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PLEASE DESCRIBE THE SMART SOURCE®™ SOLAR PV PILOT MTP.

The SMART Source®™ Solar PV Pilot MTP offers residential and commercial
customers a financial incentive for installations of solar electric (photovoltaic)
systems interconnected on the customer’s side of the electric service meter. The goal
of this program is to transform the market by increasing the number of qualified
companies offering installation services and by decreasing the average installed cost
of systems, creating economies of scale.

DID TCC ACHIEVE ITS CALCULATED DEMAND REDUCTION GOAL
IN 20117

Yes, TCC exceeded its calculated demand reduction goal in 2011.

PLEASE DESCRIBE TCC’S REQUIRED DEMAND REDUCTION GOAL FOR
2011 AND THE RESULTS THAT WERE ACHIEVED IN 2011.

TCC’s required demand reduction goal to be achieved in 2011 was 12.93 MW.
TCC’s actual demand reduction achieved was 27.50 MW of peak demand savings
from its 2011 energy efficiency programs, which is 213% of the calculated goal.
WHAT WERE THE HIGHLIGHTS OF TCC’S 2011 ENERGY EFFICIENCY
RESULTS?

TCC’s 2011 program portfolio resulted in several highlights. The most notable
achievement is that TCC exceeded its demand reduction goal of 12.93 MW by 113%.
Two of its programs contributed to this successful achievement, most notably: TCC’s

CoolSaver® A/C Tune-Up Pilot MTP exceeded its projected demand reduction by
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78% and the commercial component of the SMART Source®™ Solar PV Pilot MTP
exceeded its projected demand reduction by 373%.

PLEASE DESCRIBE THE AMOUNT OF DEMAND REDUCTION THAT TCC
ACHIEVED FROM ITS HARD-TO-REACH PROGRAMS.

TCC achieved demand reductions of 2.98 MW from its Hard-To-Reach SOP and
0.25 MW from its Targeted Low-Income Energy Efficiency Program. The total
reduction in demand from both hard-to-reach programs was 3.23 MW.

DID TCC ACHIEVE MORE THAN 5% OF ITS STATUTORY DEMAND
REDUCTION GOAL FROM ITS HARD-TO-REACH PROGRAMS?

Yes, TCC achieved 25% of its 2011 statutory demand reduction goal from its hard-to-
reach programs.

DOES TCC REQUEST A PERFORMANCE BONUS FOR HAVING ACHIEVED A
DEMAND REDUCTION THAT EXCEEDED ITS STATUTORY DEMAND GOAL
FOR 20117

Yes, it does. Mr. Berny discusses the $2,634,727 performance bonus requested by
TCC for its 2011 results.

SHOULD TCC BE GRANTED ITS REQUESTED PERFORMANCE BONUS?

Yes, TCC should be granted its requested performance bonus set forth in Schedule K,
which Mr. Berny sponsors. TCC exceeded its demand reduction goal by 113% and,

as previously mentioned in this section, had numerous program successes in 2011.
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B. 2013 Programs

Q. WHAT PROGRAMS WILL TCC OFFER IN 2013 TO ACHIEVE THE ENERGY
EFFICIENCY GOAL?
A. TCC will offer the following programs in 2013:
e A/C Distributor Pilot MTP
o AEP Texas CARES$ Energy Efficiency for Not-for-Profit Agencies SOP
e Commercial Solutions MTP
e Commercial SOP
e CoolSaver® A/C Tune-up MTP
e ENERGY STAR New Homes MTP
e Hard-to-Reach SOP
e Irrigation Load Management MTP
e [Load Management SOP
e Residential SOP
e SCORE/CitySmart MTP
e SMART Source™ Solar PV MTP
e Targeted Low Income Energy Efficiency Program
e Targeted Small Business MTP
IS TCC ADDING ANY NEW PROGRAMS IN 20132
A. Yes. TCC’s 2013 proéram portfolio will add two new programs: the Irrigation Load
Management MTP and the Targeted Small Business MTP, as described in

Schedule F.
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WHAT IS THE PROPOSED 2013 BUDGET FOR EACH PROGRAM?

Schedule A contains details of the 2013 proposed budget for each of TCC’s programs.
WHAT ARE THE EXPECTED SAVINGS FROM EACH PROGRAM?

Schedule G contains the 2013 expected savings from each program.

DOES TCC INCLUDE ANY PROPOSED R&D ACTIVITIES IN ITS BUDGET
FOR 2013? |

Yes, TCC’s 2013 budget includes $427,000 or about 3.03% of total program costs for

R&D activities as detailed in Schedule A.

VI. CONCLUSION

DO TCC’S ENERGY EFFICIENCY COSTS INCURRED IN 2011 COMPLY WITH
THE COMMISSION’S RULE?

Yes. The costs incurred in connection with the 2011 energy efficiency programs were
reasonable and necessary to provide energy efficiency to residential and commercial
customers and were properly incurred consistent with PUC SuBsT. R. 25.181(f).

DO YOUR CALCULATIONS OF TCC’S GOALS AND THE PROJECTED
ENERGY EFFICIENCY COSTS TO BE INCURRED IN 2013 AND INCLUDED IN
THE EECRF COMPLY WITH THE COMMISSION’S RULE?

