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2*̂ i^Y^3Ô 2R2pt ^^qj eq̂ e`p^'^ p̂ 5^p̂ •

^^^O^W^Q^OPOP^Pl^7VG^

S^9e utp̂

. .^O.O^1^
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7Itb"iCT NO. 27312

.fNG CLERK

EfXCTRIC 11YVEStOR-OWNSD U17I.T1'IES •

.F,A,RNINGS REPORT -

OF

Southwestern Public 8exz►ice- Comaany
(exact legal name of utility) •

TO ME •

PUBLIC Ur7LT!`y COMMISSION OF T&XAS"

: ' • • " - •
FOR TYI9 •

Twelve Months Ending_ December , 200 Z

Check one:- . . .

Thk is an original submission 1%j
This is a revised submission •[ j

Date of submission -May IS, 2003 =

.
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Corpmriv Nam Soawebtem Km SOvlce Cortipagj►_
CCR 30158
12epor14p petlod: 12 Mords Ended.Dwmber 31. 2DQ2

'
. ;_ • yy .^ A" Cost Of Capia[ "= . - , . . . .

. . : • _^ ' • ==te, • - . . - ' (b) •.. . . _ - - .. ic3. '. .- . . (d)

Perestlto( . Weighted
>3alar^ce . ralal - _ -. " Cost Cost

^:^q^{[y • $S'f0.448jl33 49.41SL 5.681A

Prefetred Stock 0- 0.00'Ar 0.00% 0.009L
- 0 00°Io U OO;LPiefefred 7rust SeaicRies .0 0.00%

Long-'[etm Debt 8Z9.8B2.r83 . 50.59%: _ 5.8996 ... 2 98^'.

8twrt-•FAm► Debt - . 0' 0.0095- • 0.00°.6 0-00%.-

- 7otel .51,840.341.2i6 100.0070 •8.6S9t : . -

'7E1ts retixri•on aqultyvuas • : "
albwed In Docket Na - . - 11520 -

The-0191 a*r was Issued ow

Notes: 77ie cosls and balarMs'Ot-preletced sfock. preMenned trustsecsdNes; bng-term deAt. and short-term debt
sf^d ooirespotul A%'thosgtXOvkled on SdtedWes \41, Vila, Vl11. VIII% X1/. ?(Va, and IX.
The i:ast of-Proferred 7'ndSem%es shouW be reported ca a pie-fex^basIs as Is the cost of-debt; •- •
-ttWis tlo Nn'F nud#p{y th4 wstbyj1- tazaafe] wheii coiroqeting.lMs schedule.. . :.'

T.I Ittdk^te tieie tffcoftwt^orconunent re)aUt^g'fu thfs ackedlie"is MCluded on SuPP Sched N. •-- •-

- ^[efslorl ot Ildgtch, 20U3 - . •

. . _ • -^ .

• - r -_ . . . . . . , ••. . • . .
. . - . . . • . _ - . r' .

• - • • - . ^ . . . . _ . . • . . . . - -- •.
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Company Name: Southwestern Public Service Company
CCN: 30153
Reporting period: 12 Months Ended December 31, 2003

Weighted Average Cost of Capital

Schedule VI
05114/04

(a) (b) (C) (d)
Percent of Weighted

Balance Total Cost Cost

Common Equity $814,495,000 49.63% 11.50% 5.71%

Preferred Stock 0 0.00% 0.00% 0.00%

Preferred Trust Securities 0 0.00% 0.00% 0.00%

Long-Term Debt 826,800,000 50.37% 5.69% 2.87%

Short Term Debt 0' 0.00% 0.00% 0.00%

Total $1,841,295,000 100.00% 8.58%

qbli; return on equity was
allowed In Docket No: 11520

The final order was Issued on: 12/20/1993

Notes: The costs and balances of preferred stock, preferred trust securities, long-term debt, and short-term debt
should correspond with those provided on Schedules VII, Vila, VIII, Ville. XV, XVa, and iX.
The cost of Preferred Trust Securities should be reported on a pre-tax basis as is the cost of debt;
that Is, do NOT multiply the cost by [1- tax rate] when completing this schedule.

[] Indicate here ff footnote or comment relating to this schedule Is Included on Stipp Schad IV.
Version of February, 2004
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Company Name: Southwestern Public Service Company
CCN: 30153
Reporting period: 12 Months Ended December 31, 2004

Weighted Average Cost of Capital

Schedule VI
05/16/05

(a)
(b) (c) (d)

Percent of Weighted

Balance Total cost cost

Common Equity $786,260,664 48.74% 11.50% ^ 5.61%

Preferred Stock 0 0.00% 0.00% 0.00%

Preferred Trust Securities 0 0.00% 0.00% 0.00%

Long-Term Debt 826,800,000 - 51.26% 6.37% 3.27%

Short Term Debt 0 0.00% 0.00% 0.00%

Total $1,613,060,664 100.00%- 8.88%

*This return on equity was
allowed in Docket No. 11520

The final order was issued on: 12/20/1993

Notes: The costs and balances of preferred stock, preferred trust securities, long-term debt, and short-term debt
should correspond with those provided on Schedules VII, Vita, V11I, Villa. XV, XVa, and IX.
The cost of Preferred Trust Securities should be reported on a pre-tax basis as is the cost of debt;
that Is, do NOT multiply the cost by [1- tax rate[ when completing this schedule.

[X] Indicate here if footnote or comment relating to this schedule Is Included on Supp Schad (V.

Version of March, 2005
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Southwestern Public Service Company ^te,^u^ey 2y1Y gt
Allocation Factors 55 Gra
12 Alontbs Ended September 30,200S

Line

Na. Description Altocator Texas All Others
2 Demand -12 Coincident Peak - Production (kWj I2CP-PROD 0.52072413 6A7927587
2 1.941.259 1,986,739
3
4 Dentand-12Coincident Ptak -Transmission (k%V) 12CP-1RAN 0.51665038 0.48334962
5 1,941.258 1,816y 134
6
7 Demand -Non Coincident Peak-Distilbutlon- TX I NCP-DIST 0.99960570 0.00039430
8 1.865,860 736
9

10 Input K4V1f including Celanese (Encrgy®Source Al ENffiZ WCZ 0.53116361 0:46883639
I1 13.875,644,031 12,247,463,263
12

13 Input K%VHexcluding Celanese (Energy ®8ourcno ENERXCL 0.50797619 0.49202381
14 13,564,435,672 13,138,460.690
IS - •
16 Retail Input KWH including Celanese, (Energy @ SaRHt'AILENEROY 0.76200393 0.23799607
17 13.875,641.031 4,333,768,678
18
19 Year-end Customers COST -YE 0.70598242 0.29401758
20 276,815 115,284
21
22 Year-end Mckrs MET-YO 0.70682352 0.29317648
23 277,829 115,238
24

25 AYemge Customers CUST AVG 0.71056418 0.28943582
26 277,508 113A38
27
28 Adjusted Ave!agc Customers CUSTADJ 0.70598242 0.29401758
29 276,815 115,284
30
3l A%=ageCusiomets-Retail CUSRRHT 0.710647887 0.28935211
32 277,508 112,992
33

