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TOWN OF WOODLOCH
GENERAL LEDGER OF INCOME/EXPENSES

DECEMBER 2013

Pass-thru .
In city expenses

Loan expenses covered by surcharge.,

Everything else is split 70f30

Ordinary Income/Expense

Income
811 Ad Valorem Tax 39,336.85
814 Franchise Fee Street Rental 21,160.67
826 Building Rentals 35.00
829 Other - Woodforest Loan 0.00
830 Licenses & Permits 40.00
880 Surplus Property Sales 380.001_ .. . _ .
910 W4tReveoues. °

.^,^..-
13,584:20.

912 Residential Water Sales 144,504.10
922 Residential Sewer Sales 139,300.00
932 Residential Collections 12,765.02
Surcharge 109,896.00
955 CDBG 0.00
960 Regulartory Agency Fees 19966.28
980 Interest 56.83
990 Unassigned Revenue 30.00

Total Income $501,054.95

Exnense

110 Full Time Employees 61,284.40
120 Part Time Employees 280.00
210 Social Security 3,607.44
211 Medicare 843.68
230 Group Insurance 3,627.20
240 Workman's Compensation 38.99
260 Transportation Allowance 8,013.20
290 Unemployment Compensation 21.28
310 Office Supplies 9,479.25
320 Janitorial Supplies 716.70
330 Minor Tools 236.37
340 Mechanical Supplies 3,972.63
350 Motor Vehicle Fuel 398.40
355 Oil & Lubricants 10.52
360 Chemical Supplies 8,475.15
390 Clothing 942.49
410 Building Maintenance 3,096.00
420 Motor Vehicle Maintenance 2,863.69
425 Technology 7,878.32
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430 Office Equip. Maintanence 1,737.16
435 Other Equip. Maintenance 912.38
440 Street Maintenance 400.00
442 Recreation Facility Maint. 5,963.10
450 Utility Line Maintenance 3,056.68
454 Meter & Tap Expense 5,781.32
455 Water Well Maintenance 242.46
456 Water Samples 5,292.32
460 Electric Service 23,070.39
462 Water Service 23,870.33
463 Sewer Service 47,264.82

467 Sanitation Collection 11,152.89
468 Telephone Service 3,064.45
480 General Liability Insurance 105.60
482 Building Insurance 899.38
484 Auto Insurance 154.00
510 Travel 1,854.62
520 Training & Education 389.36
530 Dues & Memberships 666.94
531 Licenses & Permits 3,758.65
535 Postage 2,479.83
550 Radio/Phone Equipment Maint. 315.00
565 Inspection Fees 270.00

570 Legal Services 8,437.50
571 Engineering 5,068.65
580 Tax Collection 3,450.04
585 Accounting Services 6,468.00
596 Long Term Debt Interest 0.00
610 Community Events 523.34
620 Unfunded Mandates 2,331.05
625 Rate Appeal 5,951.90

7^0 Buildings (Wood Forest Payment^ ° ° ° -tr28,932.00
730 Machinery & Equipment 345.00
750 CDBG (Town Match)._ rt 8,661.48^,,
T^NBD' Co-an 49,932.00,
Water Plant Fencing and Security 30,000.00
Streets, Drainage, and City Facilities 40,471.00

. ..3GIiP Credtf"Resetrve^°^^^' ^I3,584:00
Public Works Reserve 38,295.98

Payroll Expenses
SUTA

Total Payroll Expenses 115.62

Total Expense $501,054.95

Net Income $0.00
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B. EXHIBIT 2 -Map



Woodloch, TX :: Boundary Map and Geodata for the Town of Woodloch in Texas, U.S.A... Page 1 of 2
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Q US City or Place Woodloch Texas v Search

Order a Custom City Mao 0 Iloustom-maoservices) Buy this City Boundary Data Set © lluscities-houndarvdatal

Boundary Map and Geodata for the Town of Woodloch in Texas, U.S.A.

too

(htm:!/maus.aMak.COm{maDS:M-^0.21a1leifdY'^ir^awt ^ - ^' - 417538iz.15iPmYi^m-USi^1156Mpdim[^piv3rslWSle.sbn:ry6_.

