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PUBLIC UTILITY COMMISSION OF TEXAS

LONE STAR TRANSMISSION, LLC.

[-C-2.10 - ATTACHMENT - RATING AGENCY REPORTS - FINAL
FOR THE FINAL RATE PERIOD ENDING MARCH 31, 2014
DOCKET NO. 40020

Mooby’s
INVESTORS SERVICE

Credit Opinion: NextEra Energy, Inc.

Global Credit Research - 07 Dec 2011
Juno Beach, Florida, United States

Ratings
Category Moody's Rating
Outiook Stable
Issuer Rating Baa1l
Senlor Unsecured Shelf (P)Baat
Subordinate Sheif (P)Baa2
Pref. Shelf (P)Baa3
NextEra Energy Capital Holdings, Inc.
Outiook Stable
Senior Unsecured Baal
Jr Subordinate Baa2
BACKED Pref. Sheif (P)Baa3
Commercial Paper pP-2
Florida Power & Light Cormpany
Outiook Stable
lssuer Rating A2
First Mortgage Bonds Aa3
Senlor Secured Shalf (P)Aa3
Senior Unsecured Shelf (P)A2
Subordinate Shelf (P)A3
Praf. Sheif {P)Baat
Commercial Paper P-1
FPL Group Capital Trust |
Outlook Stable
BACKED Pref. Stock Baa2
Contacts
Analyst Phone
Mchael G. Haggarty/New York City 212.553.7172
Willlam L Hess/New York City 212.553.3837
Koy Indicators
[1iNextEra Energy, Inc.
LTM 9/30/2011 2010 2009 2008
(CFO Pre-W/C + Interast) / Interest S1Ax 4.5x 6.3x 5.1x
(CFO Pre-Wi/C} / Debt 20% 18% 26% 21%
RCF / Debt 17% 13% 21% 17%
FCF / Debt (13%) (14%) {13%}) {16%)

2} Al ratics calcudated in accordance with the Unreguiated Utliies and Power Companles Rating Methadology using Moody's standard
justments.

Note: For deflnitions of Moody's most common ratlo terms plsase see the accompanying User's Guide.

Opinlon

Rating Drivers
- Diverse, low carbon, mostly contracted or hedged generating portfolio at NextEra Enargy Resources

- High de&b;:’evds at its unregulated subsidiaries, much of which Is either directly guaranteed by NextEra Energy or has significant recourse
characteristics

WITNESS: ALDO E. PORTALES I-C-2.10- ATTACH - FINAL 1of33
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PUBLIC UTILITY COMMISSION OF TEXAS

LONE STAR TRANSMISSION, LLC.

[I-C-2.10 - ATTACHMENT - RATING AGENCY REPORTS - FINAL
FOR THE FINAL RATE PERIOD ENDING MARCH 31, 2014
DOCKET NO. 40020

- Consclidated cash flow coverage ratios that are weak for a Baa1 rated hybrid power company, particularly as lis non-utllity businesses have
grown and diversified

- Energy marketing and trading, shale gas driling, Texas retall, and Spanish solar businesses have increased risk profile
- Stabifized Florida utllity political and regulatory environment with two year rate setilement in place through 2012
Corporate Profile

NexiEra Energy, inc. (NexiEra, Baat issuer Rating, stable outlook) ls one of the largast power and utility companles in the U.S. with annual
ravenues of over §15 billion. NextEra Energy Capital Holdings, inc. (Caplital Hokdings, Baat senlor unsacured, stable autlook) finances the
company’s unregulated aperations, which inchude wind, solar, and other independent power projects, as well as several diversified energy
businesses, threugh its wholly owned subsidiary, NextEra Energy Resources {unrated). NextEra Energy is also the parent of Florida Power and
Light Company (FPL, A2 Issuer Rating, stable outlook), a vertically integrated uffity with a service territory that Includes many of the Florida
coastal communities, and Lonestar Transmisslon LLC {unrated), a regulated transmission company In Texas.

SUMMARY RATING RATIONALE

NexiEra Energy's rating refiects its position as the parent of bath one of the largest unregulated wholesale generating and diversified energy
companies In the U.S. and a fully regulated vertically integrated Flerida utility. Over the last decade, NexiEra Energy has evolved from being
solely a regulated Florkia utility into a major, international energy company with its Florida regulated utllity declining in imporiance as a credit
driver for the conadlidated entity. As a result, as its non-utility unvegulated operations have become the primary credit driver of the company's
consolidated credit profile, and lssues associated with some of these businesses have weakened lis relative position at the Baa1 rating
calegory, Because of ifs status as a hybrid power company with both unregulated and regulated utlity operations, NextEra Energy Is analyzed
under both Moody's Unregulated Power Company and Ragulated Electric and Gas Utility rating methodoiogles, with the Unregulated Power
Company Methodology Increasingly appiicable.

DETALED RATING CONSIDERATIONS
- Diverse, low carbon, mostly contracted or hedged generating portfolio at NexdEra Energy Resources

The company's unreguéated generating portfolio at NextEra Energy Resources will consist of 16,522 MW of generating capachty in 22 states
and Canada following the sale of five of its natural gas plants. Near-term growth in 2012 [s expected to come primarfly from wind and solar
project development. Long-term growth of its U.S. wind porticlio bayond 2042 could be challenging dus to the potential termination of
government tax Incentives for the sector, but also because of low power prices, Increased competition, and angoing uncertainty over renewable
portfolio standards and the timing of carbon regulation. The company plans to add approximately 1,400 MW to 2,000 MW of naw wind
generation In 2011 and 2012, including 150 MW that has baen added as of September 30, 2011. kis also planning to add a total of 660 MW of
new solar generation from 2011 through 2014 and approximately 280 MW batween 2015 and 2016. ks in the process of constructing the
Genesis prolect, a 260 MW solar thermat faclity in California, as well as a 99.8 MW solar thermal faclity In Spain. ks also a 0% owner of
Desert Suniight, a 550 MW solar PV facllity under construction In Californla.

NextEra has also diversified into regiiated transmission in Texas through its Lone Star subsidiary, which is constructing and will operate
approximately 300 miles of 345 kv transmission fines in the state. At December 31, 2010, the company's nveatment in Lone Star fotaled $20
million and it plans to invest a total of $780 million, including AFUDG, from 2011 through 2014 for the construction of the transmisslon line.
Moody’s views this fully regulated transmisslon company 2s a small buk positive contribiitor to the company’s overall credit profile.

On September 1, 2011, subsidiary NextEra Energy Resources announced the sale of four of its contracted natural gas-fired generating assets
to an affillate of LS Power for $1.05 billion, subject to working capital and other adjustments. The company Is also In the process of sslling ona
of lts merchant natural gas generating assets to Entergy Corporation for $346 miflian, subject to working capilal and other adjustments. Moody's
views the sale of the confracted assets as modestly negative to overal credit quality In thet it reduces the generation portfofio’s diversity, as well
as the percentage of contracted assets within the portiolio. Tha company’s natural gas generating portfolio now consists predominantly of
merchant generation in Texas, where it had only 42% of its 2012 groas margin hedged as of June 30, 2011, by far the lowest of any of lis
gonereting assets. The sale alsa increases tha proportion of energy trading and marketing, shale gas drilling, and retall energy marketing in the
company's cwerra‘ls busr:'ﬁllass mix compared ta ts more traditional, lower risk contracted generating assats, which Moody's views as having a
lower business risk profile.

- High, growing debt levels at both Capital Holdings and NexiEra Energy Resources that is either guaranteed by NexiEra or has significant
recourse characteristics

As NextEra Energy has emphasized the growth of its non-uility operations in recent years, debt levels at both Capital Holdings and NextEra

Energy Resources have increased significantly and now together total $14.2 bilion as of September 30, 2011 (on a Moody's adjusted basls), up

from $11 biilion at Dacember 31, 2009, or 65% of the debt of the consolidated organtzation. This considerable growth has diiuted the guarantee

iﬁ?;ﬂw' company over the years, as It now directly guarantees over $9 billlon of Capital Holdings debt, in addition to varlous countarparty
ons.

An additional $5 bilkon of debt Is characterized as "limited recourse” debt under subsidiary NextEra Energy Resources on the company's
financial statements. Though this debt may not be diractly guaranteed, much of it Is tied to NextEra Energy andfor Capital Holdings in some
way, elther through sponsorship of the underlying projects; tax Interrefationships including guarantees of production tax credits on wind projects;
cash traps at some projects that are tled to rating levels of NextEra Energy or Capital Holdings, or through financlal covenants at NextEra
Energy itself. As a result, the long-term debt to capitallzation of Capital Holdings, including all of the NextEra Energy Resources debt, was a high
77% at September 30, 2011.

Moody's notes that this $14.2 biliion of debt has baen Incurred at Capital Holdings and Energy Resources, two major entities that do not fils
separate audited SEC financial statements, which are filed only on a consolidated basis at NextEra Energy, Inc. Moody's belleves the level of
financial and operational transparency at Capltal Holdings and Energy Resources has not increassd commensurately with their business risk
profiles over the last several years, In addition to the lack of awited financials, these companies do not flle or otherwise disclose thelr bank
credit facilities, financial covenant requirament, or tha leve! of cushion they may have under such covenants.

WITNESS: ALDO E. PORTALES 11-C-2.10- ATTACH - FINAL 20f33
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PUBLIC UTILITY COMMISSION OF TEXAS

LONE STAR TRANSMISSION, LLC.

1I-C-2.10 - ATTACHMENT - RATING AGENCY REPORTS - FINAL
FOR THE FINAL RATE PERIOD ENDING MARCH 31, 2014
DOCKET NO. 40020

- Consolidated cash flow coverage metrics are weak for a Baa? rated hybrid power company, particiéarly as non-utilily operations have grown
and diversified

As 4 hybrid power company with both unreguiated generation and regulated utlitty operations, NextEra Energy is analyzed using guidelines in
both Moody's Unregulated Powar Company and Moady's Regulated Electric and Gas Utility rating methodologles. The company's consolidated
financial performance and cash flow coverage metrics have histarically been relatively stable and adequale for a company with a balanced mix
of businesses, but have not strengthened as it has relled more on unregulated cash flows io service its growing dsbt obligations.

As the company has become more of a wholesale generating company, diversified into other energy related businesses, and expanded
intarnationafly, Moody's would expect cash flow coverage metrics to strengthen to offset and mitigate the higher risk assoclated with the growth
of these businesses. Over the last two years, the company has generated consolidated CFO pre-working capital interest coverage of 4.5x in
2010 and 5.1x for the twelve months ending September 30, 2011, at the low end of the 3.6x 1o 6.9x rating range guidalines for a Baa rating under
our Unregulated Power Company rating methodalogy. The ratio of consolidated CFO pre-working capllal to debt of 17.6% In 2010 and 19.7% for
the twelve months ending Septamber 30, 2011 ware below the Baa rating range of 21% to 35% under that methodology. Moody's noles that
utllity FPL's matrics are well above the parametars outlined for its A2 Issuer Rating under our Regulated Utily rating methodology, which offsets
to some degree the consolidated company’s wsak metrics under our Unreguiated Power Company rating methodology.

Thase coverage metrics include all of the debt issuad at both Capital Holdings and Energy Resowrces that is consolidated on NextEra Energy's
batance sheet, Some of tha debt at Energy Resources is at the individual project level and Is characterized as “limited recourse” on the
company's financial statements, Although not directly guaranteed, Moody's believes there are significant recourse characteristics in much of
this debt despite its "limiled recourse" classification and, es a result, we include It in our analytical approach and in our published financial
ratios, s

- Energy trading and marketing, shale gas wel drilling, Texas retall, and Spanish solar businesses Increase risk profie

Over the last few years, NexiEra Energy Resowres has diversified away from being a predominandly domestic, asset focused wholesale
power company with expansions into several non-asset based and international businesses. The company expanded its Houston hased trading
operations significantly over the last few years with the gross margin contribution from this business fluctuating widely from $52 miliion In 2010,
$205 million in 2009, and $76 millon in 2008, The company has cited results from these activiies as a more matsrial driver of ks overall
financlal performancs in recent years. The contribution of the trading business in 2010 and 2011 was significantly lower than in 2008 bacause of
unfavorable market conditions. In November 2011, the company annotnced that it was relocating ks ges trading operations from Houston to Its
corporate headquarters in Florida and that it had lowered expactations for this business In 2012. Moody’s would view any movement away from
energy trading and markefing as credit supportive for NextEra Energy and Capltal Holdings.