34 CuslwlrcrDeposks DEPOSITS 0.71314788 0.28685212
35 5,275,868 2,122,132
36
37' Total ORMExpen.se TOM 054668140 0.45331860
38 145,511,222 120,660,667
39
40 Total O&M excluding Pod St purchased power TOUXFP 0.52848110 0.47151890
41 155,795,145 139,002,805
42 -

43 Plant in Service -Production, Traosmissioq Disidln P1S-PTD 0.57358092 0.42641908
44 1,759,563,930 1,308,118.167
4S
46 Plant in Service Retail- Production, Transmission, I PJSRRT-PTD 0.74612574 0.25387426
47 1,759,563,930 598,703,360
48
49 Plant in Service- General PIS-GEN 058814998 0.41185002
50 • 107,543,461 75,306,943
51
52 Plant inService -Intangible PIS-INT 0.63583504 036416496
53 26,453;131 15,150,805
54

55 1'Iantin Service- Production PIS-PROD 0.52072413 OA7927587
56 804,842,891 74Q779,527
57

58 Plant in Service - Distribution ' PIS-DIST 0.73140334 0.26859666
59
60

578,746,046 212,535,614

61 Plant in Service - Transmission PIS-TRAN 0.51448585 0.48551415
62 375.965,368 354,794,022
63
64 Plant in Service - Net PIS -NET 0.58556829 0.41443171
65 1,092,827,500 773,440,750
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Southwestern Public Service Company

Allocation Factors
12 Months Ended September 30, 2005

Line

No. Description Allocater Texas All Others

I Plant in Service • Electric FIS-ELEC 157S17718 OR2482282
2 1,893,551,197 1,398,566911

3
4 Plant In Service - Retail FIS-RET 0.74539958 015460042
5 1,092,827,500 373,268,720

6
7 Construction Work in Frog+css CNIF 0.008Q0000 0.00000000
8 0 0

9
10 laUor-Production,Transmission, Dlstabution LAB-PID 0.57919968 0.42080032

11 29,894,291 21,719,909

12

13 LborExcludingA&G LABXAO 0.60170975 0.39829025

14 37,478,207 24,8W,992

15
16 Total labor LABOR 0.60153522 0391146478

17 59,715,001 39,555,997

18
19 mart/Oklahoma Customers CUST-B!O 0.00000000 1.00000000

20 0 10,886

21

22 HobbslSenunole Customers COST-WS 0.17671468 0.82328532

23 2951 13,888

24
25 Texas RetaiVWholesale Rev Split REV-TXR/W 0.53792246 0.46207754

26 295,397,964 253,743,737

27
28 New Mexico RctaiUWbolesale Rev Split REV-h'A'IIt/W 0.00000D00 I.0D000000

29 0 370,363,956

30
31 Oklahoma RetailVVholesat e Rev Split REV-OICR/W 0.00000000 1.00000000

,32 0 14,140,466

33
34 1CansasRetatUWLolcsalellevSplit _ REV-RSRIIV 0.00000000 1.00000000

35 0 1,618,135

36
37 Retail Revenue RSV-Rl?T D,622966999 037703300

38 295,392y64 178,778,163

39
40 Wholesale Revenue REV-NIL 0.55031505 0.44968495
41 253,743,737 207,344,394

42
43 Rate Base Excluding Cash WorkingCapital RBXCWC 0.58556211 0.41443799

44 957,278,620 677,524,241

45
46 AO Texas Retail 77C 1.00000000 0.00000000

47 1 0

48 .
49 AllNe.v Mexico Retail 0.00000000 1.00000000

50 - . 0 1

51
52 All Oklahoma Retail OK 0.00000000 1.00000000

53 0 1

54
55 All Kansas Retail KS 0.00000000 1.00000000

56 0 1
57.
58 All Wholesale 'AWLS 0.00000000 1.00000000

59 0 1

60
61 AT4/OKl1CSPraTaxtncome PTI 0.00000000 (.00000000

62 0 20,543,879

63
64 No Allocation N/A 0.00000000 0.00000000

65 0

Exhibit SPS-AXM 8-27
Page 43 of 74
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Southwestern Public Ser►iec Company
Allocation Factors

12 hionths Ended December 31, 2007

.UtacAmeW 2LW-R2
PaV SSd6i

Line
Me. Description Allocater TOM All Others

I Demand -12 Coincident Peak. Production (kVV) 12C?-PROD 032606052 0.47393948
2 2,007,670 1,808.754
3
4 Demand-12 Coincident Peak -1}an.smission (klY) 12CP 7RAN 0.49504316 0.51495684
5 2,007,670 2,131,487
6

7 Retail Thu"assion RETAIL TRAN 0.75857915 0.24142085
8 2.007,670 638.949
9

10 Demand -2ton Coincident Peak - Distribution - TX( A^CP-D1Sl' 0.99960570 0.00039430
11 1,865.860 736
12

13 Input KllHineluding Cehmese (Energy @Soun:e A1 EtJER 1VCZ OS2637834 OA7362166
14 14,414,722,263 .12,969 995,303
15
16 Input KWH -eluding Celanese (Energy ® Sourcc A IINER-XCZ 052105373 0.47894627
17 14,t 10,276355 12,969,995,303
18
19 Retail InputKlVJ3includ'wgCelanese (Energy (ajSoRETAII.FNEROY 0.76405900 0.23594100
20 14,414,722,263 4p151,258,439
21

22 Year-end Customers COST-YS 0.72540428 0.27459572
23 276,815 104,796
24
25 Year-end Meters MEf-YE 0.72687672 0.27312328
26 277,829 104,394
27

28 Average Customers CUST-AVO 0.71717713 0.282822.87
29 278,155 109,692
30
31 Adjusted Average Customers CDST-ADJ 0.72540428 0.27459572
32 276,815 104,786
33

34 Average Customers - Retail CUST RLT 0.717243709 0.28275629
35 278,155 109,656
36 .
37 - Customer Deposits DEPOSITS 0.73342113 0.26657387
38 7390,949 2,759,106
39
40 Total O&M Expense TOM 0.56065890 0.43934110
41 158,454,640 124,167,539'
42
43 Total O&11i excluding Fuel & Purchased Power TO;.O" 0.53858803 0.46141197
44 193,444,402 165,725,114
45
46 Plant in Service - Production, Transmission, Distn'bt PIS-PTD 0.57704327 OA2295673
47 1,859,519,003 062,242,941
48
49 Plant in Service Retail - Production, Transmission, I PISREFPTD 0.75667163 0.24332837
50 • ' 1,858,519,003 597,657,391
51
52 Plant in Service - General PIS4BN 0.58991207 0.41009793
53 121,849,271 84,705,70054
55 Plat in Service - Intangible PIS-]NT 0.63522589 036477411
56 300.760,916 17,664,245

1 Plant in Service - Production PIS-PROD 052606052 0.47393948
2 850,861,778 766,560,064
3
4 Plant in Service - Distribution PIS-DIST 0.75231232 024768768
5 631,959,220 208,063.205
6
7 Plant in Service - Transmission PIS•TRAN 0.49219106 0.50780894
8 375,658,969 387,610 079
9

