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Further, transmission investment is expected to increase

2 substantially over the next five years. ETI forecasts $780 million in new
3 transmission investment through 2018, so it is reasonable to expect that
4 ITC’s transmission charges that flow to ET! will increase as transmission
5 investment increases. Those increases would be reflected in ITC’s annual
6 adjustment of its charges to ETI. Since transmission investment is
7 expected to increase substantially, ETI would incur significant losses
8 through under-recovery of its payments to ITC, and it is already the case
9 that ETI is not earning its authorized rate of return under current base
10 rates. Thus, the Company would not have a fair opportunity to recover the
11 increased transmission costs under current base rates.
12 Deferral will permit ETI to record the exact level of the transmission
13 costs incurred and to present all such costs for regulatory scrutiny in an
14 appropriate future proceeding. Accordingly, if Rider TCRF is not
15 approved, deferred accounting is necessary to carry out PURA § 36.051,
16 because it will ensure ETl a reasonable opportunity to recover its
17 reasonable and necessary expenses, and § 36.003, because it will ensure
18 the Company receives a just and reasonable rate.
19
20 Q91. IS ETI'S REQUEST FOR COST DEFERRAL IN COMPLIANCE WITH
21 GENERALLY ACCEPTED ACCOUNTING PRINCIPLES?
22 A Yes. Assuming the Commission grants ETl's request for deferred
23 accounting, the Company will book all deferred expenses incurred on or
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1 after the ITC Transaction closes to FERC Account No. 182.3. The
2 deferred expenses will be recorded as a regulatory asset on the
3 Company’s balance sheet for financial reporting purposes.
4 The GAAP requirements for recording a regulatory asset are found
5 in Accounting Standards Codification No. 980 (“ASC 980"), Accounting for
6 the Effects of Certain Types of Regulation.* The two primary tests in ASC
7 980 for recording a regulatory asset are:
8 e |t is probable (as defined in ASC 450) that future revenues in an
9 amount at least equal to the capitalized cost will result from inclusion of
10 that cost in allowable costs for ratemaking purposes.
11
12 e Based on available evidence, the future revenue will be provided to
13 permit recovery of the incurred cost rather than to provide for the
14 expected levels of similar future costs. If the revenue will be provided
15 through an automatic rate-adjustment clause, this criterion requires
16 that the regulator’s intent clearly be to permit recovery of the previously
17 incurred cost.
18 FERC'’s Uniform System of Accounts also provides similar guidance
19 regarding the recording of regulatory assets.’
20
21 VII.  CONCLUSION
22 Q92. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?
23 A Yes, at this time.

4 ASC 980 was formerly referenced as Statement of Financial Accounting Standard No. 71
(“SFAS 71" or “FAS 71”). In 2010, the Financial Accounting Standards Board implemented a
new structure of accounting and reporting standards that also modified how the standards
were referenced. This change in nomenclature did not modify the SFAS 71 requirements.

® See 18 C.F.R. pt. 101 (Account 182.3).
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Page 51.1
SECTION Il RATE SCHEDULE
ENTERGY TEXAS, INC. Sheet No.: 130
Electric Service Effective Date: Proposed
Revision: 0
Supersedes: New Schedule
SCHEDULE TCRF Schedule Consists of: Three Sheets Plus
Attachments Aand B

TRANSMISSION COST RECOVERY FACTOR

L GENERAL

Transmission Cost Recovery Factor (“Schedule TCRF”) or (‘Rider TCRF") defines the procedure
by which Entergy Texas, Inc. ("ETI" or "Company") shall implement and adjust rates contained in
the rate classes designated in Attachment A to this Rider TCRF for recovery of the costs
designated in Sections |I.B. and II.C. below, including but not limited to costs charged to ETI
pursuant to the Midcontinent Independent Transmission System Operator, Inc. (“MISO”) Federal
Energy Regulatory Commission (“FERC”)-approved Open Access Transmission Energy and
Operating Markets Tariffs that are not recovered via the Company’s Fixed Fuel Factor and Loss
Multiplier (“Schedule FF”) as established by the Public Utility Commission of Texas ("PUCT" or
"Commission"). Rider TCRF shall apply in accordance with the provisions of Section 1I.A below
to all electric service billed under the designated rate schedules, whether metered or unmetered
and subject to the jurisdiction of the Commission.

