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Item Number : 12

Addendum StartPage : 0

House Bill (HB) 1600 and Senate Bill (SB) 567 83`a
Legislature, Regular Session, transferred the functions
relating to the economic regulation of water and sewer
utilities from the TCEQ to the PUC effective
September 1, 2014.
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STATE OF TEXAS

COUNTY OF GAH •"u•^ ^^4 /.?

E Li'r,, a ^ â..3ur 1 1 ! F C f ^ ^'i^I I S 1 : . -

F I ;.: 10 Lt ttK

I JESSE WOOD being duly sworn, file this NOTICE OF

PROPOSED RATE CHANGE as PRESIDENT OF FARMERS TRANSPORT INC. DBA ENCHANTED HARBOR

(indicate relationship to Utility, that is, owner, member of partnership, title as officer of corporation, or

other authorized representative of Utility); that, in such capacity, I am qualified and authorized to file

and verify such NOTICE; and that all statements made and matters set forth herein are true and correct.

I further represent that a copy of the attached NOTICE was provided by MAIL
(mail or hand delivery)

to each customer or other affected party on or about SEPT 12 , 20 13

AFFIANT
(Utility's Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Utility, or its

attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND̂ ^ SeWORN TO BEFORE ME,

this the 1^ 7yj day of S^--P 7-t'-1y) ,6&'X , 20 13 , to certify

which witness my hand and seal of office.

SEAL

,^"""""^ ^ PEGGY ANN FUCIK
_ NOTARY PUBLIC

STATE OF^TEXAS
t,;) `^^ lUly Commission Expires 0&01 2015

NOTARY PUBLIC IN AND FOR THE
STATE OF TEXAS

! 7̂ NIl lr-7vcllK

PRINT OR T PE NAME OF NOTARY

MY COMMISSION EXPIRES aS - ^^- c.2 0 1-5-

fCEQ-10423 (09'2012 )
Page 32 of 41
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APPLICATION FOR A RATE/TARIFF CHANGE

SECTION IA - GENERAL INFORMATION
Applicant FARMERS TRANSPORT INC.-

( individual, Corporation, or Other Legal Entity)

Utility Name: ENCHANTED HARBOR UTILITY
(If different than above)

Legal form of Application:

^ Individual [:] Partnership X Sub Chapter-S Corporation

Corporation Provide Charter Number

F-^ Other Please Explain:

Utility Address: LOT 30 , MARSHAL JOHNSON SOUTH PORT ALTO TEXAS 77979

Street Address or Location City State Zip Code

County(ies) where services are provided: CALHOUN

CCN Number(s): 12683

Contact Person: JESSE WOOD
Telephone Number: 979-637-0010

Position:
Fax Number:

Address: 2301 NANCY LOU EL CAMPO TEXAS 77437

Street Address or Location City State Zip Code

If the applicant is a corporation, please provide a copy of the corporation's "Certificate of Account Status"
(regarding the payment of franchise taxes) from the State Comptroller's Office. This "Certificate of Account

Status" can be obtained from the website at: _* SEE ATTACHMENT #1 *"

Comptroller of Public Accounts Office Management"'
P. O. Box 13528

Austin, Texas 78711
1-800-252-5555

1. https://ourcpa.cpa.state.tx.us/coa/Index.html
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SECTION IB - MISCELLANEOUS INFORMATION

A. How often and on what dates are water meters typically read? END OF EACH MONTH

B. When are bills typically sent out? FIRST OF EACH MONTH

C.
Do you serve customers within the corporate limits of a municipality? If No, Go to D.

Yes X No

If yes, which municipalities?

Have you filed a request to change rates with the municipality?
Yes No

if no, please explain:

es No

D. Are you
currently collecting the Regulatory Assessment Fee from your customers?

X Y _

If yes, are you current in your payment of the Regulatory Assessment Fee to the Texas Commission on
Environmental Quality or the predecessor agency, Texas Water Commission, for assessments payable

beginning January 1, 1992? X Yes No

stems

E. Water Utilities: Please indicate the Public CaEt^ System Identification
County

numbers for each of our
sRate Increase

System Name A licable?
PWS 1D # _._,.

CALHOUN

For each of the systems, please provide a copy of the most recent public water system annual inspection report
letter from the Texas Commission on Environmental Quality and a written explanation detailing how and when

you will comply with all noted deficiencies.

F. Sewer Utilities: Please indicate the discharge permit number for each Wastewater Treatment Plant you

r-_.-----
Wastewater Treatment Plant Name ^TCEQ Discharge

Permit Number

County Rate Increase

For each of the plants, please provide a copy of the most recent inspection report letter from the Texas
Commission on Environmental Quality and a written explanation detailing how and when you will comply with

all noted deficiencies.

