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-~ PROJACT NO. 27312
Y15 Pl 1B

TIT ¢ COHMISSION
FILING CLERK-. -

ELECTRIC INVESTOR-OWNED UTILITIES
'EARNINGS REPORT

OF

- Southwestern Public Service Company _ |
. (exact Jegal name of utllity) :

TO THE -
PUBLIC UTILFTY COMMISSION OF TEXAS'

¥OR THE

Twelve Months Ending__December 200 2 .

-

.. Checfc one:

This is an original submission’ X}
This s a revised submission | }

Date of submission May 15, 2003 -
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Coroparty Naatie: smmmuamnmsmc:ompaw Sxe et sltel i o - ScheduleVE
.CCN: 30153 . S Lo UIET ST v Cosnsms -
Repolﬂnopeﬂod. 12Mmmaﬂed9eoeums1.2002 .ot -

; CrtE ey WthMAvmagocostofCapM- AR
Fae. :-': :, : ". S e t Y e
£ - ._'.f - z £ - :-— " ‘5_..

- @) R [ R 9" W nad
. POI'OGMO"-._ L Welghted

" GCommenEquify . o $810,448,433 -, 4841% 11.50% * 5.68% -
Prefotred Stock . o 0.00% 0.00% 0.00%
Pieferred Trust Securitios. ™ : 0 0.00% - 0.00% 0.00%

_LongTemDebt ~ . "G . -. 820802783 . ' - . - 50.59%:.° 589% . .- . 298% -
ShortTerm Debt - . -0 0.00%- -000% 0.00%. .

ot $1.640,341,216 " 10000% - o aekn

- o . et - .. - . P . -
. - . - . . . PR -

allowed In Docket Mot - L 11520 o "
Theihalovderwasissuedom N 12120!1993 e R T L

Notes: Theenslsandha!amesofpmfenedshck prefenedltmtsemdtl&.lup—tenndebt.andshoﬂ-tenndebt
should correspond with those provided on Schedulés VI, Vila, Vill, Villa, XV, XVa, and IX. - .
ThecostofPrefenadTmstSemnIBesshwldbelepoMmapw—taxbaslsaslsﬂxacostofdebt;
Mls,doNO‘Fmdﬂp!yﬁqeostW[i- tex:rate] when completing this schedule.. . -

. A § IMMEWWWOMIBBMQtothfssched\!elshclwedonSuppSchedIV-- -

"\(el'érlenofMélch.m ; R
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R - 2. ¥
"
-
- -
i
2 Sy » - e
. . _ .7 . L .
. kd

- - : :

- . by T
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Company Name: Southwestem Public Service Company Schedule VI
CCN: 30153 . 05/14/04
Reporting period: 12 Months Ended December 31, 2003
Welghted Average Cost of Capital
(a) (b) © (@
Percent of Welghted
Balance Total Cost

Common Equity $814,495,000 49.63% 11.50% * 5.71%
Preferred Stock o 0.00% 0.00% 0.00%
Preferred Trust Securities Q 0.00% 0.00% 0.00%
Long-Term Debt 826,800,000 50.37% 5.69% 2.87%
Short-Term Debt [} 0.00% 0.00% i 0.60%

Total $1,641,295,000 100.00% 8.58%
*This return on equity was

allowed In Docket No: 14520

The final order was [ssued on: 1212011993

Notes: The costs and balances of preferred stock, preferred trust securities, long-ferm debt, and short-term debt

should correspond with those provided on Schedules VI, Vila, Vill, Villa, XV, XVa, and IX.
The cost of Preferred Trust Securities should be reported on a pre-tax basls as Is the cost of debt;
that is, do NOT muliiply the cost by [1- tax rafe] when complefing this schedule.

{ ] indicate here jf footnote or comment relating to this schedule is Included on S

Version of February, 2004

upp Sched V.
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Page 41 of 74
Company Name; Southwestern Public Service Company Schedule V1
CCN: 30153 05/16/05
Reporting period: 12 Months Ended December 31, 2004
Walghted Average Cost of Capital
(a) (b} {© (@
Percent of Welghted
Balance Total Cost Cost

Common Equilty $786,260,664 48.74% 11.50% * 5.61%
Preferred Stock H 0.00% 0.00% 0.00%
Preferred Trust Securitles 0 0.00% 0.00% 0.00%
Long-Term Debt 826,800,000 51.26% 6.37% 3.27%
Short-Term Debt . 0 0.00% 0.00% 0.00%

Total $1,613,060,664 100.00% 8.88%
*This return on squity was

allowed In Docket No: 11520

The final order was issued on: 12/20/1993

Notes: The costs and balances of preferred stock, preferred trust securities, long-term debt, and short-term debt
should correspond with those provided on Schedules Vii, Vila, VIlI, Villa, XV, XVa, and IX.
The cost of Preferred Trust Securities shoukd be eported on a pre-tax basis as is the cost of debt;
1hat is, do NOT muitiply the cost by [1- tax rate] when completing this schedule.
- X} Indicate hera if foofnote or comment relating to this schedule is Included on Supp Sched IV.

Version of March, 2005
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Southwestern Public Service Company

Allocation Factors
12 Months Ended September 30, 2005
Line
No. Description Alfocator Texas
1 Denand - 12 Coincident Peak - Production (KW) 12CP-PROD 0.52072413
2 191,258
3 .
4 Demand - §2 Coincident Peak - Transmission (kW)  12CP-TRAN 0.51665038
5 1L,941.258
6
7 Demand - Non Coincident Peak - Distibution- TX(  NCP-DIST 0.99960570
8 1,865,860
9 R
10 Input KWH including Celanese (Bnergy @Source Al BNER-WCZ 0.53116361
1 13,875,644,031
12
13, Input KWH exclunding Celanese {Energy @ Source #  ENER-XCZ 0.50797619
14 - l3,564.435_ 672
15
16 Retall Input KWH including Celanese (Energy @ ScRETAIL-ENERGY 0.76200393
17 13.875,644.031
18
19 Year-cnd Customers CUST-YE 0.70598242
20 276,815
21
2 Year-end Mcters MET-YB 0.70682352
23 277,829
24
25 Aveiage Costomers CUST-AVG 0.71056418
26 277,508
27 .
28 Adjusted Average Custy CUST-ADJ 0.70598242
29 276,815
30
31 Average Customers - Retail CUST-RET 0.710647887
32 277,508
33
34 Cuslomer Deposits DEPOSITS 0.71314788
35 . 5,275,868
36
37 Total O&M Expense TOM 0.54668140
38 145,511,222
39
40 Totel O&M excluding Fuet & Purchased Power TOMXFP 0.52848110
43 155,795,145
42 -
43 Plant in Service - Production, Transmission, Distrih. =~ PIS-PTD 0.57358092
44 1,759,563,930
45
46 Plant in Service Retuil - Production, Transmission, I  PISRET-PTD 0.74612574
47 1,759,563,930
48 .
49 Plant in Service - General PIS-GEN 0.58814998
- 50 . 107,543,461
51
52 Plant in Service - Itangible PISINT 0.63583504
53 26,453,431
54
55 Plant in Service - Production PIS-FROD 0.52072413
56 804,842,39]
57.
58 Plant in Service - Distribution * PIS-DIST 0.73140334
59 578,746,046
60
61 Plant in Service - Transmission PIS-TRAN 0.51448585
62 375,965,368
63
64 Plant in Service - Net PIS-NET 0.58556829
65 D 1,092,827,500

