas; Regulated Entity No.: RN101442556;

and Park Roa
TCEOQ D Ne - OZQOOJO; Invest sl e No 806553

Dear Mr. Wood:

e Shatactte Gillespie of the Texas Commission on
Eovironmental Quality (PCEQY Corpus Chtisti Kegion Office conducted an investigation of the
above referenced regulated entity o v ate compliance with applicable requirements for
public water supply.  Enclosed is o st oo y whieli lists the investigation findings. During the
investigation, certain outstanding alics oo violations were identified for which compliance
documentation is required. Please sibivd o this otfice by July 25, 2013 a written description of
corrective action taken and the regrired docaineniation demonstrating that compliance has
been achieved for violation 't rackiitg N 04800 A due date for submitting compliance
doenmentation for outstanding alleged wiciation tracking Nos. 504815, 506079, and 06082
will be determined afror you pravide 5 oviplianee plan for these alleged violations.

On April 19, 2013, Keith Ladnes

In the listing of the alleged violations . lave erled applicable requirements, including TCEQ
rules. Please note that both the ruiee thevmelves and the agency brochure entitled Obtaining
TCEQ Rules (31 032 arce located on car ey wehaite at _h‘t’u_)_;//www.ig'cq_.s'lgj_lgg._pg,gs for your
reference. I you would like a hard copy o the beochiure mailed 1o you, you may call and request
one from either the Corpus Christi Bewion Offie a (361) -825-3100 or the Central Office

'

Publications Ordering Tean at L R T

The TCEQ appreciates your assistance < ilus writer. Please note that the Legislature has
granied TCEQ enforcement POWEr oAb e By eReFCISC T ensTire compliance with
environmental regulatory  requirements, 4 wtrcipate that you will resolve the allegaed
violations as required i order to protect dhe Sare's environment, If you have additional
mformation that we ape unaware of) vons o zfun!r;'umi’hmity to contest the violations

TV Region - NRE By w0 e MO0 Oeeng fh e Ry Yesa g0 B0 00 B 8100 - s A ag

Ao Vicadnonoe - o o0 beoe o R FEOTETORes senviee ! reegdevay, ];()\//('ll.'x‘lOHH‘T’\‘(II\‘/(‘\‘I




Jesse Wood . : ,

Page 2

06/25/2017

documented in this notice, Should voi oo 1o do S0, you must notify the Corpus Christi
Region Office within 1o days from tac Lo Gl iha s tetier At that time, a Waler Seetion Manager
will schedute a viotation review mectia s be condueted inithin o1 days from the date of this
ctier.  However, please be advised 100 1 cecide 10 participate in the violation review
process, the TCEQ may still require von e adberc o the compliance sehedule inchuded in the
enclosed Summary of Fnvestigation 15 Loss o an official decision s made régarding the
status of any or all of the contestad viet ki,

veaty avesivane please feel froe Lo contaet Mr. Ladner in the

H you or members of your staff ha
A6 M o

Corpus Christi Region Office a1 (3
STV NN

Sineerely,

Melauie Edwards, Water Soetion W b sy

Corpus Christi Region Office
Texas Commission on Environmental LR ITRIFERY

ME/K1/mid

Enclosure: Stminary of fovestioatwn: = ZEEFRIST



ry of investiga

'ENCHANTED HARBOR UTILITY T 7777 Tinvestigation £
10868853
Investigation Date: 04/19/2013
, CALHOUN COUNTY,

Additional ID(s): 0290050

Track No. 504815 Con;bﬂian;«v Due Nate To He Determined
30 TAC Chapter 290.44(c)

Alleged Violation:
Investigation 1086553 Comment Date 06/17/2013

Failed to meet the maximum number of connechions per the minimum waterline size
reguirements of two inches

Specifically, the 2 inch iine on Marshall wheaon Aucvnie serves 96 connections

The minimuim waterline sizes are for dosnesin Hlows onty and do not consider fire flows
Larger pipe sizes shall be used when e woensed rofessional engineer deems it necessary.
It should be noted that the reguired <. e 1o based sinctly on the number of customers to be
served and not on the distances betwee, . canection: o differences in elevation or the type
of pipe No new waterime under two in e = dimetor will be allowed to be installed in a
public water system distribution sysfei:  hose inigam line sizes do not apply to individual
customer service lines

Maximum Number of Connections  Mewsour | e L e (inches)

10 !

