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SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF

RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-1:

Is the Company requesting the EECRF net of energy costs included in base rates?

Response No. STAFF 2-1:

Yes. Please see the filed testimony of witness Jennifer L. Jackson for information regarding the
amounts of energy efficiency costs included in base rates and the requested EECRF.

Prepared By: Jennifer L. Jackson
Sponsored By: Jennifer L. Jackson

Title: Principal Regulatory Consultant
Title: Principal Regulatory Consultant
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SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF

RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-2:

If your answer to Staff 2-1 is yes, please provide the EECRF amounts (individual component
costs) included in base rates. In addition, please provide the FERC accounts and the amounts
included in base rates for the years being reconciled, current and proposed rider.

Response No. STAFF 2-2:

As discussed in the direct testimony of witness Jennifer L. Jackson, TCC has $6,334,949 of
energy efficiency costs expressly included in base rates for the years being reconciled, the
current, and the proposed EECRF filing. Please see TCC's filed Schedule I for FERC account
and component cost information for those costs included in base rates. Schedule I also shows the
adjusted energy efficiency base rate revenue included in the proposed EECRF filing.

Prepared By: Jennifer L. Jackson Title: Principal Regulatory Consultant
Sponsored By: Jennifer L. Jackson Title: Principal Regulatory Consultant



SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF
RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-3:

Please define the EECRF costs included in bases rates by component. In addition, please justify
why these EECRF costs need to be in base rates

Response No. STAFF 2-3:

TCC does not have EECRF costs in base rates but does have energy efficiency costs included in
base rates. Please see TCC's filed Schedule I for the energy efficiency costs included in base
rates by component.

TCC still collects energy efficiency costs through its base rates as approved in TCC's Final Order
in its last rate case, Docket No. 33309, which was issued March 2008, before adoption of the
revised Energy Efficiency Rule. Energy efficiency costs will be in base rates as per PUC SUBST.
R. 25.181(f), (approved May 4, 2008) until the conclusion of TCC next general base rate
proceeding. For a utility that collects any energy efficiency costs in base rates, the EECRF is
calculated to recover forecasted expenditures in excess of revenues collected in base rates as per
PUC SUBST. R. 25.181(f)(1)(B).

Prepared By: Jennifer L. Jackson Title: Principal Regulatory Consultant
Sponsored By: Jennifer L. Jackson Title: Principal Regulatory Consultant
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SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE

CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF

RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-4:

Please identify all the individual administrative costs by rate class included in the reconciled,
current and proposed EECRF rider. In addition, please create a schedule for the respective years
that the company is seeking recovery and explain the increase and/or decrease from one year to
the next.

Response No. STAFF 2-4:

Please see Attachment 1 to this response for the requested information.

For 2009, total energy efficiency program costs were allocated to the rate classes (not as a
separate administrative cost) as proposed and approved in Docket No. 35627. The 2009 over-
recovery was assigned to the rate classes based on a comparison of actual energy efficiency costs
to actual EECRF revenues as approved in Docket No. 38208; therefore, the administrative costs
are not shown by rate class.

For 2010 and 2011, total energy efficiency program costs were assigned to residential and non-
residential classes but allocated among the non-residential rate classes. The attachment reflects
that allocation. The 2012 administrative costs were directly assigned to the rate classes.

The increase and/or decrease from one year to the next is due to TCC continually expanding and
updating program databases, adding new programs to the portfolio, database updates due to
Commission requirements and participating in energy efficiency studies so that TCC continues to
deliver cost effective programs that deliver demand and energy savings that allow TCC to
achieve its energy efficiency goals.

Prepared By: Jennifer L. Jackson Title: Principal Regulatory Consultant

Pamela D. Osterloh Senior EE/DR Coordinator

Sponsored By: Jennifer L. Jackson Title: Principal Regulatory Consultant

Pamela D. Osterloh Senior EE/DR Coordinator
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Page 1 of 5