Yes. TCC’s statutory minimum goals to achieve in 2013 are 12.93 MW of demand
reduction and 22,657 MWh of energy reduction, and are calculated in compliance
with the Commission rule. As discussed above and in Mr. Berny’s testimony, in

order to satisfy PURA §39.905 and the Commission’s rule that utilities be encouraged
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to achieve as much energy efficiency savings as reasonably possible within the
limitations in the statute and the rule, TCC has established energy efficiency
objectives for 2013 above the minimum goals in the statute and rule. The
$14,558,097 that TCC projects it will spend in 2013 to achieve its energy efficiency
objectives is a reasonable estimate of the costs necessary to provide energy efficiency
programs and to comply with the EM&V requirement in the proposed energy
efficiency rule published in the Texas Register on April 27, 2012. This amount will
meet TCC’s energy efficiency objectives for 2013 and comply with PURA §39.905
and PUC SuBsT. R. 25.181.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

A. Yes, it does.
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L. INTRODUCTION AND PURPOSE

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.

My name is Jennifer L. Jackson. Iam a Regulatory Consultant in Regulated Pricing
and Analysis, part of the American Electric Power Service Corporation (AEPSC)
Regulatory Services Department, 212 East Sixth Street, Tulsa, Oklahoma
74119-1295.

PLEASE BRIEFLY DESCRIBE THE AEPSC REGULATORY SERVICES
DEPARTMENT AND YOUR CURRENT JOB RESPONSIBILITIES.

AEPSC Regulatory Services is part of the American Electric Power Company, Inc.
(AEP) Utilities Business Group. Among its activities, Regulatory Services provides
coordination and tariff-related services to the eleven AEP operating companies,
including AEP Texas Central Company (TCC). As a Regulatory Consultant for
AEPSC, my job duties include providing testimony, rate review analysis and support,
pricing design, implementation of pricing programs, and regulatory compliance for
the AEP operating companies. I have been involved in regulatory rate review and
pricing design proceedings since 1991 in all four of the AEP West state jurisdictions:
Arkansas, Louisiana, Oklahoma, and Texas. I have a Bachelor of Business
Administration Degree with an emphasis in Marketing from Texas Tech University.
HAVE YOU PREVIOUSLY SPONSORED TESTIMONY BEFORE THIS
COMMISSION?

Yes, I have previously sponsored testimony before the Public Utility Commission of

Texas (PUC or Commission) in the following dockets: 20545, 28520, 28840, 31251,
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31461, 32758, 33309, 33310, 35625, 35627, 36422, 36928, 36949, 36961, 36960,
36959, 38208, 38209, 38210, 39359, 39360, and 39361.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to support the calculation of the annual
redetermination of TCC’s Energy Efficiency Cost Recovery Factor (EECRF) factors,
proposed to be effective December 31, 2012 (the commencement of TCC’s January
2013 billing month). The adjusted factors are proposed based on PUC SUBST.
R. 25.181(f), which among other things provides for a cost recovery factor to
compensate a utility for reasonable expenditures on energy efficiency as well as a
performance bonus for exceeding its goals, and on the Ordering Paragraphs contained
in the Final Order in Docket No. 39360, TCC’s last EECRF update.

HOW IS YOUR TESTIMONY ORGANIZED?

My testimony will be presented in the following order:

= [ first discuss the schedules that I am sponsoring.

» ] then discuss the components included in the determination of the adjusted
EECRF. Those components are: 1) the recovery of TCC’s projected 2013
costs for its energy efficiency programs in excess of the amount expressly
included in TCC’s base rate order; 2) the over-recovery of TCC’s actual
expenditures for its 2011 energy efficiency programs in excess of the amount
expressly included TCC’s base rate order and the 2011 EECRF; 3) TCC’s
performance bonus achieved from its 2011 energy efficiency results; and

4) the estimate of evaluation, measurement and verification (EM&V) costs
included in the adjusted EECRF.

» [ then discuss the amount of energy efficiency costs included in the current
TCC base rates, the assignment of the energy efficiency costs to the EECRF
rate classes, and the calculation of the class adjusted EECRF cost recovery
factors.
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Q. WHAT SCHEDULES THAT ACCOMPANY TCC’S FILING DO YOU SPONSOR?

A. I sponsor the following schedules:
Schedule Description
Schedule C Development of EECRF Rate Class Cost
Recovery Factors
Schedule D Updated EECRF Rider
Schedule L Development of Forecasted Billing Units

I also cosponsor Schedule B with TCC witness Billy G. Berny.

Schedule C shows the allocation of the energy efficiency costs included in base rates
and the assignment of the total costs above those included in base rates to the classes,
including the projected 2013 program costs, the over-recovery of TCC’s 2011 energy
efficiency program costs, the requested TCC 2011 performance bonus, and the estimated
2013 EM&V costs. Schedule C also lists the 2013 forecasted billing units used in the
development of the EECRF rate class factors and provides the calculation of the proposed
class EECRF factors. Schedule D contains the adjusted Rider EECRF, which sets forth the
adjusted energy efficiency recovery factors by EECRF rate class. Schedule L is a workpaper
detailing the development of the forecasted billing units for 2013, including billing
determinants for the most recent calendar year, January through December 2011, and for the
revenue year in which the adjusted Rider EECRF is proposed to be in effect, January through

December 2013.