Switch Area Map

CitV Ilus<nYareainiWCnyMfopaccMStad'lrxlGtNd118W1Naaa30218a911on/dSA72924b1 County Ws<dlMV.yeaanaCkcunN/MOnmomerv/ablKrxloouotyqN8339asa3e.30®2n90S792Y/lon/-06.5030069at53231 ZIP Co

Switch Boundary Map

Caln WaccantV-bnundarv-mao/eounW/MalOUanarv/sdblrX/counditl71633S16tl30.3U020990978221bn/-9S.S0300i1&t53231 StateaasyhqLwmdL-dsbY?xIIN/30.217222706402Saa1!-ebA132071{91625) 2

Options, Hide Boundaries Hftle Labels

Geodata for Woodloch

Description: Woodloch is a town located in the state of Texas (/us-state-boundary-fttaplstatelTx), U.S.A

Town: Woodloch, Texas (/stateITX)

Latitude/Longitude: 30 21689000000000, -95 41292450000000

LaVLon Northwest: 30 21835200000000,-9541840600000000

LaVLon Southeast: 30 21542800000000, -95.40744300000000

Area: 0 sq miles

Area - Land only: 0 sq miles (100%)

Area - Water only: 0 sq miles (0%)

Population: 207

Housing Units: 73

These ZIP codes are in Woodloch: 77302 (/us-ziocode-boundary-mao/zio/77302). 77385 (/us-zipcode-boundary-mao/ziM773851

^1,4

http://www.maptechnica.com/us-city-boundary-map/city/Woodloch/state/TX/cityid/4880144 4/12/2014
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C. EXHIBIT 3 - Meters
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Woodloch Exh. 7

EXHIBIT A
Public Property Finance Act Contract No.6323 (THE "FINANCE CONTRACT")

By And Between
Government Capital Corporation and the Issuer, Town of Woodloch

Dated as of April 9, 2013

QTY DESCRIPTION

Personal Property Property Cost: $52,500.W Payback. Period: Eighty-Four (84) Monthly Payments

Water Meters and AMR Equipment

2S0 5/8"k 3/4' RG3 PD Meters with Tesia Registers
• High-power 1 watt spread spectrum RF technology
• Meter RegkW with Integrated Radio Transceiver
• No wire or connections needed
• Easy to read LCD display
• Leak detection, backflow and tamper notification
• Easy to use Data Collection Wp6op with Remote Transceiver
• R63 Software, Laptop, Transceiver and GPS was

PROPERIY IOCATION:
Town-wide
Woodloch, Texas

p►sTauamrrwxruusEAGUMMM 5

54
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D. EXHIBIT 4- TOW Profit and Loss Detail
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W W W W W W W W W W W W Waf̂ Ŵ^^aa. Qa.a.wa ^ c7a.a o 0aa 0000t7C7000000000

8( kn • .^ %o r r v v^ V rn o. Q\ y
Oh 01 Oh 01 hl [+l r r 7 fV N N

Z Vl -/'1 V 4+ t/1 %n r r. e^ ^ Vl Vl Vl M M M
NN NNNN {z. vNNN Ctl N CV lV

•t C1 7 4SS •L
cp O

04

C O

N N_ _N N_ _N N_ N_ N N N N_ N
lr^C14 r4 r. rq

+•^+
O O ^ w O_M _M y N_ NN
~ V ~ ^ -+ ,^' O O O C O O O O O O O-N+ ^ O O O O O O

A (V N ^ a N Cl O O ' pp0 O O 'd N N N p ^ N N N N N N N O O N N N^V '}`V N
00 00 Uj Q CO 00 N N 04 Q N N N [-. py O O O C o0 Oh ^O - ^l O N r r m O O ,O

N

"
`r ^y •e N N ^ O a N 4 r̀' ^ Ln O^^O 4 N ^

^^ O^ ^ (71 ON N^ U O^ 01 0 .-• •.• u .- ^. .-- N^ v1 ^O \O IO r- n r ON
In

d
G N in +n ... .r ^. :r ... ...
a .Y x E.. w .!C .^L x 3.' (.... ^ ^G .sL ^L ° , x Y Y x ^1 Y ^+ ^ ^E ^C x N N SC .X h N
>. U U U U U U U U V U U U U U J O O D U U O O D O O U

M ^ ^y v m m N m m N N `V N N N m N 0) 0. p. N 'U m C1 d m m Cl. LL N
.C L ^ ^ .C .C t .C ^".+ .G .G 17 .C t .G ^ a^ .C .G .G m

a a' U U U U U U U U U U U U U U U A A U U U 1218
) .^ .G N O J]
U U A A U

^...

(V
O)



fl-

^
x
W
-c
U
0
'a

0
0

-3:

n
Cl

.G •R w

^ a 2

O V! W

^ p m

3a
C ^ r

C y_ N

O w N

C^ o

a

c7 .a

e C?

DOCKET NO. 42862 Page 67 of 99

G O O O O
O N O O O. . . . .

O
aO.

(.1' 00 O CG C C v7 vt V' w w 1.0 O O O N
ON N O O O o0 CI

R
Oo W O O V. .. . . . . . . . . . . . M.