Energy Resources has also begun to invest in natural gas, including shale driliing projects, with caplial expenditures in this sector increasing
from $115 million in 2008 1o $140 miiion in 2010, with an additional $400 to $800 million planned through 2014, While this level of investment is
modest compared to the company’s $3 billion of total capital expenditures in 2010, Maody‘s views shale gas driling and related businesses as
having a higher risk profile than the company's wholesale generation business. Moody's believes the Involvement of one of the leading "clean
energy" companies in what Is currently one of the most environmentaly controversial drilling practices, "fracking”, even to a limitad degree,
entalls reputational and other intanglble risks.

- Stabifization of utllity subsidiary FPL's political and regulatory snvironment with new Florida commissioners and a two year rate settiement in
place, although reguiatory risk could increasa again with new rate case filing expected in 2012,

The poiitical and regulatory enviranment for investor-owned utllities in the state of Floride has stabilized since highly politicized rate proceadings
in 2009 and early 2010 resulied in a rate outcome calling for a $75 million bass rate incraase for utllity subsidiary FPL, a small fraction of the $1
biion requasted by the company. Since these rate proceadings concluded, however, there has been an almost complete change in the
composition of the Florida Public Service Commission (FPSC) with the turnover of four of the five commissloners. Anew govemor has also
been elected in tha state. Becauss of the political and regulatory developments that unfoldsd during the 2009 and 2010 rate proceedings,
Moody’s lowered FPL's score on Factor 1 In our Regulated Utllity rating methedology grid, Regulatory Framework, to @ "Baa” or average score
from the "A”" or above average score.

Desplte the adverse rate case outcoms, FPL continues to operate under {raditional rate of return regulation with strong cost recovery provisions
In place. These includs fus! and capacity clauses which are adjusted annually based on expected fus and power prices and for prior period
differences betwesn projecied and actual costs. FPL may also recover pre-construction and construction work in progress for nuclear capital
expenditures and since 2009 has been able to recover costs associatad with the utility's three new solar generating facllifes. Additionally, FPL.
has an environmental cost recovery clause that is adjusted annually for capital spending and operating expenses related to emisslon controls.

In December 2010, the FPSC approved a settiement agreement between FPL and most interveners that freezes base rates through 2012. it
also permits the company to reducs its depreciation reserve by up to $267 million in 2010, and again by $267 million in 2014 and 2042 (plus any
amounts not used In prior years), up to a total of $776 million over the term of the settlement. FPL must use at least enougti of its depreciation
reserve to maintaln a 8% eamed regulatory ROE but may not use any that would result in an earned regulatory ROE of over 11%. The company
had indicated that the use of its surplus depreclation reserve shouid allow 1 to realize a retall regulatory ROE et or near 11% in 2011 and 2012,

Although the settiernent freszes base rates and utllizes its depreclation reserve in lfeu of higher rates, both negatives from a cash flow and
credit standpoint, It does provide reguiatory clarity through 2012 and should avoid the need for additional base rate proceedings at least untll the
newly constituted FPSC has been in place for a period of time and has exhibited a meaningfid track record. However, regulatory risk could again
surface as Moody's expects the company to file a new rate case In 2012,

Liquidity Profile

NextEra Energy maintains no bank credit faciliies or other liquidity faciities at the parent company lsvel, but benefils from large, mostly unused
bank revolving credtt facllities at both of its major subsidiaries ($4.4 blllon at Capital Holdings and $3.2 billion at FPL). Of these bank facilites,
$17 milllon of FPL's and $40 million of Capital Holdings' explre in 2012, with most of the faciities expiring in 2013, FPL maintains a significantly
stronger fiquidity profile than Capital Holdings, where liquidity is constrained by high levels of commercial paper outstanding, significant credit
rating related collataral calls, substantial letters of credit and guarantees outstanding, and an energy trading and marketing business that could
suddenly require adkditiona liquidity.
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Capital Holdings and Energy Resources have $2.0 billion of debt die aver the 12 months ending September 30, 2012, Inckuding $1.4 billion of
outstanding commerclal paper and $550 million of long-term debt. Commercial paper outstanding at Capital Holdings increased significantly
during the third quarter to $1.4 billon at September 30, 2011 from $385 million at June 30, 2011, The company expects to materially reduce the
level of commercial paper outstanding from the proceeds of its natural gas plant sales.

At September 30, 2011, Capital Holdings and Energy Resources had appeoximately $1.1 bilion of standby letters of credit outstanding (and $10
rillion at the wtitity, FPL}; $99 million of surety bonds outstanding ($53 milfion at FPL); and epproximately $12.8 bilfion notiona) amount of
guarantees outstanding ($23 million at FPL), of which $8.1 biflion ($15 miliion for FPL) have expiration dates over the next five years, The
company's notional amount of guarantees outstanding increased significantly during the third quarter to $12.6 billion at September 30, 2011
from $10.3 blliion at June 30, 2011.

Approximately $570 miflion of the NaxiEra Enargy's standby letters of credit oulstanding at Septemnber 30, 2011 were issued under Capital
Holdings’ credit faclities which, when combined with its curmently outstanding commercisl paper, utilizes over half of the compeny’s $4.4 bilion
bank revolving credlt facliities. Capital Holdings hed $610 million of cesh on hand es of September 30, 2011, up from $246 million at June 30,
2011.

NextEra Enargy aiso has substantial exposure to collateral calls in the event of credk rating downgrades. If NextEra Energy and Capital
Holdings’ credit ratings were downgraded to BBB/Baa2, NextEra Energy would be required to post collaters! of approximatsly $350 million ($100
million at FPL). If FPL and Capital Holdings' credit ratings were downgraded below Investment grade, the company would be required to post
collateral of approximately $2.3 billion ($0.8 biliion at FPL). This leve! of downgrade relatsd collateral calls [s wefl above Industry peers suchas
Constellation Energy and Exelon Generation, both of which would have additional collateral abligations in the range of $1 billion If downgraded
below Investment grade (as of Septamber 30, 2011). Moreover, additional NextEra Energy contracts that do not have rating triggers but require
the malnienance of certain financial measures or have other credit-related cross dafault triggers could require additional collateral of up to
approximabely $600 million ($150 milon at FPL).

FPL's $3 billion of bank credtt facilities support more marnageable outstanding obligations, including $408 million of commercial paper as of
September 30, 2011, down from $655 milion at June 30, 2011, I addltion, the utliity had a minimal $3 million of letters of credit supported by the
facility. FPL's bank revolving cradit faciiities are also avallable to support the purchase of $633 miliion of poliution control, solid wasta disposal,
and industrial development bonds In the svent they are tendered and not remarksted. FPL has a very manageable $49 million of long-term debt
due over the twelve months ending September 30, 2012, with its next significant maturily In 2013,

Neither FPL nor Capital Haldings have a material adverse change clause In thelr bank credit facllities, although both have a 65% debt to
capitalization covenant, the calculation of which management does not make public. The company reported that it was in compliance with
these covenanis at September 30, 2011,

Rating Outlook

The stable rating outiook reflects Moody's expectation that the growth of the company's unregulated businesses will moderate beyond 2012;
that debt [evels at Capital Holdings and Energy Resaurces will stabilize and not Increase beyond current levels; that i will maintain a high lavel

-of iong-term contracts and hedges in place on fts remaining wholesale generating assets; and that & will strictly limit ils energy marksting and
trading, shale gas drilling, Texas retall, and Spanish solar businesses to current kevels. Expansion of any of these businesses or the addition of
cother diversified businesses would likely negatively affect Its credit ratings or rating outiock. The stable outiook alsa refiects the reguiatory clarity
provided by the utillty's two year rate settiement and Moody’s expectation that the utiilty's next rate case will result in a less politicized and more
credit supportive rate case outcorne,

Wihat Could Change the Rating - Up

Ahigher rating could be considered if the company materially reduces debt levels at Capltal Holdings and/or Energy Resources; If k reduces or
efiminates any or all of its diversified businesses; if cash flow caverage metrics increase to levels more in line with our parameters for a high
Bala rated urregd o;latadwpuwer company, including consolidated CFO pre-working capital to debt of 30% or higher and CFO pre-working capital
to intarest of 6.0x or higher,

What Could Change the Rating - Down

Adowngrade cotdd be considered if leverage continues to Increase at Capital Holdings and/or Energy Resources; if there Is any further
expansion into diversified, higher risk businesses; If there Is a significant energy trading loss; if liquidity at Capital Holdings Is further constrained
by the demands of the trading business or any of its other businesses; If thera is a further decline in the regulatory or political environment in

Forida; or if consolidated cash flow coverage metrics remain weak for ks current rating and risk profile, including CFO pre-working capital to
debt below 20% or CFQO pre-working capital interest coverage below 5.0x.

Rating Factors

NextEra Energy; inc.

Currant M s 1218
Power Companies [1){2] ooeiyede mo:g{_ ioter
View” As of
Decenber 2011
Factor 1: Market Assessment, Scale and Conpetitive Position (20%) Measure [Score Measure ro|
) Market and Competitiva Pasition (16%) Baa Baa
raphic Diversity (5% Aa Aa
actor 2: Cash Flow Predictablility of Business Mode| (20%) l I
) Hedging strategy (10%) A A
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IZ) Fus} Strategy and mix (5%) A A
) Caplital requirements and operatinal performance (5%) A A
Factor 3: Financial policy (10%) Baa Baa
Factor 4: Financial Strength - Key Financial Metrics (50%)
a) CFO pre-WC + Interest / Interest (15%) (3yr Avg) 5.3x Baa 4.5-65x Baa
b) CFO pre-WC / Debt (20%) (3yr Avg) 21.1% | Baa 18- 22% Ba
) RCF / Debt {7.5%) (3yr Avg) 174% | Baa 14-18% Baa
) FCF / Debt (7.5%) (3yr Avg) (143)% | B (20) - (10)% B
Rating:
) Indicated Rating from Grid Baa2 Baa2
b) Actual Rating Assigned Baat Baal
Current M s 1218
Regulated Electric and Gas Utilities Industry (1]2] S0 °°">;__
View" As of
December 2011
Factor 1: Regulatory Framework (25%) Measwre (Scora) Measure  [Score
Baa Baa
Factor 2: Ability To Recover Costs And Earn Returns (25%)
) Abllity To Recover Costs And Earn Returns Baa Baa
Factor 3: Diversification (10%)
a) Market Posttion (5%) A A
b) Generation and Fuel Diversity (5%) A A
Factor 4: Financial Strength, Liquidity And Key Financial Metrics (40%)
) Liquidity (10%) A A
b) CFO pro-WC + Interest/ Intsrest (3 Year Avg) (7.5%) 63 | A 45-5.8x A
c) CFO pre-WC / Debt (3 Year Avg) (7.5%) 21.1% | Baa 18-22% Baa
d) CFO pre-WC - Dividerds / Debt (3 Year Avg) (7.6%) 16.5% | Bea 14-18% Baa
e) Debt/Capitallzation (3 Year Avg) (7.5%) 49.2% | Baa 48 - 51% Baa
Rating:
a) Indicated Rating from Grid Baat Baat
b) Actual Rating Assigned Baal Baal
* THIS REPRESENTS MOODY'S FORWARD VIEW; NOT THE VIEW OF THE
ISSUER; AND UNLESS NOTED IN THE TEXT DOES NOT INCORPORATE
SIGNIFICANT ACQUISITIONS OR DVESTITURES
[1] Al ratios are calculated using Moody's Standard Adjustments. [2] As of 12/31/2010(L). Source: Moody's Financlal Metrics
)
Mooby’s
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LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED,
FURTHER TRANSMITTED, TRANSFERRED, DISSEMNATED, REDISTRBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FORANY SUCH PURPOSE, IN WHOLE OR IN PART, INANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT, All information
contained herein is obtained by MOODY'S from sources belleved by It to be accurate and refiable. Because of the
possibllity of human or mechanical esror as well as other factors, however, all information contained herein is provided
*AS 1S® without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in
assigning a credit rating Is of sufficient quality and from sources Moody's considers to be reliable, Including, when
appropriate, Independent third-party sources. Howaver, MOODY'S Is nat an auditor and cannot In every instance
Independently verify or validste Information received In the rating process. Under no circumstances shall MOODY'S have
any liabilty to any person or entity for (a) any loss or damage In whole or In part caused by, resulting from, or relating to,
any eror (negligent or ctherwise) or other circumstance or contingency within or outside the control of MOODY'S or any
of its directors, officers, emplcyees or agents in connection with the procurement, collection, compilation, analysis,
Interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
consequential, compensatory or incldenta) damages whatsoever (including without limitation, lost profits), aven if
MOODY'S Is advised in advance of the possibility of such damages, resulting from the use of or Inabllity to use, any such
information, The ratings, financial reporting analysls, projactions, and other observations, if any, constituting part of the
information cantained herein are, and must be construed solely as, stalements of opinlon and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the Information contained herein must make its
own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS
OR MPLED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION S GIVEN OR MADE BY
MOODY'S INANY FORM OR MANNER WHATSOEVER.

