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Bill Number Kev *islative Language/Chapter Summary Notes Link to I.islation PUCT Proiect Number Enacted Rule Sumnmnarv 

Sec. 39.905. GOALFORENERGYEFFICIENCY. (a)Itisthegoalofthe IEgiNaturethat: 
(1) dectricutilitieswilladrninist. energYs3vings inceitiveprograrnsinamark,i-ieltral, nondiscrirninato IYrnanner 

but will not offerund.rIYing competitiveseviceg 
(2) all cus:tome. in all customerclasse& havla choiceof andacces3to eiergY efficieicY alternativesand otherchoices 

from themarket that alow mchcustorn~to reduceenergY conglrnption and reduceenergY costs and 
GB 7 (76th R) 

(3) each dectric utility will provide,through mark,i basedstandardofferprogramsorlimited, targ,iei mark.i-
transformationprograms, incentivesufficient forretail dectric provid,rsand cornpditiveen,rgy seviceprovid,rsto acquire 
additional cost effectiveeiergY efficieicY equivalentto at least 10 perceit of the,dectric utilitY sannualgrowth in denand. 

(b) Thecommisgon shall provideoversight and adopt ruleand procedure& asnecemIY,to englrethatthegoal ofthis 
sectionisachie,edbYJanuarY1,2004. 

En ON 1. Ar eidssection 39.905, UtilitiesCo deto add su Mions (c). (d), (e). and (f). Amendssubsaction 0)to remove 
1/1/2004goaldate 

subsection (c)requiresas:tandardofferprogram und,r Subsection (a)(3)to beneutral with re~ecttotezhno.,equipment, 
and fuel; includingthernal, chenical, mechanical, and electrical eiergY storagetechnologies 

Subsection (d)Requirethecommisaonto adopt certain mark,itransformation program optionsthattheutilitiesare 
authorizedto choosein orderto mtisfy thegoal in Subsection(a)(3) 

(1)en,rgyanait schools; 
(2)appliancer'iremelt and recYclin©· 
(3)airconditioninglstentuneupgand 
(4)the use o f trees o r other I andszapi ng fo r eiergY effi ci eicY. 

GB 712(79th R) 

glbsection (e)Authorizedan Edectric utilitY to usemoneY approvedbY thecommismon forenergY efficiencY programsto 
p.form neze.3/ research and dev.opment to fost. continuousimprovement and innovation in the application o f 
technologY ariel program deggn and implemeitation. ProhibitsmoneY the utilitY usesund,rthissubselion from .ceedling 10 
p.cent of theamountthecommisgon approved foreiergY efficieicY programsintheutilitY'smost receit full rateproceeding 

httD=//caD,tolte(asgov/BillL 
Section 39.905 establishedtheEEgoal forthestateto at Ie.St 10% of electricutilitiesannual growthin dEmand. Ruleto 

nnk,in/HIC:tniv.acnx?1 e.qe= 
beadoptedbYPUCTb~1/1/2004. 

76R&Bill=SB7 

TexasLE€iNatureexplicitlY directed the PUCTto allow a wider vari,iY o f ~fficiencY mesure, which implicitlY forced the 
commismonto allow variablemeasurelives For example. thel~INation e[plicitly deggnated air conditioningtuneup 

ookuo/His:toiv.ag™?LfgSes3:= 
andtreeplanting forpasgveshading. EffectiveIY allowingutilitiesto reducethecos:toftherloadmanagementprogram. 

79R&Bill=SB712 
and usethes3meloadsevery Yearto appIY to theirdlenand s3/ings 

Established interimgoal of 5%demandgrowth bY 1/1/2003and raiseto 10% of demandgrowth bY 1/1/2004. 
No.21074 

Denand growth based on 5 Ye3r averageo f growth in demand for each utilitY. 

