STATE OF TEXAS §

§
COUNTY OF DALLAS  §

AFFIDAVIT OF H. MICHAEL WARREN

BEFORE ME, the undersigned authority, on this day personally appeared H, Michael

Warren, who, having been placed under oath by me, did depose as follows:

1. “My name is H. Michael Warren. I am of sound mind and capable of making this
affidavit. The facts stated herein are true and correct based upon my personal
knowledge.

2. I have prepared the foregoing direct testimony, and the attached exhibits offered
by me are true and correct to the best of my knowledge.”
Further affiant sayeth not.

Widod s

. Michael Warren-

/%JBSCRIBED AND SWORN TO BEFORE ME by the said H. Michael Warren this
| 37 ZAay of December 2011.
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5 My Cotm. Exp. 08-26: 14

A,

Notary Public, State of Texas
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Docket No. 40020

Exhibit HMW-1
Page 1 of 3
Interviews
1. | Rod Adams Director of Business NextEra Energy
Services Transmission, LLC
2. |BryanS. Managing Attorney Florida Power & Light
Anderson Company
3. | Emma Arazani Paralegal Parsley Coffin Renner
LLP
4. | Bill Avera Principal Fincap, Inc.
5. | Heather Bailey Director Navigant
6. | Sal Bohsali Manager — Tax NextEra Energy
Resources, LL.C
7. | Matthew Boykin | Senior Regulatory NextEra Energy
Accountant Resources, LLC
8. | Jeanne H. Camp | Chief Actuary Robert Hughes Associates
9. | Richard B. Cribbs | Corporate Controller NextEra Energy
Resources, LLC
10. | Ann Coffin Attorney Parsley Coffin Renner
: LLP
11. | William Cox Senior Attorney Florida Power & Light
Company
12. | Cheryl L. Director of Business NextEra Energy
Dietrich Management Transmission, LLC
13. | Bruce Fairchild | Principal Fincap, Inc.
14. | Kirk Gillen Senior Regulatory Florida Power & Light
Issues Manager Company
15. | Eric S. Gleason | President NextEra Energy

Transmission, LLC
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Page 2 of 3

16. | Mike Grable President Lone Star Transmission,
LLC
17. | Lucds Hand Senior Financial NextEra Energy
Analyst Resources, LLC
18. | Robert N. Hughes | Chairman, CEO Robert Hughes Associates
Inc.
19. | Jay Joyce President Expergy Generating
Solutions
20. | BillyAnn Senior Consultant Expergy Generating
Litteken Solutions
21. | Dan Mayers Director — Trans & NextEra Energy
Subs Engr & Constr Resources, LLC
22. { Dane Attorney Parsley Coffin Renner
McKaughan LLP
23. | . D. Munn Attorney Parsley Coffin Renner
LLP
24. | Brian R. Murphy | Senior Director, Tax Florida Power & Light
Planning Company
25. | Kate Norman Attorney Parsley Coffin Renner
LLP
26. | Julie Parsley Attorney Parsley Coffin Renner
LLP
27. | Aldo E. Portales | Assistant Treasurer NextEra Energy
Resources, LLC
28. | Richard Ross Regulatory Affairs Florida Power & Light
Analyst Company
29. | Mark Santos Attorney Parsley Coffin Renner
LLP
30. { Natalie Smith Senior Attorney Lone Star Trailsmission,
LLC
31. | Jody M. Stiefel Manager of Rate Florida Power & Light
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Regulation Strategy Company
32. | Tom Sykes Regulatory Affairs Florida Power & Light
Analyst Company
33. | Debora K. Attorney Parsley Coffin Renner
Waddell LLP
34. | Dane A. Watson | Partner Alliance Consulting
Group
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Docket No. 40020
Exhibit HMW-2
Page 1 of 1

LONE STAR TRANSMISSION, LLC

INVOICE GUIDELINES FOR OUTSIDE VENDORS v, 1.0 (8/15/11)

The following guidelines should be observed for each invoice submitted to Lone Star
Transmission, LLC (“Lone Star”) for payment:

1. Provide invoices on a monthly basis.
2. Invoices should include the following:
a. The actual hours, including fractions of hours, worked for each activity
performed;
b. A description of the services or activities for which time is billed;
c. Identification of the person performing the service or activity with the
person’s hourly billing rate; :
d. Time entries recorded on the day services are performed; and
e. A reference to the Lone Star rate case and specifically work order number,
WBS# P-2500-023-01.
3. Travel expenses should be broken out to reflect separate amounts charged for
Transportation, Lodging, Meals, and Other.
a. All travel expenses should be reasonable and related to the active conduct
of Lone Star business. Reasonable expenses typically include:
i. Air travel in Coach Class;
ii. Economical ground transportation;
iii. Lodging expenses at the single occupancy rate; and
iv. Non-luxury meal items.
4. Provide supporting documentation for all expenses.

If an invoice does not include the required information, Lone Star personnel will contact
the vendor to request the missing information with the expectation that any deviation
from these guidelines will be corrected in all subsequent invoices.

955




Docket No. 40020
Exhibit HMW-3
Page1of 1

Texas Rules of Professional Conduct
Rule 1.04(b)

Factors that may be considered in determining the reasonableness of a fee include, but
not to the exclusion of other relevant factors, the following:
(1) the time and labor required, the novelty and difficulty of the questions
involved, and the skill requisite to perform the legal service properly;
(2) the likelihood, if apparent to the client, that the acceptance of the particular
employment will preclude other employment by the lawyer;
(3) the fee customarily charged in the locality for similar legal services;
(4) the amount involved and the results obtained;
(5) the time limitations imposed by the client or by the circumstances;
(6) the nature and length of the professional relationship with the client;
(7) the experience, reputation, and ability of the lawyer or lawyers performing the
services; and
(8) whether the fee is fixed or contingent on results obtained or uncertainty of
collection before the legal services have been rendered.
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MARCH 31, 2013

PUBLIC UTILITY COMMISSION OF TEXAS
LONE YTAR TRANSAUSSION, LLe.
DOCKET NO. 40020

WEIGHTED AVERAGE COST OF PREFERRED ST
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PUBLIC UTILITY COMMISSION OF TEXAS

LONE STAR TRANSMISSION, LLC.

II-C-2.10 - ATTACHMENT - RATING AGENCY REPORTS - INTERIM
FOR THE INTERIM RATE PERIOD ENDING MARCH 31, 2013
DOCKET NO. 40020

Mooby’s
INVESTORS SERVICE

Credit Opinion: NextEra Energy, Inc.