A SURCHARGE OF $47.73 IS ALSO REQUESTED FOR THE CAPITAL IMPROVEMENTS

IN INVESTIGATION:1086553 TRACK#504815 *PLEASE SEE ATTACHMENT# 2*
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SECTION II: OPERATIONAL INFORMATION - WATER
Manager (or owner if services are routinely provided to the utility)

Name
Relationship to Owner:

Short iob description:

Approximate number of hours per week this person works for the company:

Salary: Hourly Weekly Monthly Annual

Employees
Name
Short job di

Relationship to Owner:

Approximate number of hours per week this person works for the company:

Salary: Hourly Weekly Monthly Annual

Name
Short

Relationship to Owner:

Approximate number of hours per week this person works for the company:

Salary: Hourly Weekly Monthly Annual

Contract Services (attach additional sheets if necessary)

Name FARMERS TRANSPORT INC. Relationship to Owner: OWNER

Short job description:
MONITOR SYSTEM, TAKE SAMPLES, MAINTAIN FACILITIES, DO REPAIRS, READ METERS, BILLING, ACCOUNTING

A/P, AR, CUSTOMER SERVICE, TCEQ REPORTINGS, MANAGE SYSTEM

Approximate number of hours per week this person works for the company: 30
Amount paid for services: $1,625 Hourly Weekly Monthly X Annual

Please provide the names and classification of the utili ty 's certified operators: .._

Certified Operator's Name/ Classification Certified Operator's Name/Classification

-Attach additional sheet(s) if necessary-

Page 8 of 41
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SECTION III. PLANT & EQUIPMENT INFORMATION - WATER

A. CUSTOMER CONTRIBUTIONS
If any of the items included in your plant and equipment were 100% financed with customer contributions,
assessments, surcharges, extension fees, etc., you may not include depreciation or return on those items in your cost
of service. However, if those customer contributions did not cover the entire cost of the asset, you may include the
amount that the utility paid for. Please list below all items that were funded either all or in part by customer

contributions and indicate amount that the customers contributed for each item.

Table III. A.

ft Difference
Item
[A]

Date of
installation

[g]

Total Cost
[C]

oAmoun
Customer

Contribution
D

[E]= [C] - [D]

NIA

- Attach additional sheet(s) if necessary -

1 If any amount in this column is greater than zero, enter that item in the appropriate category in Table III. B

Page 9 of 41
TCEQ-10423 (04101/2013)



B. ORIGINAL COST & DEPRECIATION SCHEDULE - WATER
Please provide the following inventory of the water utility plant being used to provide water service at the end of the test year. You will be responsible for

-.,nnrtinn this information with invoices or other documentation. Round your figures to the nearest dollar.
Amounts should be computed as of the end of

the "test ear."
able tlt. ISI .

[A] [B] [C] [D] Depreciation

Date Service Original Cost
Years in Service [E] = [D]/[C] Accuroulated [C'] _[D]-[F]

Net Book Value
item Of Life rs(y ) when installed Annual

YR Mos Days ($) ($)
Installation J©© ($]

Land n/a

Wells 50

ell Pum :
5 h or less 11/02/01 5 606 11 29 0 606

Greater than 5 h io

aaeter Pam :
5 h or less 5

Greater than 5 h 10

Chlorinators 10

tructures:
15Wood

Mason
/00

30
2 21 446 3 16 ,6--

Storage Tanks 5/10 50
2 983 12 1 16 2 2

Pressure Tanks 11/15/00 50

Distribution System (mains and lines) 50
11 88 982

Meters and Service (tans not covered by fees 11/02/01 20 1 760

office Equipment 10

Vehicles 5
Shop Tools 15

Hea E ui ment 10
1 670 530

Fencin 11/02/01 20 1 200 11

Other: Please list q t 8 619 z 20 206 3
Total 28 825

. a c..,:,.a r if,. ** Other Service L ife
66_ Enter this number in Table IV. E., Line IAI

t^Enter this number in Table Vt. A., Line 1O1, ColumnQ z^ If [F] is greater than [D], enter the total for [D] 3̂

- Attach additional sheet(s) if necessary -
Page 10 of 41
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C. DEVELOPER CONTRIBUTIONS - WATER

If any of
the Items listed in the Depreciation Schedule were contributed by a developer, please list those items

and the associated cost below.

Table III. C.

Item Date of Total Cost Amount of
fro
Net Book Value

m Table III.B.)
installation or Developer (

Contribution Contribution

Total

Insert this amount in Table IV. E., Line [El

- Attach additional sheet(s) if necessary -

SECTION IV - LONG TERM DEBT & EQUITY INFORMATION - WATER

A. EQUITY
How much equity or total capital does the company have in the utility? 0

Enter also in Table IV. D., Box 03 below

B. RATE OF RETURN
What rate of return (profit) on investment in plant (equity) is expected? 0 %

Enter also in Table IV. D., Box ® below

NOTE: You may choose

• an average equity return established by the staff each year and included with the Annual Report Instructions

OR
• an interest rate that you think is fair that is less than the rate established by the staff OR

• to use the Rate of Return Worksheet which is attached to the Instructions.

C. BANKRUPTCY

Has the utility or utility owner filed bankruptcy within the last seven years? Yes )( No

If YES, explain status of applicant at this time.

Page I I of 41
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D. NOTES PAYABLE - WATER
List the following information concerning debt and equity of the utility and attach copies of notes payable:

Round all percentages to two (2) decimal places.

Table IV. D.