DIRECT TESTIMONY
PUC DOCKET NO. 5 JENNIFER L. JACKSON

60




N =

10

11

12

13

14

15

16

17

18

19

20

21

22

23

II. ADJUSTED ENERGY EFFICIENCY
COST RECOVERY REVENUE REQUIREMENT

WHY IS TCC REQUESTING APPROVAL OF AN ADJUSTED EECRF?

TCC filed for and received approval for its initial Energy Efficiency Cost Recovery
Factor - Schedule EECRF in Docket No. 35627. TCC also filed for an adjustment to
its EECRF in Docket Nos. 36960, 38208, and 39360. By the current adjustment
request, TCC is requesting recovery of the 2013 projected energy efficiency program
costs in excess of the amount expressly included in TCC’s prior base rate order, an
adjustment to the EECRF factors for the over-recovery of actual energy efficiency
program costs in 2011, TCC’s 2011 performance bonus for demand and energy
reduction that exceeded the minimum goal to be achieved in 2011, and the 2013

estimated EM&V costs. Therefore, TCC is requesting Commission approval of an

adjusted Rider EECRF.

- WHAT AMOUNT EXPRESSLY SPECIFIED AS ENERGY EFFICIENCY COSTS

IS INCLUDED IN TCC’S BASE RATES?

The Commission’s Final Order in Docket No. 33309 expressly included $6,334,949
of energy efficiency program funding in base rates.

HOW WERE THE ENERGY EFFICIENCY COSTS THAT ARE INCLUDED IN
TCC’S BASE RATES ALLOCATED TO THE CLASSES?

The total energy efficiency program costs approved to be recovered through base rates
were functionalized to both the distribution function and the customer service
function. The majority (99%) of the energy efficiency program costs recovered in

TCC’s base rates is included in the base distribution rates. Only a small portion of the
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total costs is recovered through the customer service function. The energy efficiency
costs included in TCC’s current distribution base rates were allocated to the classes
based on class 4 coincident peak (4CP) demands, the allocator used and approved in
Docket No. 33309 to allocate transmission expenses to the classes. The energy
efficiency costs included in the customer service function were allocated to the classes
based upon total customers. Schedule C shows the allocation factors by function and
the amounts included in base rates for each function by class.

WHAT IS TCC REQUESTING THROUGH THE ADJUSTED EECRF?

A. TCC, through this application, is requesting Commission approval to adjust the

EECREF cost recovery factors to reflect:

= recovery of $7,747,505 in energy efficiency program costs projected to
be incurred in 2013 that exceed costs for energy efficiency expressly
included in its prior base rate order;

* return of $2,788,466 to account for the over-recovery of EECRF
revenues in excess of actual energy efficiency program expenditures
incurred for its 2011 programs;

» recovery of $2,634,727 representing TCC’s performance bonus for
achieving demand and energy reduction that exceeded its goal to be
achieved by December 31, 2011; and

* recovery of $475,643 representing the estimated 2013 EM&V cost
allocated to TCC contemplated by the PUC rulemaking Project
No. 39674 proposed rule as published in the Texas Register on
April 27, 2012.
In sum, TCC requests Commission approval of the adjusted EECRF cost recovery
factors as provided for in PUC SuBsT. R. 25.181(f)(1) to recover $8,069,409 in

energy efficiency costs in 2013.
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HOW ARE THE 2013 PROGRAM COSTS SOUGHT TO BE RECOVERED
THROUGH THE EECRF ASSIGNED TO EACH CLASS?
TCC bas assigned the 2013 program costs to the EECRF rate classes as directed by
the Final Order in Docket No. 39360, Application of AEP Texas Central Company to
Adjust Energy Efficiency Cost Recovery Factor and Related Relief TCC’s 2012
EECRF factor update. In the Final Order, the Commission found that TCC’s
estimated 2012 program costs should be assigned to each EECRF rate class using a
direct, program-by-program assignment basis. TCC has followed this directive in
assigning the 2013 program costs, including the administrative portion of each
program cost, to each EECRF rate class based on each class’s eligibility to participate
in the proposed 2013 programs. Where more than one EECRF rate class is eligible to
participate in a specific program, TCC has employed an adjusted and weighted
demand allocator to assign program costs across the eligible classes. TCC has
directly assigned research and development (R&D) costs, where possible, to a specific
class. Where a specific class assignment of R&D costs cannot be made, TCC has
employed the adjusted and weighted demand allocator to assign R&D costs across the
eligible classes.

The transmission service class of customers is not assigned energy efficiency
program costs through the EECRF because those customers taking service at 69
kilovolts and above are not eligible for participation in the 2013 energy efficiency

programs.
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The EECRF rate class assignment of 2013 program costs, including
administrative costs, R&D costs, and EM&V costs is shown in detail on Schedule A
included in the EECREF rate development filing package.