O O O O CD CD O Y7 O O N m O 'IT
O O O O O O h O O M o^ 00 ^. .

v'l • - v l O v ' l
M•-- M M M

U
t^

^O O U'O O o0 vl vl [t N N N O O t7 M
^^^U •---+ ^D ^t C- p^ --

M
N

. . . _ . . . .. .
O O O O O O O %n O O O r*i 0i
O co O O O Co O h O O M Oh OD

q ^ ^ •--• In O^D 0 N OIt OIO ^ v1 'cY o0 of

0
E
^

wA wA we we Feea ^eae^ee
fn cn Cn fn (n

cn Wa cn w^

v) to !n [n (n v) v] f/) cn v)

0 K-0 o 40 ?^0 000000000000
** ' * **

y ^

6i 6

^ ^ ^

6i 6 W C0 W

^ ^ ^ ^
V

r

W 0.0
3

w O O O a w O O w O O w w w u. 000000000000

0
333^33^33^^-.73
UU

^
UU UU UUg

333333333333
UUUUUVUUUUUUW W •-4 W YY ►V F4 H MY Iti W 11 F-1 W tl F^. H H FY 1^ H

c7C7a t7aaC7a,ac7aaC7n.a.c7c7c7c7 a.awaaaaa.aaa

o : o . .

^
C7C7C^^^^ O O 0t' ,;a;OzOzO

zOz
a. u^zzz

:M • . : _ .

a a 4 an^
aP

v^tnrn z^33 c^ `'
.'n ,°a^r aoaa,

P. P.

O O

,S^ ,^y ° w ww
a^ u u N

rn^ Q QPd oG o G <C
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Interrogatory No. 8: Please provide the names and job titles of employees working for the
Town of Woodloch.

ANSWER: See answer to Interrogatory 7 above herein.

Interrogatory No. 9: Please identify your creditors, the loans provided to you by those creditors,
and the purpose of each loan.

OBJECTIONS: Respondent objects to this interrogatory as overbroad (in terms of time and
scope), unduly burdensome, and is not reasonably calculated to lead to the discovery of
admissible evidence.

ANSWER: Subject to the foregoing objections, and without waiving them, Respondent
submits the following information:

1. Government CapitaUSpirit of Texas
Loan for purchase of electronic water rates
Principal Amount: $52,000
Terms: $701.78/mo. for 7 years (06/01/2020)

2. Woodforest Bank
Loan for new groundwater storage tank
Principal Amount: $130,000.00
Terms: $2.410.96/mo. for 4 years (04/20/2018)

IV. REQUESTFOR PRODUCTION

REQUEST FOR PRODUCTION 1: Produce the statement read by Mayor Lincoln to the
Protestants on or about December 17, 2013.

RESPONSE: After a diligent search.. Respondent has not located any documents
responsive to this request.

REQUEST FOR PRODUCTION 2: Provide the Profit and Loss Statement and the Profit and
Loss detail for year ending September 30, 2013 regarding the income and expense for the Town
of Woodloch and the income and expense for the water/sewer utility.

RESPONSE: Respondent will make documents responsive to this request available at
the office of the Town of Woodloch, 2620 North Woodloch, Conroe, Texas, 77385 and at
a time mutually agreed to by the parties.

REQUEST FOR PRODUCTION 3: Provide documents detailing the San Jacinto River
Authority/Groundwater Reduction Plan fees charged to customers since 2010 and how those
funds have been spent, allocated, and/or saved.

9
4414354.5



Direct Testimony of Catherine Lewkowski
On behalf of Town of Woodloch Outside Water Rate Payers

PUC Docket NO: 42862
Page 70 of 99

E. EXHIBIT 5- Town of Woodloch 2010 Balance Sheet
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12:24 AM T®'pvII of -WoC8dloCh

49/29111 A
Accrual Basis As of September 309 2010

Sep30,14

ASSETS
Cuer^.xt

Cp.-l-ng/Savings
C,:^,cral Opei "^ t1ons - 89706 3,054.59
l,Tty..l y ^,_,per...;imns - 89482 203.57
Jr% -,;Posit 11-1, j763 5,816.36

C_ 19,000.00
Cas" Drawer 100.00

Tatau Ch^:_-i,"IlCI'Sav ings 28,174.52

Other CuY r'eiit Assets
Al.. Y ^'L 18,707.66
Ala,i Yair _I Debts -1,266.60
'1`a)__j 1,025.72

`1'ot : Oiner Cancent Assets 18,466.78

'1'otul Curn;;it A.-,bets 46,641.30

Fixed Assets
PLed As.,:ts-kVdNier =.^ Sewer

G" '1:.:_Y,.s 3,664.00
Gek.Zra..n-s 40,016.13
^YV:..zr vw Jl #2 106,426.17
wd..^ei°L,, .,er 514,096.89
Ni...ln LuYU 48,314.12
,L_^,_.auhaued Depr.^,_^_uyGi -444,911.00