25 RN

50 3

100 4

150 T

250 ¢

=250 5 Floatogen

Recommended Corrective Action: v i waier sy-ton must be modified to meet this
requirement to assure an adequate supoiv of wates At all times  Please be advised that public
water systems shall notfy the executive drocior peor 1o making any significant change or
addition 1o the system's production, treatent, storage. or distribution facilities. Public water
systems shall submit plans and specificstiy -, S the pwoposed changes upon request

I'he waier system may request an excapion o fhese requirements by writing to TCEQ, Water
Supply Division, Public Diinking Water Siocton L ochcal Review & Oversight, MC 155 P.O
Box 13087, Austin, TX 78711-3087, phone 15105 730 4,08

Please submit to this office a detailed corpiance plan A due date for submitting compliance
documentation will be determined after yoi piovide 4 compliance plan for this alleged wviolation.

Track No: 504820 Compliance fue Date 0712572013
30 TAC Chapter 290.46(t)

Alleged Violation:
investigation 1086552 Comment Date” 06/17/2013

Failed to post a legible sign at each of its production reatment, and storage facilities.
Specifically, the waten plant did noi Dove L vedon oy s sign posted

Summary of Investigation ¥ indings Page 1 of 2
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BID OR DEPRECIATION
ITEV DESCRIPTION QTY UNIT PRICE EXTENSION  ESTIMATE YEARS
1 4"C-900DR-18 PVCWATER MAIN 5900 S 3.00 § 17,700.00 BID 50
2 4" TAPS 100 s 30.00 S 3,000.00 USA BB 50
3 CURBSTOPS 100 s 25.00 § 2,500.00 USA BB 50
4 METER CUTOFF VALVES 100 s 25.00 s 2,500.00 USA BB 20
5 METER BOXES 100 S 25.00 s 2,500.00 USA BB 50
6 3/4LINE 30 AVERAGE 3000 s 0.50 s 1,500.00 G&W 50
7 4" MJ GATE VALVE 20 S 200.00 § 4,000.00 G&W 50
8 BLOW OFF ASSEMBLY 1 S 45000 § 450.00 G&W 50
9 RADIO READ METERS 1 S 32,125.00 S 32,125.00 INFINITY 20
10 BILLING SOFTWARE 1 S 10,000.00 S 10,000.00  INFINITY 5
11 WEBSITE SETUP FEE 1 S 5,000.00 $ 5,000.00 INFINITY 5
12 NEW 10HP WELL PUMP & CONTROLS 1 S 8,500.00 s 8,500.00 Crintendon 10
13 MOTOR CONTROL AND STORAGE BUILDING 1 S 25,000.00 $ 25,000.00 EST 15
14 NEW 20,000 GAL GROUND STORAGE 1 S Hmbho.oo S 19,040.00 DIAMOND 50
Hw NEW 5,000 GAL PRESSURE STORAGE 1 S 18,551.00 ¢ 18,551.00 USA BB 50
ASSETS S 152,366.00 Annual Dep.
LABOR
16 MOVE EXISTING GROUND STORAGE 1 S 1,500.00 S 1,500.00 EST
17 BORING ENTIRE LENGH MJ AVE. 5900 S 16.00 § 94,400.00 SRG
18 CROSSOVER BORING 50 S 600.00 S 30,000.00 SRG
19 JW CONSULTING FEE & BACKHOE RENTAL 1 S 25,000.00 S 25,000.00 BID
20 LABOR TO INSTALL 4" VALVES 23 3 500.00 s 11,500.00 BID
21 LABORTO INSTALL 4" TAPS 96 S 500.00 $ 48,000.00 BID
CONNECTIONS TO MAIN 5 S 1,200.00 § 6,000.00 G&W
LEGAL FEES 1 S 10,000.00 S 10,000.00 G&W
LABOR $  226,400.00
TOTAL COST S 378,766.00
24 TCEQ recommended contingency 10% S 37,876.60 TCEQ
25 ENGINEERING @ 10% 10% S 37,876.60 G&W
TOTAL $ 454,519.20
G&W BID FOR MUD (WATER PORTION) S 580,800.00
SAVINGS S EN@N%Q.%E 28%