[B] [O] [D] [E] [F] [G][A]

Original Amount
f L

outstanding or
*[FlageteghInterest Rate We

Date of Issue Date of oano
End of Test Year

E]
©[

Name of Maturity

Bank/Lender

Part I - Debt $ % %

NIA $ % %
%$ %

N %©Total $ Q) $ ^

$ 3 %O
Part 2 - Investment/Equity

Total Debt & Equity $ % ®Rate of Return 0

Total amount of original loans
Total amount of the outstanding balance on the loans
Equity in the utility - From Section IV. A.

® Return on Equity - From Section IV. B.

(3) Total of ^2 + T

©Total weighted average of debt - To Table V, Line [C]

07 Weighted average of Investment/Equity (^)- ©*®

®Sum of ©+ m- To Table I[V. E., Line [G]

Page 12 oC41
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INVESTED CAPITAL & RETURN - WATERE.

Table IV. E.
Net Book Value - From Table III. B., Box 3 [A] $ 20,206

Working cash allowance -Amount From Table VI. A., Line [L Col^
lia [C] $nd supp esaterials

Subtotal - Sum of [A] thru [C D $ 20 , 206

Developer Contributions - From Table III. C., Box 1
[E] $

Total invested ca ital D- E [F $ 20 206

Rate of return - From Table IV. D., Box ® G 0 %

ReturnlInterest - If [F^ is greater than -0-, then enter [F] *[G]. If [F] is less than -0-, enter -0-. [H] $
0

Enter this amount in Table V., Line A^ and Table V1. A., Line ^Q[, Column 2

SECTION V - INCOME TAX CALCULATION - WATER
Use the following table to determine the amount of income tax that can be included in your revenue requirement.

Table V.

Return - From Table IV. E., Line H A] $ 0

Interest Calculation

Total invested Capital - From Table IV. E., Line F] B $

Wei hted Cost of Debt Ca ital - Percenta e From Table IV. D., Box 6
[C]

Interest B]*[C] [D] $

$Taxable Income A] - [D] [E]

Enter Income Tax from Tax Table (Appendix A) [F] $

o Table VI. A., Line [P], Column 02

Page 13 of 4l
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SECTION VI - UTILITY INCOME & EXPENSE INFORMATION - WATER

A REVENUE REQUIREMENTPlease provide the following information regarding the cost to the utility of providing water utility service over your selected twelve month "test year."

Note 1- Instead of using the percentages listed, you may take the Total Cost and multiply
it by 67% to determine the fixed portion and 33% for the

variable portion. TABLE VI. A.

Test Year 01101/2012 to 12131I2012
Line 12 Month Known and Revenue % of 3 Fixed Expenses Variable

"test Measurable Requirement that is (Notel) Expenses
(Note 1)

year" per Changes for next yr fixed

books (Note 1)

(2) 3= I+ 2 3 *®/100 6=^3 ^

and

for

Office Ex nses
50

500 100
Accounting & Legal Fees 100 1 789

Insurance 100 3 600
Rate Case Ex ense 50

Miscellaneous
K 100772 3911 44 83,872 (Z) 62458 21414

ISubtotal-Sum of Line IAI thru Line J ,,
50

Pa rolt Taxes M 597 100
Property and Other Taxes

tization-From Table 111. B. Boxd A

N
[O] 654

4 100
0moreciation an

TaYec_Frnm Table V. Line IF]
0

)nn
Table

Revenues
©

A SURCHARGE OF $47.73 IS ALSO REQUESTED FOR THE CAPITAL IMPROVEMENTS

IN INVESTIGATION: 1086663 TRACK#504815 *PLEASE SEE ATTACHMENT# 2*
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B. KNOWN & MEASURABLE
If you listed anything in TABLE VI. A. above as an increase/decrease expected in the next 12 months, please

provide a short explanation by item why there will be a change and how you projected the cost. Changes in

cost must be known and measurable and supported by invoices or other documentation.

SEE ATTACHMENT #3

-Attach additional sheet(s) or a separate listing for sewer service if necessary-

SECTION VII - CUSTOMER INFORMATION - WATER
NUMBER OF CUSTOMERS
How many customers (active connections) did you have at the beginning and at the end of the twelve month

test year?
TABLE VII

Connection Type Line

Non-Metered Connections:
Residential A

Commercial B

Standby
Metered Connections:

[C]

5/S" X 3/4" D-

I F]
;

=Other -:. J _

Beginning of Equivalency
7Equiva t entsperiod End of period Factor

X C OO

92 1
1.5
2.5

5
8
15

92 5

® To Table IX. B., Line [BI AND Table X. A., Line [F)

TCLQ-10423 ( 09'2012)
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SECTION VIII - PRODUCTION & CONSUMPTIONINFORMATION - WATER
Please provide the following information regarding water utility operations over your selected twelve month "test

year". Table VIII

a,,....^

Total number of allons pumped (total master meter reading for the ear allons
Total number of gallons urchased from another source for sale to customers (if an )

BI
allons

Total number of gallons rovided to customers C= A+ B [C
gallons

Total number of gallons billed to our customers (total customer consumption)
D 2 4 4

System losses: ([C] -[D]) x 100% _[E] [E] 172,128
7%

Source of Purchased water

OO To Table IX. A., Line [B] AND Table X. A., Line [B]

Page 16 of 41
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SECTION IX - RATE DESIGN - WATER