HOW IS TCC ASSIGNING THE 2011 OVER-RECOVERY TO THE CLASSES?
TCC has assigned the over-recovery of 2011 program costs to the EECRF rate
classes in the same manner as directed by the Final Order for the 2010 program cost
over-recovery. In the Final Order, the Commission found that TCC’s actual 2010
energy efficiency program costs should be directly assigned to the individual rate
classes that actually participated in each program using a direct, program-by-program
assignment. TCC has assigned the 2011 over-recovery to the EECRF rate classes
based on the participation of each EECRF rate class in each of the 2011 programs.
Where multiple rate classes participated in a specific program, the 2011 adjusted and
weighted demand allocator was used to assign the 2011 program costs to the
participating EECRF rate classes. The specifics of the class assignment of the over-
recovery are shown on filed Schedule C and the workpaper supporting Schedule C.
HOW IS TCC ASSIGNING THE 2011 EARNED PERFORMANCE BONUS TO
THE CLASSES?

TCC has assigned the 2011 earned performance bonus to all EECRF rate classes
eligible for participation in the 2011 energy efficiency program year based on the
adjusted 2013 class allocation factors. This is the same allocation methodology
employed for the 2012 EECRF compliance filing based on the Final Order in that

docket.
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HAS TCC INCLUDED AN ESTIMATE OF 2013 EM&V COSTS IN THIS FILING?
Yes. TCC has included a total of $475,643 of EM&V costs based on its share of the
total level of statewide EM&V costs estimated to be incurred in program year 2013 as
contemplated by the proposed rule in Project No. 39674 as published in the Texas
Register on April 27, 2012. The statewide EM&V cost was estimated by the PUC
Staff and TCC’s share of the estimated cost is discussed by TCC witness Berny.
WHY HAS TCC INCLUDED AN ESTIMATE OF 2013 EM&V COSTS IN THIS
EECRF FILING?

Under the current PUC rulemaking Project No. 39674, several proposed changes to
Substantive Rule 25.181 will likely increase the current proposed budget estimate as
referenced in the AEP Texas Central Company 2012 Energy Efficiency Plan and
Report. One of the changes proposed in Project No. 39674 includes a level of EM&V
costs to be assigned to each utility. Since the proposed rule contemplates that the
estimated EM&V costs will be incurred in 2013, TCC has determined that including
an estimate of that cost in the 2013 EECRF factor update is appropriate.

HOW IS TCC ASSIGNING THE ESTIMATED 2013 EM&V COSTS TO THE
EECRF RATE CLASSES?

The estimated 2013 EM&V cost cannot be directly assigned to a specific EECRF rate
class. In the absence of a direct assignment of the cost, TCC has assigned the
estimated 2013 EM&V costs to the EECRF rate classes using the 2013 adjusted

demand allocator.
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WHEN WILL THE ESTIMATED 2013 EM&V COSTS BE COMPARED TO
ACTUAL EM&V DOLLARS?

At this time it is anticipated that the estimated EM&V costs will be included in the
overall total budget dollars spent in conjunction with the 2013 program costs and will

therefore be considered in the overall over- or under-recovery of costs and revenues in

TCC’s request to update the EECRF for 2015.

III. DEVELOPMENT OF ADJUSTED CLASS
ENERGY EFFICIENCY COST RECOVERY FACTORS

WHAT ARE THE COMPONENTS NEEDED TO DEVELOP THE ADJUSTED
ENERGY EFFICIENCY COST RECOVERY FACTORS?
The components needed to adjust the EECRF cost recovery factors include:

1) the amount of energy efficiency revenue requirement included in base rates;

2) the projected 2013 energy efficiency program budget provided in Schedule A;

3) the over- or under-recovery associated with the 2011 energy efficiency
programs;

4) TCC’s performance bonus achieved during 2011;

5) an estimate of 2013 EM&V costs;

6) the 2013 energy efficiency program estimated EECRF rate classes direct
assignment and the 2011 actual program direct assignment based on EECRF
rate class participation;

7) the adjusted class allocation factors; and

8) the forecasted billing units by EECRF rate class for 2013.
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IS TCC CURRENTLY RECOVERING REVENUE THROUGH AN EECRF?

Yes. TCC began collecting revenue through its current EECRF in the January billing
month of 2012.

IS THE 2011 EECRF REVENUE A COMPONENT OF THE CALCULATION OF
THE 2013 EECRF?

Yes. TCC has over-recovered its 2011 EECRF revenue by $2,788,466 based on the
actual 2011 energy efficiency program costs of $13,173,634 and the collected 2011
energy efficiency program revenue of $15,962,100. As stated above, the over-
recovery will be directly assigned to the individual rate classes that actually
participated in each program using a direct, program-by-program assignment. Where
multiple rate classes participated in a specific program, the 2011 adjusted and
weighted demand allocator was used to assign the 2011 program costs to the
participating EECREF rate classes.

WHAT BILLING UNIT IS TCC PROPOSING TO USE TO RECOVER THE
ENERGY EFFICIENCY COSTS?

As was approved in Docket Nos. 35627, 36960, 38208, and 39360, TCC is proposing
to continue to use an energy charge (kWh) for recovery of energy efficiency costs for
all classes of customers included in the EECRF. TCC has supplied forecasted 2013
kWh data for all classes in Schedule L.