. APPLICATION AND REDETERMINATION PROCEDURE
A. RIDER TCRF RATES

The rates associated with Rider TCRF (“Rider TCRF Rates”) as set forth on Attachment
A, Column D shall be derived by the formula set out in Attachment B to this Rider TCRF
(*Transmission Cost Recovery Factor Rate Formula”). The Rider TCRF Rates shall be
added to the rates set out in the Net Monthly Bill section in the Company's rate
schedules. The Rider TCRF Rates shall be determined in accordance with the
provisions of this Rider TCRF.

B. INITIAL RIDER TCRF RATES

The initial Rider TCRF Rates shall be based on:

1. NET MISO CHARGES OR CREDITS
The estimated Net MISO Charges/(Credits) as reflected on Attachment B that the
Company expects to incur on a Texas Retail basis for the twelve (12) months ended
December 31, 2014, and that are not recovered via Schedule FF as established by
the PUCT, plus

2. INCREMENTAL COST ASSOCIATED WITH LBA ACTIVITIES
The Incremental Cost Associated with Local Balancing Authority (“LBA”) Activities

shall be the amount approved by the PUCT in the Company’s most recent general
base rate case proceeding, minus

SCHEDULE TCRF (Continued on reverse side)
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3. ETIRATE MITIGATION OF ITC TRANSACTION

The ETI Rate Mitigation of ITC Transaction will be those set in the PUCT docket that
approves the transfer of control of ETI transmission assets to ITC, minus

4, ETIRATE MITIGATION OF ITC FORWARD TEST YEAR

The ETI Rate Mitigation of ITC Forward Test Year will be those set in the PUCT
docket that approves the transfer of control of ETI transmission assets to ITC, minus

5. BASE RATE RECOVERY OF TRANSMISSION COSTS

The Base Rate Recovery of Transmission Costs shall be based on the percentage of
retail transmission revenue requirement to total retail base rate revenue requirement
as approved by the PUCT in the Company’s most recent general base rate case
proceeding, multiplied by the applicable Base Rate Revenue for the twelve (12)
months ended December 31, 2014, plus

6. COST ASSOCIATED WITH DEFERRALS

Amortization and carrying charges associated with MISO Implementation Deferral as
approved by the PUCT in the Company’'s most recent general base rate case
proceeding; and the carrying charges and amortization on the Net ITC Deferral, as
defined in Section IV below, for the twelve (12) months ended December 31, 2014,
less

7. TRANSMISSION-RELATED FACILITY CHARGE REVENUE

Transmission-related facility charge revenue recorded in FERC Account 456 for the
twelve (12) months ended December 31, 2014, plus N

8. RIDER TCRF OVER/UNDER RECOVERY BALANCE

Exact recovery true-up of the costs and revenues for the twelve (12) months ended
June 30 of the filing year as described in Section V below.

The Rider TCRF Rates so determined shall be applied to bills rendered on and after the
first (1st) billing cycle of the month following closing of the ITC Transaction, or on and
after the first (1*) billing cycle of the month immediately following the Commission order
referred to in Section I1.C below, if later, and shall remain in effect until superseded.

C. ANNUAL UPDATE

On or about October 1, beginning in 2014, the Company shall file a redetermination of
the Rider TCRF Rates by filing updated versions of Attachments A and B with supporting
workpapers and documentation.

The Company will provide notice of this annual update pursuant to P.U.C. SUBST. R.
22.51 except that notice by publication will be required only once instead of for four
consecutive weeks. Proof of such notice will be filed with the Commission upon
completion. Interested parties will have 30 days from publication of notice to intervene
and request a hearing following publication of notice.

If a hearing is requested, the Commission order addressing the Rider TCRF Rates will be
issued within 185 days of the filing of the updated versions of Attachments A and B.