A. VARIABLE RATE CALCULATIONS
T ble IX A

Total Variable Costs
Total # of Gallons Billed to Customers

Total # of 1,000 Gallons billed

Variable Cost per 1000 gallons

B. BASE RATE CALCULATIONS

a

Instructions

g344

From Table VI. A., Line T, Box

® 2 FromTable VIII, Line B

Divide Line B b 1.000

$ 9.12 Divide Line [A] by Line [C] Transfer to Table IX. B. , Lines [F.] th

IX. B
I Line

Total fixed costs - From Table Vl. A., Line [T[, Box ® or Line [U[, Box ® A $ 63 709

Total meter equivalents at end of test year - From Table Vll, Line [K[, Box ® B 92

$Base charge per meter equivalent or for each unmetered connectton
[A]-[B1 and [Cl 57.71

then divide by 12

Base charge per meter size D

5/8" x 3/4" or unmetered Multiply [C] b I

3/4 Multi l C b 1.5
E

1^, Multi 1 C by 2.5 F

1y2' Multiply C b 5.0 C'

2" multiply C by 8.0

3" multi I C b 15.0

Other:

# of 1000 Variable
gallons cost per

in base 1,000 gals

bill
OO

3 9.12
©
©
©
©
©
©

Box ®

Variable Total base

cost to be rate per
added to meter size
base rate

®=©*OO Cs^=OO +®

© From Table IX. A., Line [DI

A SURCHARGE OF $47.73 IS ALSO REQUESTED FOR THE CAPITAL IMPROVEMENTS

IN INVESTIGATION:1086553 TRACK#504815 *PLEASE SEE ATTACHMENT# 2*
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SECTION X - ALTERNATE METHOD OF RATE DESIGN - WATER

After you have performed the calculations in SECTION IX, you may find that the cost per 1,000 gallons is not what you think your customers
will approve. If that is the case, then the following will allow you to calculate a rate structure that still recovers your revenue requirement, but

with rates that you think may be more appropriate for your customers.
Table X. A.

Lin

Cost per 1,000 gallons [A]

Total # of 1,000 Gallons billed [B]
Total Cost to be recovered through allona e char e C

Total Revenue Re uirement [D^

Total to be recovered through base rate E

Total number of meter equivalents [F]

Base rate per meter equivalent [G

Line

Base charge per meter equivalent or for each

unmetered connection From Table X. A, Line G

[A]

Base rate per meter size

x 3/4" or unmetered Multi I A T b I B

s/; ^ Multi I A T b 1.5 C
1,, Multi 1 A T b 2.5 D

1 y2" Multi I A 01 b 5.0 E

2" Multi I A T b 8.0 F

3" Multi I A OO b 15.0 G

Other: H

$ This is the rate that you think is appropriate Enter in Table X.
B., Column ®, Lines B through H

From Table IX. A., Line C

$ Multi p ly Line [ A ] times Line B

$ From Table VI. A., Line T Box ®

$ Subtract Line [C l from Line D

From Table VII, Line K, Box ®

$ Divide Line [E] by Line [F] & then divide by I2months Enter

this in Table X. B, Line I A I Column ©

Table X. B.
# of 1000 Variable cost Variable cost Total base bill

gallons in base per 1,000 gals added to per meter size

bill base

n ^z ® ®=0O*OO Os=T+®

©
©

© From Table X. A., Line [A]

Page 18 of 41
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Certificate of Account Status - Letter of Good Standing

TF,X.S COMPTROLLER or PuBuc ACcoumTs
SUSAN COMBS T  K.OMI'`> KOE.L,I';.'ir . AUSTIN, TEXAS 78774

March 12, 2013

CERTIFICATE OF ACCOUNT STATUS

Page 1 of I

THE STATE OF TEXAS

COUNTY OF TRAVIS

T,
Susan combs, comptroller of' Public Accounts of the state of Texas, DO

HEREBY CERTIFY that according to the M COWS of this office

FARMERS TRANSPORT, INC.

is, as of this date, in good standing with this office having no franchise
tax reports or payments due at this Limp, This certificate is valid through

the date that the next franchise tax report will be due May 15, 2013.

This certificate does not make a representation as to the status of the

entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conve onThisncF rte ids
entity is subject to franchise lax as rc,quared by law.
not valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City oi
Austin, this 12th day of

March 2013 A.D.

/44x^ &14^'

Susan Combs
Texas Comptro ller

Taxpayer number: 17422117808

File number: 0058774000

Form 05-304 (Rev 12-07/17)

3/12/2013
https://ourcpa.epa..sta.te.tx.us/coa/servletlepa.app.coa.CoaLetter
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pl"(D("A';is" the 't'd'.I',O illtl^^ Sill( 1'<`(pm'4' +i,a kT pl1C 4'(?111pliaflC(' ;i('h(',dIIlC Il'14"had(.'.d in the
enclosed Summary of lmw; hi;,riimi I',' ^^^ ;m official decision is made regal-ding Ihe
M;lPttsof'anymTtl1 ari 1imummeci "raik =r<<;-

tf yo ar ornwrt.tbc'^in of Y(m ir A a If h a vc o HY N I,,., w..^ploase foef 1^rer laa cxArd.<ic•p MtT. pA(lt^ieo° in the
(Wqvrr; Cbi°iW t2(yirWM'ficv;r4 (3608 ', qm