,
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Southwestern Public Service Company

Allocation Factors
12 Months Ended December 31, 2007

Line
No. Description Allncator Texas All Others

10 Plant in 3cwrice - Net PISNBT 058527466 OA1472534

11 1,139,795,734 807,658,715

12

13 Plent in Service - Electric PIS-HLEC 037861915 0.42138085

14 2A11,120,154 1,464,603,293

15

16 Plant in Service - Retail PIS-RET 0.75640483 0.74359517

17 1,139,795,734 367,063,681

18
19 Construction Work in Progress CWIP 0.00000000 0.00000000
20 0 -

21
22 Labor-Pmdtrction,Tnnsntission,Distnbution LAB-PTD 0.58748017 0.41251993

23 35,106,770 24,651,451 -

24

25 Labor pxludingA&G IABXAO 0.60608653 0.39391347

26 42,284,846 27,482,166

27

28 Total Labor LABOR 0.60562043 0.39437957

29 58,696,384 38,223,041

30

31 Hobbs/Seminole Customers CUST-11/S 0.17671468 0.82328532

32 4981 13,888

33

34 Retail Revenue REV-RET 0.294363078 0.70363692

35 310.173,286 743,536,601

36 -
37 Wholesale Revenue RBV-W11L 0.60939520 0:39060480

38 305,532,637 195,837,635

39
40 Ra[oBase Excluding Cash WoridngCapital RBXCWC 0.58647155 0.41352845

41 988,313,782 696,872,447

42
43 All Texas Retail TJC 1.00000000 0.00000000

44 ! -
45
46 All New Mexico Retail NM 0.00000000 1.00000000

47 0 1

48

49 All Wholesale WHIS 0.00000000 1.00000000

50 0 1

51

52 NA9OIUKS Pit-Tax Income PT1 0.00000000 1.00000000

53 0 19,885,364

54

55 No Allocation R'/A 0.00000000 0.00000000
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Southwestern Public Service Company
Allowed Cost of Capital - Texas
At September 30, 2005

Attachment TLW-RI
Page 2 of 61

Line Pro Forma Adjusted
No. Description Per Books Adiustments Capital

1 Long Teim Debt 826,800,000 (21,985,653) 804,814,347
2
3 Preferred Trust Securities 0 0 0
4
5 Common Equity 842,000,392 0 842,000,392
6
7 Total 1,668,800,392 (21,985,653) 1,646,814,739
8
9
10
11 Composite
12 Ratio Cost Cost
13

14 Long Term Debt 48.87% 6.32% 3.09%
15

16 Preferred Stock 0.00% 0.00% 0.00%
17

18 Common Equity 51.13% 11.30% 5.78%
19

20 Total 100.00% 8.87%
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•^

o^^r^rt^N o^ov^ * v o^v^^n oo^^
o n. ^ w ^;. •7+, s g^^n .r

.
,^'^""'° • «

4

Xt} ...^ U t. X ^V UUII X^
l

41

^ III I^
O^^M^OV

O,
OM W.G^.W

^^.OOCO^

- Q K . V
H ^O MN. db. N N eq^!

-&OOOOOs ^.O-O y 0000 0000^ L-+ C
^'.
9 .

.

-q_ _(^ n̂ q n 0 ^p ^y b 0 ^p O N W 0 0 H O^
Y q )y p^ M^ F N^ O N Op ^.^ .^ GI

N'A4 awd`^ H e^ as °S +n -y,` r̂

'•J
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Southwestern Public Service .company
Allowed Cost of Capital - Texas

At December 2006

Line Pro Forma Adjusted

No. Descriution PerBoolcs Adiustments Capital

1 Long Term Debt 776,800,000 (21,985,653)_ 754,814,347

2

3 Preferred Trust Securities 0 0 0

4
5 Common Equity 801,277,456- 0 801,277,456

-6
7 Total 1;578,077;456 (21,985,653) 1,556,091,803

8

9
10
11 Composite

12 Ratio Cast" Cost

13

.. 14 Long Term Debt 48.51% 6.26% 3.04%

15 .
.16 Pref+eried.Stock . 0:00%0 0.00% 0.00%

17
- 18 Common Equity . 51.49% 11:30% 5.82°fo

19
20' Total 100.00% 8.86%

21
22 Earned Return on Equity
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Southwestern Public Service Company ,tnKymeat 7yw-nt
Allocation Factors
12 Months Ended December 31, 20D7

line
NO. Description Allscater Texas AD Others

I Demand -12 Coincident Peak. Production (M 12CP-PROD OS2606052 OA7393948
2 2407,670 1,808,754
3
4 Demand-12 Coincident Peak -Tnnsmission (kW) 12CP TRAN OA8504316 051495684
5 2,007,670 2,131,487
6
7 Retail 7}anmssion RHTAII.TRAN 0.75857915 0.24142085
8 2,007,670 638,949
9

10 Demand -NonCoincident Peak -Distribution -T%t NCP-DIST 099960570 0.00039430
11 1,865,860 736
12

13 Lgwt KWS including taelanese (Energy@5aatceAl E{QEIt WCZ O.S2637834 OA7362166
14 - 14,414.722,20 12,969.995,303
15
16 Input KWH excluding Celanese (Energy 0 Source.6 ENER.XCZ 0.52105373 0.47894627
17 14.1 10276,255 12,969,995,903
18
19 Retell Input KWFI including CeTaneso (Snergy Q So RBl'A&EA7ERGy 0.76405900 0.23594100
20 14,414322,263 4J451,258,439
21
22 Year-end Customers CUST-Y13 0.72540428 0.27459572
23 276,815 104,786
24

25 Year-end Meters MBT-YB 0.72687672 0.27312328
.26 277,829 104,394
27

28 Average Customers CUST-AVO 0.71717713 0.28282287
29 278.135 109.692
30

31 Adjusted Average Customers CUST.AD] 0.72540428 0.27459572
32 276,815 104,786
33
34 Average Customers -Retail CUST-RET 0.717243709 0.28275629
35 278,155 109,656
36

37 Customer Deposits DEPOSTfB 0.73342113 0.26657887
38 7590,949 2,759,106
39

40 Total O&M Expense TOM 0.56065890 OA3934110
41 158,454,640 124,167,539
42

43 Total O&M excluding ftet & Purchased Power TO64tFP 033858803 0.46141197
44 193,444,402 165,725,114
45
46 Plant inService-Production, Transmission, DisSribt P1S-P7D 0.57704327 0.42295673
47 3,858,519,003 1,362,242,941
48
49 PlantiaServicaRetail-Produclioa,Transnrission,I PISRE'1'-PTD 0.75667163 024332837
SO 1,858,519003 597,657,391
51
52 Plant inService- General PIS-GEN 0.58991207 0.41008793
53 121,849,271 84,705,700
54
55 Plant In Service -Intangible PIS-INT 0.63522589 0.36477411
56 30,760,916 17,664,245

I Plant in Service - Production PIS-PROD 0.52606052 0.47393948
2 850,861,778 766,560,064
3
4 Plat in Service - Distn'bution PIS-DIST D.75231232 0.24768768
5 631,959,220 208,063,205 -
6 -
7 Plant inService -Transmission • PIS-TRAN 0.49219106 0.50780894
8 375.688,969 387,610,079
9
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Sew►xeslsntnWkser.teecompany
ewasmta.w-xl

- Yate36ot,Ll
AO.ip!(^Facbrs .