354.00
60.00
50.00

125.00
50.00
30.00
80.00

9.00
1,606.25
2,000.00
1,000.00

850.00

1,666.67
380.80
371.02

% mmmmmmmmmmmmmmm

8,632.74




Vorton Financial Tools - Loan Calculations.

Based on a loan of $455,000.00.
At an interest rate of 10.00%, over a term of 20 year(s).
With payments of $4,390.85, made monthly.

Total cost of the loan: $1,053,803.64

Payment

Interest Paid

Principal

Balance Inte

rest to Date

Total to Date

0114

$3,791.67

$599.18

$454,400.82

$3,791.67

$4,390.85

02/14

5378667

560418

. $453,79664 |,

. $8.781.70 |

03/14

$3,781.64

$609.21

$453,187.43

$11,359.98

$13,172.55

04/14

$614.29

“sa8) 573,15 |

$15,136.54 |

_.317563.39

05/14

$3,771.44

$619.41

$21,954.24

06/14

$3766.28 | .

$624.57 | $

$451 953 74

07114

$18,907.98

$26 435.34

D 674,26

'$76.345.09 |
$30,735.94

08/14

$3,761.08
$3,755:83 |

$629.77

| :$450 699 40

09/14

$3,750.54

449,424 107

$30.491.47 |

83512679

$33,941.71

$39,617.64

10/14

$3,745.20 |

645 65

$448,77842

11/14

$3,739.82

$651.03

 $37,686.91

$43.908.48

$448 127.39

$41,426.73

$48,299.33

12/14

$3,734.39.

SB56.45

$447.470.84 |

$45161.12 |

. $52.690.18

01/15

$3,728.92

$661.92

$446,809.02

$48,890.05

$57,081.03

02/15

$3,723.41

_$667.44

44, 144,58.

$5261345 |

96147188

03/15

$3,717.85

$673.00

$66,331.30_

$65 862 73

04/15

$445,468.57 |

. $60043.54 1 .

05/15

$3,706.58

$684.27

sg?‘am
$44410570

$63,750.12

$74 644.42

06/15

- $3,700.88

$889.97 |

$443415.73 | .

S$67.451.001

$§75.035.27

07/15

$3,695.13

$695.72

$442 720. 01

$71,146.13

$83,426.12

08/15

$3.689.33

$701.52

$442.016.50 |,

$TABI5AT |

'$87,816.97

09/15

$3,683.49

$707.36

$441 311 14

$78,518. 96

$92,207.82

10/15

$3,877.59

T 71326 4

11/15

$3,671.65

$719.20

$439 878, 68 |

$85 868.20

82,196.66 |

$100 989 52

12/15

. 53865166 |

01/16

. B72549.)

439,153:49 |

$3,659.61

$731.24

$438.422.25 | 25'”w

58953385

. $105,380.36

$93 193 47

$109,771.21

02116

5365362

873735 843768492 |

. $414.162,06

03/16

$3,647.37

[43.47

$436,941.45

$100 494 36

$118,552.91

04/16

$3.641.18

149.67 | - $436.191.781

§104,135.54

'$122943.76

05/16

$3,634.93

755.92

$435,435.86

$107,770.47

$127,334.61

06/16

5360863

07/16

55 K0 i e

762.22 |

$434 673,65 |

‘$111.399.101

$131.725.:45 |

$3,622.28

768.57

$433,905.08

$115,021.38

$136,116.30

08/16

$3,615:88

$433,130.11 |

09/16

s118557.26

$740,507.15

$3,609.42

81.43

"$432 348 67

$122,246.67

$144,898.00

10/16

$3.602.91 |

787.94

$431860.73 | .