To"! Fixed Asy^:us= Water &, Se... 267,606.31

Total Fixed Assets 267,606.31

Gt;^er Assets
l+'i..ed As.,,ets-C=erl

..,.il,gngs 130,212.00
L:.iad 60,806.67
Park 13,380.00
1{'uraiture ,^; Equig^iuent 18,127.00
-pk;oi 1,645.39

2,589.85

Page 1
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12:24 Am Town of Woodkzh

09/29/11
Accrual Basis As of jepteyminer 30,2610

Trct-^;r
Ac c Depr.-^ciation

Totul I+ixiM Assets-General

Total ^^iher Asets

TOTAL ASSETS

LIA.:;xITh^+,S & EQUITY
LA-s"ALy

Current
A,_^::oL. _3 l,W Ljable

Accounts Payable

Total Accouttis Payable

Current Li-, .^iikdes
Sales Tax

P^a"lay u;:al Interest
Siw:es Tax - 0vii^.r

Total Sales Tax

Beferred Ta^^es
P"ymil g,'i.4- bilit-zes

SUl
Payroll Liabilities - Otiae,;r

Total Payroll Liabilities

:Ja^er 1;epo6rf

Tc,,"l CurY°^-ue Liabilities

Total Current Lg:.an..lies

Lo"g T^:. i. I'.,::.^.:lit1,,-s
Certifi(--Ges ot r1id_ ^ _,-_- on

Total I,ok,b Term I.__ __kaes

Total Liabih-ties

6els 30, 10

31,750.00 .^- •
-82,935.00

175,575.91

175,575.91

489,823.52

108.00

108.00

-168.84
626.17

457.33

1,025.72

101.70
479.88

581.58

23,599.78 +

25,664.41

25,772.41

8,711.00

8,711.00

34,483.41

Page 2
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12:24 AM Town ul Woodloeh

09/29/11
Accrual Basis As of Septenubet' 30,200

6ep 30110

Eq-ti.q
k..,..: li..l Fi^.ed Asa4fs
Lp-^6-0 .̂ :aI E4uity
k_---d Earnings
N^u LOCO."-

Total Equdy

TOTAL LIABILITIES & EQUITY

175,575.91
21,786.37

282,507.22
-24,529.39

455,340.11

489,823.52

Page 3
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F. EXHIBIT 6 -DISCOVERY

OUTSIDE RATE-PAYERS INTERROGATORY NO. 4

EXECUTIVE DIRECTOR TCEQ INTERROGATORY 22

EXECUTIVE DIRECTOR TCEQ REQUEST FOR PRODUCTION NO. 35
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^C)

Bleyl & Associates
100 Nugent Street
Conroe, Texas 77301
(936) 441-7833

Ms. DeLoss, a professional engineer with Bleyl & Associates, works with Michael
Mathena and her participation mirrors that of Mr. Mathena. A copy of Ms. DeLoss'
resume is being provided with the Town of Woodloch's responses to disclosure.

Darrin Fentress, P. E.
Bleyl & Associates
100 Nugent Street
Conroe, Texas 77301
(936) 441-7833

Mr. Fentress, a professional engineer with Bleyl & Associates, works with Michael
Mathena and his participation mirrors that of Mr. Mathena. A copy of Mr. Fentress'
resume is being provided with the Town of Woodloch's responses to disclosure.

^ Interrogatory No. 3: Please identify any outside contractors and (a) the contractor's name,
business address and telephone number and (b) the services provided to you by those contractors.

OBJECTIONS: Respondent objects to this interrogatory as overbroad and is not reasonably
calculated to lead to the discovery of admissible evidence.

ANSWER: Subject to the foregoing objection, and without waiving them, Respondent submits
the following: VanWassehnova and Associates, H2o Services of Texas LLC, and Bleyl &
Associates are outside contractors for Woodloch. Please refer to Woodloch's Disclosure
Response for further information.

Interrogatory No. 4: Please describe in detail the calculations used to determine the expenses
charged to (a) the outside city rate payers' (b) the inside city rate payers; and (c) the Town ofWoodloch.

OBJECTIONS: Respondent objects to this interrogatory as overbroad (in terms of time and
scope), unduly burdensome, and is not reasonably calculated to lead to the discovery of
admissible evidence.

ANSWER: Subject to the foregoing objection, and without waiving them, please see the binder
previously provided at the preliminary hearing and Attachment A to this response.

Interrogatory No. 5: Please describe in detail what the expenses for (a) technology; (b) water
service; (c) sewer service; and (d) mileage are.