Sincorely,

Melanie Edwards, Sect 1<>n Wo 04^^

(Awl'ar,qs OWN W!""I M('c

lv7C;d5 Q;(w'1nI7Ssi(D1i on 1','ilvil'OlImA`11ii;R'

M t1./ 1<N ,/llxj(1

Fm('I4Ai11l'c: 'N1pmma â 1y (A f1)1/('.Sh^g o '00 'E- 1^a r,



S c^r" ^lary of Ir^vesti^^^gatio^l F^^^di^ls^s

FIPRi"."1-f,A IF.i'A RARIE^,-^^ Mft ITV

„ CALHOUN COUNI.N.

pnvestiqatiora

Rnvesti'qai`ion56ate: 0411912013

Additional 10(s),

OUTSTANDING ALLEGEDVIOIAV

Traclk No. 504815 compliance ha, o,aia, T,, r^A Determined

30 VAC Chapter 290 44(c)

Alleged ViolafioWi

Investigation 108GYh3 Comment Date' 06/17/2013

Failed to meet the maximum number ^s's' +,osrnc-xct,rc>nr,^ f_af--r the minimum waterline size

requirements of two inches

^hel:ltlCally, 'M:hC) 1 Inr':I1 ^lne f?n ^^^i:^+l`^Af'^ iinPa,Y",^'ar; ^ vR ^riB@^` ti(?.'rl/E',S ^^? connec^'rC)rr53

11E rTlrnlrYirll'TE \n/afGY'llrle SIZGS arC ^(^3 il(aF'r4 ^^eJti, tJ(mt.,,-nlv and do not consider fire flows

l_,arger pipe sizes shall be used when frf , ru -n"o(I ( )r<ssional engineer deems it necessary.

I2 should be n^^ted that Ihe recirrrred ^.^^ F^ ,^^^ I. "^,.;P ,';rrcaly on the number of crrs4omers to he

sF^rvied and not on fil^re distances bei^n^^^^ , ^^r^: ^ i^r^^,^ or differences in elevation or the type
^ci ne^n^ ^vaie^rlr,^^: randc^r t^n^^ ^ i^ 3t r 4^ ^^^ ^r^R1ia. +^ ^+(`7(°r onrill be allouved to be u^stalled in aof pipe

public water system distribution lino sizes do not apply to individual

customer service line-,

1Viaxinnum Number c4 (',onnectron +1^ir^rr, , I it ,ar: (• (inc:hc

°.)o
'1 OC)
150
;?!50

Recommended Corrective .a4cE:ioar. ?'^ ^.^, ,n^,a;E•r ^^^ >irr^r or7tis4 be modified to meet this
requirement to assure an adequate "i vnw t4<^i it fll times Please be advised that public

water sysi:enss shall rio^iiiy the execW1v4., 0^1(.= <<^s ^)rnr i,, rnakincd any significant change or

addition to the Systems production, irt,;:)Ar It , [ ^i r+ba" ,>r distrrhtrtion facilities. Public water

systems shall submit plans and 1h(, ,rc,r>osed changes upon request

Rie ^nrai.er sysi:c^r^^ rr^say rc.quesfi arr ca>a r i> t, 6:i c^. ; duirc^rrreraia by writing to l(,'F'0,,Water
:>upply Division Public C)nnkrng 1/1farF r RevieW & Oversight, hAC:7 », F'.O
Box 1308i,Ausi:rn, CX 7£3/11 308/, ple,rF^^^ !„"^ ' 3s3 i/98

Please submit to this office a detailed ^.i^i, +fr+i,arrc:c, F,I,in A due date for submitting compliance
docrrrnent<^tran ^n^ill bE^ <ieterminer:a aft^^> voqu ,,w\mkl(>. a ^^(wiplianc:e plan for this alleged violation.

...^.._.._ _._ ._ __ _.___ .------- . _ ._. . ^ ..._ .__ _._...... . . _.._.._ . _._ ..._ _. _.._ ___
Track No: 504820 Compliance i0ua P,,^fiF, (0) ,QS/2,013

30i..AC Chapter 290 46(t)

Alleged Violabow

Invc-^s7,igation 1Of^(^b",^ ^ (torrirnent Date- 06/1 //2013

Failed to post a legible sign at each ot ri-; r.)r,,r3ucJio^?, 4t^^atmerrt, and storage facilities

:^po(;IfIcfllry, tf"lf` 1M-lfelIJl^i(ll did flOi ^1.'vl , w j 4`ti ^ t wnn I^'7::1)I^J u F7()stt'd

S(arnmatll ^^ r^^u<^st^qat^u^i'a r ir7(pwFU^s r^'ag^ 1 e^4` 2



ATTACHMENT #2

EXPuIANATION OF COMPLIANCE FOR VIOLATIONS

INVESTIGATION:1086553

`"RACK #504820 - FAILED TO POST A LEGIBLE SIGN AT FACILITIES

NEW SIGNS HAVE BEEN PLACED AT THE WATER PLANT

TRACK #504815 - FAILED TO MEET THE MAXIMUM NUMBER OF
CONNECTIONS PER THE MINIMUM WATERLINE

SIZE REQUIREMENTS OF TWO INCHES

THE ATTACHED ITEM DESCRIPTION PAGE LISTS THE COST TO

_;JPGRADE TO FOUR INCH LINES, WITH METER AND TANK

IMPROVEMENTS.