Exhibit SPS-AXM 8-27
Page 42 of 74

Attachment TLW-R1
Pape S5of6l

All Others
047927587
1,786,739

048334962
1,816,134

0.00039430
736

0.46883639
12,247,463,263

0.49202381
13,138,460.690

0.23799607
4,333,768,678

029401758
115,284

0.29317648
115,238

0.28943582
113,038

0.29403758
115,284

0.28935211
112,992

0.28685212
2,122,132

0.45331860
120,660,667

0.47151890
139,002,805

_ 0.42641908
1,308,118,167

025387426
$§98,703,360

0.41185002
75,306,943

036416496
15,150,805

047927587
740,779,527

0.26859666
212,535,614

0.48551415
354,794,022

0.4144317%
773,440,750
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Southwestern Fublic Service Company
ABocation Facters
12 Months Ended September 36, 2005

Line
No. Description Allocat Texas Al Others
1 Plant in Service - Blectric PIS-ELEC 0.57517718 042482282
2 1,893,551,197 1,398,566,911
3
4 Plant in Service - Retail PISRET 0.24539958 0.25460042
5 1,092,827,500 373,268,720
6
7 Construction Work in Progress cwip ©.00000000 0.00000000
8 0 0
9
10 Labor - Production, Transmission, Distribufion LABPID 0.57919968 0.42080032
1 29,894,291 21,718,809
12
13 Labor Bxcluding A&G LABXAQ 0.60170975 0.39829025
14 ) 37478207 24,807,982
15
16 Total Labor LABOR 0.60153522 039846478
17 59,715,001 39,555,997
13
19 Elhar/Oklahoma Customers CUST-EO . 000000000 1.00000000
20 0 10,886
21 )
22 Hobbs/Seminolc Cuslomers CUST-H/S 0.17671468 0.82328532
23 2,981 13,888
24
25 Texas Retail/Wholesale Rev Split REV-TXR/W 0.53792246 0.46207754
26 : 295,392,964 253,743,737
27
28 New Mexico Retail/Wholesale Rev Split REV-NMR/W 0.00000000 1.00060000
29 0 370,363,956
30
31 Oklahoma RetailWholesalc Rev Split REV-OKR/W 0.00000000 1.00000000
.32 . 0 14,140,466
33
34 Kansas Retail/Wholesale Rev Split REV-KSR/W 0.000060000 1.00000000
35 ¢ 1,618,135
36
37 Retail Revenue REV-RET 0622966999 0.37703300
33 295,392,964 178,778,163
39
40 Wholesale Revenue REV-WHL 0.55031505 0.44968495
L} 253,743,737 207,344,394
2
43 Rate: Base Excluding Cash Working Capital RBXCWC 0.58556211 041443789
44 957,218,620 677,524,241
45
46 All Texas Retail X 1.00000000 0.00000000
47 I 0
48 .
49 All New Mexico Retait NM 0.00000000 1.00000000
50 - . 0 1
5t -
52 All Oklahoma Retail OK 0.60000000 1.00000000
53 0 1
54
55 All Kansas Retait &3 0.00000000 1.00000000
56 [ 1
51
58 Al Wholesale WHLS 06.00000000 1.00000000
59 0 1
60
61 NM/OK/KS Pre-Tax Income PTIL 0.00000000 1.000060000
62 [} 20,543,879
63
64 No Allocation WA 0.00000000 0.06000000
65 0

Exhibit SPS-AXM 8-27
Page 43 of 74

Attachment TLW:RL
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"Southwestern Public Servier Company
Allocation Factors
12 Months Ended December 31, 2007

Line

#

VW ANDWN -

VWL RN E W -

Exhibit SPS-AXM 8-27
Page 44 of 74

Altachment TLW-R?
Page SSof 61

Description Allocator Texas Al Others

Demand - 12 Coincident Pesk - Production (kW) 12CP-PROD 0.52606052 0.47393948
. 2,007,670 1,808,754

Demand - 12 Coincident Peak - Transmission (kW) 12CP-TRAN 0.48504316 0.51495684
2,007,670 2,131,487

Retail Tranmssion RETAIL-TRAN 0.75857915 0.24142085
2,007,670 638,949

Demand - Non Coincident Peak - Distribution - TX¢  NCP-DIST 0.99960570 0.00039430
1,865.860 736

Tnput KWH ineluding Celancse (Energy @Source Al ENER-WCZ 0.52637834 047362166
14414,722,263 . 12,969,995,303

Tnput KWH excluding Celanese (Energy @ Source A BNER-XCZ 052105373 0.47894627
14,110,276.955 12,969,995,303

Retail Input KWH including Celanese (Energy @ So RETAIL-ENERGY 0.76405900 0.23594100
14,414,722,263 4451258439

Year-¢nd Customers CUST-YE 0.72540428 0.27459572
276,815 104,786

Year-end Meters MET-YE 0.72687672 0.27312328
’ 277,829 104,394
Average Customers CUST-AVG 0.71717113 0.28282287
i 278,155 109,692

Adjusted Average Customers CUST-ADJ 0.72540428 0.27459572
. 276,815 104,786

Average Customers - Retail CUST-RET 0717243709 0.2827562%
278,155 109,656

Customer Deposits DEPOSITS 0.73342113 0.26657887
7.590,949 -2,759,106

Tolal O&M Expense TOM 0.560658%0 0.43934110
158,454,640 124,167,539

Total O&M excluding Fuel & Purchased Power TOMXFP 0.53858803 046141197
. 193,444,402 . 168,725,114

Plant in Service - Production, Transmission, Distriby PIS-PTD 0.57704327 0.42295673
' 1,858,519,003 1,362,242,941

Plant in Service Retail - Production, Transmission,I  PISRET-PTD 0.75667163 0.24332837
- ) 1,858,519,003 597,657,391
Plant in Service - Genieral PIS-GEN 058991207 0.41008793
121,849,271 84,705,700

Plant in Service - Intangible PIS-INT 0.63522589 036477411
30,760,916 17,664,243

Plant in Service - Production PIS-PROD 0.52606052 0.42393948
850,861,778 766,560,064