12•Dfonlhs Ended Dearober 31,2007

. Ltot
^ Descriod" AOaeitor Tu.m AR014as

!0 PIaellaServka-Nel K8-NET 058527466 OA147Z334

11 1.139.795.734 E07 658,715

12
13 PlaotlnSerr9cc-Eixtrlc PLS-P.IF.C 937861915 OA2138085

14 2,011,120,154 1,464,603293

15
16 f)anlmService-ReWI PIS3tET 0.75640483 01A359517

17 1,139.795,734 367,063.681
18

-19 ConstruetiamR'otk ioPmgcss C1VlP O.U0000000 0.00OOOOUO
20.- 0
21
22 IAbOr=PrododioqTianmiulm,Disldbolfm LAB-PTD 038748017 O.AI251983.

23 35.106,770 244.651.451

24
25 1abOrSuludigA&G IABXAII 0.60608653 0.39391347

26 . 42284,846: 27,E2,166

17
28 Total Labor LABOR 0.60562043. - 0.39437957
29 " . . 58^6,384 38,22;,041-

30
.

31 llablul3cmao]e Costmxm CUST H/8 0.17671468 0.82328532

.32 . 2.981, 13;888
33
34 RNail Rcrmna REV RET 0.29430076 0.70563692

35 310,173,286 743,53601
36 .
37 VVhdewleRerenae RSV WHL 0.60939520- 039060480
39 . 303;532,637 195,837,635
39 - -

.40 RsteBaugxdudfiBCmLyVoflonBC+pIW. ' RB7CCyvc -058647155 .0.41352845
41 ' - 988r313,782. . 696,872.447

.42 ' . .
43 A1ITaros Rs1ei1 . -7X 1.00000000 0A0000000

44 - 1 -
• 45. -

46 A1l14cwMeuiooReuil NM 0A000b000 1.00000000 ._
47 - 0 1

•
.48

. .

49 AllWfiolesaIa WH1S 0.00000000 - 1.00000000
30 0 • 1

51
52 NM/OIVICSPcie-TaxlKane fTl 0.00000000 1.00000000

53 0 19,885A64
54,
IS •NoAAocauon - WA 0.60000m 0.00000b00
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Southwestern .Public Service Company
Allowed Cost of Capital - Texas
At December 31, 2007

Attachment TLW-RR-1
Page 2 of 73

Line Pro Forma Adjusted
No. Description Per Books Adfustments Capital

1 Long Term Debt 776,800,000 (16,113,345) 760,686,655
2

3 Preferred Trust Securities 0 0 0
4
5 Common Equity 792,158,446 0 792,158,446
6
7 Total 1,568,958,446 (16,113,345) 1,552,845,101
8
9

10
11 Composite
12 Ratio Cost Cost
13

14 Long Term Debt 48.99% 6.34% 3.11%
15
16 Preferred Stock 0.00% 0.00% 0.00%
17
18 Common Equity 51.01% 11.25% 5.74%
19

20 Total 100.00% 8.85%
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Southwestern Public Service Company
Allowed Cost of Capital - Texas
At December 31, 2009

Line Pro Forma Adjusted

No. Description Per Books Adiustments Capital

I Long Term Debt 926,800,000 (12,839,847) 913,960,153

2
3 . Preferred Trust Securities . 0 0 0

4
5 Common Equity 951,356,946 0 951,356,946

6
7 Total 1,878,156,946 (12,839,847) 1,865,317,099

8
9
10

11 Composite

12 Ratio Cost Cost

13-
14 Long Term Debt 49.00% 7.05% 3.45%

15
16 Preferred Stock 0.00% 0.00°/u 0.00%
17
18 Common Equity 51.00% 11.35% 5.79%
19
20 Total 100.00% 9.24%
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Sontbmstern Public Senice Company
Allocation Factors
12 Months Ended December31, 2009

Line SPP Transmission
\a Description Alloator Texas prolects All others

I Demand -12 Coincident Ptak - Ptoducliar(t15') 12CP-PROD 031336827 0.00000000 OA8663173
2 2,117,217 - 2,006^51
3
4 Demand -12 Coincident Peat - Tiansndssion (W) 12CP-TRAN 0.47244576 - OS2755424
5 • " 2,117,217 - 2,364,180
6
7 Retail Traomssion R6TAILTRAN 0.75982185 - 0.24017815
8 2,117,217 - 669248
9

10 Danand-NaiCoincident peak -Disen'bidion-77Conly (kN) NCP-DIST 0.99941018 - 0.00058982
11 2,018,564 - 1,2p9
12
13 InputKWHexelud'wgCelmeso('Iaagy@SopreeAllocation) ENERGY 0.53051711 - 046948289
14 14,913,396,427 - 13,197,659,958
15
16 RetaO Tnput KNH including Celanese (FneW (,d Sauce Allocation) RETAIL-HNHROY 0.76592715 0.23407285
17 14y13,396,427 - 4,557,641,387
18

19 Year-end Customers CUST-YE 0.33333333 - 0.66666667
20 1 - 2
21
22 Year-end Meters ]rIET-YE 0.33333333 - 0.66666667
23 1 - 2
24
25 Mrorage Customers COST-AVG 0.70104043 - 029895957
26 287,408 - 122,566
27
28 Adjusted Awrago Customer; COST-ADJ 033333333 - 0.66666667
29 I - 2
30

31 Asciage Customers -ltetail CUST RET 0.70105753 - 0.29894247
32 287,408 - 122.556
33

34 CustomerDeposits DEPOSITS 0.71343644 - 0.28656356
35 6,751,157 - 2,711.714
36
37 TolelOdcMEVease TOM 055967915 0.00028361 0.44003725
38 178,396,832 90,400 140,261,168
39

40 Total O&1.1 exc{nding Fad & Pmehased Pomr 7ODIXFP 0.54917711 0.00021929 0.45060359
41 226,387,864 90,400 185,752,797
42
43 plant in Service - Production. Transmission, Distobution PIS-PM 0.56385328 0.00109041 0.43505631
44 1,981,291,647 3,831,531 1,528,719,364
45

46 Plnnt in Ser<ico Relel - Production, Transmission, D'ub^bnliwt PISREr-P1D 0.75199556 0.00145425 024655019
47 1,981,291,647 3,831,531 649,588,733
48
49 Plant in Service Retail -Prod, Tnn, Dist Eu41iPU P1SRE7-PTDXBPU 0.75309074 0.00000000 024690926
so ' 1,991.291.647 0 649,588,733
51
52 Plant in Service -General PIS-GEN 0.57366551 0.00103387 0.42530062
53 116.014,312 209,083 86U09y79
54
55 Plant in Saricb - Intangible PIS-INT 0.61478849 - " 0.00079692 0.38441459
56 36,327,753 47,090 22,714,996
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Southwestern Public Service Company
Allocation Factors
12 Months Ended December 31, 2009