MS, a whally-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby disclases that mast issusra
of dabt securities (including corporate and municipal bonds, debentures, notes and commerclal paper) and preferred
stock rated by MIS have, prior to assignment of any rating, agreed to pay to MS for appraisal and rating services
rendered by It fees ranging from $1,500 to approximately $2,500,000. MCO and MS also maintain policies and
procedures to addrass the indepsndence of MIS's ratings and rating processes, Information regarding certaln affiliations
that may exist bstween directors of MCO and rated entities, and between entities who hold ratings from MS and have
also publicly reported to the SEC an ownership interest in MCO of more than 5%, Is posted annually at

undar the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affilistion Policy.”

Any publication into Australia of this document Is by MOODY'S affiliate, Moody's investors Service Ply Limited ABN 61
003 399 857, which holds Australlan Financlal Services License no. 336969. This document Is intended to be provided
only to "whaolesale cllents" within the meaning of section 761G of the Corporations Act 2001. By continuing to access this
document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a *wholesale cllent” and that neither you nor the entity you represent will directly or indirectly
disseminats this document or its contents fo "retall clients” within the meaning of section 781G of the Corporations Act
2001.

Notwithstanding the foregoing, credit ratings assigned on dnd after October 1, 2010 by Moody's Japan K.K. ("MIKK") are
MIKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securitiss. In
such a case, “MS” In the foregoing statements shall be deemed to be replaced with "MIKK". MIKK is a wholly-owned
credit rating agency subsidiary of Moody's Group Japan GK., which is wholly owned by Moody's Overseas Holdings Inc.,
a whally-owned subsidlary of MCO.

This credit rating Is an opinion as io the creditworthiness or a debt obligation of the Issuer, not on the equity securities of
the issuer or any form of security that is avaliable to retall investors. & would be dangerous for retall investors to make
anywls“mestmem declsion based on this cradit rating. ¥f in doubt you should contact your financial or other professional
ad A
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Issuer Rating Baal
Senior Unsecured Shelf (P)Baa1
Subordinate Sheilf (P)Baa2
Preferred Shelf (P)Baa3
NextEra Energy Capital Holdings, Inc.
Outlook Stable
Senior Unsecured Baal
Jr Subordinate Baa2
Bkd Prefered Shelf (P)Baal
Commercial Paper P2
Florida Power & Light Company
Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Senlor Secured Shelf (P)Aa3
Senior Unsecured Shelf (P)A2
Subordinate Shelf (P)A3
Preferred Shelf (P)Baal
Commercial Paper P-1
FPL Group Capital Trust |
Outiook Stable
Bkd Preferred Stock Baa2
RO L YR
Analyst Phone
Michael G. Haggarty/New York 212,553.7172
William L. Hess/New York 212.553.3837
e A

[1]NextEra Energy; Inc.

2010 2009 2008 2007
(CFO Pre-WI(C + Interest) / Interest Expense 47x 63x S5ix 62
(CFO Pre-WIC) / Debt 8% 26% 21% 2%
(CFO Pre-WIC - Dividends) / Debt 4% 2% 16% 23%
Debt / Book Capttalization 48% 48% 49% 44%

[1) A ratios calculated in accordance with the Global Regulated Electric Utilites Rating Methodology using Nioodys standard adjustments.

Nots: For definitions of Moody's most common ratio terms please see the accompanying Liser's Guide.

Rating Drivers

- Diverse, low carbon, highly contracted generating portfolio at NetEra Energy Resources
- Consolidated cash flow coverage ratios that are adequate for a Baa rated hybrid power company
- Energy marketing and trading and natural gas infrastructure businesses increase risk profile
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- High, growing debt levels at unregulated subsidiaries
- Stabilized Fiorida utility's political and regulatory environment with two year rate settlement

Corporate Profile

NexiEra Energy, Inc. (Baa1 ssuer Rating, stable outiook), is one of the largest providers of elactricity-related services in North America with
annual revenues of over $15 billion. NextEra Energy Capital Holdings, inc. (Capital Holdings, Baa1 senior unsecured, stable outlook) finances
the company's unregulated operations, primarily wind and ather independent power projects through its wholly owned subsidiary, NextEra
Energy Resources (Unrated). NextEra Energy s also the parent of Florida Power and Light Company (FPL, A2 lssuer Rating, stable outlook), a
vertically integrated utility with a service territory that includes many of the Florida coastal communities.

SUMMARY RATING RATIONALE

NextEra Energy's rating reflects its position as the parent of both one of the largest unregulated wholesale generating companies in the U.S.
and a fully regulated vertically integrated Florida utility. Over the last decade, NextEra Energy has fransformed itself from being solely a
regulated Florida utility into a national wholesale power company with its Florida utility declining in importance as a credit driver for the
consolidated entity. Moody's belleves that its unregulated wholesale power operations will continue to be an increasingly important part of the
company’s consolidated credit profile going forward. Because of its status as a hybrid power company with both regulated and unregulated
operations, the company is analyzed under both Moody’s Regulated Electric and Gas Utility and Unregulated Power Company rating
methodologies.

DETALED RATING CONSIDERATIONS
- Diverse, low carbon, highly contracted generating portfolio at NextEra Energy Resources

The company's unregulated generating portfolio at NextEra Energy Resources consists of 18,866 MW of generating capacity across 26 states
and Canada with most of its growth in recent years coming from wind. ks portfolio Is national in scope and conslsts of generating capacity that
is currently 44% wind, 35% natural gas, 14% nuctear, and 7% other, making it particularly well positioned to benefit from costs associated with
carbon or other environmental requirements. Although large, diverse, and highly contracted, the portfolio has not been completely immune to the
recessionary economic environment and poor power market conditions that have characterized much of the country over the last several
years, which has increased the volatility of the portfolio's earnings and cash flows. Power generated from the wind portfolio fell short of
expectations in late 2009 and early 2010, which the company attributed to an El Nino influenced weather pattem, reducing wind resources in
both Texas and throughout the midwest, although mora recent wind results have been sironger. Lower power prices and unfavorable market
conditions have alsc negatively affected results for the company’s Texas fossil generating units.

Future growth of NextEra Energy Resources wind porifolio, a key strategic goal of the company, will continue to be challenging due to low
power prices, increased competition, higher costs, and ongoing uncertainty over renewable portfolio standards and carbon regulation, The
campany plans o add appraximately 3,500 MW to 5,000 MW of new wind generation in the years 2010 to 2014, including between 700 MW and
1,000 MW in 2011, ltis also planning to add between 400 MW and 600 MW of new solar generation from 2010 to 2014, which includes a major
invesiment in a solar energy project in Spain.

The company has also diversified into regulated transmission In Texas through its Lone Star subsidiary, which will canstruct and o
approximately 300 miles of 345 kv transmission lines in the state, At December 31, 2010, the company’s investment in Lone Star totaled $20
million and it plans to invest a total of $780 million, including AFUDC, from 2011 through 2014 for the construction of the transmission line.

- Consolidated cash flow coverage metrics that are adequate for a Baa rated hybrid power company

As a hybrid power company with both regulated utility and unregulated power company operations, NextEra Energy Is analyzed using guidelines
in both Moody’s Regulated Electric and Gas Utllity and Linregulated Power Company rating methodologies. The company's consolidated
financial performance and cash flow coverage metrics have historically been strong, relatively stable, and adequate for a company with a
balanced mix of regulated utility and unregulated generation businesses. However, as the company has become mars of an unregulated
wholesale power generator, and continues to grow its energy trading and marketing and natural gas infrastructure businesses while also
diversifying internationally, Moody's would expect cash flow coverage metrics to increase proportionally to mitigate the growth of these
unregulated businesses. These metrics inciude a consolidated CFO pre-working capital interest coverage ratio of 4.7x in 2010, which is within
the 3.6x fo 6.9x rating range guidelines for a Baa rated unregulated wholesale power company. However, consolidated CFO pre-working capital
to debt of 18.4% in 2010 was below the Baa rating range of 21% to 35% under our Unregulated Power Company rating methodology.

These coverage metrics include all of the debt issued at both Capital Holdings and NextEra Energy Resources that is consolidated on NextEra
Energy's balance sheet, although some of the debt at NextEra Energy Resources is at individual project levels and is characterized as "limited
recourse” on the company's financlal statements. Because this debt Is consolidated on NextEra's financial statements, Moody's includes it in
our analytical approach and in our published financial ratios. However, Moody's alsa considers the potential improvement in financial ratios if the
Emited recoursa deht and assoclated project cash fiows were excluded from thess calculations. In this scanario, NextEra Energy's
consolidated CFO pre-working capital interest coverage for 2010 improves to 6.0x and CFO pre-working capital to debt improves to 23%.
Although these ratios appear relatively low under our Unregulated Power Company methodology ratio range guidelines, this is offset by the
strong financial metrics of utility subsidiary FPL, which s strongly positionad under our Regulated Electric and Gas Utility rating methodology.

- Growing energy trading and marketing along with natural gas infrastructure businesses increase risk profile

For much of its history, NextEra Energy Resources was predominantly an asset focused wholesale power company, although the company
has in recent years begun growing its non-asset based business including power and gas marketing and frading operations. The company has
expanded its Houston based trading operations significantly over the last several years and has Indicated its intention to continue to grow this
business. The gross margin contribution from the business has been volatile at $205 million in 2008 and $76 million in 2008 and the company
has cited results from these activities as a more material driver of overall financial parformance in recent years. The company no longer
discloses the gross margin candribution from this business, but has indicated that results in 2010 were lower than 2008 as a result of
unfavorable market conditions. Moody's views this increased emphasis on energy treding and marketing at NextEra Energy as a changa in the
company’s previously wholesale asset focused business strategy and one that has increased the company'’s business risk profile, cash flow
and sarnings volatility, and fiquidity needs.
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NextEra Energy Resources has also begun to invest in natural gas infrastructure and plans to add natural gas infrastructure projects totaling
approximately $400 to $600 million in 2010 through 2014. While this level of investment Is modest compared fo the company’s $3 billion in total
capital expenditures in 2010, Moody’s views natural gas drilling and related businesses as having a higher risk profile than the company’s
wholesale generation business. )

- High, growing debt levels at both Capital Heldings and NextEra Energy Resources has diluted the value of the NextEra Energy parent
company guarantee and resulted in wider ratings notching between the NextEra Energy/Capital Holdings rating and the Florida utility rating

As Nexifra Enargy has emphasized the growth of its unregulated operations, debt levels at both Capial Holdings and NextEra Energy
Resources have increased significantly, and now fogether total $12.6 billion as of December 31, 2010 (up from $11 billion at December 31,
2009), or 65% of the debt of the consulidated organization (up from 62% last year). This considerable growth has diluted the guarantee of the
parent company over the years, as it now directly guarantees approximately $9 billion of Capital Holdings debt, in addition to various
counterparly obligations. An additional $5 billion of debt is characierized as "limited recourse"” debt under NexiEra Energy Resources on the
company's financial statements. Though this debt may not be directly guaranteed, much of it is tied to NextEra Energy and Capital Holdings in
some way, either through spansorship of the underlying projects; a guarantee of production tax credits on wind prajects; or through cash traps
at some projects that are tied to rating levels of NextEra Energy or Capital Holdings. As a resutt, the long-term debt to capitalization of Capital
Holdings, including all of the NexiEra Energy Resources debt, was a high 71% at December 31, 2010.

Moody's expects debt at the company's unregulated wholesale generating subsidiaries to continue to increase as a percentage of tota)
consolidated debt. Because of these trends, in April 2010, Moody's widened the notching between the ratings of NextEra Energy/NextEra
Energy Resources and the rating of the utility FPL from one to two notches to reflect the higher debt levels and diverging risk profile.

- Stabilization of utllity subsidiary FPL's political and regulatory environment with new Florida commissioners in place and the exacution of a two
year rate settlement

The political and regulatory enviconment for investor-owned utilities in the state of Florida has stabllized since highly politicized rate proceedings
in 2009 and early 2010 resulted in a rate outcome calling for a $75 million base rate increase for ulifity subsidiary FPL, a small fraction of the $1
billion requested by the company. Since these rate proceedings, however, there has been an almost complete change in the composition of the
Fiorida Public Service Commissian (FPSC) with the tumover of four of the five commissioner seats. There Is also a hew governor in place in
the stata. Because of the political and regulatory developments that unfolded during the 2008 and 2010 rate proceedings, Moody's lowered
FPL's scora on Factor 1 in our Regulated Electric and Gas Uitlity rating methodology grid, Regulatory Framework, to the *Baa” or average
category from the “A" or above average category.