Plant in Service - Distribution PIS-DIST 0.75231232 0.24768768
631,959,220 208,063,205

Plant in Service - Transmission PIS-TRAN 0.49219106 0.50780894
. ’ 375,688,969 387,610,079

158



Southnvestern Public Service Company
Allpcation Factors
12 Months Ended December 31,2007

Line

No._ Description Allpeator ‘Texas Al Others
10 Plant in Service - Net PISNET 0.58527466 041472534
1 1,139,795,734 807,658,715
12
13 Plant in Service - Electric PIS-ELEC 0.57861915 0.42138085
14 2,011,120,154 1,464,603,293
15
16 Plant in Service - Retail PIS-RET 0.75640483 024359517
17 1,139,795,734 367,063,681
18
19 Construction Work in Progress cwWIP 0.00000000 0.60000000

20 0 -

21
2 Labot - Production, Transmission, Distrit LAB-PID 0.58748017 0.41251983
23 35,106,770 24,651,451
24 °
25 Labor Excluding A&G LABXAG 0.60608653 039391347
26 42,284,846 27,482,166
27
28 Total Labor LABOR . 0.60562043 039437957
29 58,696,384 38,223,041
30
a1 Hobbs/Seminole Customers CUST-H/S 0.17671468 0.82328532
32 2,98t 13,888
33 .
34 Retail Revenue REV-RET 0.294363078 0.70563692
s ) . 310,173,286 743,536,601
36 . 8
37 Wholesale Revenue REV-WHL 0.60939520 039060480
38 305,532,637 195,837,635
39
40 Rate Base Excluding Cash Working Capital RBXCWC 0.58647155 0.41352845
4t 988,313,782 696,872,447
42
43 All Texas Retail X 1.00000000 0.00000000
44 | -
45 : -
46 All New Mexico Retail NM 0.00000000 1.00000000
47 ’ 0 i
48
49 All Wholesale WHLS - 8.00000000 100000000
50 0 1
51 .
52 NM/OK/KS Pre-Tax Income PTL 0.00000000 100000000
53 0 19,885,364
54 :
55 No Allocation NIA 0.00000000 0.00000000
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Southwestern Public Service Company
Allowed Cost of Capital - Texas
At September 30, 2005

Line

No.

-t
O WA N B WN -~

VRNV WN

Description

Long Term Debt
Preferred Trust Securities

Common Equity

 Exhibit SPS-AXM 8-27
Page 46 of 74

Total

Long Term Debt
Preferred Stock
Common Equity

Total

Attachment TLW-R1
?age 20f61

Pro Forma A _ Adjusted

Per Books Adjustments Capital
826,800,000 (21,985,653) 804,814,347
0 0 0
842,000,392 0 842,000,392
1,668,800,392 (21,985,653) 1,646,814,739

4 Composite
Ratio Cost Cost

48.87% 6.32% 3.09%
0.00% 0.00% 0.00%
51.13% 11.30% 5.78%
100.00% 8.87%
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Southwestern Public Service Company

Allowed Cost of Capital - Texas

- At December 2006
Line .
Neo. Description
1 Long Term Debt
2

"3 Preferred Trust Securities

.4
‘5 Common Equity

"6

7 Total
8

. .-9 N
10
11
12
13 -

.14 Long Term Debt
15 S :
16 = Preferred Stock - .
17 ‘

18 Common Equity

- 19 .

200  Total
ot :

Barned Return on Equity -

Exhibit SPS-AXM §-27
Page 61 of 74

Pro Forma Adjusted

Per Books Adjustments Capital
776,800,000 (21,985,653). 754,814,347
0 0 0
R0L277456 0 801,277,456
TSR 0TIAG - (@L985659) 1356091803

_ Composfte

Ratio Cost Cost

48.51% 6.26% . 3.04%
0:00% : 0.00% 0.00%
 S1.49% 11.30% s.sﬁ%
100.00% | $.86%
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Southwestern Public Service Company
Allocation Factors
12 Months Ended December 31, 2007

Line
No.

DNV S W N -

10

A2 IS N - RV S FYR '\ Ry

Exhibit SPS-AXM 8-27

Page 62 of 74

Atizchment TLW-R1
Page 55 of 61

Deseription Allecater Texas All Others

Demand - 12 Coincident Peak - Production &W) 12CP-FROD 0.52606052 047393948

2,007,670 1,808,754

Demand - 12 Coincident Peak - Transmission (kW) 12CP-TRAN 0.48504316 0.51495684

. 2,007,670 2,131,487

Retail Tranmssion RETAIL-TRAN 0.75857915 0.24142085

2,007,670 638,949

Demand - Non Coincidens Peak - Distribution - TX(  NCP-DIST 0.99960570 0.00039430

1,865,860 736

Input XWH including Celanese (Energy @Somrec Al - ENER-WCZ 0.52637834 0.47362166

. 14,414.222,263 12,969,995,303

Input KWH excluding Celanese (Energy @ Source 4  ENER-XCZ 0.52105373 0.47894627

14,110,276 955 12,969,995,303

Retaft Input KWH including Cclanese (Energy @ So RETAIL-ENERGY 0.76405900 0.23554100

14,414,722,263 4451,258,439

Year-end Customers CUST-YE 0.72540428 0.27459572

276,815 104,786

Year-end Meters MET-YB _0.72687672 0.27312328

) 277,829 104,394

Average Customers CUST-AVG 071717713 0.28282287

. 278,155 109,692
Adjusted Average Customers CUST-ADJ 0.72540428 0.27459572 R
276,815 104,786 .

Avernge Customers - Retail CUST-RET 0.717243709 028275629 '

278,155 109,656

Customer Deposits } DEPOSITS 0.73342113 0.26657887

1,590,949 2,759,106

Total O&M Expense TOM 0.56065890 043934110

. . 158,454,640 124,167,53¢

Total O&M excluding Puel & Purchased Power TOMXFP 053858303 046141197

193,444,402 165,725,114

Plant in Scrvice - Production, Transmission, Distribt PIS-PTD 0.57704327 0.42295673

1,858,519,003 1,362,242,941

Plant in Service Retall - Production, Transniission, T PISRET-PTD 0.75667163 024332837

1,858,519,003 597,657,391

Plant in Service - General PIS-GEN 0.58991207 041008793

121,849,271 84,705,700

Plant in Service - Intangible PIS-INT 0.63522589 036477411

30,760,916 17,664,245

. Plant in Service - Production PIS-PROD . 0.52606052 047393948

850,861,778 766,560,064

Plant in Service - Distribution PIS-DIST 0.75231232 0.24768768

631,959,220 208,063,208

Plant in Service - Transmission . - PISTRAN 0.49219106 0.50780894

375,688,969 387,610,079

176



Exhibit SPS-AXM 8-27

Page 63 of 74

", Senthwestern Public Service Compan; - Autachoent TLW-R1
Ablocation Facters Y . - Prgesberl
12Tonths Ended Decerber 31,2007

10 Plant in Senvice - Net PIS-NET 058527466 0.41472534

1 1,139,795,734 207,658,715

12 . . .