Une

No. Description
1 Plant in Senice - Production
2
3
4 Plant in Service - DistnMdion
S
6
7 Plant in Senico- Transmission
8
9

10 Plant in Service - Transmissioa Incluft BPU
11
12

13 Plant in Service - Wet
14
15
16 Plant in Senice - Electric
17

18
19 Plant in Service - Retail
20
21
22 Construction Work in Paogass
23
24
2S Labor - Production, Tnmsrmssion, Distn'bution
26
27
28 Lalwr&xcludingA&Q
29
30
31 Total Labor

32
33

34 Total Labor Exclu&g BM
35

36

37 llobbsMeminde Customers
38
39
40 Retail Revenue
41
42

43 WholesaleRe%vnue
44
45
46 Rato Bass Excluding Cash WOMR9 Capita
47
48
49 All Texas Retail
50
51
52 All New Minden Retail
53
54

55 All Base 7ransmission Plan Upgnides
S6
57
58 All Wholesale
59
60
61 NhlfOiC/1:S Pre -Tam income
62

63
64 No Allocation

Exhibit SPS-AXM 8-27
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SPP Tnnsmisslon

Anocator Teas Prolects AN Others

PIS-PROD 0.51336827 000000000 0.48663173
862,432,292 0 817,516 271

PIS-DIST 0.74929598 0.00000000 0.25070402
.678,140,258 0 226896,310

PIS-TRAN 0.47643983 0.00000000 0.52356017
440,710,296 0 484;296,955

PIS-TRAli1t3CBPU 0.47447448 0.00112508 0.52140015
440,710796 3.831,531 484796y55

P15-1dET 0.57037352 0.00178355 0A271;4293
1227,932,30 3,839,737 921,084.448

PIS-BI.EC 0,56517662 0.00108279 0:43374058

2,133 624,911 4,087,704 1,637434,511

PIS-RET 0.75029817 0.00234618 024735565
1,227,932,364 3,839,737 404,820,401.

CWIP 0.00000000 0.00000000 0.00000000

0 0

LAB-PTD 0.58793677 0•00013669 0.41162654

33.11150,S43 28,864 27,207.270

LABXAG 0.60215884 0.00038178 0.39745938
45,525;417 28,864 30;039,387

LABOR 0.60177955 0.00037977 0.39784068

73,138.112 46,156 48,332,118

LABXBPII 0•60200818 0.00000000 0.39799182
73,138,112 0 48752,118

CUST 131S 0.19328717 0.00000000 0.80671283
3,461 0 14;145

REV-REf 0275303778 0.275303778 0.44939244
369,088,323 369,088,323 602,481,756

RBV-Wt41, 0.65045096 0.00000000 034954907
247,423,563 0 132,961,164

RBXCWC 0.57012917 0.00191145 042795938
1,040,303,265 3487,783 780r8g8,908

TR 1.00000000 0.00000000 0.00000000
1 0

NM 0.00000000 0.00000000 1.00000000

0 0 1

BPU 0.00000000 1.00000000 00000000

0 1 -

WHIS 0.00000000 0.00000000 1.00000000

0 0 1

PTI 0.00000000 0.50000000 030000000
0 19,885,364 19,885,364

N!A 0.00000000 0.00000000 0.00000000
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Exhibit AG 2-06

Southwestern Public Service Company
Allowed Cost of Capital - Texas
At December 31, 2010

Line Pro Forma Adjusted
No. Description Per Books Adjustments Capital

1 Long Term Debt 901,800,000 901,800,000
2

3 Preferred Trust Securities 0 0 0
4
5 Common Equity 963,788,000 0 963,788,000
6
7 Total 1,865,588,000 0 1,865,588,000
8
9
10

i l Composite
12 Ratio Cost Cost
13

14 Long Term Debt 48.34% 7.00% 3.38%
15
16 Preferred Stock 0.00% 0.00% 0.00%
17

18 Common Equity- 51.66% 10.50% 5.42%
19

20 Total I00.00% 8.80%
21

22 Earned Return on Equity
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Southwestern Public Service Company
Allocation Factors
12 Alonths Ended December 31, 2010

Line
No Description

1 Demand - 12 Coincident Peak - Production (kW)
2
3

4 Dcmand - 12 Coincident Peak - Transmission (k%V)

5

6
7 RetailTrarnnssion
8
9

10 Demand - 'Non Coincident Peak - Distribution - TX Only (k1V)

11
12
13 Input KNH excluding Celanese (Energy ® Source Allocation)
14
15
16 Retail Input KWH including Celanese (Energy Q Source Allocation)
17
18
19 Year-end Customers
20
21
22 Year-end Meters
23
24
25 Awme Customers
26
27
28 Adjusted Average Customers
29
.30
31 Arcrage Customers - Retail
32
33
34 Customer Deposits
35
36
37 Total O&M Expense
38
39
40 Total O&M cxdud'mg Fuel & Purchased Power
41
42
43 Plant in Service - production, Transmission, Distribution
44
45
46 Plant in Service Retail - Production, Transmission, Distribution

47
48 -
49 Plant in Service Retail - Prod, Tran, Dist Excl. SPU
50
51
52 Plant in Service - General
53
54
55 Plant in Service - Intangible
56

Exhibit SPS-AXM 8-27
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Exhibit AG 2-06

Albcator Texas Ali Otbers

12CP-PROD 0.47326673 0.52673327
1,980,148 2,203,852

12CP-TRAN .0:44170154 0.55829846
1,980,148 2,502,852

RBTAll.TRAN 0.74253146 025746854
1,980,148 686605

NCP-DIST 0.99941018 0.00058982
2,048,564 1r209

ENERGY 0.48942760 0.51057240
14,550,629.614 15,179,262,442

RETAIL-ENERGY 0.75176154 0.24823846
14,550,629.614 4,804,749,529

CUST YE 0.33333333 0.66666667
1 2

MEf-YE 0.33333333 0.66666667
1 2

CUST-AVG 0.69105770 0.30894230
250,100 111,809

CUSTAD! 0.33333333 0.66666667
1 2

CUS7 RE!• 0.69107297 0.30892703
250,100 111,801

DEPOSITS 0.73415529 0.26584471
7,635,515 2,764,894

TOM 0.51303473 0.48696527
173;Z77,113 164,472,173

TOMXFP 0.51303473 0.48696527
173,277,113 164,472,173

P1S-P7'D 0.52631022 0.47368978

1,860,868,998 1,674,819,523

PISRBT PTD 0.73258516 0-26741484
1,860,868,998 679,271,177

PISREI=PTDXQPU 0.73255516 0.26741484
1,860,868,998 679,271,177

PIS-GEN 0.53607604 0.46392396
119,713,377 103,600,796

PIS-INT 0.57790390 0.42209610
36,747,644 26,840,167
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Southa•esiern Public Service Company
Exhibit AG 2-08

Allocation Factors
12 illontbs Ended December 31, 2010

Line
No. Description Allocator Texas AN Others

I Plant in Service - Production PIS-PROD 0.47326673 052673327
2
3

814,507,146 906,524,766

4 Plant in Service- Distribution PIS-DIST 0.71843141 0 28156859
5
6

604,487,262
-

236,911,447

7 Plant in Service - Transmission PIS-TRAM 0.45401617 0 54598383
8
9

441,866,362
.