Projected Administrative Residential Sec <= 10 kW Sec > 10 kW Primary i otai

2014 Administrative $741,328 $23,985 $509,838 $86,594 $1,361,745

2013 Administrative $741,328 $22,946 $521,609 $79,661 $1,365,545

Actual Administrative Residential Sec <= 10 kW Sec > 10 kW Primary Total

2012 Administrative $737,086 $15,469 $236,658 $100,019 $1,089,232

2011 Administrative $660,737 $17,801 $357,141 $95,466 $1,131,145

2010 Administrative 605,288 13,201 330,835 102,960 $1,052,284

2012 Administrative Residential Sec <= 10 kW Sec > 10 kW Primary Total

Labor $414,572 $8,870 $144,300 $59,286 $627,029

Outside Services $41,465 $713 $16,326 $6,044 $64,548

Materials / Supplies $4,646 $20 $584 $405 $5,655

Travel $36,957 $348 $9,784 $3,612 $50,702

Service Billings $229,864 $5,342 $63,059 $29,531 $327,796

Other $9,581 $176 $2,604 $1,141 $13,503

Total $737,086 $15,469 $236,658 $100,019 $1,089,232

2011 Administrative Residential Sec <= 10 kW Sec > 10 kW Primary Total

Labor 411,937.80 10,339.84 207,826.59 56,073.42 686,177.65

Outside Services 35,843.39 1,200.91 24,833.98 5,028.04 66,906.32

Materials / Supplies 2,484.65 34.91 704.87 195.10 3,419.53

Travel 37,904.27 689.06 14,885.46 4,120.22 57,599.01

Service Billings 166,369.61 5,396.17 105,919.85 29,259.73 306,945.36

Other 6,197.34 139.94 2,970.18 789.79 10,097.25

Total 660,737.06 17,800.83 357,140.93 95,466.30 1,131,145.12

2010 Administrative Residential Sec <= 10 kW Sec > 10 kW Primary Total

Labor 385,207.36 6,886.84 201,096.97 60,689.37 653,880.54

Outside Services 36,818.05 813.37 23,821.18 7,158.64 68,611.24

Materials / Supplies 4,645.58 153.21 2,813.46 944.27 8,556.52

Travel 42,375.43 428.12 10,681.79 3,583.60 57,068.94

Service Billings 128,320.81 4,746.28 88,555.28 29,315.95 250,938.32

Other 7,920.81 173.21 3,865.93 1,268.23 13,228.18

Total 605,288.04 13,201.03 330,834.61 102,960.06 1,052,283.74
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PUC DOcket No. 41538

STAFF's 2nd, Q. # STAFF 2-4
Attachment 1

Page 5 of 5
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SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF

RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-5:

Please identify all the different types of incentive performance bonus costs incurred directly and/or
allocated that are included in the EECRF by rate class for the reconciled, current and proposed riders.
In addition, please separate all incentives bonuses measured by operational and financial
performance.

Response No. STAFF 2-5:

Refer below for the requested information. The Company assumes that the question relates to
incentive compensation for the employees providing energy efficiency services. Detailed accounting
records, such as incentive compensation accrued each year, are not available by rate class. The
information provided below is for the 2009 - 2012 time period, and is being segregated between
incentive compensation applicable to TCC employees and employees of other affiliates providing
service to TCC. The affiliate incentive compensation information is further segregated between
direct billings and allocated billings. All incentive compensation data is separated between
operational and financial measures.

TCC Incentive Compensation ^ 2DI01 2011^ 2(l12;

Financial Basis $ 1,190 $ 6,864 $ 11,340 $ 4,998

Operational Basis $ 1,09C} $ 25,137 $ 42,755 $^ 16,788

Total TCC Incentive Comcaensati4n S 2,280 1$ 35,002 $ 54,095 $ 21,786

Affiliate incentive Compensation

Financial Basis -Directly Assigned $ 1,468 3 45 $ 45-,

Financial Basis -Allocated $ 4,033 $ 10,o44_ $ 23,719 $ 25,031

Operational Basis -Directly Assigned $ 1,153 $ 18 $ 236 $ 248

'Operational Basis- Allocated L865$ 22'789 $ 30,978 $ 16,661

Total Affiliate Incentive Compensation $ 8,539 $ 32,&W $ 54,979 $ 41,985

Total Incentive Compensation

Prepared By: Jeffrey W. Hoersdig
Sponsored By: Jeffrey W. Hoersdig

$ 10,799 $ 67,852 103,074 $ 63,772

Title: Dir Regulated Accounting
Title: Dir Regulated Accounting
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SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF

RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-6:

Please provide a reconciliation of all the EECRF cost included in base rates and the rider on an
annual basis for the period reconciled, current and prosed riders. If any of the periods referenced
exceed the established costs caps, please provide a detailed justification.

Response No. STAFF 2-6:

For a reconciliation of all the EECRF costs included in base rates and the rider on an annual
basis for the period reconciled, current and proposed riders, please refer to Attachment 1. The
referenced periods do not exceed the cost caps.