WE ARE CURRENTLY COMPLETING A RATE/TARIFF CHANGE TO

PAY FOR NEEDED EXPENSE INCREASES ALONG WITH A SURCHARGE

REQUEST TO FUND THESE IMPROVEMENTS.

WE HAVE HAD DISCUSSIONS WITH SEVERAL CUSTOMERS ABOUT

INVESTING, ARE APPLYING AT TWO BANKS, AND ARE WORKING

?NITH ':.:PRIVATE INDIVIDUAL FOR FUNDING. THE REQUESTED

SURCHARGE IS THE ONLY METHOD OF REPAYMENT THE UTILITY

CAN SHOW TO THESE PROSPECTIVE INVESTORS.

ENCHANTED HARBOR UTILITY HAS NO CREDIT AND FEW ASSETS

THAT A BANK OR INVESTOR WILL ACCEPT. THEREFORE, FARMERS

TRANSPORT INC, THE PARENT SUB CHAPTER S CORP., AND JESSE

& DEBBIE WOOD WILL HAVE TO SIGN FOR ANY LOANS.

IF OUTSIDE FUNDING IS NOT FOUND, A MULTI-PHASE, AND A

MULTI-YEAR INSTALLATION MAY NEED TO BE USED WITH A

COMBINATION OF PERSONAL ASSETS AND COLLECTED SURCHARGES

USED TO FUND THE PROJECT.

ONCE THE SURCHARGE IS APPROVED, WE SHOULD BE ABLE TO

SOLIDIFY THE TYPE OF FUNDING AVAILABLE AND BEGIN

CONTACTING ENGINEERS AND CONTRACTORS TO START THE

PROJECT.

THE ENCLOSED AMORTIZATION SCHEDULE IS BASED ON THE FULL

COST, A RATE OF RETURN WORK SHEET INTEREST RATE OF 100

AND ON A 20 YEAR NOTE.

MONTHLY NOTE PAYMENT: $ 4,390.85

CUSTOMER BASE: 92

MONTHLY SURCHARGE: $ 47.73
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Vorton Financial Tools - Loan Calculations.

Based on a loan of $455,000.00.
interest rate of .10.00%, over a term of 20 year(s).
With payments of $4,390.85, made monthly.

Total cost of the loan: $1,053,803.64

Page 1



ATTACHMENT #3

:<NOWN & MEASURABLE CHANGES

CONTRACT LABOR FROM 19,500 TO 52,000

THE TWO OFFICERS OF THE PARENT SUBCHAPTER S CORP.,FARMERS

TRANSPORT INC, HAVE BEEN MANAGING, MONITORING, TAKING

SAMPLES, MAINTAINING FACILITIES, DOING ALL REPAIRS, READING

1`,1E;TERS, BILLING, ACCOUNTING, A/P, A/R, CUSTOMER SERVICE,

AND TCEO REPORTING. WE ALSO USE OUR PRIVATE VEHICLES,

BACKHOE, TOOLS AND COMPUTERS FOR ENCHANTED HARBOR AND HAVE A

120 MILE ROUND TRIP TO REACH THE UTILITY.

GVER THE LAST THREE YEARS THE PROPOSED SOUTH PORT ALTOM.U.D.

HAS BEEN TRYING TO FORM AND PURCHASE ENCHANTED HARBOR

UTILITY AND A RATE INCREASE HAS BEEN DELAYED. TO ALLOW

ENCHANED HARBOR TO BE ABLE TO PAY ITS EXPENSES, FARMERS
TRANSPORT INC. HAS DECREASED THE CONTRACT LABOR IT CHARGED

FROM $31,265 IN 2010 TO $24,000 IN 2011 AND $19,500 IN 2012.

'11Hr, CURRENT RATE IS FAR BELOW WHAT IT COST FOR THE WORK TO

BE DONE. AN ACCOUNTING FIRM AVERAGING ONLY 8 HOURS PER WEEK

AT $45/HR COST $18,720 PER YEAR.

FARMERS TRANSPORT INC, IS INCREASING THE CONTRACT LABOR

?A'TE FROM $375 PER WEEK TO $1000 PER WEEK. THIS WILL INCLUDE

THE HIRIN:G OF A PART TIME OPERATOR WITH A VEHICLE ALLOWANCE

AND PART TIME HELPER FOR REPAIRS.

PURCHASED WATER FROM $850 TO $3,850

SUINILANDINGS UTILITIES SOLD WATER AT A MINIMAL RATE IN 2012

TO HELP R FINANCIALLY STRUGGLING ENCHANTED HARBOR.

WATER PURCHASED FROM SUNILANDINGS IS $47.33 PER MONTH FOR

THE FIRST 3000 GALLONS AND $1.75 PER 1000 GALLONS USED.

USING CURRENT PURCHASED GALLONS, THIS WOULD BE 159,000

AVERAGE GALLONS PER MONTH AT $1.75, OR $278.25 PER MONTH.

