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SOAH DOCKET NO. 473-14-1665
DOCKET NO. 42004

APPLICATION OF SOUTHWESTERN §
PUBLIC SERVICE COMPANY FOR §
AUTHORITY TO CHANGE RATES AND §
TO RECONCILE FUEL AND §
PURCHASED POWER COSTS FOR THE §
PERIOD JULY 1, 2012 THROUGH §
JUNE 30, 2013 §

BEFORE THE STATE OFFICE

OF

ADMINISTRATIVE HEARINGS

SOUTHWESTERN PUBLIC SERVICE COMPANY'S
THIRD SUPPLEMENTAL RESPONSE TO STAFF'S

THIRD REQUEST FOR INFORMATION
QUESTION NOS. 3-17, 3-18 AND 3-19

Southwestern Public Service Company ("SPS") files this supplemental response to

Commission Staff's ("Staff') Third Request for Information, Question Nos. 3-17, 3-18, and 3-19.

1. WRITTEN RESPONSES

SP S's written supplemental responses to Staff's Third Request for Information are attached

and incorporated by reference. Each response is stated on or attached to a separate page on which

the request has been restated. SPS's responses are made in the spirit of cooperation without waiving

SPS's right to contest the admissibility of any of these matters at hearing. In accordance with P.U.C.

PROC. R. 22.144(c)(2)(A), each response lists the preparer or person under whose direct supervision

the response was prepared and any sponsoring witness. When SPS provides certain information

sought by the request while objecting to the provision of other information, it does so without

prejudice to its objection in the interests of narrowing discovery disputes under P.U.C. PROC.
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R. 22.144(d)(5). As allowed under P.U.C. PROC. R. 22.144(c)(2)(F), SPS stipulates that its responses

may be treated by all parties as if they were made under oath.

II. INSPECTIONS.

If responsive documents are more than 100 pages but less than eight linear feet in length, the

response will indicate that the attachment is voluminous ("(V)") and, pursuant to P.U.C. PROC.

R. 22.144(h)(2), the exhibit will be made available for inspection at SPS's voluminous room at 401

Congress Avenue, Suite 2100, Austin, Texas 78701; telephone number (512) 370-2867.

Voluminous exhibits will also be provided on CD to any requesting party. Further, SPS will upload

all voluminous documents, along with all native files for review to SPS's Sharepoint website:

https://coll aboration. xcelenergy.com/sps/SP SFinalRateCases/default. aspx

All parties will be provided a log in id number at time of intervention to access the Sharepoint

website.

If a response or the responsive documents are provided pursuant to the protective order in this

docket, the response will indicate that it or the attachment is either confidential ("CONF") or highly

Sensitive ("HS") as appropriate under the protective order. Confidential and Highly Sensitive

materials will be served on all parties that have signed and filed the certification under the protective

order entered in this docket. Confidential and Highly Sensitive responsive documents will also be

made available for inspection at SPS's voluminous room, unless they form a part of a response that

exceeds eight linear feet in length; then they will be available at their usual repository in accordance
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with the following paragraph. Please call in advance for an appointment to ensure that there is

sufficient space to accommodate your inspection.

If responsive documents exceed eight linear feet in length, the response will indicate that the

attachment is subject to the FREIGHT CAR DOCTRINE, and, pursuant to P.U.C. PROC.

R. 22.144(h)(3), the attachment will be available for inspection at its usual repository, SPS's offices

in Amarillo, Texas, unless otherwise indicated. SPS requests that parties wishing to inspect this

material provide at least 48 hour notice of their intent by contacting Ron Moss of Winstead P.C., 401

Congress Avenue, Suite 2100, Austin, Texas 78701; telephone number (512) 370-2867; facsimile

transmission number (512) 370-2850; email address rhmoss@winstead.com. Inspections will be

scheduled to accommodate all requests with as little inconvenience to the requesting party and to

SPS's operations as possible.

XCEL ENERGY SERVICES INC.

Stephen Fogel
State Bar No. 07202010
Matthew P. Loftus
State Bar No. 24052189
816 Congress Avenue, Suite 1650
Austin, Texas 78701-2471
Office: (512) 478-7267
Facsimile: (512) 478-9232
e-mail: stephen.e.fogel@xcelenergy.com
e-mail: matthew.p.loftus@xcelenergy.com

Respectfully submitted,

WINSTEAD P.C.