1116

$3,596.34

o lh i el ea

794.51

$430,766.22

$149.288.85

$129,445.92

$153,679.70

12/16

8358072 |

880113

$470.966.00 |

- $158.070.55 |

01117

$3,583.04

$429,157.29

$136,618.68

$162,461.39

02117

 $3576.31| .

| . $428.:342.75

"T$140,194.99 |

$166,852.24

03117

$3,569.52

$427,521.42

$143,764.51

$171,243.09

04117

_$3562.68

 $4268693.25 |

“8147.327.18

05117

$3,655.78

st trebirata ks

$150,882.97

$180,024.79

06/17

$3,548.82 |

07117

$3,641.80

$425 858 18

. $184,415.64

$424 16710 |

$157,973.59

$188,806.48

08/17

53,534.73

$423.310.08 |

$161,508.31

$193,197:33

Page 1




ATTACHMENT #3

KNOWN & MEASURABLE CHANGES
CONTRACT LABOR FROM 19,500 TO 52,000

THE TWO OFFICERS OF THE PARENT SUBCHAPTER S CORP.,FARMERS
TRANSPORT INC, HAVE BEEN MANAGING, MONITORING, TAKING
SAMPLES, MAINTAINING FACILITIES, DOING ALL REPAIRS, READING
METERS, BILLING, ACCOUNTING, A/P, A/R, CUSTOMER SERVICE,

AND TCEQ REPORTING. WE ALSO USE OUR PRIVATE VEHICLES,
BACKHOE, TOOLS AND COMPUTERS FOR ENCHANTED HARBOR AND HAVE A
120 MILE ROUND TRIP TO REACH THE UTILITY.

OVER THE LAST THREE YEARS THE PROPOSED SOUTH PORT ALTOM.U.D.
HAS BEEN TRYING TO FORM AND PURCHASE ENCHANTED HARBOR
UTILITY AND A RATE INCREASE HAS BEEN DELAYED. TO ALLOW
ENCHANED HARBOR TO BE ABLE TO PAY ITS EXPENSES, FARMERS
TRANSPORT INC. HAS DECREASED THE CONTRACT LABOR IT CHARGED
FROM $31,265 IN 2010 TO $24,000 IN 2011 AND $19,500 IN 2012.
THE CURRENT RATE IS FAR BELOW WHAT IT COST FOR THE WORK TO
BE DONE. AN ACCOUNTING FIRM AVERAGING ONLY 8 HOURS PER WEEK
AT $45/HR COST $18,720 PER YEAR.

FARMERS TRANSPORT INC, IS INCREASING THE CONTRACT LABOR

RATE FROM $375 PER WEEK TO $1000 PER WEEK. THIS WILL INCLUDE
THE HIRING OF A PART TIME OPERATOR WITH A VEHICLE ALLOWANCE
AND PART TIME HELPER FOR REPAIRS.

PURCHASED WATER FROM $850 TO $3,850

SUNILANDINGS UTILITIES SOLD WATER AT A MINIMAL RATE IN 2012
TO HELP A FINANCIALLY STRUGGLING ENCHANTED HARBOR.

WATER PURCHASED FROM SUNILANDINGS IS $47.33 PER MONTH FOR
THE FIRST 3000 GALLONS AND $1.75 PER 1000 GALLONS USED.
USING CURRENT PURCHASED GALLONS, THIS WOULD BE 159,000
AVERAGE GALLONS PER MONTH AT §$1.75, OR $278.25 PER MONTH.

$ 47.33
278.25

$ 325.58 X 12 MONTHS = $3,906.96

RATE CASE EXPENSE FROM $0 TO $3,600

COST TO PREPARE RATE/TARIFF CHANGE FORMS WITH SUPPORTING
DOCUMENTS AND REPORTS.