Despite the adverse rate case outcome, FPL continues to operate under traditional rate of return reguiation with strong cost recovery provisions
in place in Florida, These include fusl and capacity clauses which are adjusted annually based on expected fuet and pawer prices and for prior
berlod differances between projected and actual costs. FPL may also recover pre-construction and construction work i progress for nuclear
capital expenditures and since 2009 has been able fo recover costs assoclated with the utility’s three new solar generating facilities. Additionally,
FPL has an environmental cost recovery clause that is adjusted annually for capital spending and operating expenses related to emissions.

In December 2010, the FPSC approved a sefilement agreement between FPL and most interveners that freezes base rates through 2012, k
also permits the company 1o reduce Its depreclation reserve by up to $267 million in 2010, and again by $267 million in 2011 and 2012 (plus any
amounts not used in prior ysars), up to a total of $776 million over the term of the settlement, FPL must use at least enough of its depraciation
reserve to maintain a 8% eamed regulatory ROE but may not use any that would result in an eamed regulatory ROE of over 11%. The rate
freeze does not apply to the company’s cost recovery clauses and the company’s midpoint for return on equity is the same as mandated in its
rate case outcome at 10%. If the company’s eamed ROE falls below 9% at any time before December 31, 2012, the company can seek a rate
adjustmeant. The seltlement also includes a provision that caps the size of the surcharge that can be implemented to recover storm costs at $4
per 1,000 kHz of usage on residential bills, with the remainder to be recovered in later years. However, if storm costs exceed $800 million, FPL
may request a higher customer surcharge.

Althaugh the seftlement freezes base rates and utilizes its depreciation reserve in lieu of higher rates, both are negatives from a cash fiow and
credit standpoint, although the settiement does provide regulatory clarity through 2012 and should avold the need for additional base rale
proceedings at least until the newly constituted FPSC has been in place for a period of time and has exhiblted a meaningful track record,

Liquidity Profile

NextEra Energy maintains no bank credit facilities or other liquidity facilities at the parent company level, but benefits from a strong liquidity
profile at hoth FPL and Capital Holdings. Althaugh both subsidiaries maintain large, mostly unused bank credit faciities ($3.3 billion at FPLand
$4.4 bilion at Capital Holdings), Capital Holdings also has a substantial $2.7 billion of long-term debt due in 2011, significant amounts of
commercial paper and letters of credit outstanding, and an energy marketing and trading business that requires additional liquidity support.

FPL's $3.3 billion of credit facilities mostly expire in 2013 and support kmitsd outstanding obligations, including $101 million of commercial paper
as of December 31, 2010, down from $818 million at December 31, 2008, In addition, the utiity had $8 million of Iatters of credit outstanding.
FPL's bank revolving credit facilities are also available to support the purchase of $633 million of poliution control, solid waste disposal, and
industrial development bonds in the event they are tendered and not remarketed. FPL has a very managsable $45 million of long-term debt due
over the next twelve months with its next significant maturity in 2013.

Capital Holdings and NextEra Energy Resources have $2.7 bilion of debt due over the next 12 months, Including $788 of outstanding
commercial paper, $850 million of Capital Holdings debentures, $627 milllion of Capital Holdings term loans, and $390 milion of NextEra Energy
Resources debt. At December 31, 2010, Capital Holdings and NextEra Energy Resources had approximately $960 million of standby letiers of
credit outstanding (and $17 million at the utility, FPL); $36 million of surety bonds outstanding ($51 million at FPL); and approximately $9.5 billion
notional amount of guaranlees outstanding ($43 million at FPL), of which $6.1 billion ($34 million for FPL) have expiration dates over the next
five years. Approximately $771 million of the standby letters of credit outstanding at December 31, 2010 were Issued under Capital Holdings'
credlt facilities. Capital Holdings had $282 million of cash on hand as of December 31, 2010, up fram $158 million at December 31, 2009,

Neither FPL or Capital Holdings have a material adverse change clause in their bank credit facilities, although both have a 65% debt to

capltalization covenant, the calculation of which it does not make public. The company was in compliance with this covenant at December 31,
2010.
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Rating Outlook

The stable rating outiook reflects Moody's expactation that cash flows from the company's diverse, low carbon emission, wholesale generating
flest will continue fo support consolidated coverage metrics that are adequate for a Baa rating; that the company will maintain a high level of
long-term eentracts and hedges in place; and that the company will limit the growth of Its energy marketing and trading, natural gas
infrastructure, and international businesses. The stable outlook also reflects the regulatory clarity provided by the utllity’s two year rate
settlement and Moody's expectation that the political and regulatory environment in Florida will not deteriorate further and may improve over
time.

What Could Change the Rating - Up

Ahigher rating could be considered if the company materially reduces debt levels at Capital Holdings and NextEra Energy Resources; if cash
flow coverage metrics increase to offset the growth In leverage at these businesses, including consolidated CFO pre-working capital to debt of
35% or higher and CFO pre-working capital o interest of 7.0x or higher.

What Could Change the Rating - Down

Adowngrade could be considered if leverage continues to increase at Capital Holdings and/or NextEra Energy Resaurces; if there Is more
reliance on short-term debt ta finance growth; if there is a significant energy trading and marketing loss o its liquidity is constrained by the
demands of this business; if there is a further decline in the regulatory or political environment in Florida; or If there is a sustained decline in
consolidated cash flow coverage metrics, including CFO pre-working capital interest coverage below 5.0x and CFO pre-working capital to debt
below 20%.

Current M 's 12-18
Power Companies [1)2] 1213172010 moreh Fonart
View* As of April
2011
Factor 1: Market Assessment, Scale and Competitive Measure [Score| Measure Score|
Paositlon (20%)
) Market and Competitive Position (15%) Baa Baa
b) Geographic Diversity (5%) A A
Fa(ctor)z: Cash Flow Predictabllity of Business Model
20%)
2) Hedging strategy (10%) A A
b) Fuel Strategy and mix (5%) A A
c) g;)aita! requirements and operafinal performance A A
Factor 3: Financlal policy (10%) A A
thntor)t Financial Strength - Key Financlal Metrics
50%)
) CFO pre-WC + Intarest / Interast (15%) (3yr Avg) 5.4x Baa 4.5-55x Baa
) CFO pre-WC / Debt (20%) (3yr Avg) 21.6% | Baa 17 - 20% Baa
c) RCF / Debt (7.5%) (3yr Avg) 16.8% | Baa 13- 16% Baa
d) FCF / Debt (7.5%) (3yr Avg) (1443)% | B (12)- (15Y% B
Rating:
a) Indicated Rating from Grid Baa1 Baa1
b) Actual Rating Assigned Baa1 Baa1l
4 Current Moody's 12-18
Regulated Electric and Gas Utilities Industry [1]2] 1253112010 i F I
View" As of April
2011
Factor 1: Regulatory Framework (25%) Measure Score Measure Score
a) Regulatory Framework Baa Baa
Factor )2: Ability To Racover Costs And Earn Retumns
(25%)
a) Ability To Recover Costs And Eam Retums A A
Factor 3: Diversification (10%)
a) Market Position (5%) Baa Baa
b) Generation and Fusl Diversity (5%) Baa Baa
Factor 4: Financial Strength, Liquidity And Key Financial
Metrics (40%)
a) Liquidity (10%) A A
b) CFO pre-WC + Interest Interest (3 Year Avg) (7.5%) 5.4x A 45-55x A
c) CFO pre-WC / Debt (3 Year Avg) (7.5%) 21.6% | Baa 17 -20% Ba
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d) CFO pre-WC - Dividends / Debt (3 Year Avg) (7.5%) 16.8% | Baa 13-16% Baa/
Ba

/2) Deb/Capltalization (3 Year Avg) (7.5%) 486% | Baa 48-51% Baa

Rating:

a) indicated Rating from Grid A3 A3

b) Actual Rating Assigned Baa1l Baa1l

* THIS REPRESENTS MOODY'S FORWARD VIEW; NOT THE
VIEW

OF THE ISSUER; AND UNLESS NOTED IN THE TEXT DOES
NOT INCORPORATE SIGNIFICANT ACQUISITIONS OR
DIVESTITURES

[1] All ratios are calculated using Moody's Standard Adjustments. [2] As of 12/31/2010(L); Source: Moody's Financial Metrics

Mooby’s

INVESTORS SERVICE
© 2011 Moody's Investors Service, Inc. andlor its licensors and affiliates {collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MA’ NOT MEET TS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY, CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE,

ALL NFORMATION CONTAINED HEREN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMTED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, NANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibllity of human or mechanical error as well as other factors, however, all information
contained hereln is provided "AS IS* without warranty of any kind. MOODY'S adopts all necessary measures so that
the informaticn 1t uses in assigning a credit raling Is of sufficient quality and from sources Moody's considers to be
refiable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received In the rating process. Under no
circumstances shall MOODY'S have any liability to any persan or entity for (a) any loss or damage in whole or in part
caused by, resulting from, or relating o, any error (negligent or otherwise) or other circumstance or contingency within
ar outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, callection, compllation, analysls, interpretation, communication, publication or delivery of any such
Infarmation, or (b) any direct, indirect, speclal, consequential, compensatory or incidental damages whatsoaver
(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reparting analysis, projections,
and other observations, if any, canstituting part of the Information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or seliing. NO WARRANTY, EXPRESS OR IMPLEED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABLLITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GVEN OR MADE BY MOODY'S INANY FORMOR
MANNER WHATSOEVER.

MiS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MS have, prior to assignment of any rating, agreed to pay to MS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MS's ratings and rating processes. information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS
and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
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www.moodys.com under the heading “Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61

003 398 657, which holds Australian Financial Services License no, 336868, This document is intended to be provided

only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By conlinuing to access
this document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client” and that nelther you nor the entity you represent wil directly or indirectly
gl:seminate this document or its contents to *retall clients® within the meaning of section 761G of the Corporations

t 2001,

Notwithstanding the foregoing, credit ratings assigned on and after Octaber 1, 2010 by Moody's Japan K.K. (*MJKK™)
are MUKK's current opinlons of the relative fulure credit risk of entities, credit commitments, or debt or debt-like
securifies. In such a case, “MS” in the foregoing statements shall be deemed to be replaced with "MIKK". MIKK is a
wholly-owned credit rating agency subsidiary of Moody's Group Japan GK., which is wholly owned by Moody's
Overseas Holdings Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, nat on the equity securities
of the issuer or any form of security that is available to retail investors. it would be dangerous for retail investors to
make any investment decision based on this credit rating. if in doubt you should contact your financial or other
professional adviser.
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Credit Opinion: NextEra Energy Capital Holdings, Inc.

Global Credit Research - 11 Apr 2011
Juno Beach, Florida, United Stales

Category Moody's Rating
Outlook Stahle
Senior Unsecured Baat
Jr Subordinate Baa2
Bkd Preferred Shelf (P)Baa3
Commercial Paper P-2
Parent: NextEra Energy, inc.

Outlook

Issuer Rating

Senior Unsecured Shelf
Subordinate Shelf
Preferred Shelf

Analyst Phone
Mchael G. Haggarty/New York 212.553.7172
Willlam L. Hess/New York 212.553.3837

EEERT K

Rating Drivers
- Diverse, low carbon, highly contracted generating portfolio
- Consolidated cash flow coverage metrics that are adequate for its Baa rating

- Energy marksting and trading and natural gas infrastructure businesses increase risk profile
- High, growing debt levels dilutes the value of parent guarantse
- Strong liquidity but substantial $2.7 billion of debt due in 2011

Corporate Profile

NextEra Energy Capital Holdings, inc. (Capital Holdings, Baa1 senior unsecured, stable outiook), is a wholly owned subsidiary of NextEra
Energy, Inc. (Baa1 lssuer Rating, stable owtiook), one of the largest providers of electricity-related services in North America with annual
revenues of over $15 billion. Capital Holdings finances the unregulated operations of the company, primarily independent power projects,
through its wholly owned subsidiary, NextEra Energy Resources (unrated). NextEra Energy Is also the parent of Florida Power and Light
Company (FP&L, A2 Issuer Rating, stable outiook), a vertically integrated utility with a service territory that includes many of the Florida coastal
communities,

SUMMARY RATING RATIONALE

Capital Holdings' Baa1 senior unsecured rating reflects the support of NextEra Energy (Baa1 Issuer Rating), which unconditionally guarantees
all of its debt and payment abligations. Cansequently, Capital Holding's rating partislly refiects the consofidated financial strength of the entire
NextEra Energy organization, which includes a large and growing portfolio of unregulated wholesale generating assets at its NextEra Energy
Resources subsidiary, growing energy marketing and trading and natural gas infrastructurs businesses, a pending investment in a Spanish
solar project, and a Florida utility operating under a two year rate settiement in a stabilized Florida political and regulatory environment. Over the
last decada, NextEra Energy has transformed itsef from primarily a regulated Florida utity into a national wholesals power company with the
utity declining in importance as a credR driver for the consolidated entity. Because of its status as a hybrid power company with both reguiated
and unregulated operations, NextEra Energy is analyzed under both Moody's Regulated Electric and Gas Utility and Unregulated Power
Company rating methodologies.

