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House Bill (HB) 1600 and Senate Bill (SB) 567 83"
Legislature, Regular Session, transferred the functions
relating to the economic regulation of water and sewer
utilities from the TCEQ to the PUC effective
September 1, 2014.
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October 18, 2013

Mr. Jesse Wood, Vice President RZE@@HW E

gggllaated Hirbor Utility NOV ¢ 1 2013‘ -
ancy Lou |
El Campo, Texas 77437 UTILITIES & DISTRICTS

SECTION
NOTICE OF DEFICIENCY

Re: Water Rate/Tariff Change Application for Farmers Transport Inc. dba
Enchanted Harbor Utility in Calhoun County, Certificate of Convenience and
Necessity No. 12683; Application No. 37728-R

CN: 600684773; RN: 101249225

Dear Mr. Wood:

Your rate application received on September 19, 2013, has been assigned
Application No. 37728-R, but has not been accepted for filing. Please refer to this
number in future correspondence.

Based on an administrative review of your application, it appears the notice to
customers contains deficiencies. To continue processing the application, you must
complete and revise the following portions of the notice:

1. The following current miscellaneous fees were omitted on your notice
to customers:
a. Tap Fee (Unique costs)... Actual Cost
b. Tap Fee (large meter).... Actual Cost

c. Meter Relocation Fee.... Actual Relocation Cost, Not to Exceed Tap
Fee

2. The return check charge is $20.00 per TCEQ approved tariff and not
$25.00 as shown on your notice.

3. If you intend to apply for a capital improvement surcharge, your
proposed surcharge should be included with your notice to customers
under your proposed rate column. Please include the total dollar

amount, the amount being charged per month and the time period of
the surcharge.
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Also, please submit either a letter form an engineer or other documentation that
supports your estimated total dollar amount of the surcharge.

The effective date of your rate change is hereby suspended until the
deficiencies are corrected and your customers are re-noticed. Your new
effective date must be at least 60 days following the date the completed application
is mailed to us, and correct notice is mailed or delivered to the customers. It must
also be the first day of a billing period. If you have collected the new proposed
rates, you are required to refund the excess amount collected.

An original and three (3) copies of the customer notice, notarized affidavit, and
other documents referenced above must be submitted to our office by November
8, 2013. If these items are not received by this date, the application will be
returned for failure to prosecute.

If you have any further questions, please call Ms. Mary Damron at (512)239-4667,
by email at mary.damron@tceq.texas.gov, by fax at (512) 239-6145. If you
contact our office by correspondence, please include MC-153 in the address.

Sincerely,

—

Tammy Benter, Manager

Utilities & Districts Section

Water Supply Division

Texas Commission on Environmental Quality
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ENCHANTED HARBOR / SUNILANDINGS
2301 Nancy Lou St
El Campo, Texas 77437
979-637-0010 / jwood@jwnet.net

October 30, 2013

TCEQ Rate Review

Re: Rate Change App. Explanation of included engineering documentation.
Dear Ms. Benter:

The recently declined South Port Alto Mud engineers of record were G&W Engineers, Inc. | have
included the engineered stamped “Itemized Summary of Costs for Proposed South Port A fot M.U.D.
which contains their bid or the Water System Upgrades. This document was submitted on February
2011 and was still in effect the date the MUD was refused in Austin a few months back on March 2013. |
took their numbers and changed a few bids that | had gotten and managed to reduce the engineers
projected cost by $126,000. The largest cost savings came in the form of ltem 21 on my list “Labor to
install 4” taps”. G&W had a bid of $1200 each and | calculate that | can get this done for $500. This is a
savings of $700 for each of the 96 connections or $67,000. | chose not to include the entire lengthy set
of engineered paperwork but only the page that referenced the ltemized Summary of Cost and the
official seal of the engineer.

in most cases my spreadsheet clearly states the name of the bidding company (i.e. INFINITY meters), the
retailer (i.e. USA Bluebook), the engineer (i.e. G&W), or simply the words BID for the work i will do
myself with or without the help of local plumbers, electricians, etc.

| have a file with copies of all the actual bids from these various companies that | plan on bringing to the
expected protest hearing for public viewing. Our plans are to bring multiple copies of all this
documentation to the hearing to be distributed to all the interested parties in hopes of providing full
transparency.