7
4414354.5
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OBJECTIONS:

Respondent objects to this interrogatory as overbroad (in terms of time and scope), unduly
burdensome, and is not reasonably calculated to lead to the discovery of admissible evidence.

ANSWER: Subject to the foregoing objections, and without waiving them, Respondent refers
the Executive Director to its previously provided binder of materials.

Interrogatory 19: Please provide the names and job titles of employees for your water and
sewer utilities who were hired and/or terminated in the period used to calculate your current
water and sewer rates.

ANSWER: None.

Interrogatory 20: Please explain in detail the accounting assumptions and procedures used to
estimate amortization and/or depreciation and-retirement valuations of the water and sewer plants
in service.

OBJECTIONS:
Respondent objects to this interrogatory as overbroad (in terms of time and scope), unduly
burdensome, and is not reasonably calculated to lead to the discovery of admissible evidence. It
also seeks to have Respondent marshal its evidence.

ANSWER: Subject to the foregoing objections, and without waiving them, Respondent refers
the Executive Director to its previously provided binder of materials.

Interrogatory 21: Please provide a detailed summary of all rate case expenses incurred to date.

ANSWER: Rate case expenses through the end of April are in excess of $25,000. This includes
legal and consultant costs through that date.

Interrogatory 22: Please identify any contract labor employees who provided you service in the
^ period used to calculate your current water and sewer rates, and explain in detail all job functions

performed by any contract laborers for you.

ANSWER: None.

Interrogatory 23: Explain in detail the reason for the difference in water rates between inside
city customers and outside city customers.

OBJECTIONS:

Respondent objects to this interrogatory as overbroad (in terms of time and scope), unduly
burdensome, and is not reasonably calculated to lead to the discovery of admissible evidence. It
also seeks to have Respondent marshal its evidence.

ANSWER: See answer to Interrogatory 13 above, herein.

10
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Request for Production No. 35: Please provide copies of 1099s for contract labor or any
contract services paid for the water and sewer for the year 2012 and 2013.

OBJECTIONS: Respondent objects to this request to the extent it seeks information of a
confidential nature, and is not reasonably calculated to lead to the discovery of admissible
evidence.

RESPONSE: Subject to the foregoing objection, and without waiving them, Respondent is not
aware of any documents responsive to this request.

Request for Production No. 36: Please provide copies of tariff for the old and the new rates for
both water and sewer.

RESPONSE: Any documents responsive to this request will be made available at the office of
the Town of Woodloch, 2620 North Woodloch, Conroe, Texas, 77385 and at a time mutually
agreed to by the parties.

Request for Production No 37: Please produce all documents used to respond to the above
interrogatories.

OBJECTIONS: Respondent objects to this request to the extent it is vague and overbroad.

RESPONSE: Subject to the foregoing objection, and without waiving them, Respondent refers
the Executive Director to its previously provided binder of materials, and will make any
documents responsive to this request available at the office of the Town of Woodloch, 2620
North Woodloch, Conroe, Texas, 77385 and at a time mutually agreed to by the parties.

20
4414425.5
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G. EXHIBIT 7- H20 Analysis
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^ • * H20 Services of Texas,
1274 Blake Road Conroe, Texas 77304
Office 936-447-4267 Fax 936-588-4207

INVOICE

DATE

TO: TOWN OF WOODLOCH
Attn: Mayor Diane L. Lincoln
2620 North Woodloch
Conroe, Texas 77385

UuirE itaLtv ^ ^ML
LOLKiGQ. 42862 Page 80 of 99

DATE: February 1, 2013

iE O

AMOUNT

( 2 Monthly BacT @ $35)

1/4/2013

1/7/2013

/11/2013

WaterlWastewater Monthly Operations: ^ 23 Visits @$105.00 each)

Pool Turned off meter at pool area, due to broken line inside of building.

1.5 hrs Operator
1.5 hrs Truck & Tools

I Woodloch,WMet with customer about sewer problems. Showed him the main

Woodw- 160 line and
lift station and explained that the problem was located

on his end of the line. 1 hr Operator

N& TA^ a0hDrarzes 4vrnber.
1 hr Truck & Tools

Unload and move trailer as directed by Mayor, due to vandaGsm in
the area.

1.5 hrs Labor (Two Men)
, 1.5 hrs Truck & Tools

/15/2013

(22/2013

Met with Mayor, Contractor and Engineer at water plant to discuss
construction, security and schedule of new GST.

2 hrs Operator
2 hrs Truck & Tools

Service Area Re-read meters at following locations:
River Oaks Riarer Ridge

, Rivef RT /, _ • ' ` ^ RiNer Oaks

1hr

'-' FEB 2 2 2Q13 1 hr
Operator

Truck & Tools

$70.00

$2,415.00

$52.50
$22-50

$35.00
$15.00

$75.00
$22.50

q-r7.Sa^
$70.00
$30.00

^

$35.00
$15.00

^.i

152.