SCHEDULE TCRF (Continued on next page)
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SECTION Il RATE SCHEDULE
ENTERGY TEXAS, INC. Sheet No.: 131
Electric Service Effective Date: Proposed
Revision: 0
Supersedes: New Schedule
SCHEDULE TCRF (Cont.) Schedule Consists of: Three Sheets Plus
Attachments Aand B

TRANSMISSION COST RECOVERY FACTOR

The redetermined Rider TCRF Rates shall be applied to bills rendered on and after the
first (1st) biling cycle of January of the calendar year immediately following the filing
year, or on and after the first (1%) billing cycle of the month immediately following the
Commission order referred to in the preceding paragraph, if later, and shall remain in
effect until superseded.

D. REVIEW PERIOD FOR ANNUAL UPDATE

The Commission Staff ("Staff"), intervenors, and the Company (collectively, the “Parties”)
shall have thirty (30) days to review the annual update for compliance with the
requirements of Sections II.B and I1.C above. If any of the Parties should detect any
error(s) in the application of the principles and procedures contained in Sections I1.B or
II.C, such error(s) shall be formally communicated in writing to the other Parties within
the same 30 days. Each such indicated dispute shall include, if available, documentation
of the proposed correction. The Company shall then have fifteen (15) days to review any
proposed corrections, to work with the other Parties to resolve any disputes, and to file a
revised Attachment A reflecting all corrections upon which the Parties agree. The
Company shall provide the other Parties with appropriate workpapers supporting any N
revisions made to the Rider TCRF Rates initially filed.

Except where there are unresolved disputes, which shall be addressed in accordance
with the provisions of Section ILE below, the Rider TCRF Rates initially filed under the
provisions of Section 11.B or II.C above shall be applied to bills rendered on and after the
first billing cycle for the month of January of the calendar year immediately following the
filing year. Those Rider TCRF Rates shall then remain in effect until changed pursuant
to the provisions of this Rider TCRF.

E. RESOLUTION OF DISPUTES

In the event there are disputes regarding the annual update, the Parties shall work
together in good faith to resolve such disputes. |f the Parties are unable to resolve the
disputes or reasonably believe they will be unable to resolve the disputes by the end of
the 45 day period provided for in Section II.D above, revised Rider TCRF Rates reflecting
all revisions to the initially filed Rider TCRF Rates on which the Parties agree shall be
applied as provided for in Section 1.D above. Any remaining disputes shall be submitted
to the Commission for resolution.

SCHEDULE TCRF (Continued on reverse side)

2013 ETI Rate Case 3-303 611




Exhibit JAL-4

2013 TX Rate Case

PUBLIC REDACTED VERSION Page 4 of 10
Page 51.4

If the Commission’s final ruling on any disputes requires changes to the Rider TCRF
Rates initially implemented pursuant to the above provisions, the Company shall file a
revised Attachment A containing such further modified Rider TCRF Rates within fifteen
(15) days after receiving the Commission's order resolving the disputes. The Company
shall provide a copy of the filing to the other Parties together with appropriate supporting
documentation. Such modified Rider TCRF Rates shall then be imptemented with the
next applicable monthly billing cycle after said filing and shall remain in effect until
superseded by Rider TCRF Rates established in accordance with the provisions of this
Rider TCRF.

Within sixty (60) days after receipt of the Commission’s final ruling on any disputes, the
Company shall determine the amount to be refunded or surcharged to customers, if any,
together with carrying charges at the Company’s before-tax weighted average cost of
capital from its most recent general rate case proceeding. Such refund/surcharge
amount shall be included in the Rider TCRF Over/Under Recovery Balance described in
Section V below and contained in the next annual redetermination.

F. RIDER TCRF REVENUE REQUIREMENT ALLOCATION

Net Retail Rider TCRF Revenue Requirement, as stated on Attachment B, Page 1,
Line 23, and as determined under the provisions of Sections I1.B or 11.C above, shall
be allocated to each of the applicable PUCT retail rate classes based on the
applicable class Transmission High Demand Allocation Factor as a percentage of total
retail Transmission High Demand for all retail rate schedules pursuant to Attachment
A

G. RIDER TCRF ANNUAL RATE CLASS REDETERMINATION

The applicable class retail rates and riders as noted on Attachment A on file with the
PUCT shall be adjusted by the applicable class percentage of applicable base rate N
revenue.