Jesse Wood, Manager

Enchanted Harbor Utility



ITEMIZED SUMMARY OF COSTS FOR

PROPOSED SOUTH PORT ALTO M.U.D.

PURCHASE CCN 12525 and 12683 and assels

WASTEWATER 8YSTEM UPGRADES

¥xpand exist 25,000 GPD WWTP ta 50,000

GPD
rade sxisting Lift Station
ew Lift Stations
JForcamsin
\éﬂm Npins
Manholes
Cleanouts
Sewer Service Connections
~4* gravity service iines
decamiasion septic tanks
Pavement Repair
SWPP

WATER SYSTEM UPGRADES
New 20,000 gol GST and relocatefexist.
-Add 100-gpm pumping capacity
Add 1000 gal PT
New Fancing and Site Improvements
€" waterline
4" waterline
Mainline Fitlings
FH Assembly
6" Valve & Box
4*Vaive & Box
2" Flush Vaive
service conneclions
connections to main
pavement repair

OTHER COSTS
Engineering
Land acquisition for LS's
Discharge Parmit Application
Legal Fees .

ESTIMATED TOTAL INFRASTRUCTURE IMPROVEMENT COSTS: -

§N-x4

14.5
04
1

_ ANNUAL OPERATION AND MAINTENANCE COSTS

Part-time Water and Wastowater Qpsrator

Supplies (Chemicals, parts, etc,)
Maintenance/Repairs

Electricity

Office Supplies/Postage/phone, etc.
Testing and Lab fees

Mowirg and grounds maintenance
Insurance

Agooumting

Annual Feas

12
12
12
12
12
12
12
1
12
1
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MO
MO
MO
MO

MO
MO
LS
MO
LS

$ ' 1.565,850.00
$ 130,700.00

$

EXHIBIT 13

BABDIONBDBAD

10,500.00

225,000.00
30,000.00
TOQ‘QW“W
10,000.00
280,000.00
45,000.00
3,000.00
121,250.00
100,000.00
§7,600.00
8,000.00
_5,000.60

s

186,000.00
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50,000.00
20,000.00
12,000.00
20,000.00
285.000.00
13,000.00
§,500.00
27,000.00
17,600.00
500.00
1,000.00
115,200.00
§6,000.00

8,000.00

3 08485000

CONTINGENCY -10%:

1.500.00
§00.00
1,000.00
600.00
200.00
25000
100.00
2,000.00
1,000.00
1,600.00

18,000.00
6.000.00
12,000.00
7.200.00
2,400.00
3.000.00
1,200.00
2,000.00
12,000.00
1,600.00
85,400.00

$

580,800.00-

227,018.26
§2,280.00
10,500.00
15,000.00

S
¥
$
:
$ 2
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district water connections in addition to the existing 95. The calculation of these existiog aed fature
service connections sre detailed in the Land ise Table (Exhibit 14). Withowt the formetion of ibe
Municipal Titility District and the constmction of public sewer collection sprvices, any towcts Jess
© than 8.5 apres will not be pentaitted to be developed using on-site sewar systams. :

7. Provide an Remized summary of costs which includes (e nos mited o) wiilitiey, chearing s erosion conirol, wirler
and wesicwaier plurd, Iift station andlor force wmainfs), of-site water lines and CORRECHONS, CORSRCHon camingencies,
iegal. financiol agent and enginsering foes, interest comis, oprrating expenses, craation cotts, OSSF decommissioning
cowty amd lomd cois.