PLEASE DESCRIBE HOW THE 2013 FORECASTED BILLING UNITS USED IN
THE DEVELOPMENT OF THE EECRF FACTORS FOR BUDGET YEAR 2013

WERE DETERMINED.
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As part of the normal course of business, AEP projects monthly kWh sales and
demand growth factors for each of its operating companies, including TCC. The
AEPSC Forecasting Department provided total retail and revenue class sales forecasts
for the projected energy efficiency budget year of January t};rough December 2013.
Because the kWh sales are projected on a total retail and revenue class basis, kWh
data must be converted to EECRF rate class forecasted kWh sales. Forecasted kWh
sales by EECRF rate class were established by first determining each rate class’s
percentage of total retail sales based on twelve months of 2011 historical kWh sales
data. Forecasted kWh sales by rate class were then calculated by multiplying each
rate class’s percentage of total retail kWh sales by the total retail forecasted kWh
sales. The annual class projected kWh sales were used to determine the adjusted
2013 EECREF factors. Schedule L specifies the process for determining the projected
kWh sales by EECRF rate class.

HOW WERE THE EECRF FACTORS DETERMINED USING 2013 PROJECTED
BILLING UNITS?

Once the adjusted EECRF class energy efficiency revenue requirement is developed
and the projected 2013 billing units have been determined, the EECRF factors can be
calculated by dividing the adjusted rate class EECRF energy efficiency revenue
requirement by the projected billing units for each EECRF rate class. The resulting
class factor is listed in the updated Rider EECRF and will be applied to the current

month’s billed kWh of each retail customer eligible for the EECRF during the
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effective period of the updated factors. The adjusted EECRF cost recovery factors are
shown in Schedule C and the adjusted Rider EECRF is contained in Schedule D.
WERE SYSTEM AND LINE LOSSES USED TO DEVELOP THE EECRF
FACTORS?

No. TCC’s kWh sales forecast for 2013 is based on energy delivered at the meter, SO
it was not necessary to adjust the EECRF factors to reflect system and line losses.
WHAT ARE THE PROPOSED 2013 EECRF RATE CLASS FACTORS?

The proposed 2013 factors by EECREF rate class are:

Proposed
kWh
Rate Class Factor
Residential $0.000522
Secondary<=10kW $0.000213
Secondary>10 kW $0.000472
Primary $0.000000

DO THE PROPOSED EECRF FACTORS EXCEED THE AMOUNTS
PRESCRIBED IN SUBST. R. 25.181(f)(8)(B) AND (D)?
No. Section (f)(8)(B) states that:
for residential customers for program years 2013 and thereafter,
EECRF factors shall not exceed $1.60 if the EECRF is charged on a

monthly basis, or $0.0012 per kWh if it is charged on an energy basis,
or the amount previously authorized by the Commission.

Section (f)(8)(D) states that for non-residential customers for program year 2013 and
thereafter, EECRF factors shall not exceed rates designed to recover $0.00075 per
kWh for consumption of non-residential customer classes that are charged an EECRF

or a base rate to cover energy efficiency costs.
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HOW ARE ENERGY EFFICIENCY COSTS EXPRESSLY INCLUDED IN BASE
RATES TREATED IN DETERMINING WHETHER EECRF FACTORS EXCEED
THE AMOUNTS PRESCRIBED IN SUBST. R. 25.181(H)((8)?
Section 25.181(f)(8) states that if a utility:

is recovering energy efficiency costs through an identified amount in

base rates, the sum of the base rate recovery of energy efficiency costs
and the EECRF shall not exceed the amounts prescribed in this

paragraph.

TCC continues to recover an amount of energy efficiency costs expressly identified in
its base rates. In Docket No. 39360, the EECRF class base rate per kWh amounts
were identified. The combination of the 2013 EECRF factors, excluding the 2013
EM&V estimated cost, and the expressly identified base rate amounts do not exceed
the levels identified in SUBST. R. 25.181(£)(8) as shown in detail in Schedule C.

HOW HAS TCC TREATED THE ESTIMATED 2013 EM&V COSTS WHEN
DETERMINING WHETHER THE PROPOSED EECRF FACTORS EXCEED THE
LIMITATIONS DETAILED IN SUBST. R. 25.181(£)(8)?

TCC has not included the estimated 2013 EM&V costs in its determination of the
EECRF factor limitations based on PUC Staff’s direction and the language in the
proposed rule. TCC has included in Schedule C the total EECRF factor calculation
including estimated 2013 EM&V costs and a separate calculation of the limitation on
EECRF factors excluding the estimated 2013 EM&V costs. The EECRF factors
calculated excluding the estimated 2013 EM&V costs are slightly lower than the total

EECRF factors. TCC is requesting recovery of the estimated 2013 EM&V costs

DIRECT TESTIMONY

PUC DOCKET NO. 15 JENNIFER L. JACKSON

70




10

11

12

13
14

15
16

17

18
19

20

21

22

23

24

through the total proposed EECRF factors as shown on adjusted Rider EECRF,
Schedule D in this filing.

TCC is requesting Commission approval of the adjusted Rider EECRF
containing the proposed EECRF rate class kWh factors to be effective with the first

billing cycle of January 2013.