Prepared By: Jennifer L. Jackson
Sponsored By: Jennifer L. Jackson

Title: Principal Regulatory Consultant
Title: Principal Regulatory Consultant
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PUC Docket No. 41538

Projected 2014 Program Costs

SOAH Docket No. 473-13-4654
PUC Docket No. 41538

Staffs 2nd, Q. # STAFF 2-6

Page 1 of 6

2014

Projected 2012 Projected 2014 Cap As

2014 Program Performance 2014 Projected Cost Cap Prescribed in

TCC Costs* Bonus* 2012 (0)/U* Billing kWh** Rate §25.181(f)(7)(E)

Residential $7,750,313 $2,708,168 ($1,070,561) 9,285,969,609 $0.001 $0.001225

Non-Residential $6,283,007 $1,132,512 ($1,001,207) 9,828,298,459 $0.0007 $0.000766

Total $14,033,320 $3,840,680 ($2,071,768) 19,114,268,068

*filed Schedule C Workpapers 2013 Programs - Docket No. 41538 (does not include EM&V or Muni Expenses)

**filed Schedule L - Docket No. 41538

Note: Caps are based on the rule effective when EECRF rates were approved.
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PUC Docket No. 40359
Projected 2013 Program Costs

SOAH Docket No. 473-13-4654
PUC Docket No. 41538

Staff's 2nd, Q. # STAFF 2-6

Page 2 of 6

2013

Projected 2011 Projected 2013 Cap As

2013 Program Performance 2013 Projected Cost Cap Prescribed in

TCC Costs* Bonus* 2011(0)/U* Billing kWh** Rate §25.181(f)(8)(B)

Residential $7,752,120 $1,424,939 ($1,298,487) 9,210,496,645 $0.001 $0.001200

Non-Residential $6,330,334 $1,209,788 ($1,489,980) 9,484,505,447 $0.0006 $0.000750

Total $14,082,454 $2,634,727 ($2,788,466) 18,695,002,092

*filed Schedule C Workpapers 2013 Programs - Docket No. 40359
**filed Schedule L - Docket No. 40359

Note: Caps are based on the rule effective when EECRF rates were approved.
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PUC Docket No. 41538

Actual 2012 Program Costs

Actual 2012
Program Costs 2010

Included in Base Performance

SOAH Docket No. 473-13-4654

PUC Docket No. 41538

Staff's 2nd, Q. # STAFF 2-6

Page 3 of 6

2012 Cost

2012 Actual Cap Based

2012 Cap As

Prescribed in

TCC and EECRF Rider* Bonus* 2010 (0)/U* Billing kWh** on Actuals §25.181(f)(8)(A)***

Residential $8,487,494 $1,387,854 ($459,423) 9,310,274,443 $0.001 $0.001095

Non-Residential $3,635,265 $1,191,803 ($2,102,792) 9,860,071,366 $0.0003 $0.0005

Total $12,122,759 $2,579,657 ($2,562,215) 19,170,345,809

*filed Schedule C Workpapers 2012 Programs - Docket No. 41538

**filed Schedule H - Docket No. 41538

***based on the amount previously authorized by the Commission per prior rule
Note: Caps are based on the rule effective when EECRF rates were approved.
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PUC Docket No. 40359

Actual 2011 Program Costs

Actual 2011

Program Costs 2009

Included in Base Performance

SOAH Docket No. 473-13-4654

PUC Docket No. 41538

Staff's 2nd, Q. # STAFF 2-6

Page 4 of 6

2011 Actual 2011 Cap As

2011 Actual Cost Cap Prescribed in

TCC and EECRF Rider* Bonus* 2009 (O)/U* Billing kWh** Rate §25.181(f)(8)(A)***

Residential $8,861,404 $1,464,105 ($1,317,164) 9,519,832,411 $0.001 $0.001095
Non-Residential $4,312,230 $1,304,626 ($1,243,419) 9,803,043,835 $0.0004 $0.0005

Total $13,173,634 $2,768,731 ($2,560,583) 19,322,876,246

*filed Schedule C Workpapers 2011 Programs - Docket No. 40359
**filed Schedule L - Docket No. 40359
***based on the amount previously authorized by the Commission per prior rule
Note: Caps are based on the rule effective when EECRF rates were approved.
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PUC Docket No. 39360
Actual 2010 Program Costs

SOAH Docket No. 473-13-4654

PUC Docket No. 41538

Staff's 2nd, Q. # STAFF 2-6

Page 5 of 6

Actual 2010
Program Costs 2008

Included in Base Performance 2010 Actual 2010 Actual

TCC and EECRF Rider* Bonus* 2008 (O)/U* Billing kWh** Rate

Residential $10,133,016 $752,440 $161,484 8,833,993,268 $0.001
Non-Residential $2,765,271 $710,313 $152,442 9,339,849,996 $0.0004

Total $12,898,287 $1,462,753 $313,926 18,173,843,264

*filed Schedule C Workpapers 2010 Programs - Docket No. 39360
**filed Schedule L - Docket No. 39360

Note: There was not a cap in 2010.
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PUC Docket No. 38208

Actual 2009 Program Costs

SOAH Docket No. 473-13-4654

PUC Docket No. 41538

Staff's 2nd, Q. # STAFF 2-6

Page 6 of 6

Actual 2009

Program Costs 2007

Included in Base Performance 2009 Actual 2009 Actual

TCC and EECRF Rider* Bonus* 2007 (O)/U* Billing kWh** Rate

Residential $6,473,796 8,649,276,859 $0.001

Non-Residential $6,111,344 9,498,685,957 $0.0006

Total $12,585,140 n/a n/a 18,147,962,816

*filed Schedule C Workpapers 2009 Programs - Docket No. 38208

**filed Schedule L - Docket No. 38208

Note: There was not a cap in 2009.
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SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF

RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-7:

Did the Company make any affiliate payments during the reconciled or current period within the
EECRF? If yes, please identify the different types of services obtained and/or products
purchased that created these affiliate transactions.