Global Credlit Research - 07 Dec 2011
Juno Beach, Fiorida, United States

Ratings
Category Moody's Rating
Outlook Stable
Issuer Rating Baa1
Senilor Unsecured Shelf (P)Baat
Subordinate Shelf (P)Baa2
Pref. Shelf (P)Baa3
NextEra Energy Capital Holdings, Inc.
Outlook Stable
Senior Unsecured Baal
Jr Subordinate Baa2
BACKED Pref. Shelf (P)Baa3
Commercial Paper P-2
Florida Power & Light Company
Outlook Stable
lssuer Rating A2
First Mortgage Bonds Aa3
Senlor Secured Shelf {P)Aa3
Senior Unsecured Shelf (P)A2
Subordinate Sheif (P)A3
Pref. Shelf (P)Baal
Commearclal Paper P1
FPL Group Capital Trust |
Outlook Stable
BACKED Pref, Stock Baa2
Contacts
Analyst , Phone
Mchae! G, Haggarty/New York City 212.553.7172
William L. Hess/New York City 212.553.3837
Key Indicators
[1]NextEra Energy; Inc.
LTM 9/30/2011 2o 2008 2008
(CFO Pre-W/C + Interest) / intarest 51x 4.5x 6.3x 5.1x
(CFO Pre-W/C)/ Debt 20% 18% 26% 21%
RCF / Debt 17% 13% 21% 17%
FCF / Debt {13%) (14%) (13%) (168%)

[1] All ratios calculated in accordance with the Unreguiated Utilities and Power Companles Rating Methodology using Moody’s standard
adjustments.

Note: For definitions of Moody's most common ratio terms please see the accompanying liser's Guide.

Opinion

Rating Drivers
- Diverse, low carbon, mostly contracted or hedged generating partfollo at NextEra Energy Resources

- High debt levels at its unregutated subsidiaries, much of which Is either directly guaranteed by NextEra Energy or has significant recourse
characteristics

WITNESS: ALDO E. PORTALES II-C-2.10 - ATTACH - INTERIM 1 of 33
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PUBLIC UTILITY COMMISSION OF TEXAS

LONE STAR TRANSMISSION, LLC.

N-C-2.10 - ATTACHMENT - RATING AGENCY REPORTS - INTERIM
FOR THE INTERIM RATE PERIOD ENDING MARCH 31,2013
DOCKET NO. 40020

- Consolldated cash fiow coverage ratios that are weak for a Baat rated hybrid power company, particularly as fts non-utiiity businesses have
grown and diversified

- Energy matketing and trading, shale gas drilling, Texas retall, and Spanish solar businesses have Increased risk profile
- Stabifized Florida ulility political and regulatory environment with two year rate setilement in place through 2012
Corporate Profile

NextEra Energy, lnc. (NextEra, Baat lssuer Rating, stable outtook) Is ane of the largest power and utiity companies in the U.S, with annual
revenues of over §15 billion. NextEra Energy Capital Holdings, Inc. (Capltal Hoklings, Baa1 senior unsectured, stable outiook) finances the
company's unregulated operations, which Include wind, solar, and other Independant power projects, as well as several diversified energy
businesses, through Its wholly owned subsidlary, NextEra Energy Resources {unrated). NextEra Energy Is also the parent of Fiorida Power and
Light Company (FPL, A2 Issuer Raling, stable outiock), a vertically integrated ufility with a service territory that includes many of the Florida
coastal communifies, and Lonestar Transmisslon LLC {unrated), a regulated transmission company In Texas.

SUMMARY RATING RATIONALE

NexiEra Energy's rating reflects Ils position as the parent of both one of the largest unregulated wholesale generating and diversified
companies in the U.S. and a fully reguiated vertically integrated Florida utity. Over the last dacade, NexiEra Energy has evolved from being
solely a regulated Florkfa uillity Into a major, International enargy company with lis Florida regulated utiiity declining In importance as a credit
driver for the consolidated entlly. As a result, as Its non-utility unregulated operations have bacome the primary credit driver of the company's
consolidatad credit profile, and Issues assoclated with some of these businesses have weakened iis relative posliion et the Beat rating
category. Bacause of its status as a hybrid powsr company with both unregulated and regulated utility operations, NexiEra Energy is analyzed
under bath Moody's Unregulated Power Company and Regulated Electric and Gas Utiiity rating methodologies, with the Unreguiated Power
Company Msthodology Increasingly applicable.

DETAILED RATING CONSIDERATIONS
- Diverse, low carbon, mostly contracted or hadged generating porifollo at NextEra Energy Resources

The campany's unregulated generating portfolio at NextEra Energy Resources will consist of 16,522 MW of generating capacity in 22 states
and Canada following the sale of five of Its natural gas plants. Near-term growth in 2012 Is expected to come primarily from wind and solar
project development. Long-lerm growth of its U.,S, wind portfolio beyond 2012 could be challenging due to the potential termination of
government tax Incentives for the sector, but also because of low power prices, Increased competition, and ongoing uncertsinty over renewable
portiolio standards and the timing of carbon regulation. The company plans o add approximately 1,400 MW 1o 2,000 MW of new wind
generation In 2011 and 2012, including 150 MW that has baen addsd as of September 30, 2011. kis also planning to add a total of 560 MW of
new solar generation from 2011 through 2014 and approximately 280 MW between 2015 and 2016. It Is in the process of constructing the
Genesis project, a 260 MW solar thermal faclity in California, as well as a 99.8 MW solar thermal facliity In Spalin. kis also a 50% owner of
Desert Sunlight, a 550 MW solar PV facliity under construction in Califomla,

Nexifra has also diversified into regulated transmission In Texas through lts Lone Star subsidiary, which Is constructing and will
approximately 300 miles of 345 ky transmission lines in the state. At December 31, 2010, the company’s investment in Lone Star totaled $20
million and it pians to invest a total of $780 milion, inchuding AFUDC, from 2011 through 2014 for the construction of the fransmission line.
Moody's views this fuly regutated fransmission company as a small but positive contributor to the company's overall credit profiie.