IV. CONCLUSION

PLEASE SUMMARIZE YOUR TESTIMONY AND STATE YOUR
RECOMMENDATION FOR TCC’S PROPOSED 2013 EECRF.

TCC’s current base rates include $6,334,949 of energy efficiency costs. TCC is
asking for recovery of $8,069,409 through its proposed adjusted Rider EECRF, which
includes:

" projected 2013 energy efficiency program costs of $7,747,505 above those
expressly included in the prior base rate order;

" the return of the over-recovery of 2011 energy efficiency program costs of
$2,788,466 in excess of the 2011 program costs actually expended;

" an earned performance bonus of $2,634,727; and

® anestimation of 2013 EM&V cost of $475,643 as contemplated by the PUC in
rulemaking Project No. 39674.

The class assignment of the estimated 2013 program costs is based on direct
assignment to the EECRF rate classes where possible. Where more than one EECRF
rate class is eligible to participate in a specific 2013 program, the allocation of that
program cost is based on a weighted 4CP demand allocator, adjusted based on the

most recent projection of EECRF rate class kWh. The class assignment of the 2011

DIRECT TESTIMONY

PUC DOCKET NO. 16 JENNIFER L. JACKSON
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actual program costs is based on direct assignment to the participating EECRF rate
classes where possible. Where more than one EECRF rate class participated in a
specific program, the allocation of that program cost was based on the 2011 adjusted
and weighted demand allocator, TCC has assigned the 2011 earned performance
bonus to all EECRF rate classes eligible for participation in the 2011 energy
efficiency program year based on the adjusted 2013 class allocation factors. TCC has
included a total of $475,643 of estimated 2013 EM&V cost as contemplated by the
draft rule in Project No. 39674. TCC has allocated the estimated 2013 EM&V cost to
the EECRF rate classes using the 2013 adjusted demand allocator. The recovery of
the adjusted energy efficiency costs is based on 2013 projected kWh sales for all rate
classes subject to Rider EECRF. The proposed EECRF factors do not exceed the
limitations detailed in SUBST. R. 25.181()(8). TCC proposes that the adjusted Rider
EECREF be effective December 31, 2012 (the commencement of TCC’s January 2013
billing month). The method of calculating the adjusted EECRF cost recovery factors
is in accordance with the PUC SUBST. R. 25.181(f) and the Final Order in Docket
No. 39360. TCC is recommending that the proposed 2013 EECRF factors be
approved as filed.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.

DIRECT TESTIMONY

PUC DOCKET NO. 17 JENNIFER L. JACKSON
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AEP Texas Central Company
2013 Energy Efficiency Cost Recovery Factor

Schedule A

2013 Projected Energy Efficiency Budget

JEEulation,
Research & Measurement & | Total Funds
Incentives | Administrative Development Verification Expended
Commercial
AC Distributor Pilot MTP] § 300,000 | $ 33,333 % - $ 333,333
ALEP Texas CARES EnergyETﬂcTency tor Not-for-Profit]
Agencies SOP] § 150,000 | § 16,667 | $ - 3 166,667
CoolSaver AC Tune-up MTP| $ 595,950 | $ 66,217 § - $ 662,167
Commercial Solutions M1P| § 412,156 | § 45,7951 % - 3 457,951
Commercial SOP| $ 1,689,000 | $ 187,667 | $ - $ 1,876,667
Irrigation Load Management MTP| $ 450,000 1 $ 50,000 | § - $ 500,000
Load Management SOP| § 300,000 | $ 33,333 $ - 3 333,333
SCORE/CitySmart MTP} $ 827,304 1 $ 91,923 1% - $ 919,227
SMART Source™ Solar PV MTP| § 200,000 | § 22222 | 8 - $ 222,222
Targeted Small Business MTP] § 693,546 | § 77,061 | § - $ 770,607
Residential
AC Distributor Pilot MTP| $ 300,000 | $ 33,333 ] % - $ 333,333
CoolSaver AC Tune-up MTP| $ 525,000 | § 58,3331 § - $ 583,333
Energy Star® New Homes MTP| § 765,000 | § 85,000 ] $ - $ 850,000
j@idential SOP} $ 2,661,1151§ 295,679 | $ - $ 2,956,794
SMART Source®™ Solar PV MTP] § 200,000 | $ 222228 - $ 222,222
Hard-to-Reach
Hard-to-Reach SOP] § 953,417 105,935 1§ - 3 1,059,352
Targeted Low-Income Energy Efficiency Program| § 1,267,421 | § 140,825 | § - $ 1,408,246
Research and Development $ - $ -
- CCET] NAP NAP $ 32,000 $ 32,000
SMART View™™ In-Home Device R&D Projec NAP NAP $ 235,000 $ 235,000
R&D - Programs NAP NAP $ 160,000 $ 160,000
Total Energy Efficiency Program Budget $  12,289.909 | § 1,365,545 | § 427,000 $ 14,082,454
Evaluation, Measurement & Verification (EM&V)
Evaluation, Measurement & Verification $475,643 $475,643
Total Budget including EM&V $475,643 $14,558,097

Sponsors: Billy G. Berny and Pamela D. Osterloh
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AEP Texas Central Company