. . .
s

NOTICE OF PROPOSED RATE CHANGE

Farmers Transport Inc. dba Enchanted Harbor Utility 12683
Company Name CCN Number

has submitted a rate change application to the Texas Commission on Environmental Quality (Commission). The.
proposed rates listed on the next page will apply to service received after the effective date provided below. If the
Commission receives protests to the proposed increase from 10 percent of the ratepayers or from any affected
municipality before the 91st day after the proposed effective date, a public hearing will be scheduled to determine if
‘the proposed rates are reasonable. Protests should be mailed to:
Texas Commission on Environmental Quality
Water Supply Division
Utilities & Districts Section, MC 153
P. O. Box 13087
Austin, Texas 78711-3087
Unless protests are received from 10 percent of the ratepayers or the Commission staff requests a hearing, no hearing
will be held and rates will be effective as proposed. Please read the following information carefully:

Enchanted Harbor Utility
Subdivisions or Systems Affected by Rate Change

2301 Nancy Lou St El Campo Texas 77437 973-637-0054
Company Address City State Zip Telephone
$53,621 09/12/2013
Annual Revenue Increase Date Customer Notice Mailed
10/01/2001 Last day of month
Date of Last Rate Change Date Meters Typically Read

EFFECTIVE DATE OF PROPOSED INCREASE: January 1, 2014

BILLING COMPARISON

Water
Existing 10,000 gallons: $ 48.50 /mo Existing 30,000 gallons: $ _ 78 50 /mo
Proposed 10,000 gallons: $ 9557 /mo Proposed 30,000 gallons:  $ 125.57 /mo

Sewer
Existing 10,000 gallons:  § NA /mo  Proposed 10.000 gallons: $ NA /mo

The proposed rates will apply to all service rendered after the effective date and will be reflected on the bill you receive
approximately 30 to 45 days after the effective date.

In the event that the application is set for hearing, the specific rates requested by the utility may be decreased or increased by
order of the Commission. If the Commission orders a lower rate to be set, the utility may be ordered to refund or credit against
future bills all sums collected during the pendency of the rate proceeding in excess of the rate finally ordered plus interest. You
may inspect a copy of the rate change application at your utility's office or at the Commission's office at Park 35 - Building F,
12015 Park 35 Circle. Suite 3101, Austin, Texas, west side of [H-35. south of Yager Lane. Additional information about the
application can be obtained by contacting the Utilities and Districts Section at 512/239-4691. Information about how you can
participate in the rate setting process can be obtained by contacting the Public Interest Counsel at 512/239-6363.

Si desea informacion en Espanol, puede llamar al 512-239-0200

TCEQ-10423 (09/2012) Page 34 of 41




NOTICE OF PROPOSED RATE CHANGE -WATER (Cont.) Page 2
CURRENT RATES PORPOSED RATES
Monthly base rate including 2000 gallons | Monthly base rate including 3000 gallons
Meter Size: Meter Size:
RESIDENTIAL RESIDENTIAL
%" or %" $ 36.50 56" or ¥a" $ 85.07
1" $ " $
12" $ 114" $
2" $ 2" $
3" $ 3" $
Other: $ Other: $
GALLONAGE CHARGE: GALLONAGE CHARGE:
$ 1.50 for each additional 1000 gallons overthe | $  1.50 for each additional 1000 gallons over the
the minimum the minimum
MISCELLANEOUS FEES MISCELLANEOUS FEES
Tap Fee $ 200 Tap Fee $ 500
Reconnect fee: Reconnect fee:
Non-payment Non-payment
{Maximum - $25.00) $ 25 (Maximum - $25.00) $ 25
Customer’s Request $ 100 Customer’s Request $ 500
Transfer Fee $ 10 Transfer Fee $ 10
Late charge: (Indicate
Late Charge $ 5 either $5.00 or 10%) $ 5
Returned Check Charge $ 25 Returned Check Charge $ 25
Deposit $ Deposit (Maximum $
50 $50.00) 50
Meter test fee $ 25 Meter test fee $ 25.00
Regulatory Assessment of 1% is added to base rate and gallonage charges
TCEQ-10423 (09/2012) Page 35 of 41