On Seplamber 1, 2011, subsidiary NextEra Energy Resources announced the sale of four of Its contracted natural gas-fired generating assets
to an affiiate of LS Power for $1.05 bifiion, subject to working capital and other adjustments. The company Is also In the process of selling one
of its merchant natural gas generalting assets to Entergy Gorporation for $346 millian, subject to working capital and other adjustments. Moody'’s
views the sale of the contracted assets as madestly negative to overall credit quallty in that it reduces the generation portfolio's diversity, as well
as the percentage of contracted assets within the portfolio. The company’s natural gas generating portfolio now consists predominantly of
merchant genesation in Taxas, where it had only 42% of Its 2012 gross margin hedged as of June 30, 2011, by far the lowest of any of its
generating asssts. The sale also Increases the propartion of energy trading and marketing, shale gas driliing, and retail energy marketing in the
mpanvs ovefra‘ﬂ buslnless mix compared to its more traditional, lower risk contracted generating assets, which Moody's views as having a

r business risk profile,

- High, growing debt levels at both Capltal Haldings and NexiEra Energy Resources thatis elther guaranteed by NextEra or has significant
recourse characteristics

As NextEra Energy has emphasized the growth of its nor-utllity operations in racent years, dabt levels at both Capital Holdings and NextEra
Energy Resources have Increased significantly and now together total $14.2 bllllon a5 of September 30, 2011 {on a Moody's adjusted basis), up
from $11 bilfion at December 31, 2008, or £5% of the dsbt of the consolidated arganization. This considerable growth has dliuted the guarantee
of the parent company over the years, as it now directly gusrantess over $9 billion of Capltal Haldings debt, in addition to various counterparty
abligations.

An additional $5 bllion of debt Is characterized as "limited recourse” debt under subsidiary Nexttra Energy Resources on the company's
financial statements. Though this debt may not be directly guarantsed, much of itis tied to NextEra Energy andlor Capital Holdings In some
way, elther through sponsorship of the underlying projects; tax interrelationships Inciuding guarantees of production tax credits on wind prajects;
cash traps at some projects that are tied to rating levels of NaxtEra Energy or Capital Holdings, o throtgh financial covenants at NextEra
Energy itself. As b:r result, the long-term debt to capitalization of Capital Holdings, including all of the NextEra Energy Resources debt, was a high
77% at September 30, 2011,

Moody's notes that this $14.2 billion of debt has been incurred at Capital Holdings and Energy Resources, two major entities that do not file
separate audked SEC financial statements, which are filed only on a consolidated basis at NextEra Energy, Inc. Moody's belleves the level of
financlal and operaional transparency at Caplial Holdlings arid Energy Resources has not increased commensurately with their business risk
profiles aver the last several years, n addition to the lack of audited financials, these companles do not file or otherwise disclosa thelr bank
credit facilities, financlal covenant requirement, or the level of cushion they may have under such covenants.

WITNESS: ALDO E. PORTALES II-C-2.10 - ATTACH - INTERIM 20f33
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- Consolidated cash flow coverage metrics are weak for a Bea1 rated hybrid power company, particitarly as non-utiity operations have grown
and diversified

As a hybirid power company with both unregulated generation and regulated uility operations, NextEra Enargy Is analyzed using guidelines in
both Moody's Unreguiated Power Company and Moody's Regulated Eleciric and Gas Uity rating msthodologies. The company's consolidated
financial performance and cash flow coverage metrics have historically been relatively stable and adequate for a company with a balanced mix
of businesses, but have not strengthened as It has relisd more an unregulated cash flows o service Hs growing debt cbligations.

As the company has bacome more of a wholesale generating company, diversified into other energy related businesses, and expanded
Intemationally, Moody's would expect cash flow coverage metrics to strengthen to offset and mitigate the higher risk assoclated with the growth
of these businesses. Over the last two yaars, the company has ganerated consolldated CFO pre-working capital interest coverapge of 4.5x in
2010 and 5.1x for the twelve months ending September 30, 2014, at the low end of the 3.8x Io 8.9x rating range guidelines for a Baa rating under
our Unregulated Power Company rating mathodology. The ratio of cansolidatad CFO pre-working capital bo debt of 17.6% in 2010 and 19.7% for
the twelve months ending Septamber 30, 2011 were befow the Baa rating range of 21% to 35% under that methodology, Moody's notes that
utlity FPL's metrics are well above the parameters outlined for its AZ Issuer Rating under our Regulated Utllity rating methodology, which offsets
to some degres the consolidated company's weak metrics under our Unreguiphad Power Company rating methodology.

These coverage metrics Include all of the dabt Issusd at both Capltal Holdings and Energy Resources that Is consclidated on NextEra Energy's
balance shest. Some of the debt at Energy Resources Is at the individual project ievel and Is characterized as “imited recourse® on the
company's financlal statements. Although not directly guaranteed, Moody’s balieves there ara significant recourse characteristics in much of
this debt despite lts "limited recourse” classlfication and, as a result, we include It in our analytical approach and in our published financial
ratios.

- Energy trading and marketing, shale gas well drilling, Texas retsil, and Spanish soler businesses Incresse risk proflle

Over the last few years, NextEra Energy Resowoes has diversified away from being a predominantly domestic, asset focused wholesals
power company with expansions into sevaral non-asset based and intarnational businesses. The company expanded its Houston based trading
operations significantly over the last few years with the gross margin contribution from this business fluctuating widely from $52 millon in 2010,
$205 mllion in 2009, and $76 million in 2DD8. The company has cited results from thess activities as amore material driver of its overall
financlal perfarmance in recent years. The contribution of the trading business in 2010 and 2011 wes significantly fower than in 2008 bacause of
unfavorable market conditions. In November 2011, the company announced that it was relocating its gas trading operations from Houston to its
corporate headquarters In Florida and that it had lowered expactations for this business In 2012, Moody's would view any movament away from
energy trading and marketing as credit supportive for NextEra Energy and Capital Holdings,

Energy Resources has also begun to invest in natural gas, Including shala drifling projects, with capital expenditures in this sectar Increasing
from $115 mllion In 2008 io $140 mifion In 2010, with an additional $400 to $500 million planned through 2014, While this level of investment |s

enargy” companles in what Is currently one of tha most emviranmentally controversial driling practices, "Tracking®, aven to a limitad degres,
entails reputational and other intangible risks.

- Stabilization of utiiity subsidiary FPL's political and regulatory environmant with new Florida commissioners and a two year rate settiement In
place, although reguiatory risk could increasa again with new rale case filing expscted In 2012,

The potical and regulatory environment for investor-owned utilties in the state of Florida has stabilized since highly politicized rate procesedings
in 2009 and early 2010 resuited in @ rate outcome calling for a $75 million base rats Increass for utility subsidiary FPL, a simall fraction of the $1
bilior: requested by the company. Since these rate proceedings concluded, however, there has been an almost complete change in the
composition of the Flarida Public Service Commission (FPSC) with the tumover of four of the five commissioners. Anew govemor has also
been elscted in the state. Because of the polltical and regulatory developments that unfoldad during the 2008 and 2010 rate proceedings,
Moody's lowered FPL's score on Factor 1 in our Regulated Utility rating methodology grid, Repulatory Framework, to a "Baa® or average score
from the "A" or above average scora. .