2013 Energy Efficiency Cost Recovery Factor

Schedule B

Calculation of Incremental Energy Efficiency Program Costs Requested
for Recovery in 2013 Through the Adjusted EECRF:

Projected 2013 Program Costs

$14,082,454
Costs Expressly Included in Base Rates 6,334,949
EECRF 2013 Program Costs $7,747,505

Sponsors: Billy G. Berny and Jennifer L. Jackson
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AEP TEXAS CENTRAL COMPANY Schedule D
TARIFF FOR ELECTRIC DELIVERY SERVICE
Applicable:  Entire System

Chapter: 6 Section: 6.1.1
Section Title: Delivery System Charges
Revision: Fourth Effective Date: December 31, 2012

6.1.1.6.4 Rider EECRF - Energy Efficiency Cost
Recovery Factors

AVAILABILITY

Rider EECRF recovers the cost of energy efficiency programs not already included in
base distribution service rates and is applicable to the kWh sales of Retail Customers
taking retail electric delivery service from the Company.

APPLICABILITY
The Rider EECRF is applicable to the current month’s billed kWh of each Retail
Customer taking electric delivery service from the Company.

MONTHLY RATE
Rate Schedule Factor
Residential Service $0.000522 per kWh
Secondary Service
Less than or Equal to 10 kW $0.000213 per kWh
Secondary Service
Greater than 10 kW $0.000472 per kWh
Primary service $0.000000 per kWh
NOTICE

This Rate Schedule is subject to the Company’s Tariff and Applicable Legal Authorities.

184-1
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Schedule G

AEP Texas Central Company
2013 Energy Efficiency Cost Recovery Factor

TCC Schedule G

2013 Energy Efficiency Objectives

2013
Demand Energy Savings
Reduction Objective
Customer Class and Program Objective (MW) (MWh)
Commercial
AC Distributor Pilot MTP 0.28 1,022
AEP Texas CARE$ Energy Efficiency for Not-for-Profit
Agencies SOP 0.03 91
CoolSaver® AC Tune-up MTP 0.82 1,553
Commercial Solutions MTP 0.81 3,888
Commercial SOP 4.88 22917
Irrigation Load Management MTP 4.00 256
Load Management SOP 9.76 27
SCORE/CitySmart MTP 1.59 5,750
SMART Source®™ Solar PV MTP 0.11 211
Targeted Small Business MTP 0.53 1,987
Residential :
AC Distributor Pilot MTP 0.25 893
CoolSaver® AC Tune-up MTP 0.61 1,955
Energy Star® Homes MTP 0.30 550
Residential SOP 5.69 15,604
SMART Source®™ Solar PV MTP 0.11 211
Hard-to-Reach
Hard-to-Reach SOP 1.37 3,999
Targeted Low-Income Energy Efficiency Program 0.27 1,030
2013 Energy Efficiency Objectives 31.41 61,943

Sponsor: Pamela D. Osterioh




AEP Texas Central Company
2013 Energy Efficiency Cost Recovery Factor

2011 Actual Energy Efficiency Expenditures

TCC Schedule H

Schedule H

Customer Class and Program 2011
Research & | Total Funds
Incentives Administrative | Development | Expended
Commercial
AEP Texas CARES Energy Efficiency for Not-for]
Profit Agencies SOP| $144,995 $18,366 $163,361
CoolSaver AC Tune-up Pilot MTP] _ $139,000 ~$13,145 ~ $172,145
SCORE/CitySmart MTP $610,427 $38,879 $649,306
Commercial SOP] $1 ,8-7 1,558 $194,044 §2,065,602
Commercial Solutions Pilot M TP $467,227 $56,357 $523,584
Load Management SOP 525,984 §24,334 §250,318
SMART Source™ Solar PV Pilot MTP $344,974 $21,603 $366,577
Residential
CoolSaver AC Tune-up Pilot MTP| $178,912 $14,801 $193,713
Energy Star® New Homes MTP $671,508 $72,958 $744,556
Residential SOP)] §3,712,1 74 §374,393 §4,086,567
SMART Source™ Solar PV Pilot MTP}  $184,894 $12,352 $197,246
Hard-to-Reach
Hard-to-Reach SOlfr $2,024,926 $183,028 §2,207,954
Targeted Low Income Energy Efficiency Program| $1,149,189 $89,434 $1,238,623
Research & Development
CCET $98,512 $98.512
SMART View™™ In-Home Device R&D Project] $49.830 - $49,830
R&D - Programs $165,740 $165,740
TOTAL $11,745,858 $1,113,694 $314,082 $13,173,634

Sponsor: Pamela D. Osterloh
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SCHEDULE 1

AEP Texas Central Company
2013 Energy Efficiency Cost Recovery Factor

Description of Grandfathered Load Management Standard Offer Programs for Industrial

Customers

PUC Substantive Rule §25.181(1):
Grandfathered programs. An electric utility that offered a load management standard
offer program for industrial customers prior to May 1, 2007 shall continue to make the
program available, at 2007 funding and participation levels, and may include additional
customers in the program to maintain these funding and participation levels.
Notwithstanding subsection (c)(8) of this section, an industrial customer may be
considered an eligible customer for programs that will be completed no later than

December 31, 2008.