DETAILED RATING CONSIDERATIONS
- Diverse, low carbon, highly contracted generating portfolio
The company's unreguiated generating porifolio at NextEra Energy Resources consists of 18,866 MW of generating capacily across 26 states

and Canada with most of fis growth In recent years coming from wind. Iis portfolio s national in scope and consists of generating capacity that
is cumently 44% wind, 35% natural gas, 14% nuclear, and 7% other, making it particularly well positioned to benefit from costs assoclated with
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carbon or other environmental requirements. Although large, diverse, and highly contracted, the portfolio has not been completely immune to the
recessionary economic environment and poor power market conditions that have characterized much of the country over the last several
years, which has increasad the volatility of the portiolio's eamings and cash flows. Power generated from the wind portfolio fell short of
expectations in late 2009 and early 2010, which the company attributed to an E) Nino influenced weather pattem, reducing wind resources in
both Texas and throughout the midwest, although more recent wind results have been stronger. Lower power prices and unfavorable market
conditions have also negatively affected results for the company’s Texas fossil generating units.

Fulure growth of NexiEra Energy Resources' wind postiolio, a key strategic goal of the company, will continue to be challenging due to low
power prices, increased competition, higher costs, and ongoing uncertainty over renewable portfolio standards and carbon regulation, The
company plans o add approximalely 3,500 MW to 5,000 MW of new wind generation in the years 2010 ta 2014, including batween 700 MW and
1,000 MW in 2011, kis also planning fo add between 400 MW and 600 MW of new solar generation from 2010 to 2014, which includes a major
investment in a solar energy project in Spain,

The company has also diversified into regulated transmission in Texas through its Lone Star subsidiary, which will construct and operate
approximately 300 miles of 345 kv transmission lines in the state. At December 31, 2010, the company's investment in Lone Star totaled $20
million and & plans to invest a total of $780 million, including AFUDC, from 2011 through 2014 for the construction of the transmission line.

- Consolidated NextEra Energy cash flow coverage metrics that are adequate for a Baa rated hybrid power company

Capital Holdings does not file SEC financial statements, which are filed by NextEra Energy on a cansolidated basis. As a hybrid power company
with both regulated utifity and unregulated power company operations, NextEra Energy Is analyzed using guidelines In both Moody's Regulated
Utifity and Unregulated Power Company rating methodologies. The company’s consolidated financial performance and cash flow coverage
metrics have historically been strong, relatively stabla, and adequate for a company with a balanced mix of regulated utiity and unregulated
generation businesses. However, as the company has become more of an unregulated wholesale power generator, continuas to grow its
energy trading and marketing and natural gas infrastructure businesses, and diversifies internationally, Moody's wotdd expect cash flow
coverage melrics to increase proportionally to mitigate the growth of thesa unregulated businesses. These matrics Include a consolidated CFO
pre-working capital interest coverage ratio of 4.7x in 2010, which is within the 3,6x to 6.8x rating rangs guidelines for a Baa rated unregulated
wholesale power company. However, consolidated CFO pre-working capital to debt of 18.4% in 2010 was below the Baa rating range of 21% 1o
35% under our Unregulated Power Company rating methodology, although this ratio would have been higher after adjusting for the volatility
caused by utliity fuel recoveries.

These coverage metrics include all of the debt issued at both Capital Holdings and NextEra Energy Resources that is consolidated on NextEra
Energy's balance sheet, although some of the debt at NextEra Energy Resources Is at the individual praject level and is characterized as
“limited recourse” on the company's financial statements. Because this debt is consolidated on NexiEra's financial statements, Moody's
includes it in our analytical approach and in our published financial ratios, However, Moody’s also considers the potential improvement in
financial ratios If the limited recourse debt and associated project cash flows wera excluded from these calculations. In this scenario, NextEre's
consolidated CFO pre-working capital interest coverage for 2010 improve to 6.0x and CFO pre-working capltal to debt improves to 23%,

Although these ratios still appear relatively low under our Unregulated Power Company methodology ratio range guidelines, this is largely offset
by the strong financlal metrics of utility subsidiary FPL, which are well positioned under our Regulated Electric and Gas Utility rating
methodology.

- Growing energy trading and marketing and natural gas infrastructure businesses increase risk profils

For much of its history, NextEra Energy Resources was predominantly an asset focused wholesale power company, although the company
has in recent years expanded Its non-asset based business including power and gas marketing and trading operations. The company has
expanded its Houston based trading operations significantly over the last several years and has indicated ts intention 1o continue to grow this
business. The gross margin contribution from the business has been volatile at $205 million in 2008 and $76 million in 2008 and the company
has cited resuits from these activities as a more material driver of overall financial performance. The company no longer discloses the gross
margin confribution from this business, but has indicated that results In 2010 were lower than in 2009 as a result of unfavorable market
conditions. Moody's views this Increased emphasis on energy trading and marketing at NextEra Energy as a change in the company's previous
wholesale asset focused business strategy and one that has increased the company's business risk profile, cash flow and earnings volatility,
and liquidity needs.

NextEra Energy Resources has alsa begun to invest in natural gas infrastructure and plans to add natural gas infrastructure projects lotaling
approximately $400 to $600 mitkion in 2010 through 2014, While this level of investment is modest compared to the company’s $3 billion in total
capital expenditures in 2010, Moody's views natural gas drilling and related businesses as having a higher risk profile than the company’s
wholesale generation business.

- High, growing debt lavels at both Capital Holdings and NextEra Energy Resources has diluted the value of the NextEra Energy parent
company guarantee and resulted in wider ratings notching between the NextEra Energy/Capital Holdings rating and the Florida utility rating

As NextEra Energy has emphasized the growth of its unregulated operations, debt levels at both Capital Holdings and NextEra Energy
Resources have increased significantly, and now together total $12.6 biion as of December 31, 2010 (up from $11 billion at December 31,
2008), or 65% of the debt of the consolidated organization (Up from 62% last year). This considerable growth has diluted the guarantee of the
parent company over the years, as it now directly guarantees approximately $9 billion of Capital Holdings debt, in addition to various
counterparty obligations. An additional $5 biion of debt is characterized as "imited recourse” debt under NextEra Energy Resources on the
company’s financial statements. Though not directly guaranteed, much of this debt is tied to NextEra Energy and Capital Holdings in some way,
either through sponsorship of the underlying projects; a guarantee of production tax credits on wind projects; or through cash traps at some
projects that are tied to rating levels of NextEra Energy or Capital Holdings. As a result, the long-term debt to capitalization of Capital Holdings,
including all of the NextEra Energy Resources debt, was a high 71% at December 31, 2010.

Moody's expects debt at the company’s unregulated wholesale generating subsidiaries to continue to Increase as a percentage of total
consolidated debt. Because of these trends, in April 2010, Moody's widened the notching betwesn the ratings of NexiEra Energy/NextEra
Energy Resources and ths rating of the utility FPL from one to two notches o reflect the higher debt levels and diverging risk profile.

Liquidity Profile
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Capital Holdings maintains a strong fiquidity profile, although it has a substantial $2.7 billion of debt due in 2011 and an energy marketing and
trading business that will continue to require substantial liquidity support. The company's liquidity position relfies primarily on $4.4 billion of bank
credit facilities that expire in 2013 (with the exception of $40 million that expires in 2012). The company also had $282 million of cash on hand
as of December 31, 2010, up from $156 million as of December 31, 2008. The company continues to utilize commercial paper to finance much
of its wind and other generation development before refinancing it with long-term debt, and had $788 million of commercial paper outstanding at
December 31, 2010, down from $1.2 billions at Dacember 31, 2009, Capital Holdings had $282 million of cash on hand as of December 31,
2010, up from $156 miflion as of December 31, 2008.

At Dacember 31, 2010, Capital Holdings and NextEra Energy Resources had approximatsly $360 million of standby letters of credit outstanding
(and $17 million at the utility, FPL); $36 million of surety bonds outstanding ($51 million at FPL); and approximately $9.5 billian national amount
of guarantees ($43 million at FPL), of which $6.1 billion (334 million for FPL) have expiration dates over the next five years. Approximately $771
miliion of the standby letters of credit at December 31, 2010 were issued under Capital Holdings' bank credit facilities.

Capital Holdings consolidated cash flow from operations of $1.9 billion In 2010 was insufficient to cover capital expenditures, independesnt power
investments, and nuclear fuel purchases of $3.1 billion, causing the company to rely on a significant amount of external financing to support its
growth, With 2011 and 2012 capital expanditures expected to be over $3.0 bilion annually, the company will continus to require substantial
external financing. The $2.7 billion of long-term that debt due in 2011 includes its outstanding commercial paper, $850 million of Capital Holdings
debentures, $627 million of Capital Holdings bank term loans, and $390 million of NextEra Energy Resources debt.

Capital Holdings has no material adverse change clause and a 65% debt to capitalization covenant in its bank credit agreements, the
calculation of which it does not make public. The company was in compliance with this covenant at December 31, 2010.

Rating Outlook

The stable rating outiook reflects Moody's expectation that cash flows from the company's diverse, low carbon emission wholesale generating
fleet will continue to support consolidated coverage metrics that are adequate for a Baa rating, that the company will maintain a high level of
long-term contracts and hedges in place, and that it will imit the growth of its energy marketing and trading, natural gas Infrastructure, and
intemational businesses.

What Could Change the Rating - Up

Ahigher rating could be considered if the company materially reduces debt levels at Capital Holdings and NextEra Energy Resources; or if cash
flow coverage metrics increase to offset the growth in leverage at these businesses, including consolidated CFO pre-working capitaf to debt of
35% or higher and consolidated CFO pre-working capital to interest of 7.0x or higher.

What Could Change the Rating - Down

Adowngrade could be considered if leverage continues 1o increase at Capital Holdings and/or NextEra Energy Resources; if there is more
reliance on shork-term debt to finance growtt; if there is a significant energy trading and marketing loss or liquidity Is constrained by the
demands of this business; or if there Is a sustained decline in consolidated cash flow coverage metrics, including CFO pre-working capital
interest coverage below 5.0x and CFO pre-warking capital to debt below 20%. Adowngrade would also fikely occur if there was a downgrade of
the utility FPL or any change 1o the status of the unconditional guarantee from NextEra Energy.

Moobpy’s
INVESTORS SERVICE

© 2011 Moody’s Investors Service, Inc. and/or its licensors and affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS”) CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFALLT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, N WHOLE OR IN PART, NANY FORMOR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All Information contained herein is obtained by MOODY'S from sources believed by It to be accurate and
refiable. Because of the posshbility of human or mechanical error as well as other faciors, however, all information
contained herein is provided "AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. Howaver, MOODY'S is not an auditor and
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cannot in every instance independently verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liablfity to any person or entity for (a) any loss or damage in whole or in part
caused by, resutting from, or relating to, any error (negligent or atherwise) or ather circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agants in connection with the
procurement, collection, compilation, analysls, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoevar
(including without limitation, lost profits), even if MOODY'S is advisad In advance of the possibility of such damages,
resulting from the use of or Inabliity to use, any such information. The ratings, financial reparting analysis, projections,
and other observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S INANY FORMOR
MANNER WHATSOEVER.

M, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO*), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commarcial paper) and
preferred stock rated by MS have, prior to assignment of any rating, agreed to pay to MS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MS also maintain policies
and procedures to address the independence of MS's ratings and rating processes. Information regarding certaln
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MS
and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Sharehoider Relations — Corporate Governance — Director and Shareholder
Affilation Policy.”

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Invesiors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969, This document is intended to be provided
only to "wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access
this document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client* and that neither you nor the entity you represent will directly or indirectly
disseminate this document or Its contents to “retail clients™ within the meaning of section 761G of the Corporations
Act 2001.

Notwithstanding the foregaing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (‘MIKK")
are MIKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like
securities. In such a case, “MIS” in the foregaing statements shall be deemed 1o be replaced with "MIKK". MIKK is a
wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which Is wholly owned by Moody's
Oversess Holdings inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities
of the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to
make any nvestment decision based on this credit rating. if in doubt you should contact your financial or other
professional adviser.
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NextEra Energy Inc.

Major Rating Factors
Strengths: _ Corporate Credit Rating
e High-quality electric utility that generates steady earnings and cash flows; A-/Stable/--
o Active efforts to sustainably reduce commodity price risk exposure in
unregulated activities;

o Low regulatory risk in Florida; and
o Relatively strong service territory with good customer growth prospects and
a predominantly residential and commercial base.

‘Weaknesses:

o Aggressive capital spending plans that stress financial metrics;

o Dependence on natural gas to generate electricity in Florida; and

» Higher-risk operations and less dependable cash flows from subsidiary NextEra's merchant generation, energy
trading, and other unregulated activities.