Ron H. Moss
State Bar No. 14591025
401 Congress Avenue, Suite 2100
Austin, Texas 78701
Office: (512) 370-2867
Facsimile: (512) 370-2850
e-mail: rhmoss@winstead.com
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GRAVES, DOUGHERTY, HEARON & MOODY P.C. COURTNEY, COUNTISS, BRIAN & BAILEY, LLP

Thomas B. Hudson, Jr. Amy M. Shelhamer
State Bar No. 10168500 State Bar No. 24010392
401 Congress Avenue, Suite 2200 600 S. Tyler, Suite 1700
Austin, Texas 78701 Amarillo, Texas 79101
Office: (512) 480-5740 Office: (806) 372-5569
Facsimile: (512) 480-5840 Facsimile: (806) 372-9761
e-mail: thudson@gdhm.com e-mail: ashelhamer@courtneylawfirm.com

BY: 4- :
ArroRtvrNS'r•o
SO[JTI-IWESTf PUBLIC SERVICE COMPANY
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SUPPLEMENTAL RESPONSES

QUESTION NO. STAFF 3-17:

Please identify all transmission projects which are requested in plant in service but were not
energized by the end of the test year. Also, please provide the expected date when each
project was or will be energized.

RESPONSE:

For purposes of providing additional clarity to this response, the following replaces SPS's
initial response filed on March 3, 2014 in its entirety:

Please refer to Exhibit SPS-Staff 3-17(SUPP3). There were no transmission projects that
SPS requested to be in plant-in-service but were not energized or used and useful by the end
of the Test Year.

Exhibit SPS-Staff 3-17(SUPP3) shows grandparent, parent, and child work orders for
projects that were included in SPS's transmission capital additions as shown on Attachment
JSF-RR-3 to the Direct Testimony of John S. Fulton (Vol. RR8, pages 406-418 of 508.)
Some of the work orders on the Exhibit show in-service dates after the end of the Test Year.
However, the work captured in the associated child work orders, relates to projects energized
before the end of the Test Year. The activities represented in the child work orders on the
Exhibit include either: 1) a smaller part of a larger transmission project that were energized
before the larger project was complete; or 2) projects that are part of blanket work orders that
are placed in service and energized on various dates throughout the Test Year. Blanket work
orders are indicated in column (P).

SPS has also included right-of-way ("ROW") for transmission lines that are not yet
energized. SPS is currently constructing the transmission lines and using the ROW, and
therefore the ROW is in service.

Preparers: John S. Fulton, Michael Hanks, Mary Ohland
Sponsors: John S. Fulton, Lisa H. Perkett
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QUESTION NO. STAFF 3-18:

Please provide the total capital expenditures for new transmission line projects (excluding
rebuilds and upgrades) for the test year and the four years before the test year and include in
your response the total circuit miles of such projects. Please identify the projects that are
being requested to be included in rate base. Additionally, please identify the FERC accounts
affected by these expenses and explain if the expenses are directly incurred or are an
allocated expense. If allocated, please explain and justify the amount.

RESPONSE:

Counsel for Staff has clarified that this question asks for expenses to be.categorized as being:
(i) incurred directly by SPS (sometimes referred to as "native costs"); or (ii) incurred by an
affiliate of SPS and charged to SPS, either through a direct charge or through an allocation
methodology.

The total capital expenditures for new transmission line projects in Texas (excluding
rebuilds, upgrades, re-terminations of existing lines, new customer owned taps and short line
extensions) for the Test Year and the four years before that are:

YEAR AMOUNT
Test Year $107,802,215

2012 $57,309,407
2011 $36,973,865
2010 $52,513,043
2009 $19,611 ,517

Capital expenditures, including the total capital expenditures for new transmission line
projects, are recorded to FERC Account 107, Construction Work in Progress. They are
reclassified to FERC Account 106, Completed Construction Not Classified, when the asset is
placed in service, and they are finally reclassified to FERC Account 101, Plant in Service,
when assets are classified to appropriate detailed electric plant accounts. Transmission assets
are classified in detailed electric plarit FERC Accounts 350-359.