13 Plant jn Service - Blecie PIS-ELEC 057861915 042138085
-4 : 201,120,154 - 1,464,603,293

15 :

16 Plant in Sesvice - Retail PISKRET 0.75640483 024359517

17 1,139,795,734 367,063,681
.18 ) .

19 Constretion Work ko Progress cwr 0.00000000 0.00000000

20. : . [ -

21 . ) .. S

2 Labor Production, Transmission, Dishibution LABPTD 0.58748017 0.41251983

b - 35,106,770 24,651451

24 : ) : - .

25 Lsbor Excluding ARG LABXAG 0.60508653 039391347

26 : . 42,284,846, 27,482,166

27 . :

28" Totsl Labor "LABOR 0.60562043 - 0.39437957

29 . . " 58,696,384 33223041

30 . . C .

31 Hobbs/Scminole Costomers ) CuUST-H/8 017671468 = . 02328532

‘32, ’ 2981, 13,888

33 .

4  Refeil Revenas REV-RET T 0294363078 0.70563692

s ‘ 310,173,286 743,536,601
" 36 .o . . . -

37 Wholesale Revenus "REV-WHL 0.60939520 039060480

38 - o : 305,532,637 195,837,633

- 40 . Rete Base Bxcluding Cash Working Capital” * RBXCWC - 0.58647155 041352845

4 : . T 988313782 . 696,872,447

A2 T : : : ) :
3. All Texas Retail . X 1.00000000 0.00000000

a4 : 1 -

o - T . . o -

46 AllNew Mexico Retail . NM . .. - 6:00000000 1.60000000

47 e 1

P . 4 . .

a9 _All Wholesale WHLS 0.00000000  © 1.00000000

50 . 0 : 1

51 '. ) - )

52 NM/OK/KS Pre-Tax Income PTi 0,00000000 1.00000000

53 - o - 19,385,364

4. ) . i S )

58 ‘No Allocation . - NA 0.00000000 0.00000000 -
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Southwestern Publie Service Company Attachment TLW-RR-1
Allowed Cost of Capital - Texas Page2 of 73
At December 31, 2007
Line Pro Forma Adjusted
No. Description Per Books Adjustments Capital
1 Long Term Debt 776,800,000 (16,113,345) 760,686,655
2. ) .
3 Preferred Trust Securities 0 0 0
4
5 Common Equity 792,158,446 0 792,158,446
6 ’ .
7 Total 1,568,958,446 (16,113,345) 1,552,845,101
8 .
9
10 .
11 ~ Composite
12 Ratio Cost Cost
13
14 Long Term Debt 48.99% 6.34% 3.11%
15 '
16 Preferred Stock 0.00% 0.00% 0.00%
17
18 Common Equity 51.01% 11.25% 5.714%
19 ' ,_
20 Total 100.00% 8.85%
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Southwestern Public Service Company

Allowed Cost of Capital - Texas

At December 31, 2009
Line
No. Description
1 Long Term Debt
2
3 . Preferred Trust Securities
4
5 Common Equity
6
7 Total
8
9
10
11
12
13.
14 Long Term Debt
15
16 Preferred Stock
17
18 Common Equity
19
20 Total

Exhibit SPS-AXM 8-27

Page 65 of 74
Pro Forma Adjusted
Per Books Adjustments Capital
926,800,000 (12,839,847) 913,960,153
0 0 "0
951,356,946 0 951,356,946
1,878,156,946 (12,839,347) 1,865,317,099
Composite
Ratio Cost Cost
49.00% 7.05% 3.45%
0.00% 0.00% 0.00%
51.00% 11.35% 5.79%
100.00% T 924%
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Page 66 of 74
Southwestern Publie Service Company
Allocation Factors
12 Months Ended December 31, 2009
Line ’ ’ SPP Transmission
No. Description AR Texss Projects All Others
1 Demand - 12 Coincident Peak - Production kW) 12CP-PROD 0.51336827 0.00000000 048653173
2 2,11.217 - 2,006,951
3
4 Demand - 12 Coincident Pesk - Transmission (kW) 12CP-TRAN 0.47244576 - 0.52755424
5 .. . 2,117217 - 2,364,180
6
7 Retail Tranmssion RETAIL-TRAN 0.75982185 - 0.24017815
8 2,117,217 - 669,248
9
10 Demand - Non Coincident Peak - Distribution - TX Only (kW) NCP-DIST 0.99941018 - 0.00058982
11 2,048,563 - 1,209
12
13 Input KWH excluding Celanese (Fnergy @ Source Alfocation) ENERGY 053051711 - 046948289
14 14,913,396,421 - 13,197,659,958
15
16 Retail Input KWH including Celanese (Eneigy @ Source Alocation) RETAIL-ENERGY 0.76592715 - 0.23407285
17 - ) - 14,913,396 427 - 4,557,641,387
18 -
19 Year-end Customers CUST-YE 033333333 - 0.66666667
n 1 - 2
2
2 Year-end Meters MET-YE 033333333 - 0.66666667
23 - 1 - 2
24
25 Average Customers CUST-AVG 0.70103043 - 029895957
26 287,408 - 122,566
27
28 Adjusted Average Customers CUST-ADJ 033333333 - 066666667
29 i 1 - 2
30
31 Avcrage Customers - Retail CUST-RET 0.70105753 - 0.29894247
32 287,408 - 122,556
33 -
34 Customer Deposits DEPOSITS 0.71343644 - 028656356
35 ’ . 6,751,157 - 2,711,714
36
37 Total O&M Expense TOM 0.55967915 0.00028361 0.44003725
s ) 178,395,832 90,400 140,261,168
39 -
40 Total O&M excluding Fuel & Purchased Power TOMXFP - 0.54917M1 0.00021929 0.45060359
41 226,387,864 90,400 185,752,791
2
43 Plant in Service - Production, Transmission, Distribution i PISPYD 0.56385328 0.001095041 0.43505631
4 1,931,291,647 3,831,531 1,528,719,36¢ -
45
46 Plant in Servies Retail - Production, Transmission, Di ibati PISRET-PTD 0.75199556 0.00145425 021655019
47 1,981.291,647 3,831,531 649,538,733
48
49 Plant in Sesvico Retail - Prod, Tran, Dist Excl. BPU PISRET-PIDXBPU 0.75309074 0.00000000 0.24690926
50 R : 1,981,291,647 0 649,588,733
5
52 Plant in Service - General PIS-GEN 0.57366551 0.00103387 0.42530062
53 . 116,014,312 209,083 86,000979
54
55 Plant in Servict - Intangible - PIS-INT 0.6347884% - " 0.00079692 038441459
56 36,327,753 47,090 22,714,996
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Southwestern Public Service Company
Allocation Factors
12 Months Eaded December 31, 2009