Rationale

Diversified energy holding company NextEra Energy Inc.'s credit fundamentals on its regulated utility side have
been among the strongest in the U.S., due primarily to low regulatory risk and an attractive service territory with
healthy economic growth and a sound business environment. Both of those pillars have been shaken in recent years
as Florida, and Florida Power & Light's (FP&L) service territory in particular, suffered during the recession, and
regulators have responded in ways that reflect greater political influence over regulatory decisions. Maintaining
financial strength despite regulatory setbacks and a moribund economy in Florida has been challenging, although
the utility's actions to rebuild its regulatory risk profile have been effective. More importantly, the proportion of
NextEra's unregulated businesses—the riskier merchant genetation, marketing, and trading activities--could increase,
which could further erode its consolidated business risk profile.

The ratings on NextEra reflect the strength of the regulated cash flows from integrated electric utility FP&L, and the
diverse and substantial cash generation capabilities of its unregulated operations at subsidiary NextEra Energy
Resources (NER). FP&L represents about half of the consolidated credit profile and has better business
fundamentals than most of its integrated electric peers, with a better-than-average service territory, sound
operations, and a credit-supportive regulatory environment in which the company has been able to manage its
regulatory risk very well. A willingness to expand through acquisitions, fluctuating cash flows from NER's rapidly
expanding portfolio of merchant generation assets and growing marketing and trading activities, and significant
exposure at the utility to natural gas detract from credit quality. Standard 8 Poor's characterizes NextEra's business
risk profile as strong and its financial risk profile as intermediate. (Our methodology applies the terms excellent,
strong, satisfactory, fair, weak, and vulnerable to characterize business risk and minimal, modest, intermediate,
significant, aggressive, and highly leveraged to characterize financial risk. See "Criteria Methodology: Business
Risk/Financial Risk Matrix Expanded,” published May 27, 2009.)

NextEra's business risk is anchored by the company's core electric utility operations in Florida, which exhibit
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proficiency in almost every area of analysis: the service territory has historically fared better than most of the rest of
the country despite its lagging performance in the Great Recession, the customer mix is mostly residential and
commercial, costs and rates are low, and reliability and customer satisfaction are high. While it is not immune to
overall economic trends, we expect Florida to attract new residents and jobs over the long term. NextEra's large and
growing reliance on natural gas to fuel utility generation could, over time, turn from an advantage (because of its
favorable environmental status and current low prices) to a weakness if gas prices are erratic over time. Regulatory
risk, the most important risk a utility faces, has been well managed at FP&L but rose as regulators reacted to weak
economic conditions and keener attention in the political arena with a series of decisions for FP&L that fell short of
the very sound record of past support for credit quality. In December 2010 the Florida Public Service Commission
(PSC) approved the company's settlement with the state attorney general and other crucial parties that will freeze
base rates through 2012 and begin the cost recovery for a large new gas-fired plant coming into service in 2011. The
settlement provides a stable base for NextEra to maintain financial performance and credit metrics consistent with
ratings. The settlement and PSC approval also suggests that regulatory risk has stabilized, too.

NER, the main subsidiary under unregulated NextEra Energy Capital Holdings Inc. (Holdings), engages in electric
generation, marketing, and trading throughout the U.S. NER's focus is on geographic and fuel diversity and on
developing environmentally advantageous facilities that benefit from public policy trends. The merchant generator's
capacity of almost 19,000 megawatts (MW) consists of more than 40% wind turbines, a little more than one-third
natural-gas-fired stations, and the rest mainly nuclear facilities. Three-quarters of the wind projects, one-third of the
natural gas capacity, and three of the four nuclear units operate under largely fixed-price, long-term contracts. The
rest of the portfolio, including one nuclear plant, is merchant capacity that is exposed to market prices for its
output. While a policy of actively hedging the commodity price risk of plant inputs and outputs helps to dampen the
risks associated with energy merchant activities, there is an inherent level of commodity price risk that NER cannot
avoid, In addition, NER's extensive use (approximately 40% of installed capacity) of project financing of its assets
diminishes its cash flow quality, which is offset by lower financial risk. NER's risks permanently hinder its credit
quality, especially in light of the influence that marketing and high-risk proprietary trading results have on NER's
earnings and cash flows.

We believe the governance and financial policies for managing risk are adequate. NextEra's financial profile is
characterized by very healthy credit metrics, adequate liquidity, and a management attitude toward credit quality
that supports ratings. Importantly, sophisticated but complex financial structures employed at the project level
substantiate significant off-credit treatment of largely non-recourse debt at NextEra. Any indication that
management is using or is willing to use its own financial resources to aid a troubled project in support of strategic
objectives could lead Standard & Poor's to reevaluate the adjustments made to NextEra's reported debt. Large
adjustments are also factored into the credit analysis regarding hybrid debt instruments and power purchase
agreements at FP&L. Adjusted credit metrics in current economic and market conditions support the intermediate
financial profile. We expect the metrics to remain steady, including funds from operations (FFO) to debt of around
25% and debt to capitalization below 50%.

Liquidity

The short-term rating on NextEra is 'A-2' and largely reflects the company's long-term issuer credit rating (ICR) and
the stable regulated utility operations that substantially contribute to cash flows. Liquidity is adequate under
Standard & Poor's corporate liquidity methodology, which categorizes liquidity in five standard descriptors. (See
"Standard & Poor's Standardizes Liquidity Descriptors for Global Corporate Issuers," published July 2, 2010.)
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Adequate liquidity supports our 'A-' ICR on NextEra. The company's projected sources of liquidity, mostly
operating cash flow and available bank lines, exceed its projected uses, mainly necessary capital expenditures, debt
maturities, and common dividends, by more than 1.2x. NextEra's ability to absorb high-impact, low-probability
events with limited need for refinancing, its flexibility to lower capital spending or sell assets, its sound bank
relationships, its solid standing in credit markets, and its generally prudent risk management further support our
assessment of its liquidity as adequate.

Outlook

Our outlook on the ratings for NextEra and its subsidiaries is stable and reflects a business profile that is
increasingly dominated by higher-risk merchant energy activities and a utility that still presents a better credit profile
than its peers. We would consider a lower rating if regulatory risk worsens, operational efficiency at NER
deteriorates, investment decisions at NER demonstrate a bigger risk appetite, or financial performance declines due
to permanent changes in the Florida economy or merchant energy markets. We would consider a higher rating if a
dramatic, sustainable shift in Florida's economic, political, and regulatory environment is accompanied by
affirmative steps to reduce risk at NER.

We also base the stable outlook in part on Standard & Poor's baseline forecast that NextEra will attain adjusted
FFO to debt metrics above 20% and adjusted debt to capital metrics below 50% over the near to intermediate term.
Year-to-year fluctuations in weather (including hurricanes), fuel cost recovery, and burdensome spending on large
solar projects may temporarily affect metrics, but Standard & Poor's expects the company to adapt its financial risk
management and the pace of its capital spending to account for these and other factors and preserve its ability to
achieve the stated metrics. We could lower the ratings if the company falls short of these expectations.

Accounting

NextEra's and FP&L's financial statements are prepared under U.S. generally accepted accounting principles and
audited by independent auditors Deloitte 8 Touche LLP, which issued an unqualified opinion. NextEra employs
regulatory accounting under Statement of Financial Accounting Standards No. 71 for regulated utility FP&L, which
permits the company to defer recognition of certain revenues and expenses in accordance with future probable
regulatory decisions. As of Dec. 31, 2010, NextEra had about $1.6 billion of regulatory assets and $4.3 billion of
regulatory liabilities on a balance sheet that contained $53 billion of total assets. It is uncommon for a utility to have
greater regulatory liabilities than assets.

NextEra relies on tax incentives, including direct tax credits, in NER's project development efforts. Tax credits
underpin the economics of the projects, and NextEra guarantees the payment of production tax credits to projects
that have been funded by third parties in project financings. Deferred tax assets, in the form of carryforwards of tax
credits and net operating losses, have been growing at an accelerated rate on NextEra's balance sheet, totaling about
$2.5 billion in 2010. To realize these tax benefits, the company must, among other things, continue to produce
growing taxable income to use the carryforwards. If the deferred tax asset grows unabated, we could make an
analytical adjustment to reported financial results if we eventually conclude that the company is unlikely to fully
realize the tax benefit,

In analyzing the company's financial profile, Standard 8 Poor's makes several off-balance-sheet adjustments that
are shown in the reconciliation table below. We treat NER's fossil-fuel-based projects as nonessential to the
company's strategy. We consolidate the nonrecourse debt associated with the projects in the financial statements,
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but we remove the debt and related interest in our adjusted numbers. However, we consider the renewables

portfolio to be an integral part of its growth strategy, so we deconsolidate only 75% of related nonrecourse project
debrt and interest in our adjustments. In addition, we remove associated effects on the reported income and cash flow
statements and replace them with the pro rata share of actual distributions received from the projects. Credit metrics
fully reflect debt related to projects under construction and subject to completion guarantees. As of year-end 2010,
we removed approximately $4.3 billion of nonrecourse debt from the balance sheet.

Other adjustments include a reduction in debt and interest expense for storm recovery bonds issued to securitize
hurricane damage costs (which the company services through a separate, non-bypassable, legislatively mandated rate
mechanism) and adjustments to reflect the equity treatment on hybrid debt securities in accordance with our criteria
on hybrid capital. Also, we regard purchased-power agreements as fixed obligations and assign a portion of the
value of the payments based on the risk factor as debt and impute an associated interest charge in calculating the
adjusted coverage ratios. We use a 25% risk factor, reflecting the recovery of these costs through an adjustment
clause, and apply a discount rate equal to the utility's average cost of debt to the fixed capacity payments. We
impute a debt-like obligation of approximately $950 million to the balance sheet.

Rating Methodology

We base our ICRs on NextEra, FP&L, and Holdings on the consolidated credit profile of the entire NextEra family
of companies, which is equally influenced by the utility and the unregulated merchant energy operations. We rate
the unsecured debt at Holdings, which is unconditionally guaranteed by the parent and is effectively holding
company debt, one notch below the ICR because of structural subordination. Although Holdings' debtholders
would have access to assets apart from the utility in liquidation, we apply strict notching guidelines because of the
extensive use of project-level debt and the complexity of the financing arrangements throughout Holdings. We rate
the first mortgage bonds at FP&L one notch above the ICR in accordance with the recovery analysis below.

Recovery Rating

We assign recovery ratings to FMBs issued by investment-grade U.S. utilities, which can result in issue ratings being
notched above a utility's ICR depending on the rating category and the extent of the collateral coverage. We base
our investment-grade FMB recovery methodology on the ample historical record of 100% recovery for secured
bondholders in utility bankruptcies and on our view that the factors that supported those recoveries (the limited size
of the creditor class, and the durable value of utility rate-based assets during and after a reorganization, given the
essential service provided and the high replacement cost) will persist in the future. Under our recovery criteria, when
assigning issue ratings to utility FMBs, we consider our calculation of the maximum amount of FMB issuance under
the utility's indenture or other legally binding limitations relative to our estimate of the value of the collateral
pledged to bondholders, management's stated intentions on future FMB issuance, as well as any regulatory
limitations on bond issuance. FMB ratings can exceed a utility's ICR by up to one notch in the 'A' category, two
notches in the 'BBB' category, and three notches in speculative-grade categories. (See "Criteria: Changes To
Collateral Requirements For '1+' Recovery Ratings On U.S. Utility First Mortgage Bonds," published Sept. 6, 2007.)

FP&L's FMBs benefit from a first-priority lien on substantially all of the utility's real property owned or
subsequently acquired. Collateral coverage of more than 1.5x supports a recovery rating of '1+', which indicates our
expectation for 100% recovery in a default scenario, and an issue rating one notch above the ICR.
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Related Criteria And Research

* Standard & Poor's Updates Its U.S. Utility Regulatory Assessments, March 12, 2010
¢ Criteria Methodology: Business Risk/Financial Risk Matrix Expanded, May 27, 2009
¢ Assessing U.S. Utility Regulatory Environments, Nov. 7, 2008

Table 1
Industry Sector: Energy
NextEra Energy Dominion Resources  Public Service Enterprise
Inc. Entergy Corp. _Inc. Group Inc. Exelon Corp.
Rating as of April 18, 2011 A-/Stable/- BBB/Stable/~  A-/Stable/A-2 BBB/Positive/A-2 BBB/Stable/A-2
--Average of the past three fiscal years—-
(Mil. $)
Revenues 15471.9 17277 15,5393 11,995.5 17,6903
Net income from continuing 1.669.4 12423 20287 1.466.6 2,662.0
operations
Funds from operations (FFO) 36973 34116 3,160.3 24944 54226
Capital expenditures 2,653.7 2,486.0 3,568.4 1,8745 3,208.1
Cash and short-term investments 358.3 1.641.5 58.7 280.2 1,641.0
Debt 14,505.6 13,703.7 18,353.2 8,875.7 19,052.0
Preferred stock 1,113 155.5 8875 533 2417
Equity 145233 85143 12,0343 85338 12,664.3
Debt and equity 29,028.9 22180 30,3875 17,409.5 31,7163
Adjusted ratios
EBIT intarast coverage {x} 38 32 34 6.2 57
FFQ interest coverage (X) 6.4 456 38 6.0 65
FFO/debt {%) 255 249 172 28.1 285
Discretionary cash flow/debt (%) 20 17 (8.9) 1.0 54
Net cash flow/capital 1078 1133 58.6 97.1 1260
expenditures (%)
Total debt/debt plus equity {%) 500 61.7 60.4 51.0 60.1
Retum on comman equity (%) 125 13.8 18.0 175 220
Common dividend payout ratio 46.2 416 50.2 460 515

{unadjusted) (%)
*Fully adjusted (including postretirement obligations).