531,372y10

10 Plant in Service - Transmission Including BPU PIS-TRANINCBPU 0.45401617 0.5459838311
12

441,866362 531,372,910

13 Plant in service - Net P1S-NET 053463237 0 46536W)314
15

1,161,684,431
.

1.011.181.461

16 Plant in Service -Elcctric PIS-ELEC 052773940 0 4722606017
18

2,017,321,791
.

1.805.250.036

19 Plant in Service -Relail PISRl;f 0.73113477 02688652320
21

1,161,684431 427,194 234

22 Construction Work in Progress CWIP 0.00000000 0 0000000023 .

24
0

25 Labor -Production, Transmission, Distribution - LAB-P7D 0.54434315 0 4556568526 - .

27
37235,188 31,168,700

28 Labor ExeludingAdcG I.ABXAG 0.56303345 0 4369665529 -

30
44,721,642 34,708,172

31
32

Total Labor LABOR OS630334z 0.43696658

33
70,455,367 54,679,952

34 Total Labor Excluding BPU LABXBPU 0.56303342 0 4369665835 .

36
70455 367 54,679,952

37 HobbslSeminole Customers CUST H/S 0.19693619 0 8030638138
39 3,651

.

14,888

40 Retail Revenue • REV-RET 0.53084953 0 4691504741
42

356,259,542
.

314,852,554

43 Wholesale Revenue REV-1VHl.
44
45

0

46 Rate Baso Excluding Cash Working Capital RBXCWC 0.53971541 0 4602945947 .

48
990,661,596 844,864,280

49 All Texas Retail TX 1.00000000 0 0000000050 .

51
1 -

52 All New Mexico Retail NM 0.00000000 1 0000000053 .

54 0 1

55 All Wholesale WH1S 000000000 10000000056
57 0 i

58
59

No Allocation NIA 0_ODOOOOOO 00000000D
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Southwestern Public Service Company
Allowed Cost of Capital - Texas
At December 31, 2011

Line
No. Description

1 Long Tenn Debt

2
3 Preferred Trust Securities

.4
5 Common Equity
6
7 Total
8
9
10

11 .
12
13

14 Long Tenn Debt
15

16 Preferred Stock
17

18 Common Equity

19
20 Total
21
22 Earned Return on Equity

Per Books

1,000,000,000

0

1,078,363,312

Pro Forma
Adjustments

0

0

0

2,078,363,312 0

Ratio Cost

48.11% 6.69%

0.00% 0.00%

51.89% 10.00%

100.00%

Exhibit SPS-AXM 8-27
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Exhibit AG 2-66

Adjusted
Capital

1,000,000,000

0

1,078,363,312

2,078,363,312

Composite
Cost

3.22%

0.00%

5.19%

8.41%
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Southwestern' Public Service Company
Allocation Factors
12 Months Ended Deeember31,2011

Line
No. Description

I Demand - 12 Coincident Peak - Production (kN)
2
3
4 Demand - 12 Caiaeidentt Peak- Transmission (kW)

56
7 Retail Tinmusslon
8
9

10 Demand - Non Coincident Peak - Distribution - TX Only (kW)
11-
12
13 Input KWH excluding Celanese (Energy ® Source Allocation)
14
15
16 Retail Input KNH including Celanese (Energy ® Source A1locmion)
17
18
19 Year-end Customers
20
21
22 Year-end Mct4[s
23

24
25 Average Custornas
26
27
28 Adjusted.Average Customers
29
30
31 Average Customers - Retail
32

33
34 Customer Deposits
35

Exhibit SPS-AXM 8-27
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12CP-TRAT1 <r:a,:'s'` '0.42638017
^` ,. ._ :;i•"_

:2;U87;06Q

RETAIL,TRAN `: ,:0.?4^97766
::: 2,087,060

NCP-D1ST

ENERGY

RETAIL-ENERGY

CUST-YE

MET-YE

CUST-AVO
20910

CUST-AD7

CUST-RET

DEPO.Sfl'S
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Southwestern Public Service Company' G 2-06
Allocation Factors
12 Months Ended December 31, 2011

Line
No. Description Allecator Teaas• .•' `

36

37 Total O&M Expense TOM 0,50163548

38 175,681y456:'

39
40 Total O&M excluding Fuel &: Purchased Po%vcr TOMXFP

41 .'175,681,456 .

42
43 Plant in Service - Production, Trnnsmission, Distribution PIS-PTD :-=::0.519841T7

44
45
46 Plant in Service Retail - Production, Transmission, Distribution PISRET-PTD 0.7317549Q;i

47 = >J,983,983480.=
48
49 Plant in Service Retail - Prod, Than, Dist F.xcl. BPU PISRET PTDXBPU 0.73175499.:

50 .:::1;983,983;480:

51

52 Plant in Service - General PIS-GEN :: 0 52901270

53 :';129,237,91.6

54

55 Plant in Service -Intangible PIS-iNT :::-0 56613741

56 41;215,399

1 Plant in Service - Production PIS-PROD =.0.47367690
2 r:.861;65i,502

3
4 Plant in Service - Distribution PIS-DIST 0.71630296
5 .::;635,313,473
6

-.7 Plant in Service - Transmission PIS-TRAN `.0.43855412
.010.562J

9

10 Plant in Service - Transmission Including BPU PIS-7RANINCBPU °. 0.43855412 t

11 487,010562.;

12

13 Plant in Service Net PIS-NET ,0,52299545.,

14

16 Plant in Service - Electric PIS-EL.EC ;,•:0.52I 19957

17 ?,":2s154r42$,852;

18
19 Plant in Service - Retail PIS-RET = 0:73072246

20 1;2830Y;1;597:

21
22 Construction Week in Progress CWIP `•0.0000t1000 :

23
24

y25 Labor - Production, Transmission, Distribution I.AB-PTD 0.54392366:

26 39,957;226:.
'27

28 Labor ExcludutgAdcG LABXAG

.... ,. :
-= 0 55?71032 -;

29 ` ` ,.46,085,223.

30
31 Total Labor LABOR -,0.557.71031

32 -;:72;G95,33G

33
34 Total Labor Fxcluding BPU LABXBPU O.SS.7.7103)

,35 :'72.695.336:.,.
36

'37. Hobbs/Samnole Customers . CUST-1113 0.19693619
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Southwestern Public Service Company
Allocation Factors
12 Months Ended December 31, 2011

Line
No. Description

38
39
40 Rebil Revenue
41
42

43 Wholesale Revenue
44
45
46 Rate Base Esduding Cash 1Vorking Capital
47
48
49 All Texas Retail-
50
51
52 All Now Mexico Retail
53

54
55 All Wholesale
56

57
58 No Allocation
59
60 Kansas or Ok-laboma,
61

Exhibit SPS-AXM 8-27
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2-Ot3

RBXCWC

TX ;`L00000000.;
• ;1•

NM : =. ,0.00000000

NHt.S ;0A0000000;

N/A 00000000.'