Line

Fd

‘O“NQ\W&UN—P

Descripiion

Plant in Service - Production

Plant in Service - Distribution

Plant in Service - Transmission

Plast in Service - Transmission Including BPU
Plant in Service - Net

Plant in Service - Electrit.:

Plant in Service - Retail

Construction Work in Progress

Labor - Produclion, Transmission, Distribution
Labor Excluding A&G

Tofal Labor

Total Labor Bxcluding BPU
Hobbs/Seminole Customers

Retail Revenue

Wheolesale Revenue

Rato Base Excluding Cash Wol:h'ng Capital
Al Texas Retail

All New Mexico Retasl

All Base Transmission Plen Upgrades

All Whotesale

NM/OK/KS Pre-Tax Income

No Allocation

Exhibit SPS-AXM 8-27

Page 67 of 74
SPP Transmission

Allocator Texas Projects Alf Others
PISPROD 0.51336827 000000000 048653173
862432,292 0 217,516271
PIS-DIST 0.74929598 0.00000000 025070402
A 678,140258 o 226596310
PISTRAN 047643983 2.00000000 0.52356017
440,710,296 0 484,296,955
PIS-TRANRNCBPU 047447448 000412508 0.52340045
440,710296 3,831,531 484,296 955
PIS-NET 0.57037352 0.00178355 042784293
1,227.932,364 3839737 921,084,448
PIS-ELEC 0.56517662 000108279 043374053
2133624911 4,087,704 1.637434,511
PIS-RET 0.75029817 0.00234618 0.24735565
1,227,932,364 3,839,737 404,820,401
cwip 0.00000000 0.00000000 0.00000000

o 0 .
LABPTID 0587193677 | 0.00043669 041162654
38,360,843 28,864 27207270
LABXAG 060215884 0.00038178 0.39745933
15,525.417 28,364 30,049,387
LABOR 0.60177955 0.00037977 0.39784068
73,138,112 46,156 48352,118
LABXBPU 0.60200818 000000000 039799182
I 0 48352,118
CUST-H/S 0.19328717 0.00000000 0.30671283
3461 0 14445
REV-RET 0275303778 0275303778 0.44939244
369088323 369,088323 602,481,756
REV-WHL 0.65045096 0.00000000 034954904
247,423,563 0 132,964,164
RBXCWC 0.57012917 0.00193345 042795938
1,040,303,265 3,487,783 . 780,388,908
™ 100000000 0.00000000 0.00000000

1 0 .
NM 0.00000000 0.00000000 100000000
0 0 1
BPU 0.00000000 100000000 0.00000000

0 ) A
WHLS 0,00000000 0.00000000 1.00000000
° o 1
Tl 0.00000000 0.50000000 0.50000000
° 19,885,364 19,885,364

NA 0.600C0000 0.00000000 0.00000000
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Southwestern Public Service Company

Allowed Cost of Capital - Texas

At December 31, 2010
Line
No. Description
1 Long Term Debt
2
3 Preferred Trust Securities
4
5 Common Equity
6
7 Total
8
9
10
11
12
13
14 Long Term Debt -
15 ,
16 Preferred Stock
17
18 Common Equity.
19
20 Total
21 )
22 Earned Return on Equity

Exhibit SPS-AXM 8-27
Page 68 of 74

Exhibit AG 2-06

Pro Forma Adjusted

Pexr Books Adjustments Capital
901,800,000 901,800,000
0 0 0
963,788,000 0 963,788,000
1,865,588,000 0 1,865,588,000