$ 47.33
278.25

$ 325.58 X 12 MONTHS = $3,906.96

RATE CASE EXPENSE FROM $0 TO $3,600

(-'C);=;T TO PREPARE RATE/TARIFF CHANGE FORMS WITH SUPPORTING

^^ ^C JMr,NT : AND REPORTS.



NOTICE OF PROPOSED RATE CHANGE

Farmers Transport Inc. dba Enchanted Harbor Utility 12683

Company Name CCN Number

has submitted a rate change application to the Texas Commission on Environmental Quality (Commission). The
proposed rates listed on the next page will apply to service received after the effective date provided below. If the
Commission receives protests to the proposed increase from 10 percent of the ratepayers or from any affected
municipality before the 91 st day after the proposed effective date, a public hearing will be scheduled to determine if
the proposed rates are reasonable. Protests should be mailed to:

Texas Commission on Environmental Quality

Water Supply Division

Utilities & Districts Section, MC 153
P. O. Box 13087

Austin, Texas 78711-3087
Unless protests are received from 10 percent of the ratepayers or the Commission staff requests a hearing, no hearing
will be held and rates will be effective as proposed. Please read the following information carefully:

Enchanted Harbor Utility
Subdivisions or Systems Affected by Rate Change

2301 Nancy Lou St El Campo Texas 77437 973-637-0054

Company Address City State Zip Telephone

$53,621 09/12/2013

Annual Revenue Increase Date Customer Notice Mailed

10/01/2001 Last day of month

Date of Last Rate Change Date Meters Typically Read

EFFECTIVE DATE OF PROPOSED INCREASE:
January 1, 2014

BILLING COMPARISON
Water

Existing 10,000 gallons: $ 48.50 /mo Existing 30,000 gallons: $ 78.50 /mo

Proposed 10,000 gallons: $ 95.57 /mo Proposed 30,000 gallons: $ 125.57 /mo

Sewer
NA /moExisting 10,000 gallons: $ NA /mo Proposed 10,000 gallons: $

The proposed rates will apply to all service rendered after the effective date and will be reflected on the bill you receive

approximately 30 to 45 days after the effective date.

In the event that the application is set for hearing, the specific rates requested by the utility may be decreased or increased by

order of the Commission. If the Commission orders a lower rate to be set, the utility may be ordered to refund or credit against

future bills all sums collected during the pendency of the rate proceeding in excess of the rate finally ordered plus interest. You

may inspect a copy of the rate change application at your utility's office or at the Commission's office at Park 35 - Building F,

12015 Park 35 Circle, Suite 3101, Austin Texas, west side of IH-35 south of Yager Lane. Additional information about the

application can be obtained by contacting the Utilities and Districts Section at 512/239-4691. Information about how you can

participate in the rate setting process can be obtained by contacting the Public Interest Counsel at 512/239-6363.

Si desea informacion en Espanol, puede Ilamar al 512-239-0200

TCEQ-10423 (09/2012)
Page 34 of 41



NOTICE OF PROPOSED RATE CHANGE -WATER ( Cont.) Page 2

CURRENT RATES PORPOSED RATES

Monthly base rate including
Meter Size:
RESIDENTIAL

2000 gallons Monthly base rate including 3000 gallons

Meter Size:
RESIDENTIAL

5/a" or 3/4" $ 36.50 5/a" or 3/4" $ 85.07

1" $ 1" $

11/2 " $ 11/211 $

2" $ 2" $
3" $ 311 $

Other: $ Other: $

GALLONAGE CHARGE: GALLONAGE CHARGE:

$ 1.50 for each additional 1000 gallons over the
the minimum

$ 1.50 for each additional 1000 gallons over the

the minimum

MISCELLANEOUS FEES MISCELLANEOUS FEES

Tap Fee $ 200 Tap Fee $ 500

Reconnect fee:
Non-payment

(Maximum - $25.00) $ 25

Reconnect fee:
Non-payment

(Maximum - $25.00) $ 25

Customer's Request $ 100 Customer's Request $ 500

Transfq Fee $ 10 Transfer Fee $ 10

Late Charge $ 5

Late charge: (Indicate

either $5.00 or 10%) $

Returned Check Charge $ 25 Returned Check Charge $ 25

Deposit $
50

Deposit (Maximum
$50.00)

$
50

Meter test fee $ 25 Meter test fee $ 25.00

Regulatory Assessment of 1% is added to base rate and gallonage charges

TCEQ-10423 (0912012)
Page 35 of 41



** THERE IS NO SEWER SERVICE AT ENCHANTED HARBOR UTILITY **

NOTICE OF PROPOSED RATE CHANGE - SEWER (Cont.) Page 3

CURRENT RATES PORPOSED RATES

Monthly base rate including NA gallons
Meter Size:
RESIDENTIAL

Monthly base rate including NA gallons

Meter Size:
RESIDENTIAL

5/8" or 3/4" $ 5/8" or 3/4" $

1" $ 1't $
1 1/2" $ 11/2" $

2" $ 2" $

3" $ 3" $

Other: $ Other: $

GALLONAGE CHARGE: GALLONAGE CHARGE:

$ NA for each additional 1000 gallons
over the the minimum

Gallonage charges are determined based on average
consumption for winter period which includes the
following months:

$ NA for each additional 1000 gallons
over the the minimum

Gallonage charges are determined based on average
consumption for winter period which includes the
followin g months:

