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PREFILED TESTIMONY OF DAVID WRIGHT

1 Q. Please state your name and business address for the record.

2 A. I am David Wright. My business address is TNG Utility Corp., 2815 Spring Cypress

3 Rd. #3, Spring Texas 77388.

4

5 Q. By whom are you employed and in what capacity?

6 A. I am the Vice President and General Manager of TNG.

7

8 Q. What is your relationship with the applicant, Douglas Utility Company (Douglas)?

9 A. TNG operates the water and wastewater plant in Douglas' certificated service area.

10 We also do their meter reading and billing and some customer services. As General

11 Manager, I am responsible for this work.

12

13 Q. What is your background in the water/sewer utility industry that makes you

14 qualified to perform these duties?

15 A. I have been in the water industry the majority of my life, working at Hays Utility

16 Service for 25 years since I was 18 years old. I have obtained double B licenses in water

17 and wastewater operations from the state of Texas and am a licensed Master Plumber. I

18 worked as a laborer, operator, equipment operator, operations manager, and construction

19 manager while at Hays Utility. I have attended hundreds of hours of TCEQ-approved

20 training in all aspects of public utilities. I am a co-founder and now the General Manager

21 at TNG Utility and currently serve on the AWBD Water Smart committee. I have served

22 as a director for Harris County MUD 82 for 12 years and Harris County MUD 407 for 5

23 years.



PREFILED TESTIMONY OF DAVID WRIGHT

1 Q. What is the purpose of your testimony in this rate case?

2 A. I will address the effect that the pre-application, contemplated settlement and

3 proposed rates would have on Douglas' financial integrity.

4

5 Q. How to you define "financial integrity"?

6 A. "Financial integrity" to me means the ability to collect sufficient water/sewer

7 revenues to pay all of the utility's operating costs and taxes with sufficient additional

8 revenues to allow for capital investment through depreciation expense coverage and

9 allow the utility a reasonable opportunity to service debt and/or earn a profit for the

10 owner(s).

11

12 Q. Does Douglas have a financial integrity?

13 A. Yes, although that financial integrity has been deteriorating under the pre-

14 application rates. Douglas is a privately owned business. It has no debt at this time but

15 will when it draws down the bank loan to rehabilitate the sewer plant. To preserve its

16 financial integrity, it must have rates that will generate a positive cash flow. If the rates

17 charged do not do this then the utility's financial integrity declines or is wiped out.

18

19 Q. Have you done an analysis of what various levels of rates will do to Douglas'

20 financial integrity?

21 A. Yes. It is attached to my prefiled testimony as "David Wright Schedule A."

22

23 Q. How do you read David Wright Schedule A?



PREFILED TESTIMONY OF DAVID WRIGHT

1 A. The Schedule assumes that Douglas has the revenue requirements identified in

2 the testimony of Douglas witness Ronald Payne. There is a summary page of the

3 revenues that would be generated to cover the revenue requirements followed by 8

4 computational sheets that the summary is based on.

5

6 Q. Looking at the summary page, what does David Wright Schedule A show?

7 A. It shows that under both the pre-application rates and the contemplated settlement

8 rates Douglas would have a negative cash flow and could not meet its financial

9 obligations. Under the proposed rates, Douglas will cover its operating costs, taxes, etc.

10 and earn a profit which can be used to fund the sewer plant rehabilitation.

11

12 Q. What does this mean for Douglas' "financial integrity"?

13 A. Under the pre-application and contemplated settlement rates Douglas' financial

14 integrity declines and is not preserved. Under the proposed rates, Douglas' financial

15 integrity is strengthen and is preserved

16

17 Q. Does this conclude your testimony?

18 A. Yes, it does.
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