Despite the adverse rate case outzome, FPL continues to operats under traditional rate of return regulation with strong cost recovery provisions
in place. These include fusl and capacity clauses which ara adjusted annually based on expected fusl and power prices and for prior period
differences betwean projected and achual costs. FPL may 8iso recover pre-construction and construction work in progress for nuclear capital
expanditures and since 2009 has been able to recover costs associated with the utility’s three new solar generating facilities, Additionally, FPL
has an environmental cost recovery clause that is adjusted annually for capltal spending and operating expenses related to emission controfs.

In December 2010, the FPSC spproved a settiement agreement belween FPL and most interveners that freszes base rates through 2012. &
also permits tha company to reduce its depreciation reserve by up to $267 million in 2010, and agaln by $267 million In 2011 and 2012 (plus any
amounts not used in prior years), up to a total of $776 million over the tern of the settiement. FPL must use at least enough of its depreciation
reserve to maintain a 8% eamed regulatory ROE but may not use any that would resuit In an eamed regulatory ROE of over 11%. The company
had indicated that the use of its surplus depreciation reserve should allow It to realize a retall regulatory ROE at or near 11% in 2011 and 2012.

Although the settiement freezes base rates and utilizes fts depreclation reserve In fleu of higher rates, both negalives from a cash flow and
credit standipoint, k does provide regulatory clarity through 2012 and shouid avold the need for additional base rate proceedings at least until the
newly constituted FPSC has been In place for a petiod of time and has exhibited a meaningful track record. However, reguiatory risk eould agein
surface as Moody's expects the company to fle a new rate case in 2012,

Liquidity Profile

NextEra Energy maintains no bank credit faciiles or other liquidity fackiles at the parent company level, but benefits from largs, mostly unused
bank revolving credit facilities at both of its major subsidiartes ($4.4 bilion at Capltal Holdings and $3,2 billon at FPL). Of these bank faclies,
$17 milllon of FPL's and $40 million of Capital Holdings' expira in 2012, with most of the faciiiies expiring in 2013. FPL maintalns a significantly
stronger fiquidity profile than Capital Holdings, where llquidity is constrained by high lavels of commercial paper outstanding, significant cradit
rating related collateral calis, substantial letters of credit and guaranteas outstanding, and an energy trading and marketing business that could
suddenly require additional liquidity.
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Caphal Holdings and Energy Rescurces have $2.0 billion of debt dus over the 12 months anding Seplember 30, 2012, inciuding $1.4 billon of
outstanding commerclal paper and $550 million of long-tarm debt. Commercial paper outstanding st Capital Holdings increesed significantly
during the third quarter to $1.4 bilion at September 30, 2011 from $395 million at June 30, 2011. The comparny expects to malerially reduce the
leve} of commercial paper outstanding from the proceeds of its naturat gas plant salas.

At September 30, 2011, Capital Holdings and Energy Resources had approximately $1.1 billion of standby lstiers of credit outstanding (and $10
milion at the utiiky, FPL); $39 million of surety bonds outstanding ($53 million at FPL);, and approximately $12.6 bilion hotional amount of
guarantees outstanding ($23 million at FPL), of which $8.1 biflion ($15 milion for FPL) have expiration dates over the next five years. The
company's notional amount of guarantses outstanding increased significantly during the third quarter to $12.6 billion st September 30, 2011
from $10.3 blllion at June 30, 2011,

Approximately $870 million of the NextEra Energy's standby istters of credit outstanding at September 30, 2011 wers issusd undsr Capital
Holdings' credit facllities which, when combined with lis currently outstanding commercial paper, utilizes over half of the company’s $4.4 billion
bank revolving credit faciliies. Capital Hokfings had $610 million of cesh on hand as of September 30, 2011, up from $246 million at June 30,
2011,

NextEra Energy also has substantial exposura to collateral calls in the event of credit rating downgrades. If NextEra Energy and Capltal
Holdings' credit ratings were downgraded io BBB/Baa2, NexiEra Ensrgy would be required to post collateral of approximalely $350 million ($100
milkon at FPL), If FPL and Capital Holdings" credit ratings were downgraded below investment grade, the company would be required to post
collataral of approximately $2.3 billon ($0.8 billion at FPL). This leve! of downgrade related collateral calls Is well above Industry peers such as
Constellation Energy and Exelon Generation, both of which would have additional collateral chligations in the range of $1 billion If downgraded
below Investment grade (as of Septamber 30, 2011). Moreover, additional NextEra Energy contracts that do not hava rating triggers but require
the maintenance of certaln financial measures or have other credit-related cross default triggers could require additional collateral of up to
approximately $600 million {$150 million at FPL),

FPL's $3 billion of bank credit faclities support more manegeable outstanding obligations, including $408 malion of commercial paper as of
September 30, 2011, down from $655 millon at June 30, 2011, n addjtion, the utility had a minimal $3 miliion of letiers of cradit supported by the
facliity. FPL's bank revoiving credit facilities are also avallable to suppart the purchase of $833 million of pollution control, solld waste disposal,
and industrial development bonds In the event they are tendered and not remarketad, FPL has a very manageable $49 million of long-term debt
due aver the tweive months ending September 30, 2012, with s next significant maturity in 2013,

Nelther FPL. nor Capital Hokdings have a matarial adverse change clause In thelr bank credlt facilities, although both have a 85% debt to
capilallzation covenant, the calculation of which management does not maks public. The company reported that it was in compliance with
these covenants at September 30, 2011,

Rating Outlook

The stable rating outiook reflacts Moody's expactation that the growth of the company’s unregulated businesses will moderate beyond 2012;
that debt levels at Capital Hokdings and Energy Resources will stabllize and not Increase beyond current levels; that It will malntain a High level
of long-term contracts and hedges in place on Its remaining wholesale generating assets; and that it will strictly limit s energy marketing and
trading, shale gas drilling, Texas retall, and Spanish sclar businesses to current levels. Expansion of any of these businessas or the addition of
other diversified businesses would likely negztively affect its crecit ratings or rating outicok. The stable outiook also reflects the regulatory clarity
provided by the utility's two year rate setderment and Mbody's expectation that the utllity's next rate case will result in a less politicized and more
cradit supportive rate case outcomne,

What Could Change tha Rating - Up

Ahigher rating couk! be considered If the company malerially reduces debt levels at Capltal Holdings and/or Energy Resources; f It reduces or
eliminates any or all of Its diversified businesses; If cash flow coveraga metrics increase o levels more in line with our parameters for a high
Baa raled unregulated power company, Including consolidated CFO pre-working capital o debt of 30% or higher and CFO pre-working capital
to intarest of 6.0x or higher.