H20 Services of Texas,
1274 Blake Road Conroe, Texas 77304
Office 936-447-4267 Fax 936-588-4207

INVOICE

UvirriucfviihL
1D(tCi^NO. 42862 Page 81 of 99

r

TO: TOWN OF WOODLOCH DATE: February 1, 2013

Attn: Mayor Diane L. Lincoln
2620 North Woodloch
Conroe, Texas 77385

PAGE TWO

DATE DESCRIPTION

/23/2013 Waterr.Ptant 'Responded to call for leak at GST. Lowered floats to stop leak. Called out
tank repair contractor to repair tank-

2 hrs Operator
2 hrs Operator

/28/2013 Water Pian0"P`` Met with contractor to discuss the new GST at the water plant, visited the
sewer treatment plant and discussed the various security issues.

V, 2 hrs Operator
2 hrs Truck & Tools

/29/2013 Town of Woodlac^ (Completed Lonestar Ground Water Pumpage Report and filed online.

1,5 hrs Operator
1.5 hrs Truck & Tools

^ ^^
/30/2013 Service Area Turned off service at the following

River Ridge^. ^
4 We-0 i Rt^

A ^^w0"

1-5 hrs Operator
1.5 hrs Truck & Tools

/31/2013 1 ^ River Oaks Tqrned service back on for customer after payment

1 hr Operator

1 hr Truck & Tools

!19/2013 Service Area Read meters throught town. Used City's golf cart.

6 hrs

!C L UGG-ez5
^!^'1 ^' ^^^ a5 ^a3 ^•oo 317s

Labor

Total Due:

t53
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H. EXHIBIT 8- Entergy Electric Service Analysis
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1. EXHIBIT 9- Woodloch Notice of Increase dated 02/22/2013
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Town of Woodloch
P.O. Box 1379
Conroe, Texas 77305
936.321.3700
936.321-9199 Fax

^0OLO!
fr

t{.^ ^8

Diane L. Lincoln
Mayor

Tina Williams
City Secretary

Council
Lynne Florence
Lorraine Mack

Linda Kays
Janice Ray

February 22, 2013

Dear Service Customer:

The Town of Woodloch is in the process of improving both the water and wastewater
facilities. Water conservation is a high priority for all users in Montgomery County. The
Lone Star Groundwater Conservation District [LSGCD] required all large volume users to
submitted a Groundwater Reduction Plan [GRP] detailing how to reduce ground water use.
The Town of Woodloch submitted a GRP detailing how we would accomplish that through
water accountability, addressing water leaks, and water conservation measures. The steps we
are taking involve upgrading our water system with a new ground storage tank and new water
lines. The current ground storage tank is over 15 years old and was used when constructed.
Repairs have been made over the years, but it is now critical that a new tank be constructed.
The Town of Woodloch is seeking a loan for the construction of this new tank. The current
tank will remain, repairs made, and used as a backup for the new tank. Plans have been
drawn, vendor selected and the tank should be on site this summer.

The Town of Woodloch has submitted a loan application to the Texas Water
Development Board [TWDB] for the construction of a new concrete wastewater treatment
plant. In addition, new force mains will be constructed along North and South Woodloch.
These force mains collect sewage from the entire service area and sends it to the treatment
plant. The current treatment plant was erected in 1994, and was obtained from the Richey
Road Utility District. It is time for a new plant.

The loan from the TWDB will be in the amount of $1.9 million dollars. As we are a
low-to-moderate income community, we are eligible for up to 70% forgiveness. The loan
from the bank will be in the amount of $150,000. We have obtained grants for as much
rehabilitation and new construction projects as possible. These grants were always capped
at $350,000. Our current needs far exceed grant limits. Therefore, loans are being procured
to make necessary improvements and new construction.

Loans have to be paid back. Over the past six months, Council has worked with our
engineer, our financial advisor, and obtained legal counsel to evaluate our current water and
sewer rates. While we will continue to apply for grants, our current needs necessitate loans.
In order to meet the loan requirements, new rates were established and voted on January 18,
2013 meeting, effective February 25, 2013. A copy of the new fee schedule is attached.

Since 1994, the Town of Woodloch has applied for, and received over $1.6 million in
grants for improvements to the water and wastewater facilities. In addition, a $300,000 loan
was obtained to make major improvements and new construction. These improvements were
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necessary to continue providing quality water and exceptional services to this area.