KS/OK : ,0.00000000
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Deloitte .
September 1, 2012

Mr. David M. Sparby
Senior Vice President and Group President
Xcel Energy Inc.

Mr. Jeffrey Savage
Vice President and Controller
Xcel Energy Inc.
414 Nicol let Mall
Minneapolis, MN 55401

Dear Mr. Sparby and Mr. Savage:

Deloitte & Touche LLP
Suite 2800
50 South Sixth Street
Minneapolis, MN 55402
USA

Tel: +1 612 397 4000
Fax: +1 612 397 4450
vwnv.deloitte.com

Deloitte & Touche LLP ("D&T" or "we" or "us") is pleased to serve as independent accountants to

perform reviews of the historical dollar amounts included in the following rate filing packages (the "Rate

Filing Packages"):

Southwestern Public Service Company Electric Utility Rate Filing Package for Generating
Utilities in conformity with Section 22.243(b) of the Public Utility Commission of Texas (the
"Commission") for the test year ended June 30, 2012 (Schedules A to W, excluding L and R)
Southwestern Public Service Company Electric Utility Rate Filing Package for Generating
Utilities in conformity with Rule 530 of the New Mexico Public Regulation Commission
("NMPRC") for the test year ended June 30, 2012 (Schedules set forth in Appendix A)

Adam Krasnoff will be responsible for the services that D&T performs for Xcel Energy Inc.

(the "Company") hereunder.

The services to be performed by D&T pursuant to this engagement are subject to the terms and
conditions set forth herein and in the accompanying appendices. Such terms and conditions shall be
effective as of the date of the commencement of such services.

Review of Rate Filing Packages

Our engagement is to perform reviews of the Rate Fi ling Packages in accordance with the AICPA •
standards. The objective of the reviews is to accumulate sufficient evidence to provide us with a basis
for reporting whether any information came to our attention to cause us to believe that the Rate Filing
Packages are not presented, in all material respects, in conformity with Section 22.243(b) of the
Commission and Rule 530 of the NMPRC.

Appendix A contains a description of a review under the AICPA standards.

Our ability to provide such limited assurance and the wording of the attest reports, will be dependent on
the facts and circumstances at the date of each attest report. If, for any reason, we are unable to complete

Member of
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Mr. Jeffrey Savage
September 1, 2012
Page 2

the reviews, Nye will not issue reports as a result of this engagement. If we are unable to complete the
reviews or if the attest reports to be issued by D&T as a result of this engagement require modification,
the reasons therefore will be discussed with the Senior Vice President and Group President of the Parent
Company (the "Officer Charged with Governance") and the Company's management.

Management's Responsibility

Appendix B describes management's responsibilities for (1) the Rate Filing Packages, (2) providing us
with a representation letter, (3) the process for obtaining preapprnval of services, (4) independence
matters relating to providing certain services, and (5) independence matters relating to hiring.

Responsibility of the Officer Charged with Governance

We acknowledge that the Officer Charged with Governance is directly responsible for the appointment,
compensation, and oversight of our work, and accordingly, except as otherwise specifically noted, we
will report directly to that individual. You have advised us that the services to be performed under this
engagement letter, including, where applicable, the use by D&T of affiliates or related entities as
subcontractors in connection with this engagement, have been approved by the Audit Committee of Xcel
Energy Inc. in accordance with the Audit Committee's established preapproval policies and procedures.

Other Communications Arising From the Reviews

In connection with the performance of the reviews, we may have other comments for management on
matters observed by us and possible ways to improve the efficiency of the Company's operations or other
recommendations concerning internal control. With respect to these other communications, it is our
practice to discuss al l comments, if appropriate, with the level of management responsible for the matters
prior to their communication to senior management or the Officer Charged with Governance.

Fees

The fees for the reviews will be billed as incurred at 65% of our standard hourly rates, phis actual
expenses (e.g., travel, typing, telephone). Our total fees could vary based upon depth of filing and review
process (i.e., multiple drafts, etc.), but we estimate that our fees for this engagement, will be as follows,
plus expenses:

Southwestern Public Service Company Electric Utility Rate Filing Package for Approximately
Generating Utilities in conformity with Section 22.243(b) of the Public Utility $340,000 to $380,000
Commission of Texas for the test year ended June 30, 2012

Southwestern Public Service Company Electric Utility Rate Filing Package for Approximately
Generating Utilities in conformity with Rule 530 of the New Mexico Public $70,000 to $90,000
Regulation Commission for the test year ended June 30, 2012

1
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Based on the anticipated timing of the work, our fees will be billed approximately as follows:

Invoice Date Amount

Texas

September 17, 2012 $200,000

November 1, 2012 $125,000

Upon issuance of report Remaining balance plus expenses

New Mexico

October 1, 2012 $50,000

Upon issuance of report Remaining balance plus expenses

We anticipate sending invoices according to the above schedule, and payments are due 30 days from the
date of the invoice. Engagement-related expenses will be billed in addition to the fees. Expenses will be
stated separately on the invoices. We estimate that the total engagement - related expenses for this
engagement will be $25,000 to $35,000.

Our continued service on this engagement is dependent upon the payment of our invoices in accordance
with these terms. To the extent that certain circumstances, as listed in Appendix C, arise during this
engagement, our fee estimate also may be significantly affected and additional fees may be necessary.
We will notify you promptly of any circumstances we encounter that could significantly affect our
estimate and discuss with you any additional fees, as necessary. Additional services requested beyond the
scope of services described herein would be subject to the mutual agreement of the Company and D&T
at such time as D&T is engaged to perform the services and would be described in a separate engagement

letter.

inclusion of D&T Reports or References to 13&T in Other Documents or Electronic Sites

If the Company intends to publish or otherwise reproduce in any document either report issued as a result
of this engagement, or otherwise make reference to D&T in a document that contains other information

in addition to the Rate Filing Packages (e.g., in a periodic filing with a regulator, in a debt or equity
offering circular, or in a private placement memorandum), thereby associating D&T with such document,

the Company agrees that its management will provide D&T with a draft of the document to read and

obtain D&T's approval for the inclusion or incorporation by reference of our attest reports, or the

reference to D&T, in such document before the document is printed and distributed. The inclusion or

incorporation by reference of either of our reports in any such document would constitute the reissuance

of such report. The Company also agrees that its management will notify us and obtain our approval prior

to including any of either report on an electronic site.

Our engagement to perform the review described herein does not constitute our agreement to be
associated with any such document published or reproduced by or on behalf of the Company. Any
request by the Company to reissue either report issued as a result of this engagement, to acknowledge
D&T's awareness of its inclusion or incorporation by reference in an offering or other document, or to
agree to its inclusion on an electronic site will be considered based on the facts and circumstances
existing at the time of such request. The estimated fees outlined herein do not include any services that
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would need to be performed in connection with any such request; fees for such services (and their scope)
would be subject to the mutual agreement of the Company and D&T at such time as-D&T is engaged to
perform the services and would be described in a separate engagement letter.

Restriction on Report Use

The Company agrees that each attest report to be issued by D&T on the Rat-- Filing Packages is intended
solely for the information and use of the Company and the Commission and NMPRC, and that our attest
reports are not intended to be and should not be used by anyone other than the Company and the
Commissions and the NMPRC (the "recipients"). Accordingly, the Company agrees that it will not
distribute such reports to anyone other than the recipients.