Composite
Ratio Cost Cost

48.34% 7.00% 3.38%
0.00% 0.00% 0.00%
51.66% 10.50% 5.42%
100.00% 8.80%
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Page 69 of 74
Southwestern Public Service Company Exhibit AG 2-06
Allocation Faclors
12 Months Ended December 31,2010
Line
Ne. Description Allocator Texas All Others
i DPemand - 12 Coincident Peak - Production (kW) 12CP-FROD 047326673 0.52673327
2 1,980,148 2,203,852
3
4 Demand - 12 Coincident Peak - Transmission (kW) 12CP-TRAN . 044170154 0.55829846
5 1,980,148 2,502,852
6
7 Retail Tranmssion RETAIL-TRAN 0.74253146 0.25746854
8 1,980,148 686,605
9 .
16 Demand - Non Coincident Peak - Distribution - TX Only (kW) NCP-DIST 0.99941018 0.00058982
1 : 2,048,564 1,209
12
13 Input K\VH exchuding Celanese (Energy @ Source Allocation) ENBRGY 0.48942760 0.51057240
4 14,550,629,614 15,179,262,442 -
15 - :
16 Retail Input KWH including Celanese (Energy @ Source Alfocation) RETAIL-ENERGY 0.75176154 0.24823246
17 14,550,629,614 4,804,749,529
18
19 Year-end Costomers CUST-YE 0.33333333 0.66666667
20 1 2
21
2 Year-end Meters MET-YE 0.33333333 0.66666667
.23 i 2
24 .
25 Average Customers CUST-AVG . 0.69105770 0.30894230
26 . - 250,100 111,809
27
© 28 Adjusted Average Customers CUST-ADJ 0.33333333 0.66666667
29 ’ | 2
30
31 Average Customers - Reteil CUST-RET 0.69107297 0.30892703
32 250,100 114,801
33
34 Customer Deposils DEPOSITS 0.73415529 0.26584471
35 . 7,635,516 2,764,894
36
37 Total O&M Expense TOM - 0.51303473 0.48696527
33 173,277,113 164,472,173
39
40 Tots! O&M cxcluding Fuel & Purchased Power TOMXFP ' 0.51303473 0.48696527
4 173,277,113 164,472,173
42
43 Plant in Service - Production, Transmission, Distribution PIS-PTD 0.52631022 0.47368978
44 1,860,868,998 1,674,819,523
45 .
46 Plant in Service Retail - Production, Transmission, Distribution . PISRET-PTD 0.73258516 026741484
47 - 1,860,868,998 679,271,177
48 .
49 Plant in Service Retail - Prod, Tran, Dist Excl. BPU - PISRET-PTDXBPU 0.73258516 0.26741484
50 1,860,868,998 679,271,177
51 )
52 Plant in Service - General PIS-GEN 0.53607604 0.46392396
53 119,713,377 103,600,796
54
S5 Plant in Service - Intangible PIS-INT 0.57790390 0.42209610
56 ) 36,747,644 26,840,167
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Page 70 of 74
Southwestern Public Service Company Exhibit AG 2-06
Allocation Factors
12 Months Ended December 31, 2010
Line
No. Description Allocator Texas All Others
] Plant in Service - Production : PIS-PROD 047326673 0.52673327
2 814,507,146 906,524,766
3
4 Plant in Service - Distribution PIS-DIST 071843141 028156859
5 604,487,262 236,911,447
6
7 Plant in Service - Transmission PIS-TRAN 045401617 0.54598383
8 441,866,362 531,372910
9
10 Plant in Service - Transmission Including BPU PIS-TRANINCBPU - 045401617 0.54598383
11 441,866,362 531,372910
12 :
13 Plant in Service - Net PISNET 053463237 046536763
14 1,161,684,431 1,011,181,.461
15 : ’
16 Plant in Service - Electric PIS-ELEC 0.52773940 047226060
17 2,017,321,791 1,805,250,086
18
19 Plant in Service - Retail PIS-RET 0.73113477 0.26886523
20 1,161,684 43] 427,194,234
2]
22 Conslruetion Work in Progress cwip 0.00000000 0.00000000
23 0 -
24 .
25 Laber - Production, Transmission, Distribution . LAB-PTD 0.54434315 0.45565685
26 . . 37,235,188 31,168,700
27
28 Labor Excluding A&G . LABXAG 0.56303345 043696655
29 N 44,721,642 34,708,172
30
3t Total Labor LABOR 0.56303342 0.43696658
32 70,455,367 54,679,952
33 .
34 Total Labor Excluding BPU LABXBPU 0.56303342 0.43696658
35 ' 70,455,367 54,679,952
36
37 Hobbs/Seminole Customers CUST-H/S 0.19693619 0.80306381
38 3,651 14,888
39
40 Reteil Revenue - REV-RET 0.53084953 0.46915047
41 356,259,542 314,852,554
o
43 Wholesale Revenue REV-\VHL
44 0
45 .
46 Rate Baso Excluding Cash Working Capital RBXCWC 0.53971541 0.46028459
47 . 990,661,596 844,864,280
43 - ’ .
49 All Texas Retail - T IX 1.00000000 0.00000000
50 1 -
51
52 Al New Mexico Retail NM 0.00000000 1.00000000
53 0 1
54
55 All Wholesale WHLS 0.00000000 1.00000000
56 0 1
57
58 No Allocation N/A 0.00000000 0.00000000
59 -
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Exhibit AG 2-06
Southwestern Public Service Company
Allowed Cost of Capital - Texas
At December 31, 2011
Line Pro Forma Adjusted
No. Description Per Books Adjustments Capital
1 - Long Term Debt 1,000,000,000 0 1,000,000,000
2
3 Preferred Trust Securities 0 0 -0
4 '
5 Common Equity 1,078,363,312 0 1,078,363,312
6 .
7 Total 2,078,363,312 0 2,078,363,312
8
9
10
11 Composite
12 Ratio Cost Cost
13 :
14 ' Long Term Debt 48.11% 6.69% 3.22%
15 : '
16 Preferred Stock 0.00% 0.00% 0.00%
17
18 Common Equity 51.89% 10.00% 5.19%
19 , .
20 Total 100.00% 8.41%
21
22 Earned Return on Equity
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Southwestern Pablic Service Company
Allocation Factors
12 Months Ended December 31,2011

Line
No.

Deseription -

W Wb WM

Demand - 12 Coincident Peak - Production (kW)

* Demand - 12 Coincident Peak - Transmission (KW)

Retail Tranmssion

Demand - Non Colucident Peak - Distribution - TX Only (kW)

Input KWH excluding Celancse (Bnergy @ Source Allocation)
Retail Input K\VH including Celanesc (Energy @ Source Allocation)
Year-end Customers

Year-cnd Melers

Avcrggc 'Cuslomcts

Adjusted Average Customers

Average Customers - Retail

Customer Deposits

Exhibit SPS-AXM 8-27
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Alfocator

12CP-PROD
- 12CP-TRAN
RETAIL-TRAN
NCP-DIST
ENERGY
RETAIL-ENERGY
CUST-YE
MET-YE
CUST-AVG
CUST-ADJ
CUST-RET

DEPOSITS
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Southwestern Public Service Company
Alloeation Factors
12 Months Ended December 31, 2011

Line
No.

Description

36
37
ki
39
9
41
42

Total O&M Expense

Total O&M excluding Fuel & Purchased Power

Plant in Service - Production, Transmission, Distribution
Plant in Scrvice Retail - Production, Transmission, Distribution
Plant in Servicc Retail - Prod, Tran, Dist Exdl. BPU
Plant in Service - Generat

Plant in Service - Intangible

Plant in Service - Production

Plant in Service - Distribution

Planl in Service - Transmission

Plant in Service - Transmission Including BPU

Plant in Service - Net

Plant in Service - Electric

Plant in Service - Relail

Construction Work in Progress

Labor - Production, Transmission, Distribution

Labor Excluding A&G

Tolal Labor

Total Labor Excluding BPU

. Hobbs/Seminole Customers

Exhibit SPS-AXM 8-27
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| G206

Allecator

TOM
TOMXFP
PIS-PTD
PISRET-PTD
PISRET-PTDXBPU
PIS-GEN
PIS-INT
PIS-PROD
PIS-DIST
PIS-TRAN
- PIS-TRANINCBPU
PIS-NET
PIS-ELEC
PIS-RET
CwiP
LAB-PTD -
LABXAG
LABOR

'LABXBPU

. CUST-H/S 0.19693619
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Southwestern Public Service Company
Allocation Factors
12 Months Ended December 31, 2011

No. . - Description
40 Retail Revenue
43 Wholesale Revenve
46 Rate Base Excluding Cash Working Capital
49 All Texas Retail
52 Alt New Mexico Retail
55 All Wholesale

58 No Allocation

60 Kansas or Oklahoma

Allocator”

Exhibit SPS-AXM 8-27
Page 74 of 74

REV-RET
REV-WHL
RBXCWC

™

N/A

KS/OK
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A

Suite 2800

50 South Sixth Street
Minneapolis, MN 55402
USA

September 1, 2012 Tel: +1 612 397 4000
Fax: +1 612 397 4450
wyav.deloltte.com

Mr. David M. Sparby
Sentor Vice President and Group President
Xcel Energy Inc.

Mr. Jefirey Savage

Vice President and Controller
Xcel Energy Inc.