** THERE IS NO SEWER SERVICE AT ENCHANTED HARBOR UTILITY **

over the the minimum

Gallonage charges are determined based on average
consumption for winter period which includes the
following months:

NOTICE OF PROPOSED RATE CHANGE - SEWER (Cont.) Page 3
CURRENT RATES PORPOSED RATES
Monthly base rate including NA gallons Monthly base rate including NA gallons
Meter Size: Meter Size:
RESIDENTIAL RESIDENTIAL
%" or %" $ 5" or ¥a” $
] n $ l " $
14" $ 112" $
2’! $ 2" $
3" $ 3" $
Other: $ Other: $
GALLONAGE CHARGE: GALLONAGE CHARGE:
$ NA for each additional 1000 gallons $ NA for each additional 1000 gallons

over the the minimum

Gallonage charges are determined based on average
consumption for winter period which includes the
following months:

MISCELLANEOQOUS FEES

MISCELLANEOUS FEES

Tap Fee $

Tap Fee $

Reconnect fee:
Non-payment

Reconnect fee:
Non-payment

(Maximum - $25.00)  $ (Maximum - $25.00)  $
Customer’s Request $ Customer’s Request $
Transfer Fee $ Transfer Fee $
Late Charge $ Late charge: (Indicate
either $5.00 or 10%)
Returned Check Charge  § Returned Check Charge §
Deposit $ Deposit

(Maximum $50.00) $

Meter test fee $ Meter test fee $ 25.00

Regulatory Assessment of 1% is added to base rate and gallonage charges

TCEQ-10423 (092012)

Page 36 of 41
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Enchanted Harbor Utility Water Tariff Page No. 2

(Water Utility Name) Revision Date:

SECTIO 1.0 -RATE SCHEDULE

Section 1.01 — Rates

Monthly base rate including | 3000 | gallons
Meter Size:  5/8
Residential
5/8or%” $| 8507
I $
1 ]/29? $
2" $
3" $
Other: $
Gallonage Charge:  $| 1.50 for each additional 1000 gallons over the minimum.
Regulatory Assessment Fee 1%

A REGULATORY ASSESSMENT, EQUAL TO ONE PERCENT OF THE CHARGE FOR RETAIL WATER SERVICE
ONLY, SHALL BE COLLECTED FROM EACH RETAIL CUSTOMER

Section 1.02 - Miscellaneous Fees

TAP FEE $ 500
TAP FEE IS BASED ON THE UTILITY’S ACTUAL COST FOR MATERIALS AND LABOR FOR STANDARD
RESIDENTIAL CONNECTION OF %" X %" METER.

RECONNECTION FEE
THE RECONNECT FEE WILL BE CHARGED BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER
WHO HAS BEE DISCONNECTED FOR THE FOLLOWING REASONS:

a) Non payment of bill (Maximum $25.00) $ 25
b) Customer's request $ 500
Or other reasons listed under Section 20CF of this tariff $
TRANSFER FEE $ 10

THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME SERVICE
LOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

LATE CHARGE (Not more than $5.00 or 10%)(Indicate one) $ 500
A ONE TIME PENALTY MADE ON DELINQUENT BILLS BUT MAY NOT BE APPLIED TO ANY BALANCE TO
WHICH THE PENALTY WAS APPLIED IN A PREVIOUS BILLING.

RETURNED CHECK CHARGE $ 25
CUSTOMER DEPOSIT (Maximum $50) $ 50
METER TEST FEE (actual cost of testing the meter up to) $ 25.00

THIS FEE MAY BE CHARGED IF A CUSTOMER REQUESTS A SECOND METER TEST WITHIN A TWO YEAR
PERIOD AND THE TEST INDICATES THAT THE METER IS RECORDING ACCURATELY

RATES LISTED ARE EFFECTIVE ONLY IF THIS PAGE HAS TCEQ APPROVAL STAMP

TCEQ-10423 (0972012) Page 38 of 41
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