1. INTERIM ADJUSTMENT

If the cumulative Rider TCRF (Over)/Under Recovery Balance as defined in Section V below

exceeds 10% of the annual Net Rider TCRF Revenue Requirement included in the most recently

filed Rider TCRF, then the Staff or the Company may propose an interim adjustment of the Rider
- TCRF Rates.

v, ITC DEFERRAL

Pursuant to the PUCT Order in Docket No. , the Company deferred the Net MISO/ITC
Charges/(Credits) during the period from the date of the consummation of the ITC transaction
until such time as rates that refiect such costs take effect (“ITC Deferral’). The Company shall be
allowed to recover through this Rider TCRF a return on and of the ITC Deferral. The carrying
charges shall be accrued at the Company’s before-tax weighted average cost of capital from its
most recent general rate case proceeding on the net-of-tax balance of the ITC Deferral. The ITC
Deferral shall be amortized over twelve (12) months beginning __,2014.

SCHEDULE TCRF (Continued on next page)
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SECTION Ill RATE SCHEDULE
ENTERGY TEXAS, INC. Sheet No.: 132
Electric Service Effective Date: Proposed
Revision: 0
Supersedes: New Schedule
SCHEDULE TCRF (Cont.) Schedule Consists of: Three Sheets Plus
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TRANSMISSION COST RECOVERY FACTOR

V. RIDER TCRF (OVER)/UNDER RECOVERY

The redetermined Rider TCRF Rates shall include the recovery of the Rider TCRF (Over)/Under
Recovery Balance as of June 30 of the filing year.

The Rider TCRF (Over)/Under Recovery Balance as shown on Attachment B, Page 3 is
defined as:
) the prior period Rider TCRF (Over)/Under Recovery Balance, if any, plus

(2) the actual Net Retail Transmission Costs to be recovered for the twelve (12)

months ended June 30 of the filing year, plus N
(3) any previously disputed Rider TCRF Revenue Requirement pursuant to Section

I.LE above, less
(4) the estimated Base Rate Recovery of Transmission Costs as defined in Section

11.B.5 above for the twelve (12) months ended June 30 of the filing year, if any,

less

(5) the revenue received from the Rider TCRF Rates for the twelve (12) months
ended June 30 of the filing year, if any, plus

(6) carrying charges based on the Company’s before tax weighted average cost of
capital from its most recent general rate case proceeding applied to the average
Rider TCRF (Over)/Under Recovery Balance as of June 30 of the filing year.
VI. TERM

Rider TCRF shall remain in effect until otherwise terminated by Commission order, subject to
three (3) months advance notice of termination by the Commission following reasonable notice
and opportunity for hearing. If this Rider TCRF is terminated by a future order of the
Commission, the then-existing Rider TCRF Rates shall continue to be in effect until new base
rates reflecting the then-existing Rider TCRF Rates are duly approved and implemented.
Nothing contained in this Rider TCRF shall limit the right of any party to file an appeal as
provided by law.

SCHEDULE TCRF
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Rider TCRF
Attachment A
Page 1 of 1
Effective: - -
ENTERGY TEXAS, INC.
TRANSMISSION COST RECOVERY FACTOR RATE FORMULA
RIDER TCRF RATE ADJUSTMENTS
TWELVE MONTHS ENDED _,2014

L. APPLICABILITY

This rider is applicable under the regular terms and conditions of the Company to all Customers
served under any retail electric rate schedule * and/or rider schedule.”

. NET MONTHLY RATE

The Net Monthly Bill or Monthly Bill calculated pursuant to each applicable retail rate schedule®
and/or rider schedule* on file with the Commission will be adjusted monthly by the appropriate
percentage of applicable class base rate revenue, before application of the monthly fuel
adjustment. Amounts billed pursuant to this Rider TCRF are subject to Rider IHE and state and
local taxes.