414 Nicollet Mall
Minneapolis, MN 55401

Dear Mr. Sparby and Mr, Savage:

Deloitte & Touche LLP (“D&T” or “we” or “us”) is pleased to serve as independent accountants to
perform reviews of the historical dollar amounts included in the fol lowing rate filing packapges (the “Rate
Filing Packages”):

e Southwestern Public Service Company Electric Utility Rate Filing Package for Generating
Utilities in conformity with Section 22.243(b) of the Public Utility Commission of Texas (the
“Commission™) for the test year ended June 30, 2012 (Schedules A to W, excluding L and R)

o . Southwestern Public Service Company Electric Utility Rate Filing Package for Generating

" Utilities in conformity with Rule 530 of the New Mexico Public Regulation Commission
(“NMPRC?) for the test year ended June 30, 2012 (Schedules set forth in Appendix A)

Adam Krasnoff will be responsible for the services that D&T performs for Xcel Energy Inc.
(the “Company) hereunder,

The services to be performed by D&T pursuant to this engagement are subject to the terms and
conditions set forth herein and in the accompanying appendices. Such terms and conditions shall be
effective as of the date of the commencement of such services.

Review of Rate Filing Packages

Our engagement is to perforin reviews of the Rate Filing Packages in accordance with the AICPA .
standards. The objective of the reviews is to accumulate sufficient evidence to provide us with a basis
for reporting whether any information came to our attention to cause us to believe that the Rate Filing
Packages are not presented, in all material respects, In conformity with Section 22.243(b) of the
Commission and Rule 530 of the NMPRC.

Appendix A contalns a description of a review under the AICPA standards.

Our ability to provide such limited assurance and the wording of the attest reports, will be dependent on
the facts and circumstances at the date of each attest report. If, for any reason, we are unable to complete

Memberol |
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the reviews, we will not issue reports as a result of this engagement, If we are unable to com plete the
reviews or if the attest reports to be issued by D&T as a result of this engagement require modification,
the reasons therefore will be discussed with the Senior Vice President and Group President of the Parent
Company (the “Officer Charged with Governance”) and the Company’s management.

Management’s Responsibility

Appendix B describes management’s responsibilities for (1) the Rate F iling Packages, (2) providing us
with a representation letter, (3) the process for obtaining preapproval of services, (4) independence
matters relating to providing certain services, and (5) independence matters relating to hiring,

Responsihility of the Officer Charged with Governance

We acknowledge that the Officer Charged with Governance is d irectly responsible for the appointment,
compensation, and oversight of our work, and accordingly, except as otherwise specifically noted, we
will report directly to that individual. You have advised us that the services to be performed under this
engagement letter, including, where applicable, the use by D&T of affiliates or related entities as
subcontractors in connection with this engagement, have been approved by the Audit Committee of Xcel
Energy Inc. in accordance with the Audit Committee’s established preapproval policies and procedures,

Other Communications Arising From the Reviews

In connection with the performance of the reviews, we may have other comments for management on
matters observed by us and possible ways to improve the efficiency of the Company’s operations or other
reconunendations concerning internal control. With respect to these other communications, it is our
practice to discuss all comments, if appropriate, with the level of management responsible for the matters
prior to their communication to senior management or the Officer Charged with Governance.

Fees

The fees for the reviews will be billed as incurred at 65% of our standard hourly rates, plus actual
expenses (e.g., travel, typing, telephone). Our total fees could vary based upon depth of filing and review
process (i.e., multiple drafts, etc.), but we estimate that our fees for this engagement, will be as follows,
plus expenses:

Southwestern Public Service Company Electric Utility Rate Filing Package for Approximately
Generating Utilities in conformity with Section 22.243(b) of the Public Utility  $340,000 to $380,000
Comunission of Texas for the test year ended June 30, 2012

Southwestern Pablic Service Company Electric Utility Rate F iling Package for Approximately
Generating Utilities in conformity with Rule 530 of the New Mexico Public $70,000 to $90,000
Regulation Commission for the test year ended June 30, 2012

19
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Based on the anticipated timing of the work, our fees will be billed approximately as follows:

Invoice Date Amount
Texas
September 17,2012 $200,000
November 1, 2012 $125,000
Upon issuance of report | Remaining balance plus expenses
New Mexico
October 1,2012 $50,000

Upon issuance of report | Remaining balance plus expenses

We anticipate sending invoices according to the above schedule, and payments are due 30 days from the
date of the invoice. Engagement-related expenses will be billed in addition to the fees. Expenses will be
stated separately on the invoices. We estimate that the total engagement — related expenses for this
engagement will be $25,000 to $35,000.

Our continued service on this engagement is dependent upon the payment of our invoices in accordance
with these terms. To the extent that certain circumstances, as listed in Appendix C, arise during this
engagement, our fee estimate also may be significantly affected and additional fees may be necessary.
We will notify you promptly of any circumstances we encounter that could significantly affect our
estimate and discuss with you any additional fees, as necessary. Additional services requested beyond the
scope of services described herein would be subject to the mutual agreement of the Company and D&T
at such time as D&T is engaged to perform the services and would be described in a separate engagement
letter,

Inclusion of D&T Reports or References to D&T in Other Documents or Electronic Sites

If the Company intends to publish or otherwise reproduce in any document either report issued as a result
of this engagement, or otherwise make reference to D&T in a document that contains other information

in addition to the Rate Filing Packages (e.g., in a periodic filing with a regulator, in a debt or equity
offering circular, or in a private placement memorandum), thereby associating D&T with such document,
the Company agrees that its management will provide D&T with a draft of the document to read and
obtain D&T’s approval for the inclusion or incorporation by reference of our attest repotts, or the
reference to D&T, in such document before the document is printed and distributed. The inclusion or
incorporation by reference of either of our reports in any such document woulid constitute the reissuance
of such report. The Company also agrees that its management will notify us and obtain our approval prior
to including any of either report on an electronic site.

Our engagement to perform the review described herein does not constitute our agreement to be
associated with any such document published or reproduced by or on behalf of the Company. Any
request by the Company to reissue either report issued as a result of this engagement, to acknowledge
D&T’s awareness of its inclusion or incorporation by reference in an offering or other document, or to
agree to its inclusion on an electronic site will be considered based on the facts and circumstances
existing at the time of such request. The estimated fees outlined herein do not include any services that
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would need to be performed in connection with any such request; fees for such services (and their scope)
would be subject to the mutual agreement of the Company and D&T at such time as D&T is engaged to
perform the services and would be described in a separate engagement letter.

Restriction on Report Use

The Company agrees that each attest report to be issued by D&T on the Rate Filing Packages is intended
solely for the information and use of the Company and the Commission and NMPRC, and that our attest
reports are not intended to be and should not be used by anyone other than the Company and the
Commissions and the NMPRC (the “recipients™). Accordingly, the Company agrees that it will not
distribute such reports to anyone other than the recipients.