See Bxhibit 13

B Frovide @ map detoiling principal droincge ditches ans structures (sxisting snd proposed) cnd mdicosing the general
drainage patterns within the propoved disirict. Provide o discuision and cost estimare as ic pianned improvements for
e proposed diseies, : .
The MU will not be assuming the responsibilities for storm drainegs within the distriet, Calhous

County Precinet No. 4 gurrently maintains the torm deainegs system withia the sres of the proposed
district snd will contiowe to do so afier the formation of the district.

S. Provide a derailed lond woe table. which destriber the devalopment sype fsingle fumily residance. commerciol, swdii-
Jamily); the assessed value for each fype; the squivaient single fomily connections for eack iype: the ey for gach
type. Note: sabie shell inchude undeveloped fons, roess, saxements. wrails, reserves, WWIF e, o,

Ere Exlibir 14
i Provide o cervificate by the commy's cemral eppraisal Fiirlce whick indicates the exksing certified torobfe cssessvd
valuc”™ + of thie properiy within the boundaries of the progascd sistrics,

See Lxhibit {5
81 Provide an estiniated assessed valuation for the poventicl baild-nus of the proposed districy,
A3 stated above, there are approximately 20 potewtial future single family residences that may be
developed withic the diswict boundaries. 1 we sssume an average wahie of $150,000 for these
improvements, this would equase tc an sdditional 33,500,000 valuation, for & total of $17.9 rillion
doliars assessed valuation for the potential bolld-oat in todey’s dollars.
12. Provive u revised debt serdion sax calcuimionss) withmg greminam issuancs scengrios

See Unhibit 16

£3. Pravide o iable summeriting the ovarlapping iaxing enlities ¢inclucing the prapoved divivict),

TAXING ENTITY 2510 Tux Rate
* 4 Farrn to Market & Lateral Road % 0.0000 .
4 Calhoun County - R ‘ . % 0.4%0 )
. Celhoun PortAuthordty . © |\~ = 8 0o0ae .
' YeahouniSO - . .. oo i F113™
o - . ©LFUO7 - B0 5T — vanow wilh Fmntiep i
1 South Port Alte M.L.D. _ BEBICR GCINANOS ~Fed ko Exafiil ' i




“ 5. proposed district boundery map
2. propesed district bowndary metes gad bounds description
3, metes and bounds computation sheet
' 4. photegeaph depicting existing Sunilendings sewer BH lid raived sbove the PEE
; 3, Revised prelisaivacy land use map
. Morsheil johnson Subdivision phet (V! Z, Pegs 105 CCPR)
"7 7. Amold Koop Subdivision plst (Yol Z, Page 144 CCPR}
. 8. Zashonied Harbot Section I {¥Vol Z, Page 439 QUPR)
. Sunilandings Phase I (Vo] Z, Page 527 CCPR

o 10, Enchented Hexbor Section I (Volume Z, Page 4317-438 CCPR)
; 1. Sunitandings Phase I} (Volume Z, Page 536) :
' 12. Map of extisting andd polential fotars devaipmert within the proposed district boundaries
o 13, sernized Sunvnary of Costs . )
- 14. Land Use Table within the proposed distrist boundariss
1%, Centificate by Cathoun County Chisf Appreiser of the exisiing certified taxable nssessed
vahation of the property within the boundsries of the proposed distriet

16. Dietst Bervice schedule ‘
, 17. Letter of lugent between the proposed South Port Alte MUD sod Jesss Waod, cuerent gwner of
o3 - CON 12525 snd CCN 12683 ) ~ '
¥ . 18 Latter frogt masting CON provider indicating inability to provide sarvice.

IE 4+ Plense fael free tp cantact me 21 jwerver@ewenginests com or I61-552-4509 if yon need additional
3} clarificaiion on sny of these topics, . .

Respectiiily submitied,
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Jofona . “Jody™ ﬁ}ggﬁr BE.
Serigl No, 61535
Sr.-Project Engineer

G&W Engineers, Inc.

#5: T, Novmen-Peterson, W, Roberts, file 5516003
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