* Excluded Schedules:  AFC, DTA, DTK, EAPS, EECRF, FF, HRC, LQF, MES, RCL, RPCEA,
RPSCOC, SC, SCO, SQF, SRC, TTC, and the effective Fuel Refund,
Fuel Surcharge, and Rate Case Expense Riders.

A B o D
Line Class '::.:';Rlie:e“‘::‘di Applicable Base Rate
Rate Class (1) Allocation . Rate Revenue  Adjustments
No. o Requirement ($)
(%) (2) ) (X6 (4
N
1 Residential 47.4729% $ (4,139,637) $ 374,947,750 -1.1041%
2 Small General Service 2.0420% (178,062) 20,126,457 -0.8847%
3 General Service 21.5863% (1,882,325) 154,289,882 -1.2200%
4 Large General Service 7.4472% (649,396) 49,540,793 -1.3108%
5 Large Industrial Power Senvice 21.1415% (1,843,539) 101,744,880 -1.8119%
6 Competitive Generation Service 0.0000% 0 0 0.0000%
7 Lighting 0.3101% (27,041) 9,055,356 -0.2986%
8 Total Retail 100.0000% $ (8,720,000) $ 709,705,118
Notes:

(1) Rate Classes as defined in Attachment A to this Rider Schedule TCRF

(2) The Net Retail Rider TCRF Revenue Requirement (Attachment B, page 1, 1.23) shall be allocated to the retail
rate classes based on the Transmission High Demand Allocation Factor, i.e., the 12 CP allocation factors as
approved by the PUCT in Docket No. 41791 (WP5.1).  For subsequent redeterminations, the Class
Allocation shall be made consistent with the methodology approved for allocating the Net Retail TCRF
Revenue Requirement in Docket No. 41791 pursuant to Section 11.F of this Rider Schedule TCRF.

(3) Retail Base Rate Schedule Revenue as approved in Docket No. 41791. WP 3.1
(4) Net Class Retail Rider TCRF Revenue Requirement (Col. B) / Applicable Base Rate Revenue (Col.C)

SCHEDULE TCRF
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Attachment B
Page 1 of 4
Entergy Texas, Inc.
Transmission Cost Recovery Factor Rate Formula (1)
Twelve Months Ended December 31, 2014
($000°S Omitted)
Ln ETI
No. Description Amount Reference
Net MISO Charges/(Credits)
1 Schedule 10 Invoice 3,757 AtBPage 2, L6
2 Non-TO Trust Invoice 939 AttB Page 2,L16
3  TO-Trust Invoice _ Att B Page 2, L24
4 Schedule 31 - Reliability Coordination Service Cost Recovery Adder 0 AttB Page 2, L25
5 Administrative Costs related to Market Setlements 2,773 At B Page 2, L26
6 Net MISO Charges/(Credits) Sumof Lines1-5
7 Incremental Cost Associated with LBA Activities 899 WP71
8 ETI Rate Mitigation of ITC Transaction CONFIDENTIAL WP 8.1
9 ETI Rate Mitigation of ITC Forward Test Year (4,400) CONFIDENTIAL WP 8.1
10 d B Recovery of ission Cos 112,035 AitB Page 4, .8
! ia wi rral

11 Amortization and Carrying Cost on MISO Implementation Deferral (2) 2975 WP23 N

12 Carrying Cost on ITC Deferral (3) 109 WP21

13 Amortization of ITC Deferral (3) 1,497 WP 2.1

14 Cost associated with Deferrais 4,581 Sumoflns 11-13

15 Total Transmission Costs (7,174) L6+ L7 +L8+L9-L10+L14

16 Retail Allocation Factor (4) 100.00% WP 5.1

17 Retail Transmission Costs (7,174) L15* L16

18 Transmission-related Facilities Charge Revenue (5) 1,429 WP 3.2

19 Net Retail Transmission Costs (8,603) L17-L18

20 Revenue Related Expense Factor (6) 1.013715 WP 6.1 and WP 6.2

21 Net Retail Transmission Costs to be Recovered (8,720) L19*L20

22 Rider TCRF (Over)/Under Recovery Balance (7) 0 At B Page 3,L12

23 Net Retail Rider TCRF Revenue Requirement !8,720! L21 +L22

Notes:

(1) Pursuant to Rider TCRF

(2) Return of and on MISO Implementation Deferral as reflected in base rates approved in Docket No. 41791.