The improvements made in our service area include:

• In the Woodhollow area: 1) Two new lift stations
2) New water lines

• In the River Oaks area: 1) Rehabilitation of existing lift station
2) New sewer lines

• In the River Ridge area: 1) New lift station
2) New water lines with fire hydrants

• Facilities: 1) Improvements to the wastewater treatment plant
2) Improvements to the water plant
3) Additional hydro-pneumatic tank
4)Construction of municipal building housing
administrative and public works offices

We will continue to seek grants for future improvements. As stated above, the facility
construction needs far exceed grant amount limits. The new facilities will replace old
structures which are in dire need of replacement, and provide continued service for many
years to come.

Page 87 of 99
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J. EXHIBIT 10 -Analysis of Disproportionate Rates
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TOWN OF WOODLOCH RATE CHANGE COMPARISON
INSIDE CITY RATES OUTSIDE CITY RATES

GALS PREVIOUS CURRENT INCREASE AMT. PREVIOUS CURRENT INCREASE

0 46.00 60.50 14.50 61.00 120.00 59.00

1000 46.90 61.40 14.50 61.90 120.90 59.00

2000 47.80 62.30 14.50 62.80 121.80 59.00

3000 50.20 65.60 15.40 65.20 127.50 62.30

4000 52.60 68.90 16.30 67.60 133.20 65.60

5000 55.00 72.20 17.20 70.00 138.90 68.90

6000 57.90 75.50 17.60 72.90 144.60 71.70

7000 60.80 78.80 18.00 75.80 150.30 74.50

8000 63.70 82.10 18.40 78.70 156.00 77.30

9000 67.10 85.40 18.30 82.10 161.70 79.60

10000 70.50 88.70 18.20 85.50 167.40 81.90

11000 73.90 92.00 18.10 88.90 173.10 84.20

12000 77.80 95.30 17.50 92.80 178.80 86.00

13000 81.70 98.60 16.90 96.70 184.50 87.80

14000 85.60 101.90 16.30 100.60 190.20 89.60

15000 89.50 105.75 16.25 104.50 197.00 92.50

16000 93.90 109.60 15.70 108.90 203.80 94.90

17000 98.30 113.45 15.15 113.30 210.60 97.30

18000 102.70 117.30 14.60 117.70 217.40 99.70

19000 107.60 121.15 13.55 122.60 224.20 101.60

20000 112.50 125.00 12.50 127.50 231.00 103.50

21000 117.40 128.85 11.45 132.40 237.80 105.40

22000 122.80 132.70 9.90 137.80 244.60 106.80

23000 128.20 136.55 8.35 143.20 251.40 108.20

24000 133.60 140.40 6.80 148.60 258.20 109.60

25000 139.00 144.80 5.80 154.00 266.10 112.10

26000 144.90 149.20 4.30 159.90 274.00 114.10

27000 150.80 153.60 2.80 165.80 281.90 116.10

28000 156.70 158.00 1.30 171.70 289.80 118.10

29000 162.60 162.40 (.20) 177.60 297.70 120.10

30000 168.50 166.80 (1.70) 183.50 305.60 122.10
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K. EXHIBIT 11 - Woodloch Notice of SJRA Pass-Through Fee Assessment
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Town of Wood loch
P.O. Box 1379
Conroe, Texas 77305
936.321.3700
936 321-9199 Fax

400"0c June 25, 2010

Re: New Water Conservation Rules and Fee Schedules
TEx tt''

Dear Citizens:

Much has been said in the news about the pending crisis concerning water availability

from the aquifer serving everyone in Montgomery County and the requirement for local

water suppliers throughout the County to find alternative sources for water consumption.

In June 2001, the State Legislature created the Lone Star Groundwater Conservation

District (LSGCD) with its primary responsibility to develop and implement a strategy

that requires a reduction in. groundwater consumption to preserve our aquifer for future
generations.

Throughout Montgomery County, municipalities and other Large Volume Groundwater
Users (LVGU) just like Woodloch are being required by the LSGCD to reduce their
water consumption by 30%. The San Jacinto River Authority (SJRA) has assumed the
challen-e of developing a county-wide groundwater reduction plan for all participating
LVGUs through supplementation with surface water primarily from Lake Conroe as the
alternate water supply that will provide a regional solution to achieve compliance
efficiently and with less cost. This will ensure the aquifer is not depleted while
sustaining our rapid population growth and economic development.

Since the SJRA is not a taxing entity, funding for the future water supply and
improvements to the infrastructure can only be obtained through the sale of revenue
bonds which are repaid by groundwater pumpage fees assessed to all customers of
LVGUs throughout the County. The Town of Woodloch will necessarily be one of the
LVGUs that is assessed this fee.

Starting with your August 2010 water bill, you will be assessed a",pass through" SJRA
pumpage fee for each 1,000 gallons of water used by you, the customer. This water rate
increase will fund the purchase of available surface water as well as the operation and
maintenance of the entire SJRA water delivery system for all users throughout the
County.