Theamended rulesincludetheadoptionof asolar~ateNieaterprogram, updating Iightingtablesto reflect 
additional eie~Y Efficient lighting optionsthat are available, and increased emphasison load ranagenent. Under 
thenews)Iar-aterJieat,rprogram,therulewill provideinceitivesto asas:t s)Iar-at,rJie3termanufactur,rsto 
trainins:tall,rsandto promoteinstallation of s)Iar wateNieaters Thelightingtablesprovidecalculationsof 
energY mvingsforvariousstandard offerprogramsund,rtherule, and updatingthetableswill allow additional 

No.30331 energYeffficieicY fixtur.to be used underthe. programs The amendmentsrelatingto load managenent will 
renoveimitationsinthecurrent ruleand should facilitateload~anagenent projectsforregdential and small 
commercial customersand additional demand mvingsfrornlaigecornrercial andindus:trial cus:torers The 
amended ruleshave bean de,eloped with theexpeztation that utilitiernay takeadvantEgeo f the changeein their 
prograrnsbeing dev,doped forthe2006 calendar Year. 

glbsection (f)Requireseach unbundled transmisaon and dis:tribution utilitY, unl- funding isprovided under Section 39.903 
(Isten Ben~it Fund), b~inning J anual 1,2006, to includeatargeted IowlncomeenergY program asde=ibid by Section 
39.903(f)(2)in itsenergY efficiencY Plan, and thesavingsachieved bY the programto count toward thetransmismon and 
distribution utilitY'seiergY efficieicY goal. PUCT isrequired to d,i,rmined appropriate Ie,el o f funding for s3id programs 
RequireTDHCAto submit repoitsasrequired bY PUCTto providethemost current information availableon Energy and pak 
denand s3vingsachieved in mchtransmismon and distribution utilitY service ar. 

glbsection(a)(3)(A)increaseelectricutilitYsgoal from lopercentto 15 percentannual denandgrowth provided theutilitYS 
program expeiditures for 2008 funding maY not begreat,rthan 75 p,rcent abovetheutilitiesprogram budget for 2007 on 
12/31/2008. 

.bsection (a)(3)(B)increaseelectricutilitYsgoal to 20%annual demandgrowth providedtheutiltiiesprogram e(penditures 
Texas for 2009 funding maY not begreat,rthan 150%abovetheutiltYsprogram budget for2007 on 12/31/2009. 

Legislation 
glbsecti o n (b 1) Est abl i shed EE co st recovery factor(bonuss:tructure) 

subsection (b 2)Required an EEeconomic/tezhinical/achievablepoteitial study. Studywascompleted in 2008 and submitted 
to I//.urein 2009.(Iaterrepealed ins:tatutebY SB 1125, 82R) 

subsecti o n (b 3) requi red PUCT and SECotoannually, foraperiodoffiveyearsb,ginningin 2008,to computeandrmortto 
HB3693(80th R) ERCOTthe projected en,rgy s3vingsand demand impacts for each eititY in the ERCOT r~ionthat administ,rsE]E programs 

subsection (b 4)RequiresPUCand ERCOTto de,elop a m,thodto account fortheprojected efficieicY impactsunder 
Subsection (b 3)in ERCOT'sannual forecalsoffuturecapacitY, denand, and reserves 

Ameidssubsection(d)to add(d)(512) 

Subsection (g)thePUCT maY provide foragoodcauseexenptionto a utilitY'sliabilit~ foran adminis:trativepenaltY orother 
mnctionif theutilitY failsto meet agoal foren.rgy Efficienc, und.rthissactionandtheutility'sfailureto re,ithegoa is 
caused by oneor more factorsoutsideo f theutilitY'scontrol 

Increased EEgoal from loto 20%of annual demandgrowth overatwo Y.rperiod (2008-2009) Encouraged repsin 
ERCOT r.i on andutilitiesoutgdeERCOTto provideeducational EEmaterials Law enabled utilitY providersto Ena 
bonusi f theY exceeded theirgoalsin recognitionthat theutilitieexp,rieicea revenuelossass)ciated with increased 
efficieicYwhichtherprogramscreate.Goal wasto incent utilitieto paiticipateand potentiallY exceedthegoal.This 
I.i'ation also directed PUCTto commismona full poteitial of EEstudY andto report rezommendationspriorto 2009 
I.iNativesesmonwithre~ectto EERS(Referencedin SB 1125 commentsbelow) Amendsto addadditionalprogram 
options5. energY nnanE€erneit and denand response, 6. high p,rfornance regdential and commerical building& 7. 
prograrnsfor relt~%'Ieasm, 8. energy monitorirng equiprnelt to custorn~% e.ergy audit prograrnsforown~& lo. net-
z,ro energY new homeprograrns, 11. s)Iartherrnal ors)Iardectric programs and 12. windowsthat reduces)Iargain by 
at least 30%.Industrial customerswereprovideda caiveout of contributing/participatingin Eprograrns Industrial 
custom,rsarguedtheY inve:t inefficieicY becausetheirinternal incentiveto improvetheirbottom Iinesand 
competitivene& not bYutilitYinceitives 