What Could Change the Rating - Down

Adowngrads could ba considered if leverage continues to Increase at Capital Holdings and/or Energy Resources; If there Is any further
expansion into diversified, higher risk businesses; ifthere is a significant energy trading loss; i liquidity at Capital Holdings is further constrained
by the demands of the trading business or any of its ather businesses; if there is a further decline I the regulatory or polltical environment in

Florida; or if consolidated cash ow coverage metrics remain weak for Its cuirent rating and risk profie, including CFO pre-working capital to
debt below 20% or CFO pre-working capital interest coverage below 5.0x.

Rating Factors

NextEra Energy; inc.

Current Moody's 12-18
Pover Companies [1)2) 1273112010 month Forward
View* As of
December 2011
Factor 1: Market Assessment, Scale and Competitive Position (20%) Measure lSoore Measure  [Score|
) Market and Compatitive Position ( 15%) Baa Baa
Geographic Diversity (5% Aa ' Aa
actor 2: Cash Flow Predictability of Business Model (20%) l l
) Hedging strategy (10%) A A
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b) Fusl Strategy and mix (5%) A A
Capltal A A
Baa Baa
Factor 4: Financial Strength - Key Financial Metrics (50%)
53x Baa 45-556x ' | Baa
21.1% | Baa 18-22% Ba
17.4% | Baa 14-18% Baa
(14.3)% | B 20) - (10)% B
Baa2 Baa2
b) Actual Rating Assigned Baal Baal
Current M 's 12-18
Regulated Electric and Gas Utilities Industry [1]2) Bl m;:g{:
View" As of
December 2011
Factor 1: Regulatory Framework (25%) Measure |Si Mseasure  [Scoral
Regulatory Framework Baa Baa
2 Ability To Recover Costs And Earn Retums (25%)
Abliity To Recover Costs And Eam Returns Baa Baa
Factor 3: Diversification (10%)
a) Market Position (5%) A A
Generation and Fuel Diversity (5%) A A
Factor 4: Financlal Strength, Liquidity And Key Financial Metrics (40%)
a) Liquidity (10%) A A
b) CFO pre-WC + Interest/ Interest (3 Yoar Avg) (7.5%) 6.3x A 45-556x A
c) CFO pre-WC / Debt (3 Year Avp) (7.5%) 21.1% | Baa 18-22% Baa
d) CFO pre-WC - Dividends / Dabt (3 Year Avg) (7.5%) 16.5% | Baa 14-18% Baa
@) Debt/C: lization (3 Year A 5%) 49.2% | Baa 48-51% Baa
Rating:
2) Indicated Rating from Grid Baal Baat
b) Actual Rating Assigned Baal Baa1l

* THIS REPRESENTS MOODY'S FORWARD VIEW; NOT THE VIEW OF THE
ISSUER; AND UNLESS NOTED IN THE TEXT DOES NOT INCORPORATE
SIGNIFICANT ACQUISITIONS OR DIVESTITURES

[1] Al ratios are caloulated using Moody's Standard Adjustments, [2) As of 12/31/2010(L); Source: Moody's Financial Metrics

Mooby’s
INVESTORS SERVICE

© 2011 Moody's Investors Service, Inc. and/or its licensors and sffilates (collectively, “MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR
DEBT-LIKE SECURITIES, MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND
MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR
HISTORICAL FACT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND
DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES
MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL
MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMTED TQ, COPYRIGHT
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LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED,
FURTHER TRANSMITTED, TRANSFERRED, DISSEMNATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, NANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT, All information
contained herein Is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibiilty of human or mechanical error as weil other factars, hawaver, all information contained hereln is provided
“AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the Information it uses In

pendently verify
any liabillty to any parson or entity for (a) any loss or damage In whole or In part caused by, resulting from, or relating to,
any airor (negiigent or otherwlae) or other elroumstancs or contingency within or outside the control of MOODY'S or any
of Its diractors, officers, employses or agants in connaction with tha procurament, collection, campllation, analysis,
Interpretation, communication, publication or delivery of any such Information, or (b) any direct, indirect, special,
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even If
MOODY'S is advised In advance of the possiblity of such damages, resulting from the use of or inability to use, any such
information. The ratings, financiel reporting analysis, projections, and other observations, if any, constituting part of the
information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the infarmation contained herein must make lts

MiS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), heraby discloses that most lssuers
of debt securities (including corporate and municipal bonds, debsniures, notes and commerclal paper) and preferred
stock rated by MS have, prior to assignment of any rating, agreed to pay to MIS for appreisal and rating services
rendered by It fees ranging from $1,500 to appraximately $2,500,000, MCO and MS also maintain policles and
procedures lo address the independence of MS's ratings and rating processes. Information regarding certain affillations
that may exist between diractors of MCO and rated entlties, and batween entities who hold ratings from MS and have
also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
M‘m under the heading “Shareholder Relations — Corporate Govemance — Director and Shareholder

Any publication Into Australia of this document is by MOODY'S affillate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financlal Services License no. 336969, This document Is intended to be provided
only to "wholesale cliants® within the meaning of section 761G of the Corporations Act 2001, By continuing to access this
document from within Australia, you represent lo MOODY'S that you are, or are accessing the document as a
representative of, a “wholesale client® and that nelther you nor the entity you represent will directly or indirectly
disseminate this document or its conterts to "retall clients” within the meaning of section 761G of the Corporations Act
2001.

Notwithstanding the foregoing, credit tatings assigned on and after October 1, 2010 by Moody's Japan K.K. ("MIKK™) are
MIKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-iike securities. In
such a case, “MIS" In the foregoing statements shall be deemed to be replaced with "MIKK". MUKK Is a wholly-owned
credit rating agency subsidiary of Moody's Group Japan G.K., which Is wholly owned by Moody's Overseas Holdings Inc.,
a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the Issuer, not on the equity securities of
the Issuer or any farm of security that Is avallable to retail Investors. !t would be dangeraus for retail investors to make
any ‘lsnvestment decision based on this credit rating. ¥ in doubt you should contact your financial or other professional
adviser.
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Mooby’s

INVESTORS SERVICE
Credit Opinion: NextEra Energy, Inc.