If you have any questions regarding the process described above or the assessed fees by
the San Jacinto River Authority, you may learn more at the SJRA website: w-^Arvv.s'ra.net
or contact them directly at: San Jacinto River Authority, P.O. Box 329, Conroe, Texas
77305 Phone: (936) 588-1111.

Sincerely,

Diane Lincoln

Mayor, Town of Woodloch
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L. EXHIBIT 12 - LONE STAR GROUNDWATER CONSERVATION DISTRICT FEES
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(http : //Lonestargcd .org/)
ABOUT US (HTTP://LONESTARGCD.ORG/ABOUT-US/)

CONSERVATION (HTTP://LONESTARGCD.ORG/CONSERVATION/)

JUST FOR KIDS (HTTP://LONESTARGCD.ORG/JUST-FOR-KIDS/) NEWS

BOARD OF DIRECTORS (HTTP://LONESTARGCD.ORG/BOARD-OF-

DIRECTORS/)

RESOURCES (HTTP://LONESTARGCD.ORG/RESOURCES/)

PERMITTING & REGULATIONS (HTTP://LONESTARGCD.ORG/PERMITTING-

REGULATIONS/)

You are here: Home (http://lonestargcd.org) FEES

FEES
Non-Exempt Permit Fees
The Lone Star GCD has a track record of conservative financial practices, which has enabled water use fees

to remain the same since 2oog. The District works to be efficient in all areas - from water resources to

finances.

Non-Exempt 2014 Permit Fee Rate: $0.06 per l,ooo gallons permitted

Agricultural Fee Rate: $l.oo per acre foot

Minimum Regulatory Water Use Fee
In the event the total annual regulatory water use fee payment equals an amount less than $io.oo, the

regulatory water use fee payment to be assessed to such a permit shall be the "Minimum Regulatory Water

Use Fee," established as $io.oo by the LSGCD Board of Directors.
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M. EXHIBIT 13- Woodloch Notice of Surcharge for Rate Appeal Costs dated 06/11/2014
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June 11, 2014

To Water and Sewer Customers
.,0

Anewwater and sewer ordinance was approved January -18,2013. As stated in the letter sentto all cuslomers,
this increase was needed to-construct anew more efficient and quieter wastewatertreatment and sewer mains.
In addition, a new ground water storage tank was needed as the current tank was over 30 years old and
unreliable, and new electronic meters were installed. In April and May of 20-13, the Town of Woodloch -
received two petitions. protesting the water and sewer-rate increase from Uutside City Ratepayers.. The
petitions came from the residents of the Hickory Ridge and Oak Forest Subdivisions.

The initial hearing was in August, 2013 inAustin, Texas. At that time, the following individuals were elected
to represent their respective areas, or Individual(s):

1. Catherine Lewkowski - Lead Representative {reFresen.ting only herselq -
2. David Bonham [repte9enting residents ofthe Hickory Ridge Subdivision]
3. Miriam Gomez [^ting residents of the Oak Forest Subdivision]

From August, 2013 to December, 2013, the Town of Woddloch met with the three representative to try and
resolve the Rate Appeal. The Town of Woodloch offered the following options in order to reach a settlement:

1. Garbage collection for a monthly f lat fee of $16.004.
2. Reduced water and sewer rates overall.
3. Reduced water and sewer rates with a uniform $30 monthly surcharge.

The three represe^t1ives refused all settlement offers. As a resnlt; the Town of Woddloch was forced to retain
attorneys, enginee^s, and emperts to assist in this litigation, winch has become very costly. To date, the Town
of Woodlorh has been burdened with over $53,000.00 in Rate Appeal e^. As the final hearing is not
scheduied until September, 2014, Woodloch's expenses for this litigation will continue to rise until such time
as the appeal is resolved.

In order to continue this litigation, the Town of Woodloch had no other option than to assess a surcharge on
water and sewer bills to payforthe Rate Appeal costs. On Tuesday, June 10, 2014, the Woodloch City Council
voted to amend the current water and sewer rate ordinance. This amendment provided for the levy of a-$35.00
monthly surcharge on water and sewer bills. This surcharge will continue until such tund as all Rate Appeal
costs„'both current and future, are reimbursexL This surcharge will begin with the June 20, 2014 bill.

f

Because this litigation has been so costly and will continue until resolution, the Woodloch city council will be
investigating the reduction and/or elimination of certain services, and charging for customer requests. These
customer requests may include: the re-reading of a meter, investigating a sewer line backup; investigating the
report ofa water leak; providing printed reports of account activity. Customers will be notified as to what, and
when, the changes made.

The Town of Woodloch
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N. EXHIBIT 14 - INCREASE IN ANNUAL REVENUES
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