MISCELLANEOUS FEES MISCELLANEOUS FEES

Tap Fee $ Tap Fee $

Reconnect fee:
Non-payment

(Maximum - $25.00) $

Reconnect fee:
Non-payment

(Maximum - $25.00) $

Customer's Request $ Customer's Request $

Transfer Fee $ Transfer Fee $

Late Charge $ Late charge: (Indicate

either $5.00 or 10%

$

Returned Check Charge $ Returned Check Charge $

Deposit $ Deposit
Maximum $50.00) $

Meter test fee $ Meter test fee $ 25.00

Regulatory Assessment of I% is added to base rate and gallonage charges

TCEQ-10423 (09,2012) Page 36 of 41



0,

ENCHANTED HARBOR UTILITY
2301 Nancy Lou St

El Campo, Texas 77437
973-637-0054 / water a 'wnet.net

September 12, 2013

Dear Customers,

Enclosed is a notice of a Proposed Rate Change for Enchanted Harbor Utility. The last
Rate Change was twelve years ago and an increase was delayed the last several years
waiting on the outcome of the proposed MUD. Because rate changes are time consuming
and expensive, we do them only when necessary instead of every few years. This makes
the proposed increase of $48.57 appear to be high, even though it is the first change in
twelve years.

Although expenses have increased every year, we have done all we can to keep the
system operating without increasing rates. As many of you know, Jesse & Debbie Wood
have been doing all of the managing, monitoring, sampling, maintenance, accounting,
meter reading, billing, customer service, and state reporting with very little outside help.
Because of this we now find ourselves at a point where we need to hire help and due to
the rising cost of fuel, electricity, materials, fees and the ever-increasing regulatory
demand we are left with no choice but to request a substantial rate increase.

As some of you know, our water lines are old and undersized and do not meet the TCEQ
requirements. TCEQ had taken no action on this problem until June 2013 when we
received a violation that "Enchanted Harbor failed to meet the maximum number of
connections per the minimum waterline size requirements of two inches". To be in
compliance, we have over a mile of 2 inch water lines that need to be replaced with 4
inch line. We also need a larger pressure tank and new meters. The engineering firm for
the MUD had recently calculated the water upgrade to cost $600,000.00, but we have
managed to reduce that to about $455,000.00. Therefor we are also requesting a
Surcharge of $47.73 per month to make these required capital improvements.

We are seeking financing at this time, but in the current financial atmosphere funding
could be difficult and anyone interested in financing all or part of this project, please let
us know as soon as possible.

Please use the above email account for any questions you may have, or if you would like
to have a group meeting. We would be more than happy to travel to a location of your
choosing for a "town hall" meeting since most customers do not live full time in Port
Alto.

IT IS CRUCIAL that we be able to communicate with oW customers and the best way to
communicate is by email as this tends to avoid confusion and misunderstandings. Please
take time to drop us an email with your name and phone number to waternjwnet.n.et. Or
call us at 973-637-0054



Enchanted Harbor Utility
Water Tariff Page No. 2

(Water Utility Name) Revision Date:

SECTIO 1.0 -RATE SCHEDULE
Section 1.01 - Rate,,
Monthly base rate includin 3000 Qallons

Meter Size:

Residential

5/8" or'/4" $
I' $

1 %z" $
2" $
3" $

Other: $

L Gallonage Charge: $ 1 50 for each additional 1000 gallons over the minimum.

Regulatory Assessment Fee

A REGULATORY ASSESSMENT, EQUAL TO ONE PERCENT OF THE CHARGE FOR RETAIL WATER SERVICE
ONLY, SHALL BE COLLECTED FROM EACH RETAIL CUSTOMER

Section 1.02 - Miscellaneous Fees

TAP FEE

TAP FEE IS BASED ON THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR STANDARD 500
RESIDENTIAL CONNECTION OF 5/a" X 3/4" METER.

RECONNECTION FEE

THE RECONNECT FEE WILL BE CHARGED BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER
WHO HAS BEE DISCONNECTED FOR THE FOLLOWING REASONS:

a) Non payment of bill (Maximum $25.00) $ 25
b) Customer's request

$_500Or other reasons listed under Section 20CF of this tariff $
TRANSFER FEE

10THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME SERVICE
LOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

LATE CHARGE (Not more than $5.00 or I0%)(Indicate one) $ 5.00
A ONE TIME PENALTY MADE ON DELINQUENT BILLS BUT MAY NOT BE APPLIED TO ANY BALANCE TO
WHICH THE PENALTY WAS APPLIED IN A PREVIOUS BILLING.

RETURNED CHECK CHARGE
$ 25

CUSTOMER DEPOSIT (Maximum $50)
$ 50

METER TEST FEE (actual cost of testing the meter up to)
THIS FEE MAY BE CHARGED IF A CUSTOMER REQUESTS A SECOND METER TEST WITHIN A TWO

$ 25.00
YEARPERIOD AND THE TEST INDICATES THAT THE METER IS RECORDING ACCURATELY

RATES LISTED ARE EFFECTIVE ONLY IF THIS PAGE HAS TCE APPROVAL STAMP

TCEQ-10423 (09/2012)

Page 38 of 41
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