Response No. STAFF 2-7:

Yes, affiliate transactions are discussed within the direct testimony of witness Hoersdig. The
affiliate services provided from 2009 through 2012 are detailed in Exhibits JWH-1, JWH-2,
JWH-3, and JWH-4 of Mr. Hoersdig's direct testimony as well as Schedule K of the filing
package.

Prepared By: Jeffrey W. Hoersdig
Sponsored By: Jeffrey W. Hoersdig

Title: Dir Regulated Accounting
Title: Dir Regulated Accounting
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SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF

RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-8:

If your answer to Staff 2-7 is yes, please provide the Company's analysis that the price paid for
services and/or products was not greater than the current market fees.

Response No. STAFF 2-8:

TCC is billed at cost for the affiliate services received from AEPSC, TNC, and SWEPCO, as
discussed in the direct testimony of witness Hoersdig.

The billing for services at cost is a requirement of the Federal Energy Regulatory Commission
(FERC), through Orders 667 and 707. In addition, the direct testimony of Mr. Hoersdig
discusses the pertinent Texas rules and regulations related to the cost for affiliate services. In no
instance is a market price analysis required, and as such none is available.

Prepared By: Jeffrey W. Hoersdig
Sponsored By: Jeffrey W. Hoersdig

Title: Dir Regulated Accounting
Title: Dir Regulated Accounting
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SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF

RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-9:

Please provide a summary (vendor's name, date of contract, expiration date, types of contracts,
percentage ownership, and monthly/annual costs) of the affiliate contracts by product and/or services
for the reconciled, current and proposed EECRF riders.

Response No. STAFF 2-9:

The affiliate services provided to TCC by AEPSC are covered by the Service Agreement between
AEPSC and TCC dated June 15, 2000. The requested information is as follows:

Vendor Name: N/A (there is no vendor, this is an affiliate agreement between AEPSC and TCC)
Date of Contract: June 15, 2000
Expiration Date: 90 days after written notification from either party in the agreement
Type of Contract: Affiliate Contract
Percentage Ownership: N/A (AEPSC and TCC have no ownership interest in one another)
Monthly/Annual Costs: In regard to EECRF transactions, see Exhibits JWH-1, JWH-2, JWH-3, and
JWH-4 of Mr. Hoersdig's direct testimony

The affiliate services provided to TCC by TNC and SWEPCO are covered by the CSW System
General Agreement dated June 1, 1999. The requested information is as follows:

Vendor Name: N/A (there is no vendor, this is an affiliate agreement between the various AEP
affiliates including SWEPCO, TCC and TNC)
Date of Contract: June 1, 1999
Expiration Date: 90 days after written notification from any party in the agreement
Type of Contract: Affiliate Contract
Percentage Ownership: N/A (SWEPCO, TCC, and TNC have no ownership interest in one another)
Monthly/Annual Costs: In regard to EECRF transactions, see Exhibits JWH- 1, JWH-2, JWH-3, and
JWH-4 of Mr. Hoersdig's direct testimony

Prepared By: Jeffrey W. Hoersdig Title: Dir Regulated Accounting

Sponsored By: Jeffrey W. Hoersdig Title: Dir Regulated Accounting
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SOAH DOCKET NO. 473-13-4654
PUC DOCKET NO. 41538

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
CENTRAL COMPANY TO ADJUST §
ENERGY EFFICIENCY COST § OF

RECOVERY FACTOR AND RELATED §
RELIEF § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY'S RESPONSE TO
STAFF'S SECOND REQUEST FOR INFORMATION

Question No. STAFF 2-10:

Is the Company requesting any rate case expenses in the EECRF proceeding for prior, current or
future periods? If yes, please provide all the supporting documentation for the rate case expense
by service (legal, accounting & etc.) and docket number. In addition, please provide copies of all
the engagement agreements.

Response No. STAFF 2-10:

TCC is not requesting any utility rate case expenses; however, TCC is requesting recovery of
2012 proceeding expenses incurred in Docket No. 40359 by municipalities. For the supporting
documents see the workpapers 'TCC WP/Berny' pages 1-16. TCC does not have engagement
agreements associated with these expenses.

Prepared By: Pamela D. Osterloh
Sponsored By: Billy G. Bemy

Title: Senior EE/DR Coordinator
Title: Mgr EE/Demand Response Programs
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