Table 2

NextEra Energy Inc. -- Financial Summary®

Industry Sector: Energy
--Fiscal year ended Dec. 31--
2010 2009 2008 2007 2006
Rating history A-/Stable/~ A/Stable/-- A/Stable/- A/Stable/~ A/Stable/--
{Mil. $)
Revenues 150080 154234 159832 148615 152255
Standard & Poor’s | RatingsDirect on the Global Credit Portal | April 18, 2011 6
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Table 2
NextEra Enerqgy Inc. -- Financial Summary” {cont}
Nat income from continuing operations 1,957.0 1,615.0 1,436.2 1,2633 11816
Funds from operations (FFO) 36268 42798 3,185.5 3,558.6 37287
Capital expenditures 2,897.0 2,864.0 2,200.0 1.802.7 1,7940
Cash and short-term investments 3020 2380 535.0 2800 620.0
Debt 152145 145035 137988 10,7702 11,6368
Preferred stock 1.1765 11765 1,005.0 1,0045 504.5
Equity 16,3905 144935 126860 11,7395 104345
Debt and equity 36050 289970 264848 225097 220714
Adjusted ratios
EBIT interest coverage (x} 44 35 35 32 30
FFO interest coverage (x) 6.3 73 58 63 6.0
FFO/debt (%) 238 295 21 330 320
Discretionary cash flow/debt (%) 05 35 18 99 04
Net cash flow/capital expenditures (%) 94.0 1203 109.7 15856 1745
Debt/debt and equity (%) 481 50.0 521 478 ‘527
Retun on common equity (%} 136 121 17 15 119
Common dividend payout ratio (unadjusted) (%) 421 474 50.3 51.8 50.2
*Fully adjusted (including postretirement obligations).
Table 3

Reconctliation Of NextEra Energy Inc. Reported Amounts With Standard & Poor's Adjusted Amounts {Mil. $)*

--Fiscal year ended Dec. 31, 2010--

NextEra Energy Inc. reported amounts

Operating Operating Oporating
Share- income income  income Cashflow Cash flow
holders' (hefore  (bhefore (after Intorest from from Dividends Capital
Debt  equity Revenues D&A) D&A) D&A) expense operations operations paid expenditures

Reportad 208220 144610 153170 5,050.0 5,050.0 3,243.0 979.0 3,834.0 3.834.0 823.0 2,947.0

Standard & Poor's adjustments

Intermediate (1,1765) 11765 - - -
hybrids reported

as debt

Postratirament - - - {117.0) {117.0) {117.0) - 54.6 548 - -
benefit
obligations

Accrued interest 2100 - - - - - - - - - N
not included in
reported debt

Capitalized - - - ~ - - 500 {50.0) {50.0} - {50.0)
interest

Share-based - - - - 57.0 - - - - - -
compensation

expensa

Nonrecourse (4,306.0
debt

Securitized utility  (531.0}
cost recovery

(82.0) 82.0 820 82.0 -

{280.0) (280.0} (280.0) (280.0}  (280.0) - - - -

{28.0) (28.0} (28.0) (28600 (280} - - - -
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DOCKET NO. 40020 NextEra Energy Inc.

Table 3
Reconciliation Of NextEra Energy lnc. Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. 5)* (cont)

Power purchase 949.0 1223 1223 492 492 732 732 - -
agreements

Reclassification - - - - - 1580
of nonoperating

incoms

{expenses)

R?classiﬁcatim - - - - . - - - - {258.0) - -
of

working-capital

cash flow

changses

Us - - - - - -~
decommissioning
fund

1
H

H
H
‘
H
i
1

(109.0) {109.0} - -

contributions
Other (753.0) 7530 - - - - - - - - -

Total (5,607.5) 19295 {308.0) {302.7) (245.7) (217.8) (2008} 50.8 (207.2) 820 {50.0)
adjustments

Standard & Poor's adjusted amounts

income Cash flow Funds
(before Interest from from Dividends Capital
Debt  Equity Revenues D&A) EBITDA EBIT expanse operations uoperations paid expenditures

Adjusted 152145 16,3305 15,009.0 47413 48043 3,0252 688.2 38848 36268 905.0 2,897.0
*NextEra Energy Inc. reported amounts shown arg taken from the company's financial statements but might include adjustments mede by data providers or reclassifications made by
Standard & Poor's analysts. Please note that two reported amounts (oparating income before D&A and cash flow from operations) are used to derive more then ona Standard & Poor's

adjusted amount {operating income before D&A and EBITOA, and cash flow from operations and funds from operations, respectively). Consequently, the first section in some tables may
feature duplicate descriptions and amounts. D&A-Depreciation and amortization,

Ratings Betail (A O Apee iy 20010

NextEra Energy Inc.

Corporate Cradit Rating A-/Stable/—
Junior Subordinated {5 Issues) BBB

Senior Unsecured {9 Issues) BBB+
Corporate Credit Ratings History

11-Mar-2010 A-/Stabls/-
14-Jan-2010 A/Watch Neg/-
26-0ct-2006 A/Stable/~
Business Risk Profile Strong
Financial Risk Profile Intermediata

Debt Maturities

2011: $1.9 hil.
2012: $816 mil.
2013: $1.8 hil.
2014: $940 mil.
2015: $1.8 hil.

Related Entities
Forida Power & Light Co.
Issuer Credit Rating A-/Stable/A-2

Standard & Poor’s | RatingsDirect on the Global Credit Portal | April 18, 2011 8
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LONE STAR TRANSMISSION, LLC.
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FOR THE FINAL RATE PERIOD ENDING MARCH 31, 2014

DOCKET NO. 40020

Ratings Detail (s (}f

NextEra Energy Inc.

Commercial Paper

Local Currency
Preferred Stock (2 Issues)
Senior Secured (28 Issues)
Senior Secured (9 {ssues)
FPL Energy Americar Wind LLC
Senior Secured {1 Issug)
FPL Energy National Wind LLC
Senior Secured {1 Issue)
FPL Energy National Wind Portfolio LLC
Senior Secured (1 Issue)
FPL Energy Wind Funding LLC
Senior Secured (1 Issue)
FPL Group Capital Trust |
Preferred Stock (1 issue)
NextEra Energy Capital Holdings, Inc.
Issuer Credit Rating
Commercial Paper

Local Currency
Junior Subardinated {1 Issue)
Senior Unsecured (1 Issue)

A2

BBB

A

A/A2
BBB-/Negative
BBB-/Negative
B+/Negative
B+/Negative
BBB
A-/Stable/A-2
A2

BBB
BBB+

*Unless otherwise noted, all ratings in this report are global scala ratings. Standard & Poor's credit ratings on the global scale are comparable across countries. Standard

& Poor’s credit ratings on a national scale are relative to obligors or obligations within that specific country.

www.standardandpoors.com/ratingsdirect
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PUBLIC UTILITY COMMISSION OF TEXAS

LONE STAR TRANSMISSION, LLC.

1I-C-2.10 - ATTACHMENT - RATING AGENCY REPORTS - FINAL
FOR THE FINAL RATE PERIOD ENDING MARCH 31, 2014
DOCKET NO. 40020
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Utilities, Power, and Gas / U.S.

NextEra Energy, Inc.
and NextEra Capital Holdings, Inc.

Full Rating Report

Ratings Key Rating Drivers

E::;_E;:;"I;rgy’ tnc. A Return to Stable Outlook: The ratings of NextEra Energy, inc. (NEE); NextEra Capital

NextEra Energy Caplital Holdings, Inc. Hol_dmgs, Inc. (Capital Holdings); and Iflonda Power & nght' Co. (FPL) were affirmed and the

Long-Term IDR A Rating Outlook was changed to Stable in May 2011. The actions reflected the retum to a more

Commercial Paper F1 stable political and regulatory environment for FPL in Florida.

Senior Unsecured A-

Junior Subordinated BBB Utility and Contractual Cash Flow: In 2011-2014, NEE’s cash flows from stable utility-type

IDR - Issuer defautt rating sources are expected to grow. At FPL, future rate cases will incorporate new rate base
. investments to produce more tariff revenues. At Capital Holdings, completion of new Texas

?atl:g Ol;l:ook stay electric transmission assets will result in predictable tanff revenues. Fitch forecasts that

eng-tem ane regulated utility businesses will contribute approximately 50% of NEE’s EBITDA for the next

Financial Data several years, and contractual sources another 25%-30%.

NextEra Energy, Inc. LT Ended Reliance on Tax Incentives: NEE's cash flow has been buoyed by significant tax incentives

- nae

CapexIDeprec;iation(xj' ) 35

(production and investment tax credits and carryforwards). NEE has accumulated tax
incentives that it can continue to monetize against taxable income from FPL or via tax-oriented
partnerships. FPL’s profitability is key to ongoing cash flow from accumulated tax incentives.

High Capex: Fitch projects NEE's capital expenditures to continue their recent trend at around
triple annual depreciation, or approximately $5.5 billion annually, with major multiyear projects
ongoing at both FPL and at Capital Holdings. Therefore, external financing will be required.

Debt Leverage and Mitigants: NEE's credit metrics, as reported, show more leverage than

‘A-" peers. However, Fitch considers several factors that mitigate debt leverage. First, non-
utility generation is concentrated in renewable and nuclear resources with favorable
Related Research environmental characteristics Also, sales of the competitive power subsidiary are supported by
Florida Power & Light Co. offtake confracts for a longer term than most other peers at favorable prices (over 60%
Sept. 7, 2011 hedged for more than 10 years). Finally, about $5.3 billion of consolidated debt is made up of
project finance loans that have limited or no corporate recourse.
Credit Support for Capital Holdings: NEE provides a full guarantee of Capital Holdings’ debt
and hybrids. Thus, Capital Holdings’ ratings and Rating Outlook are identical to those of NEE.
What Could Trigger a Rating Action
Change in Florida Regulation: Changes in current Florida regulatory policies regarding the
timely recovery of utility capital investments, fuel and purchased power costs, and storm-
related costs would adversely affect NEE’s and FPL's ratings.
Change in Tax Laws or Regulations: Changes in tax rules that reduce NEE’s ability to
Analysts monetize its accumulated production tax credits, investment tax credits, and accumulated tax
nalys : ) .
Ellen Lapson, CFA losses carried forward would be adverse to NEE's cash flow credit measures.
1212 908-0504
;ﬂen lapson@fitchratings com Business Mix, Risk Profile: A change in strategy to invest in more speculative assets or a
Lindsay Minneman lower proportion of cash flow under long-term contracts would increase business risk and could
+1 212 908-0592 i ; i i ;
findsay minneman@fitchratings.com resul.t in lower ratings for NEE_. The high level of f:aplt.al expenditures at both FPL and Capital
Holdings creates completion risks, as well as funding risk.
www . fitchratings.com September 7, 2011
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Related Criteria

Corporate  Rating  Methodology,
Aug 12, 2011

Recovery Ratings and Notching
Criteria for Utilities, Aug. 12, 2011

Rating North American  Utilities,
Power, Gas, and Water Companies,
May 16, 2011

External Funding and Debt Structure

NEE's strategy focuses on growth through ongoing capital investment, like many utility and
competitive power entities. Thus, NEE has negative FCF after dividends and capex.
Consolidated capital expenditures average approximately $5 O billion~$5.5 billion annually, with
high rates of investment at both the FPL utility and in Capital Holdings

There is no debt at NEE. Capital Holdings is a financing vehicle that issues corporate recourse
debt on behalf of its parent, NEE, to fund investments in the operating subsidiaries. All Capital
Holdings' debt obligations are guaranteed by NEE, which is the credit basis for Capital
Holdings' issuer default rating (IDR).