(3) Return of and on ITC Deferral per Section IV of this Rider TCRF. The amortization period is 12 months.

(4) The Net Retail Rider TCRF Revenue Requirement shall be allocated to the retail rate classes based on the Transmission High
Demand Allocation Factor, i.e., the 12 CP allocation factors as approved by the PUCT in Docket No. 41791. For subsequent
redeterminations, the Retail Allocation shall be made consistent with the methodology approved in Docket No. 41791 pursuant to
Section II.F of this Rider Schedule TCRF.

(5) Pursuant to Section 11.B.4 of this Rider TCRF.

(6) Revenue Related Expense Factor = 1/ (1-Texas Retail Bad Debt Rate - Texas Revenue Related Tax Rate). For the initial filing, the
Revenue Related Expense Factor = 1/(1-0.2282% -1.12470%) = 1.013715 where, the Texas Retail Bad Debt Rate of 0.2282%, and
the Texas Revenue Related Tax Rate of 1.12470% are per WP 6.1 and WP 6.2 as filed in Docket No. 41791. For subsequent
redeterminations, the Texas Retail Bad Debt Rate, and the Texas Revenue Related Tax Rate shall be developed consistent with the
methodology utilized for calculating them in the most recent ETI general rate case and shall be the most recently available calendar
year data at the time of the filing

(7) For the Initial filing the Rider TCRF (Over)/Under Recovery Balance shall be zero. For subsequent filings the Rider TCRF
(Over)/Under Recovery Balance for the 12 months ended June 30 of the filing year pursuant to Section V of this Rider TCRF, see
Attachment B, Page 3.

SCHEDULE TCRF
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Attachment B
Page 2 of 4
Entergy Texas, Inc.
Transmission Cost Recovery Factor Rate Formula
Twelve Months Ended December 31, 2014
($000’S Omitted)
ETI
Description Amount Reference
Schedule 10 Invoice
Schedule 10 1SO Cost Recovery Adder 2,905 WP 4.1
Sch 10 - FERC FERC Annual Charges Recovery 852 WP 4.1
Schedule 23  Recovery of Sch. 10 & Sch. 17 Costs from Certain GFAS 0 None Currently
Schedule 34 Allocation of Costs Associated With Penalty Assessments ) 0 None Currently
Schedule 35  HVDC Agreement Cost Recovery Fee 0 None Currently
Total Schedule 10 Invoice 3,757 SumofLines1-5
Non-TO Trust Invoice
Schedule 1 Scheduling, System Control, and Dispatch Service 0 None Currently
Schedule 2 Reactive Supply and Voltage Control from Generation or
Other Source Service 0 None Currently N
Schedule 11 Wholesale Distribution Services (2) (467) WP 4.4
Schedule 15 Power Factor Correction Senvice 0 None Currently
Schedule 20  Treatment of Station Power 0 None Currently
Schedule 40  Supplemental Upgrades 1,406 WP 43
Schedule 41 Securitization Charges 0 None Currently
Schedule 42-A  Accrued interest on IPP Prepayments 0 None Currently
Schedule 42-B  AFUDC Credits 0 None Currently
Total Non-TO Trust Invoice 939 SumofLines7-15

10-Trust Invoice

Schedule 7 Long & Short-Term Firm Point-To-Point Trans Service (3)
Schedule 8 Non-Firm Point-To-Point Transmission Service

Schedule 9 Network Integration Transmission Service

Schedule ? ITC "Rebate”

Schedule 26 Network Upgrade Charge From Trans. Expansion Plan
Schedule 26-A  Mulii-Value Project Usage Rate

Schedule 33 Blackstart Service

Total TO-Trust Invoice

Schedule 31 - Reliability Coordination Service Cost Recovery Adder

Administrative Costs related to Market Settlements

Notes:

(1)
@

Cost associated with potential future NERC penalties could show up under Schedule 10 Invoice or Market Setflements.
Includes Wholesale Distribution Services, Prior Period Adjustments and Other.
(3) The Forecast does not distinguish between the various Rate Schedules. One net amount is shown for all non-

2,773

administrative MISO charges/(credits) as determined in the Rate Effects Model Scenario 5.