Global Credit Research - 11 Apr 2011
Juno Beach, Florida, United States

Category Moody's Rating
Outiook Stable
Issuer Rating Baa1
Senior Unsecured Shelf (P)Baa1
Subordinate Shelf (P)Baa2
Preferred Shelf (P)Baa3
NextEra Energy Capital Holdings, Inc.

Outlook Stable
Senior Unsecured Baat
Jr Subordinate Baa2
Bkd Preferred Shelf (P)Baa3
Commercial Paper P-2
Florida Power & Light Company

Outlook Stable
Issuer Rating A2
First Morigage Bonds Aa3
Senior Secured Shelf {P)Aa3
Senior Unsecured Shelf P)A2
Subordinate Shelf ’ (P)A3
Preferred Shelf (P)Baa1
Commercial Paper P-1
FPL Group Capital Trust |

Outiook Stable
Bkd Preferred Stock Baa2
Analyst Phone
Michael G. Haggarty/New York 212.553.7172
William L. Hess/New York 212.553.3837

[1]NextEra Energy, Inc.

2010 2009 2008 2007

(CFO Pre-W/C + Interest) / Interest Expense 47x  63x 51x 62«
(CFO Pre-W/C) / Debt 18% 26% 21% 299
(CFO Pre-wi/C - Dividends) / Debt 4% 21% 16% 23%
Debt / Book Capitalization 48% 48% 49%  44v,

[1] All ratios calculated in accordance with the Global Regulated Electric Utilties Rating Methodology using Moody’s standard adjustments,

Note: For definitions of Moody's most common ratio terms please see the accompanying User's Guide.

R %5 1wt

Rating Drivers
- Diverse, low carbon, highly contracted generating partfolio at NextEra Energy Resources

- Consolidated cash flow coverage ratios that are adequate for a Baa rated hybrid power campany
- Energy marketing and trading and natural gas infrastructure businesses increase risk profile
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- High, growing debt levels at unregulated subsidiaries
- Stabilized Florida utility's political and regulatary environment with two year rate settlement
Corporate Profile

NextEra Energy, Inc. (Baa1 ksuer Rating, stable outlook), is one of the largest providers of elsctricity-related services in North America with
annual revenues of over $15 billion, NextEra Energy Capital Holdings, Inc. (Capital Holdings, Baa1 senlor unsecured, stable outlook) finances
the company's unregulated operations, primarily wind and other independent power projects through its wholly owned subsidiary, NextEra
Energy Resources (unrated). NextEra Energy Is also the parent of Florida Power and Light Company (FPL, A2 lssuer Rating, stable outiook), a
vertically integrated utility with a service territory that includes many of the Florida coastal communities,

SUMMARY RATING RATIONALE

NextEra Energy's rating reflects its position as the parent of both one of the largest unregulated wholesale generating companies in the U.S.
and & fully regulated vertically integrated Florida utility. Over the last decade, NextEra Energy has transformed itself from being solely a
regulated Florida utiitty into a national wholesale power company with its Florida utility dgclhinq in importanqe as a credit driver for the

operations, the company is analyzed under both Moody's Regulated Efectric and Gas Uility and Unregulated Power Company rating
methodologles.

DETAILED RATING CONSIDERATIONS
- Diverse, low carbon, highly contracted generating portfolio at NextEra Energy Resources

The company's unregulated generating portfollo at NextEra Energy Resources consists of 18,866 MW of generating capacity across 26 states
and Canada with most of its growth in recent years coming from wind. Its portiollo Is national in scope and consists of genarating capacity that
is currently 44% wind, 35% natural gas, 14% nuclear, and 7% other, making it particularly well positioned o benefit from costs associated with
carbon or other environmental requirements, Although largs, diverse, and highly contracied, the portfollo has not been completely immune to the
recessionary economic environment and poor power market conditions that have characterized much of the country over the last several
years, which has increased the volatility of the portfolio’s eamings and cash flows. Power generated from the wind portfoko fell short of
expectations In late 2009 and early 2010, which the company attributed to an El Nino influenced weather patter, reducing wind resources in
both Texas and throughout the midwest, although mora recent wind results hava been stronger. Lower power prices and unfavorable market
conditions have aisa negatively affected results for the company'’s Texas fossil genarating units.

Future growth of NexiEra Energy Resources wind portfolio, a key strategic goal of the company, will continue to be challenging dus to low
power prices, increased competition, higher costs, and ongoing uncertainty over renewable portfolio standards and carbon regulation. The

The company has also diversified into regulated transmission in Texas through iis Lone Star subsidiary, which will construct and operate
approximately 300 miles of 345 kv transmission fines in the state, At December 31, 2010, the company's investment in Lone Star {otaled $20
millien and i plans to invest a total of $780 million, including AFUDC, from 2011 through 2014 for the construction of the transmission line.

~ Consolidated cash flow caverage metrics that are adequate for a Baa rated hybrid power company

As a hybrid power company with both regulated utility and unregulated power company operations, NextEra Energy Is analyzed using guidelines
in both Moody’s Regulated Electric and Gas Utility and Unregulated Power Company rating methodologies. The company’s consolidated
financial performance and cash flow coverage metrics have historically been strong, relatively stable, and adequate for a company with a
balanced mix of regulated wtility and unregulated generation businesses. However, as the company has become mare of an unregulated
wholesale power generator, and continues to grow its energy frading and marketing and natural gas infrastructure businesses while also
diversifying internationally, Moody's would expect cash flow coverage metrics to increase proportionally to mitigate the growth of these
unregulated businesses. These metrics include a consolidated CFO pre-working capita! interest coverage ratio of 4.7x in 2010, which Is within
the 3.6x to 6.9x rating range guidelines for a Baa rated unregulated wholesale power company. However, consdlidated CFO pre-working capital
to debt of 18.4% in 2010 was below the Baa rating range of 21% to 35% under our Unregulated Power Company rating methodology.

Energy's balance sheet, although some of the debt at NextEra Energy Resources Is at individual project levels and is characterized as "imited
recourse* on the company's financlal statements. Because this debt Is consolidated on NextEra's financial statements, Moody's includes it in
our analytical approach and In our published financlal ratios. However, Moody's also cansiders the potantial impravement in financial ratios if the
limited recourse debt and associated project cash flows were excluded from these calculations. In this scenario, NextEra Energy's
consolidated CFO pre-working capital interest caverage for 2010 improves to 6.0x and CFQ pre-working capital to debt improves to 23%.
Although thesa ratios appear relatively low under our Unregulated Power Company methodology ratio range guidslines, this is offset by the
strong financial metrics of utility subsidiary FPL, which is strongly positioned under our Regulated Electric and Gas Utility rating methodology.