httnc://capitol *nv/Billi 
nnk,in/HIC:tniv.acnx?1 e.qe= 

80R&Bill=HB3693 

33487-PUCT adopted an energY s3vings (MWh)goal,to complemeit thedemand (MW) reduction goal, bY 
adopting a capacity factor requirernent, asa waY to encourage a minimum oflong term en,rgy savings Adopted a 
20% capacitY factor, to not biasutilitiesawaY from demand responseprogram& butto als) balancethat with 
efficieicY meaglresthat delivered morecon.mer benEfits The PUCT defined ene~Y.vingsat that time asa 
quanti fiablereduction in a customer'sconsumption o f eiergY that isattributableto energY efficiencY measures" 

PUCTdeterminedthat if autilitY exceeded 100%of itsdenand reduction goal, it would be digibleto receive a 
bonusequalto 1% ofthenet beiefitsforev.Y 2%thedemand reductiongoal hasbeenexceeded. Thebonus 

33487 and No. 
amount wascapped at 20%of total dficiencY programcosts PUCTals) requiredthat autilitY'sgoal could not fall 

37623 
below theprior Year'sgoal. unlesgranted ati exception bY thePUCT forgood cause 

37623-PUCT adopted additional modi ficationsto the EfficiencY rule& incregng denand reductiongoalsupon its 
own motion, rampingup from 20%of denandgrowthin 2010 and 2011, to 25%reduction indemandgrowth in 
2012, and finallYto 30% reductionin demandgrowth for2013Pucrals) modifiedthecalculationof the 
performancebonusto requireu,tilitieto exceedtherenergYgoal, in additiontotherdemandgoal,in orderto be 
eligibletoearnabonus 

Section 39.9051 addsmunicipallY owned Edectric utilities=tion 

Section 39.9052 Addselectric cooperativeutilitieseztion 

Section 139.905 utiliti.code, 

Subsection (a)(3)requireelectricutilitY providersto provideannual market baseds:tandardofferprogram& markl 
transformationprograrns, incentivesufficient for REPsand ESCOsto acquireadditional cos:t Effectiveen,rgy EfficiencY, .bject 
to cos:t ceilingsetablishedby thecornrnismon, forreideitial andcomrnercial customersequivilantto 

(A)notlesthan: 
(i)30 percentoftheeleztric utilitY'sannualgrowthindemandof reideitial andcommercial customersbY 

December 31 ofeach Yearb,ginningwiththe 2013 caleidaIYear and 
(Ii)theamount of eiergY efficieicYto beacquired fortheutilitY'sregdential and cornr,rcial cus:torersforthe 

most receit prezedingYe312007],·and 

glbsection (app) phasesinthepeak denand trangtionson a utilitY bY UtilitY basiss) that utilitiesarerequiredto achieve30 
p.cent of annual growth until ther actual reductionsrech 0.4 perceit o f peak denand, at which point peak demand then 

SB 1125(82nd R) bezoresthenew goal. Repeals form,rly glbseztion (a)(3)(A43) 

subsection (d)amendedto addadditional programoptions 

.bsection(h)(i) (0 (kjadded. 

ET,ON 2. Ameidssubchapt.r Z, ahapt,39, utilitiescod, byadding Section 39.9054, En.rgy Efficie.cyplansand Reportg 
Publiclnformation. 

SECTION 3. R,peal,r: Section 39.905(b 2)(relatingto establishinganincentiveunder Section 36.204to reuard utilities 
adminis:tering prograrnsunderthisseton that exceed the minimumgoalsetablished by thissaction), UtilitieCode. 

Additional 
PUCT Ilk Ik 

Rulemaking 

Increasad EEgoal frorn l0%to at least 30%of dectric utilitY annual denand growth. Once a utility hitsthat 30 6 goal of 
annual demandgrowth it changesto 0.4%of p.kdemand.Th/2008 full potentialstudY bYItroncommisgonedbYthe 
PUCTpointed outthat Iinkingthegoaltothetotal Ievel ofdemand rath.rthanthemorevariable growthindemand," 
would provideamorestablebasefortheutilitY programs. Utilitiesw.reals) opeito such ashift, becauseir, 2011 it 
appearedtheezonomY might returnto a hmlthier rate ofgrowth, andthegoal adopted provided a predictabll 
mo derate cap fo r s3vi ngs expectations 