Access to Working Papers by Regulators

For the Southwestern Public Service Company Electric Utility Rate Filing Package for Generating
Utilities in conformity with the regulations of the Commission for the test year ended June 30, 2012, we
are required to provide access to our working papers to parties within forty-eight hours of a request to
review the workpapers and photocopies thereof upon request, in accordance with the requirements of
Section 22.243(a) of the Commission's Rules of Practice and Procedure and Schedule S-6 of the Electric
Utility Rate Filing Package for Generating Utilities. If such a request is made, we will inform you prior to
providing such access. The working papers for this engagement are the property of D&T and constitute
confidential information. Access to the requested working papers will be provided to the parties under
the supervision of D&T audit personnel and at a location in Austin, Texas designated by our firm. All
professional and administrative services relating to such access (including photocopying) will be charged
as an additional fees and expense to the engagement and are not included in the estimated amount
previously stated in this letter.

This engagement letter and appendices attached hereto and made a part hereof constitute the entire
agreement between the parties with respect to this engagement and supersede all prior and
contemporaneous agreements or understandings between the parties, whether written or oral, relating to
this engagement.

1
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If the above terms are acceptable to the Company and the services outlined are in accordance with your
understanding, please sign the copy of this letter in the space provided and return it to us.

Yours truly,

Acknowledged and approved on behalf of
the Group President and Controller of Xcel Energy Inc.:

f
By: Ajr\

Title: !°

Date: / I' r ' 7--7) 1 Z_

Accepted and agreed to by Xcel Energy Inc.:

By:

Title: J? W6 k^

Date: it

1
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DESCRIPTION OF A REVIEW UNDER THE AICPA STANDARDS
APPENDIX A

This Appendix A is part of the engagement letter dated September 1, 2012 between Deloitte & Touche
LLP and Xeel Energy Inc. and approved by the Senior Vice President and Group President of Xcel
Energy Inc.

A review of the Rate Filing Packages is substantially less in scope than an audit conducted in accordance
with generally accepted auditing standards as established by the Auditing Standards Board (United
States), the objective of which is the expression of an opinion regarding the financial statements taken as
a whole of the Company for the test year ended June 30, 2012, included in the Schedule J of the Rate
Filing Package, or any other financial information included in the Rate Filing Package. Accordingly, a
review will not result in the expression of an opinion concerning the fairness of the presentation taken as
a whole and cannot be relied on to reveal all significant matters that would be disclosed in an audit.

Review Procedures - Texas Rate Filing Package

This review will consist principally of applying analytical procedures, making inquiries of and evaluating
responses from persons responsible for financial accounting and operational matters, and performing the
minimum procedures prescribed by the Commission's Rate Filing Package Instructions for Schedule S of
the Rate Filing Package.

Review Procedures - New Mexico Rate Filing Package

This review will consist principally of applying analytical procedures, making inquiries of and evaluating
responses from persons responsible for financial accounting matters and operational matters, and
performing procedures on schedules that include historical dollar amounts, which will be included in the
Rate Filing Package.

-6-
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APPENDIX B

MANAGEMENT'S RESPONSIBILITIES

This Appendix B is part of the engagement letter dated September 1, 2012 between Deloitte & Touche
LLP and Xcel Energy Inc. and approved by the Senior Vice President and Group President of Xcel

Energy Inc.

Review of Rate Filing Packages

The Rate Filing Packages are the responsibility of the Company's management. In this regard,
management has the responsibility for, among other things:

• Determining that the criteria selected are appropriate for its purposes
• Establishing and maintaining effective internal control over the Rate Filing Packages

• Identifying and ensuringthat the Company complies with the laws and regulations applicable to
its activities and informing us of any known material violations of such laws or regulations

• Properly recording transactions in the Company's records
• Adjusting the Rate Filing Packages to correct material misstatements

• Making determinations as to the relevancy of information to be included

• Making appropriate estimates and assumptions that affect reported information

• The overall accuracy of the Rate Filing Packages and their conformity with each Commission's

rules
• Making all financial records or other records relating to the Rate Filing Packages and related

information available to us.

Representation Letters

We will make specific inquiries of the Company's management about the representations embodied in

the Rate Filing Packages. As part of the review procedures, we will request that management provide us
with representation letters acknowledging management's responsibility for the preparation of the Rate
Filing Packages and for selecting the criteria and confirming certain representations made to us during

our reviews. The responses to those inquiries and related written representations of management required

by the AICPA standards are part of the evidential matter that D&T will rely on in reporting on the Rate

Filing Packages.

Process for Obtaining Preapproval of Services

Management is responsible for the coordination of obtaining the preapproval of the Officer Charged with
Governance, in accordance with the Audit Committee's preapproval process, for any services to be

provided by D&T to the Company.

independence Matters Relating to Providing Certain Services

In connection with our engagement, D&T, management, and the Officer Charged with Governance will

assume certain roles and responsibilities in an effort to assist D&T in maintaining independence and

ensuring compliance with the securities laws and regulations. D&T will communicate to its partners,

principals, and employees that the Company is an attest client. Management of the Company will ensure

that the Company, together with its.subsidiaries and other entities that comprise the Company for

purposes of the consolidated financial statements, has policies and procedures in place for the purpose of

-7-
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ensuring that neither the Company nor any such subsidiary or other entity will act to engage D&T or
accept from D&T any service that either has not been subjected to their preapproval process or that under
the Securities and Exchange Commission (SEC) or other applicable rules would impair D&T's
independence. All potential services are to be discussed with Mr. Krasnoff.

Independence Matters Relating to Hiring

Management will coordinate with D&T to ensure that D&T's independence is not impaired by hiring
fornier or current D&T partners, principals, or professional employees for certain positions. Management
of the Company will ensure that the Company, together with its subsidiaries and other entities that
comprise the Company for purposes of the consolidated financial statements and the Rate Filing
Packages, also has policies and procedures in place for purposes of ensuring that D&T's independence
will not be impaired by hiring a former or current D&T partner, principal, or professional employee in an
accounting role or financial reporting oversight role that would cause a violation of securities laws and
regulations. Any employment opportunities with the Company for a former or current D&T partner,
principal, or professional employee should be discussed with Mr. Krasnoff and approved by the Audit
Committee before entering into substantive employment conversations with the former or current D&T
partner, principal, or professional employee, if such opportunity relates to serving (1) as chief executive
officer, controller, chief financial officer, chief accounting officer, or any equivalent position of the
Company or in comparable position at a significant subsidiary of the Company; (2) on the Company's
board of directors; (3) as a member of the Audit Committee; or (4) in any other position that would cause
a violation of securities laws and regulations.

For purposes of the preceding three paragraphs, "D&T" shall mean Deloitte & Touche LLP and its
subsidiaries; Deloitte Touche Tohmatsu Limited, its member firins, the affiliates of Deloitte & Touche
LLP, Deloitte Touche Tohmatsu Limited, and its member firms; and, in all cases, any successor or
assignee.

-8-
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