Although TCC’s portfolio of energy efficiency programs did include a load management
standard offer program prior to May 1, 2007, no industrial customers elected to participate in the
program. Therefore, there are no such grandfathered programs for industrial customers, since

both the funding and participation levels by industrial customers prior to May 1, 2007 were zero.

Sponsor: Billy G. Berny
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SCHEDULE J
Page 1 of 2

AEP Texas Central Company
2013 Energy Efficiency Cost Recovery Factor

Calculation of Any Over-/Under-Recovery of Energy Efficiency Program Costs

PUC Substantive Rule §25.181(f):

(4)

(6)

)

(11)

Sponsor: Billy G. Berny

Not later than May 1 of each year, a utility with an EECRF shall apply to adjust
the EECRF effective in January of the following year. An application filed
pursuant to this paragraph shall reflect changes in program costs and bonuses and
shall minimize any over- or under-collection of energy efficiency costs resulting
from the use of the EECRF. The EECRF shall be desisned to permit the utility to

recover any under-recovery of ener: gy efﬁciencv program costs or return any

over-recovery of costs...

The commission may approve an energy charge or a monthly customer charge for
the EECRF. The EECREF shall be set at a rate that will give the utility the
opportunity to earn revenues equal to the sum of the utility’s forecasted energy
efficiency costs, net of energy efficiency costs included in base rates,...and any

adjustment for past over- or under-recovery of energy efficiency revenues.

A utility’s application to establish or adjust an EECRF shall include. .. any

adjustment for past over- or under-recovery of energy efficiency revenues,...and

the following:
(C)  the actual revenues attributable to the EECRF for any period for which the

utility seeks to adjust the EECRF for an under- or over-recovery of
EECRF revenues:...
In any proceeding to establish or adjust an EECRF, the utility must show that:

(B)  calculations of any under- or over-recovery of EECRF revenues is

consistent with this section:. ..
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SCHEDULE J
Page 2 of 2

(12)  The scope of a proceeding to establish or adjust an EECREF is limited to the issues

of whether the utility’s cost estimates are reasonable, calculations of under- or

over-recoveries are consistent with this section.. ..

In 2011, TCC collected energy efficiency program revenues of $15,962,100 (excluding its

performance bonus it earned for 2009 program achievements) through its base rates and EECRF

combined. TCC incurred energy efficiency program costs in 2011 of $13,173,634 which was

$2,788,466 less than the $15,962,100 it collected in 2011.

2011 Energy Efficiency Program Revenue & Expenditures

2011 EECRF Program Revenue

+ 2011 Base Rate Revenue

$ 9,627,151

$ 6.334,949

Total 2011 Energy Efficiency Program Revenue

- 2011 Energy Efficiency Program Expenditures

$ 15,962,100

$13.173.634

Energy Efficiency Program Over-Recovery Amount.

Sponsor: Billy G. Berny

$ 2,788,466
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SCHEDULE K

AEP Texas Central Company

2013 Energy Efficiency Cost Recovery Factor

2011 Goal Achievement and Performance Bonus Calculation

TCC achieved a peak demand reduction of 27,496 kW and 69,157,782 kWh in energy
savings from its portfolio of energy efficiency programs in 2011. TCC’s minimum demand
reduction goal was 12,930 kW, and its energy savings goal was 22,657,000 kWh in 2011. The
total present value of the avoided costs associated with these demand reductions and energy
savings is $47,018,287. TCC’s total costs for the 2011 program year were $13,173,634. The
resulting net benefits are $33,844,653.

TCC’s achievement represents 213% of its 2011 demand reduction goal and 305% of its
2011 energy savings goal, qualifying it for a performance bonus per Substantive Rule 25.18 I(h).
TCC’s calculated performance bonus is $19,063,125; however, its maximum bonus allowed is
$2,634,727, which is 20% of its total 2011 energy efficiency expenditures (Subst. R.
25.181(h)(3)). The following table summarizes TCC’s achievements and bonus calculation.

kW kWh
2011 Goals 12,930 22,657,000
2011 Savings
Reported/Verified Total (including
HTR and measures with <10yr EUL) 27,496 69,157,782
Reported/Verified Hard-to-Reach 3,232
2011 Program Costs $13,173,634
2011 Performance Bonus $ 2,634,727
Performance Bonus Calculation
213% Percentage of Demand Reduction Goal Met (Reported kW/Goal kW)
305% Percentage of Energy Reduction Goal Met (Reported kWh/Goal kWh)
TRUE Met Requirements for Performance Bonus?

$47,018,287  Total Avoided Cost (Reported kW * PV(Avoided Capacity Cost) +
Reported kWh * PV(Avoided Energy Cost))

$13,173,634  Total Program Costs

$33,844,653  Net Benefits (Total Avoided Cost — Total Expenses)

Bonus Calculation
$19,063,125  Calculated Bonus ((Achieved Demand Reduction/Demand Goal — 100%) / 2) *
Net Benefits
$ 2,634,727 Maximum Bonus Aliowed (20% of Program Costs)
$ 2,634,727  Bonus (Minimum of Calculated Bonus and Bonus Limit)

(From TCC’s 2012 EEPR, page 39, Project No. 40194, filed March 30, 2012)

Sponsor: Billy G. Berny
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