Otherchangeincludeexpanding dEmand-gdemanagement program&!ikeLoad Res)urce. to regdential and 
commercial classesaslong ascurreit .iabilitY standardsaremaintained.Addsto program optionsins:tallationof 
variabl-eedAC~stens, motor& anddrive& cornrnisaoning servicesforcornr,rcial and institutional buildingsthat 
reult in reduced energY conglrnption, dlata center EffficiencY program& eiergY useprogramsthat reduceconglmption 
through behavior changes, Section 2 addsthe requireneitsfor dectric utilitiesto submit energY efficiencY PlansbY or 
beforeaprillannuallY· 

Ilk 

httnc://capitol *nv/Billi 
nnk,in/HIC:tniv.acnx?1 e.qe= 

82R&Bill=SB1125 

Ik 

Theaddition of an evaluation, m.g,renent, andverification(EMIV)franeworkasdirectedby SB 1125 will reg,It 
inthecommisgon hiringan outgdeconsultant(s)to develop aprocesEthat ensuresaccuratee:timation of energY 
anddenandimpactsandwill provide feedbackto thecommisaon, utilitie, and stak,holderson program 
performance.Thearendreltsalso r akesev.al revigonsto theeiergY effficieicY cost rezov,rY factor(EECRF) 
proceedlings,includingre,igngtheprocedural schedule and szopeof the EECRFsand allowing an annual conglmer 
priceind. (CPI)adjustr eit to thecost capsb.inningin 2014 requiring coststo be directly asagned on a rate 
ciasEbagsandcalculating EECRFsto provideforen,rgy chaigesforregdential and commercial custom,rsbilled for 
base rateson an eiergY bagsand asan eiergY or demand charge for each commercial rateclassbilled on a demand 
bags for base rates and replacing thethree¥ear reconciliation proceeding with an expanded annual EECRF 
proceedingthat includethei SEUeo f theextent to which thecostsrecoveredthroughtheEECRF complied with 
PURA §39.905 and thisseztion. andtheexteit to whichthecostsrezov.ed w.erea.nableand nec..IY to 

No.39674 reducedemand and eiergY growth, except forthe2013 proceedingsthat will allow a review o f expenses for 
prograrn Yerspriorto 2012. 

Otheramendmentsincludeupdatingtheavoided cos:t calculationsto account forthetransitionto anodal market 
deggn ilntheEIetricReliabilitY Council of Te(as(ERCOT),· increasingthedenand reductiongoalsto 30%of annual 
growth in denand b,ginning in 2013 and movingto fourteithso f summ.*eather adjus:ted peak in glbsequent 
Years settingthebonusat amaximumof 10%of total net beiefits; adding provisionsfor utility selfdl.div.red 
prograrns,· re,igng load manE€erneit prograrnsbY requiring morecoordination with ERCOT; incr.gng thes,i-
agdefortaig,iedlow4ncomeprogramsto 10%oftheutility'sbudget; formaliMngtheenergYefficiency 
implementation project (EEIP)procesw re,igng thecustorn. protection s:tandardsand applicabledefinitionsto 
allowbehavioral programs andaddingan opt out provigon forindustrial custom,rstaking serviceat dis:tribution 
voltage 

Theamendmeitsto §25.181 removethecos:t recoveryand p.fornance bonussubsection. requiretheinclugon 
o f calculationssupporting adjustmeitsb/ween meter and sourcein theenergYemc.. Plan and report, clari fy 
that peakdemand isto becalculated atthes)urce, addrestheprocesEeto challeigethedetermination of 
avoided cost andtheapproval of changetothetechnical reftreicemanual, and includeclarificationsof rule 
IanguE€eand nonalbstantiveanendrent. includingtherenoval of obsol,ieandunneceml rulelanguage The 

No 48692 new §25.182 includesthe cos:t recovery and p.formance bonussubsectionsremoved from §25.181, and amends 
thosesubsec:tionsto requiretheapplication of interest to over-and under recoverybalance& clarifythebonus 
calculation basadon receit commismonprezedeit,clarifyrulelanguagl andincorporatenon substantive 
amendmeitsincludingtherenoval of obs)Ieteand unnecesEarY rulelanguage. lheamendmentsto §25.183 
r enove o bso I,i e and unnecem IY rul e 1 a ngu ag e 