The new transmission line projects that are included in rate base are identified in Attachment
JSF-RR-2 of the Direct Testimony of John S. Fulton (Vol. RR8, pages 384-404 of 508). The
circuit miles for the projects are provided in response to Question No. Staff 3-6. SPS's
records are not maintained in a manner that enables it to readily break out the circuit miles
between improvements and new transmission line projects.
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Attachment JSF-RR-2 also provides a breakdown of the "native charges" versus affiliate-
related charges for each project. The affiliate costs reflected in Attachment JSF-RR-2 are
supported by the Direct Testimony of Alan J. Bellinghausen, who explains how the services
are reasonable and necessary for SPS's operation; the costs for those services are reasonable
and necessary; the services do not duplicate services that SPS provides to itself or that are
provided from any other source; and the XES charges to SPS for those services are no higher
than the charges to SPS affiliates for the same or similar services (Vol. RRB, pages 268-292
of 508).

Preparers: John S. Fulton, Mary Ohland, Michael Hanks
Sponsors: John S. Fulton, Alan J. Bellinghausen
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QUESTION NO. STAFF 3-19:

Please provide the total capital expenditures for improvements to existing transmission lines
(including rebuilds and upgrades) for the test year and the four years before the test year and
include in your response the total circuit miles of such improvements. Please identify the
improvements that are being requested to be included in rate base. Additionally, please
identify the FERC accounts affected by these expenses and explain if the expenses are
directly incurred or are an allocated expense. If allocated, please explain and justify the
amount.

RESPONSE:

Counsel for Staff has clarified that this question asks for expenses to be categorized as being:
(i) incurred directly by SPS (sometimes referred to as "native costs"); or (ii) incurred by an
affiliate of SPS and charged to SPS, either through a direct charge or through an allocation
methodology.

The total capital expenditures for improvements to existing transmission lines (including
rebuilds and upgrades, but excluding re-terminations of existing lines, new customer owned
taps and short line extensions) for the Test Year and the four years before that are:

YEAR AMOUNT
Test Year $27 2 789 ,764

2012 $23,221,514
2011 $34,955,487
2010 $23 , 106,534
2009 $18,462,402

The above expenditures do not include re-terminations of existing lines, new customer
owned taps or short line extensions.

Capital expenditures including the total capital expenditures for improvements are recorded
to FERC Account 107, Construction Work in Progress. They are reclassified to FERC
Account 106, Completed Construction Not Classified, when the asset is placed in service,
and they are finally reclassified to FERC Account 101, Plant in Service, when assets are
classified to appropriate detailed electric plant accounts. Transmission assets are classified in
detailed electric plant FERC Accounts 350-359.
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The improvements that are included in rate base are identified in Attachment JSF-RR-2 of
the Direct Testimony of John S. Fulton (Vol. RR8, pages 384-404 of 508). The circuit miles
for the projects are provided in response to Question No. Staff 3-6. SPS's records are not
maintained in a manner that enables it to readily break out the circuit miles between
improvements and new transmission line projects.

Attachment JSF-RR-1 also provides a breakdown of the "native charges" versus affiliate-
related charges for each project. The affiliate costs reflected in Attachment JSF-RR-l are
supported by the Direct Testimony of Alan J. Bellinghausen, who explains how the services
are reasonable and necessary for SPS's operation, the costs for those services are reasonable
and necessary, the services do not duplicate services that SPS provides to itself or that are
provided from any other source, and the XES charges to SPS for those services are no higher
than the charges to SPS affiliates for the same or similar services (Vol. RR8, pages 268-292
of 508).

Preparers: John S. Fulton, Mary Ohland, Michael Hanks
Sponsors: John S. Fulton, Alan J. Bellinghausen
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CERTIFxCATE OF SERVICE

k-1
I codify that on theZ--')4day of March 2014, a true and correct copy of the foregoing

instrument was served on all parties of record by electronic service and by either hand delivery,

Federal Express, regular first class mail, certified mail, or facsimile transmission.
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`Ô

a

vt

a

npp

N ^ N

N

.^- i!+! T ^ ^ N ^ n 00 v M ^ W N

g ll^ V1

O N

73

o ^
6

p

N W

0.

iSpa U
A' a m 7 N A b N ^ o .^i

a ^ 47
n

C
f

w ro
,

w w °^ ^W

A

S

C G

^ ^
ON• ^ O

c
•M•
c

M •-M•
c •-M•

^ •-MiE Ĉ 3 y ^
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