- Growing energy trading and marketing along with natural gas infrastructure businesses increase risk profile

has cited resuits from these activities as a more material driver of overall financial performance in recent ysars. The company no longer
discloses the gross margin contribution from this business, but has indicated that results in 2010 were lower than 2009 as a result of
unfavorable market condifions. Moody's views this increased emphasis on energy trading and marketing at NextEra Energy as a change in the
company’s previously wholesale asset focused business stralegy and one that has increased the company's business risk profile, cash flow
and eamings volatifity, and liquidity neads.
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NextEra Energy Resources has also begun to invest in natural gas infrastructure and plans to add natural gas infrastructure projects totaling
approximatsly $400 to $600 million in 2010 through 2014. While this level of investment is modest compared to the company's $3 billion in total
capital expenditures in 2010, Moody's views natural gas drilling and related businesses as having a higher risk profile than the company's
wholesale generation business.

- High, growing debt levels at both Capital Holdings and NextEra Energy Resources has diluted the value of the NextEra Energy parent
company guarantse and resulted in wider ratings notching between the NexiEra Energy/Capital Holdings rating and the Florida utiiity rating

As NextEra Energy has emphasized the growth of its unregulated aperations, debt levels at both Capital Holdings and NextEra Energy
Resources have increased significantly, and now fogsther total $12.6 billion as of December 31, 2010 (up from $11 billion at December 31,
2008), or 65% of the debt of the consalldated organization (up from 62% last year), This conslderablg growth has dllu}t_ad the guarantes of the

counterparty obligations. An additional $5 billon of debt is characierized as "Emited recourse” debt under NextEra Energy Resaurces on the
company’s financial statements. Though this debt may not be directly guaranteed, much of it is tied to NextEra Energy and Capital Holdings in
some way, elther through sponsorship of the underlying projects; a guarantee of production tax credits on wind projects; or through cash traps
at some projects that are fied to rating levels of NextEra Energy or Capital Haldings. As a result, the long-term debt to capitalization of Capital
Holdings, including all of the NextEra Enargy Resources debt, was a high 714% at December 31, 2010.

Moody’s expects debt at the company’s unregulated wholesale generating subsidiaries to continue to increase as a percentage of total
consolidated debt. Because of these frends, in April 2010, Moody's widened the notching between the ratings of NextEra Energy/NextEra
Energy Resources and the rating of the utility FPL from one to two notches to reflect the higher debt levels and diverging risk profile.

- Stabifization of utility subsidiary FPL's political and regulatory environment with new Florida commissioners in place and the execution of a two
year rate seltlement

The political and regulatory environment for investor-owned utilities in the state of Florida has stabilized since highly paliticized rate proceedings
In 2009 and early 2010 resulted in a rate outcome calling for a $75 million base rate increase for utility subsidiary FPL, a small fraction of the $1
bifllon requested by the company. Since these rate proceedings, however, there has been an almost complete change in the composition of the
Florida Public Service Commission (FPSC) with the tumover of four of the five commissioner seats. There is also a new governor in place in
the state. Because of the political and regulatory developments that unfolded during the 2009 and 2010 rate proceedings, Moody's lowered
FPL's score on Factor 1 in our Regulated Electric and Gas Utility rating methodology grid, Regulatory Framework, to the "Baa” or average
category from the "A" or above average category.

Despite the adverse rate case outcome, FPL continues to operate under traditional rate of return regulation with sirong cost recovery provisions
in place in Florida, These include fuel and capacity clauses which are adjusted annually based on expected fuel and power prices and for prior
period differences between projected and actual costs, FPL may also recover pre-construction and construction work in progress for nuclear
capital expenditures and since 2009 has been able to recover costs associated with the utility’s three new solar generating facilities. Additionally,
FPL has an environmental cost recovery clause that is adjusted annually for capital spending and operating expenses related to emissions.

In December 2010, the FPSC approved a settiement agreament between FPL and most interveners that freezes base rates through 2012, it
also permits the company to reduce its depreciation reserve by up to $267 million in 2010, and again by $267 million in 2011 and 2012 (plus any
amounts not used in prior years), up to a total of $776 million over the term of the settiement. FPL must use at lsast enough of its depreciation
reserve lo maintain a 9% earned regulatory ROE but may not use any that would result in an eamed regulatory ROE of over 11%. The rate
freeze does not apply to the company's cost recovery clauses and the company's midpoint for return on equity is the same as mandated in its
rate case outcome at 10%. K the company's eamed ROE falls below 9% st any time before December 31, 2012, the company can seek a rate
adjustment. The setlement also includes a provision that caps the size of the surcharge that can be implemented to recover storm cosis at §4
per 1,000 kHz of usape on residential bills, with the remainder to be recavered in later years. However, if storm costs exceed $800 million, FPL
may request a higher customer surcharge.

Although the settlement freezes base rates and utilizes its depreciation reserve in lieu of higher rates, both are negatives from a cash flow and
credit standpoint, although the settiement does provide regulatory clarity through 2012 and should avold the need for additional base rate
proceedings at least until the newly constituted FPSC has been in place for a period of time and has exhibited a meaningful track record.

Liquidity Profile

NextEra Energy maintains no bank credtt facilities or other liquidity facilities at the parent company level, but benefits from a strong fiquidity
profile at both FPL and Capital Holdings. Although both subsidiaries maintain large, mostly unused bank credit facilities ($3.3 billion at FPL and
$4.4 billion at Capltal Holdings), Capital Holdings also has a substantial $2.7 billion of long-term debt due in 2011, significant amounts of
commercial paper and letters of credit outstanding, and an energy marketing and trading business that requires additional liquidity support.

FPL's $3.3 billion of credit facilities mostly expire in 2013 and support limited outstanding obligations, including $101 million of commercial paper
as of December 31, 2010, down from $818 milllion at December 31, 2009. In addition, the utility had $8 million of letiers of credit outstanding.
FPL's bank revolving credit facliities are also avallable to support the purchase of $633 million of paliution control, solid waste disposal, and
Industrial development bonds in the event they are tendered and not remarketed. FPL has a very manageabla $45 million of long-term debt dus
over the next twelve months with its next significant maturity in 2013.