HSPI WP 4.2

Included in L17
Included in L17
CONFIDENTIAL WP 8.1
None Currently

None Currently

None Currently

Sum of Lines 17 - 23

WP 4.1

SCHEDULE TCRF
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Exhibit JAL-4

2013 TX Rate Case
PUBLIC REDACTED VERSION Page 9 of 10
Page 51.9
Attachment B
Page 3 of 4
Entergy Texas, Inc.
Transmission Cost Recovery Factor Rate Formula
Rider TCRF (Over)/Under Recovery Balance (1)
Twelve Months Ended December 31, 2014
($000°S Omitted)
Ln ETI
No. Description Amount Reference

(Over)/Under R Bal f June 30. of the Filing Y

1 Prior Period (Over)/Under Recovery Balance (2) 0
WP (equivalent o At B Pg
2 Net Retail Transmission Costs fo be Recowered 0 1,11 thru L21 for 12ME
June)
3 Previously disputed Rider TCRF Revenue Req., if any 0
4  Estimated Base Rate Recovery of Transmission Costs 0 AtBPage4, L5
5 Rider TCRF Revenues Received 0 wp
6 Subtotal L1+1L2+L3-L4-L5
7  Revenue Related Expense Factor (3)
8  (Over)/Under Recovery Balance Le/L7 N
9  Average (Over)/Under Recovery Balance 0 (L11+L8)/2
10 Before-Tax Weighted Average Cost of Capital (4)
11 Carrying Cost 0 L9*L10
12 Rider TCRF (Over)/Under Recovery Balance 0 L8+L11
Notes:

(1) This schedule is not applicable for the Initial Filing

(2) Prior Year Balance shall be zero in the Initial Filing. For subsequent redeterminations, Prior Year (Over)/Under Recovery
Balance is equal to the (Over)/Under Recovery Balance shown on the prior year Rider TCRF Attachment B Page 3, L12.

(3) See Attachment B, Page 1 Note (6)

(4) Before-tax weighted average cost of capital consistent with the methodology approved in Docket No. 41791,

SCHEDULE TCRF

2013 ETI Rate Case 3-309 617




Exhibit JAL-4

2013 TX Rate Case
PUBLIC REDACTED VERSION Page 10 of 10
Page 51.10
Attachment B
Page 4 of 4
Entergy Texas, Inc.
Transmission Cost Recovery Factor Rate Formula
Base Rate Recovery of Transmission Costs (1)
Twelve Months Ended December 31, 2014
($000°S Omitted)
Ln ETI
No. Description Amount Reference
Eor 12 Months Ended June 30 of the Filing Year
1 Retail Transmission Revenue Requirement (2) 112,035 WP 3.4
2 Total Retail Base Rate Revenue Requirement (2) 709,705 WP 3.4
3 Percent Transmission Revenue Requirement in Base Rates 15.79% L1/L2
4  Texas Retail Base Rate Revenue WP
5  Estimated Base Rate Recovery of Transmission Costs 0 L3*L4
N
Eor 12 Months En er 31 of th len following the Filing Y
Percent Transmission Revenue Requirement in Base Rates 15.79% L3
Texas Retail Base Rate Revenue 709,705 WP 3.4
Estimated Base Rate Recovery of Transmission Costs 112,035 L6*L7
Notes:
(1) Estimate of Base Rate Recovery of Transmission costs, historical and test year values.
(2) Transmission and Total Base Rate Revenue Requirement from the most recent cost of service study. Values
exclude Transmission Facilities Charge Revenues shown on Attachment B, Page 1, L18.

SCHEDULE TCRF

2013 ETI Rate Case 3-310 618
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