FPL independently funds short-term and long-term debt, while 100% of FPL's equity is invested
by NEE. FPL’s long-term debt-financing vehicles are primarily taxable secured first-mortgage
bonds and tax-exempt revenue bonds. FPL has its own credit facilities separate from the NEE
group to provide liquidity back up for commercial paper funding and variable-rate tax-exempt
revenue notes, as well as for issuance of letters of credit.

NEE issued new equity for proceeds of $548 million and $711 million in 2009 and 2010,
respectively, to keep its debt leverage in line. In addition, NEE issued equity hybrids for
$375 million in 2009 through Capital Holdings.

Asset Sale

NextEra Energy Resources, LLC (NEER) has announced an agreement to sell its ownership
interests in four natural gas-fired generating assets to a subsidiary of LS Power for
approximately $1.05 billion. The plants are Blythe Energy Center (California), Calhourn Energy
Center (Alabama), Cherokee Energy Center (South Carolina), and Doswell Energy Center
(Virginia). NEER'’s net capacity interest in these units aggregates 2,152 MW. Management has
deemed these assets to be outside of its core strategy. Net proceeds from the sale after retiring
or transferring associated debt are expected to be about $500 million. The use of deferred tax
assets will largely offset the expected taxable gain. NEE has announced a book loss of
approximately $97 million associated with the sale, which in Fitch's view is not material.

One other power facility in Rhode Island may be sold in the future. Also, going forward, NEE
may engage in additional sales of tax-oriented differential membership interests. (See the
“Sales of Differential Membership Interests” section on page 5.)

Liquidity Facilities

Committed corporate credit facilities of the NEE group of companies aggregate approximately
$7.95 billion, excluding limited recourse or nonrecourse project financing arrangements.
Included in that total is approximately $3.2 bilfion in unsecured facilities available to FPL and
$4.7 billion available to Capital Holdings and its subsidiary, NEER. NEE has strong access to
the capital markets and commercial paper market and to banks for both corporate credit and
project finance.

NextEra Energy, Inc.
September 7, 2011
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Credit Facllit Borrowers $ Mil.} Expires Comment

500 December 2013 —
Plus One-Year Term Qut

Unsecured RC

Capita! Holdings

Unsecured RC 2,473 April 2013

FPL 250 May 2014

RC — Revolving credit. CAD - Canadian dollar. FPL - Fiorida Power & Light, Co.
Source: Company financial reports and Fitch Ratings

NextEra Energy, Inc. Business Segment Summary
($ MiL, Years Ended Dec. 31)

Corp. and
NEER __ Total (% Other  Total

19 98

FPL - Florida Power & Light, Co. NEER — NextEra Energy Resources. Note: Capital spending includes nuclear fuel.
Source: Company 2010 annual report form 10-K and Fitch Ratings

Competitive Electricity Generation and Retail Power Supply

NEER is a direct subsidiary of Capital Holdings and contributes nearly all the revenues and
income of Capital Holdings. NEER's power generation portfolio consists of an estimated
19,000 net MW, all located in the U.S. and Canada. None of NEER's power oufput is sold to
FPL.

At Dec. 31, 2010, 60% of NEER's capacity was sold under long-term contracts with an
estimated contract life of 14-15 years. Additionally, 10% was hedged for shorter terms of
1-3 years, and 30% was marketed on a merchant basis. NEER’s contracts are priced favorably
relative o current wholesale market prices, and the unusually long tenor of its contracts
provides a cushion against market
NEER Generating Capacity price risk. Wind capacity under long-
by Fuel Type ‘ term contracts is compensated based
( on the volume of production, and
production varies with the wind
availability, a risk that is not hedged.

At the end of 2010, the fuel sources
for NEER power generating, based on
nominal capacity, were as indicated in

Source: Company 2010 annual report form 10-K.

the table on the left, “NEE Generating
Capacity by Fuel Type.”

Solar sources account for less than 1% of NEER's nominal capacity. However, this energy
source is a major focus for new capital investment in 2011-2013.

NextEra Energy, Inc.
September 7, 2011

WITNESS: ALDO E PORTALES 1I-C-210 - ATTACH - FINAL 290f33

1288




Two other areas of diversification investment for NEER and Capital Holdings are electric and
gas transmission assets.

Less than 5% of NEER’s power capacity consumes oil or coal. Consequently, NEER will have
virtually no adverse effect from recent Environmental Protection Agency (EPA) rules regarding
emissions of oxides of nitrogen or sulfur, particulate matter, mercury and hazardous air
products, or coal residues. In the future, its nuclear portfolio may be affected by rules regarding
cooling water and by changes in nuclear safety regulations, if any. On balance, NEER is
among those generators that are least exposed to incremental capital expenditures due to
environmental effects, and NEER could benefit from the anticipated retirement of coal-fired
capacity In the markets it serves.

The majority of NEER’s income and cash flow is derived from physical assets. However, NEER
also has a related business of competitive customer supply and proprietary power and gas
trading. According to NEE's disclosure, this business is expected to contribute an estimated
7%-10% of NEER's 2011 gross margin and 5%-9% of NEER's EBITDA. The market, credit,
and liquidity risks of the customer supply and trading activities appear to be adequately
controlled at current levels of transaction activity and with the current risk-management policies.

Tax Incentives Boost Consolidated Cash Flow

In recent years, NEE’s cash flow has been boosted by a low effective tax rate, 21% in 2010
and 12% in the first half of 2011, versus the statutory tax rate of 35%. Contributing to a lower
effective tax rate for NEE are renewable energy production tax credits (PTCs) for wind facilities
and investment tax credits (ITCs) for solar facilities, or {TC cash grants in fieu of PTCs for wind
renewables.

New PTCs for wind generation are only available for wind facilities that enter service by
Dec. 31, 2012, unless the U.S. Congress extends or replaces the current law. The cash grant
ITCs in lieu of PTCs for renewables are available only for systems that begin construction prior
to Dec. 31, 2011. NEE has significant discretion over its future investments in wind and solar
facilites. As such, it may, in future years, choose to reduce or eliminate discretionary
investments if changes in available tax

NEE Consolidated Tax Return incentives made such investments
Utilization of Tax Credits
($ M)

less attractive.

Six Months Ended vearEnded Accumulated Tax Assets

Expiration of the laws that authorize

ITCs 8 68
PTCs - Production tax credits. ITC - Investment tax credits. the current PTCs and ITCs would not
Source. Company financial reports. automatically increase NEE's

consolidated tax payments and reduce
cash flow. This is because NEE has access to substantial amounts of deferred PTCs, ITCs,
and net operating tax losses carried forward (NOLs) as deferred tax assets.

At the end of 2010, NEE reported $1.8 billion of tax credits carried forward (both PTCs and
ITCs) and $663 million of NOLs. Regarding the use of these credits, Fitch's base case
forecasts assume NEE will be able to use its accumulated NOLs and tax credits, even if
renewable assets placed in service in the future are not eligible for new PTCs and ITCs. NEE's
future use of tax credits and NOLs would be vulnerable to materially lower taxable income at
FPL or to a change in tax laws or regulations affecting the ability to apply tax incentives to
reduce income tax payments.

NextEra Energy, Inc
September 7, 2011
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Sales of Differential Membership Interests

In 2007 and 2010, subsidiaries of NEER that own wind faciliies sold class B partnership
interests to investors who received, in return for their cash investment, a portion of the
economic attributes {(including tax attributes) of the facilities for a variable period. This type of
transaction represents an alternate way for the company to monetize tax credits. NEER
received cash proceeds of $705 million in 2007 and $265 million in 2010.

Utility Business

NEE's uility subsidiary, FPL, serves electricity to 4.5 million customer accounts in Florida. Fitch
affirmed the ratings of FPL and changed the Rating Outlook to Stable in May 2011. These
actions reflected a more orderly political and regulatory environment for FPL in Florida after a
period of political strife and commission turnover. Four of the five current Florida Public Service
Commission (FPSC) commissioners were appointed by new Florida Governor Rick Scott and
confirmed in 2011 by the state’s Senate.

Weak Florida Economy Reduces Growth

FPL’s southern Florida service territory stil has above-average unemployment and a weak
housing market. However, employment statistics have modestly improved. FPL's inactive
accounts and low usage accounts are gradually waning.

FPL sales were adversely affected by loss of load in 2008-2009. Nonetheless, FPL has very
high capital investment projects underway to reduce reliance on oil for power-generation,
replace inefficient natural gas-fired generation, expand the capacity of its Turkey Point and
Saint Lucie nuclear power plants, improve the fransmission and distribution systems, and
upgrade customer meters. FPL's capital spending is currenfly running at approximately
$3 billion annually, or about 2.8x-3x depreciation, and will require future rate increases to
recover incremental investment.

Rate Orders and Regulatory Matters

FPL received an unfavorable rate decision in a contentious general rate case decided on
March 17, 2010. The decision lowered return on equity from 11.75% to 10.00% and ordered
the utility to credit to income amounts deemed to be surplus depreciation. The March 2010
order eliminated the prior generation base rate adjustment mechanism and did not provide any
means for recovery of incremental cost to complete the West County 3 (WC3) power plant
project.

FPL challenged parts of the March 2010 order. On Dec. 14, 2010, the FPSC approved a
settliement agreement (rate stipulation) that resolved contested issues from the March 17, 2010,
rate order. It allowed FPL to collect the cost of its investment in WC3 via fuel savings when the
unit entered commercial operation, starting in June 2011. FPL accepted a base rate freeze until
Jan. 1, 2013. However, numerous fuel, capacity, storm cost recovery, and environmental rate
adjustments are allowed.

FPL can recover investment in nuclear plant capacity upgrades without a base rate case.
Recovery of other new utility capital spending in 2011-2013 I1s subject to FPL's next base rate
case, which Fitch anticipates FPL will likely file in 2012 for effect in January 2013.

NextEra Energy, Inc.
September 7, 2011
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Financial Summary — NextEra Energy, Inc.
($ Mil. Years Ending Dec. 31) June 2011 LTM 2010 2009 2008 2007

Fundamental Ratios (x)

LTMV Latest 12 months Operatmg EBIT Operating income before tota reported state and federal income tax expense Operating EBITDA - Operating income before
total reported state and federal income tax expense plus. Note' Numbers may not add due to rounding
Source: Company reports and Fitch Ratings

NextEra Energy, inc. 6
September 7, 2011
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LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP/FITCHRATINGS.COMUNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCYS PUBLIC WEB SITE AT
VWWV.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUGT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM
THE CODE OF CONDUCT SECTION OF THIS SITE.

Copyright © 2011 by Fitch, inc., Fitch Ratings Ltd. and its subsidiaries. One State Street Plaza, NY, NY 10004.Telephone:
1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except
by permission. All rights reserved. In issuing and maintaining its ratings, Fitch relies on factual information it receives from
issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the
faciual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that
information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction.
The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the
nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated security is offered
and sold and/or the issuer is focated, the availability and natuire of relevant public information, access fo the management of the
issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the
availabiity of independent and competent third-party verification sources with respect to the particular security or in the
particufar jurisdiction of the issuer, and a variety of other factors. Users of Fitch’s ratings should understand that neither an
enhanced faciual investigation nor any third-party verification can ensure that all of the information Fitch refies on in connection
with a rafing wil be accurate and complete. Ulimately, the issuer and its advisers are responsible for the accuracy of the
information they provide to Fitch and to the market in offering documents and other reports. Inissuing its rafings Fitch must rely
on the work of experts, induding independent auditors with respect to financial statements and attomeys with respect fo legal
and tax matters. Further, ratings are inherently forward-ooking and embody assumptions and predictions about future events
that by their nature cannot be verified as facts. As a result, despite any verification of cumrent facts, ratings can be affected by
future events or condttions that were not anticipated at the ime a rating was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind. A Fitch rafing is an opinion
as fo the ceditworthiness of a security. This opinion is based on established criteria and methodologies that Fitch is
confinuously evaluating and updating. Therefore, ratings are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating. The rating does not address the risk of loss due to risks other than credit risk,
unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared
authorship. Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only. A report providing a Fitch raiing is neither a prospectus nor a substifute for
the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the
securities. Ratings may be changed or withdrawn at anyime for any reason in the sole discrefion of Fitch. Fitch does not
provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not
comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or
taxabiity of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other abligors,
and undenwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable currency
equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or
guaranteed by a parficular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to
US$1,500,000 (or the applicable cumency equivalent). The assignment, pubiication, or dissemination of a rating by Fitch shall
not constitte a consent by Fitch to use its name as an expert in connection with any registration statement filed under the
United States securities laws, the Finandial Services and Markets Act of 2000 of Great Britain, or the securiies laws of any
particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fifch research may be available to
electronic subscribers up to three days earlier than to print subscribers.

NextEra Energy, Inc.
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