Capltal Holdings and NextEra Energy Resources have $2.7 billion of debt due over tha next 12 moanths, including $788 of outstanding
commerclal paper, $850 million of Capital Holdings debentures, $627 million of Capital Holdings term loans, and $390 million of NextEra Energy
Resources debt. At December 31, 2010, Capltal Holdings and NextEra Energy Resources had approximately $960 million of standby letters of
credit outstanding (and $17 million at the utility, FPL); $36 million of surely bonds outstanding ($51 million at FPL); and approximately $9.5 billion
notional amount of guarantees outstanding ($43 million at FPL), of which $6.1 bifion ($34 million for FPL) hava expiration dates over the next
five years. Approximately $771 million of the standby latters of credit outstanding at December 31, 2010 were issued under Capital Holdings'
credit facilities. Capital Haldings had $282 million of cash on hand as of December 31, 2010, up from $156 million at Degember 31, 2008,

Neither FPL or Capital Holdings have a material adverse change clause in their bank credit facilities, ajthough both have a 65% debt to
capitalization covenant, the calculation of which It does not make public. The company was in compliance with this covenant at December 31,
2010.
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Rating Outlook

The stable rating outlook reflects Moody's expactation that cash flows from the company's diverse, low carbon emission, wholesale generating
flest will continue to support consolidated coverage metrics that are adequate for a Baa rating; that the company will maintain a high level of
long-term conlracts and hedges in place; and that the company will limit the growth of its energy marketing and trading, natural gas
infrastructure, and international businesses. The stable outlook also reflects the regulatory clarity provided by the utllity's two year rate
settlement and Moody's expectation that the political and regulalory environment in Florida will not deteriorate further and may improve over
time,

What Could Change the Rating - Up

Ahigher rating could be considered if the company materially reduces debt levels at Capital Holdings and NextEra Energy Resources; if cash
flow coverage metrics increase to offset the growth in laverage at these businesses, including consalidated CFO pre-working capltal to debt of
35% or higher and CFO pre-working capital to interest of 7.0x or higher.

What Could Change the Rating - Down

Adowngrade could be considered if leveraga continues to increase at Capital Haldings and/or NextEra Energy Resources; if there is more
refiance on shart-term debt to finance growth; if there Is a significant energy trading and marketing loss or its liquidity Is constrained by the
demands of this business; if there is a further decline in the regulatory or political environment in Florida; or if there is a sustained decline in
consolidated cash flow coverage metrics, Including CFO pre-working capital interest coverage below 5.0x and CFO pre-working capital o dabt
below 20%.

NextEra Energy, inc.

Current M 's 12-18
Power Companles [1]2] 123112010 ot poraeee
View* As of April
2011

Factor 1: Market Assessment, Scale and Conpetitive Measure (Score| Measure Score)

Position (20%)
a) Market and Competitive Position (15%) Baa Baa
b} Geographic Diversity (5%) A A
Factoz)Z: Cash Flow Predictabllity of Business Model

(20%
a) Hedging strategy (10%) A A
b} Fuel Strategy and mix (5%) A A
c)(Cozy;I’ral requirements and operatinal performance A A

5

Factor 3: Financial palicy (10%) A A
Fado/: )4. Financial Strength - Key Financlal Metrics

(509

} CFO pre-WC + Interest / Interest (15%) (3yr Avg) 5.4x Baa 4.5-55x Baa
b) CFO pre-WC / Debt (20%) (3yr Avg) 216% | Baa 17-20% Baa
) RCF / Debt (7.5%) (3yr Avg) 16.8% | Baa 13-16% Baa
d) FCF / Debt (7.5%) (3yr Avg) (1443)% | B (12) - (15)% B
Rating:
2) Indicated Rating from Grid Baa1 Baa1
b) Actual Rating Assigned Baai Baa1

Current M 's 1218
Regulated Electric and Gas Utllities industry [1][2) oot mmy
View* As of April
2011
Factor 1: Reguiatory Framework (25%) Measure [Score Measure Score
a) Regulatory Framework Baa Baa
F?;tso.;Z:AbmtyTo Recover Costs And Earn Returns
)

) Abllity To Recover Costs And Eam Retums A A
Factor 3: Diversification (10%)
a) Market Position (5%) Baa Baa
b) Generation and Fuel Diversity (5%) Baa Baa
Factor 4; Financial Strength, Liquidity And Key Financial

Metrics (40%)
a) Liquidity (10%) A A
b) CFO pre-WC + Interest/ Interest (3 Year Avg) (7.5%) 54 | A 45-5.5x A

) CFO pre-WC / Debt (3 Year Avg) (7.5%) 21.6% | Baa 17-20% Ba
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d) CFO pre-WC - Dividends / Debt (3 Year Avg) (7.5%) 16.8% | Baa 13- 16% Baa/
Ba
e) Deb/Capitalization (3 Year Avg) (7.5%) 48.6% | Baa 48-51% Baa
Rating:
) Indicated Rating from Grid A3 A3
b) Actual Rating Assigned Baaf Baai

* THIS REPRESENTS MOODY'S FORWARD VIEW; NOT THE
VIEW

OF THE ISSUER; AND UNLESS NOTED IN THE TEXT DOES
NOT INCORPORATE SIGNIFICANT ACQUISITIONS OR
DMESTITURES

[1] All ratios are calculated using Moody's Standard Adjustments. [2] As of 12/31/2010(L); Source: Moody's Financial Metrics

Mooby’s

INVESTORS SERVICE
© 2011 Moady’s Investors Service, Inc. andfor its licensors and affiliates (collectively, "MOODY'S". Al rights reserved.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS™) CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MiS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFALILY. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE

PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE TS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREN IS PROTEGTED BY LAW, INCLUDING BUT NOT LIMTED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,

reliable. Because of the possibility of human or mechanical error as well as other faclors, however, all information
contained herein Is provided "AS IS* without wamanty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit raling is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources, However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in whols or in part
caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
pracurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, speclal, consequential, compensatory or incidental damages whatsoever
(including without limitation, lost prafits), even f MOODY'S is advised in advance of the possibility of such damages,
resiting from the use of or inability io use, any such information. The ratings, financial reporting analysis, projections,
and other abservations, if any, constituting part of the Information contained herein are, and must be construsd solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hoid any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, halding or selling, NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABLLITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GVEN OR MADE BY MOODY'S INANY FORMOR
MANNER WHATSOEVER,

MS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby disclases that most
Issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper} and
preferred stock rated by MiS have, prior to assignment of any rating, agreed to pay to MS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiiations that may exist between directors of MCQ and rated entities, and between entities who hold ratings from MIS
and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
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