Access to Working Papers by Regulators

For the Southwestern Public Service Company Electric Utility Rate F iling Package for Generating
Utilities in conformity with the regulations of the Commission for the test year ended June 30, 2012, we
are required to provide access to our working papers to parties within forty-eight hours of a request to
review the workpapers and photocopies thereof upon request, in accordance with the requirements of
Section 22.243(a) of the Commission’s Rules of Practice and Procedure and Schedule S-6 of the Electric
Utility Rate Filing Package for Generating Utilities. If such a request is made, we will inform you prior to
providing such aceess. The working papers for this engagement are the property of D&T and constitute
confidential information. Access to the requested working papers will be provided to the parties under
the supervision of D&T audit personnel and at a location in Austin, Texas designated by our firm, All
professional and administrative services relating to such access (including photocopying) will be charged
as an additional fees and expense to the engagement and are not included in the estimated amount
previously stated in this letter.

This engagement letter and appendices attached hereto and made a part hereof constitute the entire
agreement between the parties with respect to this engagement and supersede all prior and
contemporaneous agreements o understandings between the parties, whether written or oral, relating to
this engagement.

1
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If the above terms are acceptable to the Company and the services outlined are in accordance with your

understanding, please sign the copy of this letter in the space provided and return it to us.

Yours truly,

JJ/M 2 Trcct 1P

Acknowledged and approved on behalf of
the Group Preside\lt and Controller of Xcel Energy Inc.:

By: D/ Q% (B{r\

Tige: SVP £ Grop Preszosor

Date: /1~ §- 2012

Accepteymd agreed to by Xcel Energy Inc.:

By: P

v/ &

Title: VP MO QTR
Date: “h} I}

1¢
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APPENDIX A
DESCRIPTION OF A REVIEW UNDER THE AIGPA STANDARDS

This Appendix A is part of the engagement letter dated September 1, 2012 between Deloitte & Touche
LLP and Xcel Energy Inc. and approved by the Senior Vice President and Group President of Xcel
Energy Inc.

A review of the Rate Filing Packages is substantially less in scope than an audit conducted in accordance
with generally accepted auditing standards as established by the Auditing Standards Board (United
States), the objective of which is the expression of an opinion regarding the financial statements taken as
a whole of the Company for the test year ended June 30, 2012, included in the Schedule J of the Rate
Filing Package, or any other financial information included in the Rate Fi ling Package. Accordingly, a
review will not result in the expression of an opinion concerning the fairness of the presentation taken as
a whole and cannot be relied on to reveal all significant matters that would be disclosed in an audit.

Review Procedures — Texas Rate Filing Package

This review will consist principally of applying analytical procedures, making inquiries of and evaluating
responses from persons responsible for financial accounting and operational matters, and performing the
minimum procedures prescribed by the Commission’s Rate Filing Package Instructions for Schedule S of
the Rate Filing Package.

Review Procedures — New Mexico Rate Filing Package

This review will consist principally of applying analytical procedures, making inquiries of and evaluating
responses from persons responsible for financial accounting matters and operational matters, and
performing procedures on schedules that include historical dollar amounts, which will be included in the
Rate Filing Package. ’
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APPENDIX B
MANAGEMENT’S RESPONSIBILITIES

This Appendix B is part of the engagement letter dated September 1, 2012 between Deloitte & Touche
LLP and Xcel Energy Inc. and approved by the Senior Vice President and Group President of Xcel

Energy Inc.
Review of Rate Filing Packages

The Rate Filing Packages are the responsibility of the Company’s management, In this regard,
management has the responsibility for, among other things:

o Determining that the criteria selected are appropriate for its purposes
Establishing and maintaining effective internal control over the Rate Filing Packages
Identifying and ensuring that the Company complies with the laws and regulations applicable to
its activities and informing us of any known material violations of such laws or regulations

e Properly recording transactions in the Company’s records

o Adjusting the Rate Filing Packages to correct material misstatements

e Making determinations as to the relevancy of information to be included

o Making appropriate estimates and assumptions that affect reported information

o The overall accuracy of the Rate Filing Packages and their conformity with each Commission’s
rules

e Making all financial records or other records relating to the Rate Filing Packages and related
information available to us.

Representation Letters

We will make specific inquiries of the Company’s management about the representations embodied in
the Rate Filing Packages. As patt of the review procedures, we will request that management provide us
with representation letters acknowledging management’s responsibility for the preparation of the Rate
Filing Packages and for selecting the criteria and confirming certain representations made to us during
our reviews. The responses to those inquiries and related written representations of management required
by the AICPA standards are part of the evidential matter that D&T will rely on in reporting on the Rate
Filing Packages.

Process for Obtaining Preapproval of Services

Management is responsible for the coordination of obtaining the preapproval of the Officer Charged with
Governance, in accordance with the Audit Committee’s preapproval process, for any services to be
provided by D&T to the Company.

Independence Matters Relating to Providing Certain Services

In connection with our engagement, D&T, management, and the Officer Charged with Governance will
assume certain roles and responsibilities in an effort to assist D&T in maintaining independence and
ensuting compliance with the securities laws and regulations. D&T will communicate to its partners,
principals, and employees that the Company is an attest client. Management of the Company will ensure
that the Company, together with its subsidiaries and other entities that comprise the Company for
purposes of the consolidated financial statements, has policies and procedures in place for the purpose of

-7
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ensuring that neither the Company nor any such subsidiary or other entity will act to engage D&T or
accept from D&T any service that either has not been subjected to their preapproval process or that under
the Securities and Exchange Commission (SEC) or other applicable rules would impair D&T’s
independence. All potential services are to be discussed with Mr. Krasnoff,

Independence Matters Relating to Hiring

Management will coordinate with D&T to ensure that D&T’s independence is not impaired by hiring
former or current D&T partners, principals, or professional employees for certain positions. Management
of the Company will ensure that the Company, together with its subsidiaries and other entities that
comprise the Company for purposes of the consolidated financial statements and the Rate Filing
Packages, also has policies and procedures in place for purposes of ensuring that D&T’s independence
will not be impaired by hiring a former or current D&T partner, principal, or professional employee in an
accounting role or finaucial reporting oversight role that would cause a violation of securities laws and
regulations. Any employment opportunities with the Company for a former or current D&T partner,
principal, or professional employee should be discussed with Mr, Krasnoff and approved by the Audit
Committee before entering into substantive employment conversations with the former or current D&T
partner, principal, or professional employee, if such opportunity relates to serving (1) as chief executive
officer, controller, chief financial officer, chief accounting officer, or any equivalent position of the
Company or in comparable position at a significant subsidiary of the Company; (2) on the Company’s
board of directors; (3) as a member of the Audit Committee; or (4) in any other position that would cause
a violation of securities laws and regulations,

For purposes of the preceding three paragraphs, “D&T” shall mean Deloitte & Touche LLP and its
subsidiaries; Deloitte Touche Tohmatsu Limited, its member firms, the affiliates of Deloitte & Touche
LLP, Deloitte Touche Tohmatsu Limited, and its member firms; and, in all cases, any successor or
assignee.
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