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Bill Number Key Legislative Language/Chapter Summary Notes Link to legislation PUCT Project Number |Enacted Rule Summary
Sec. 39.305. GOAL FOR ENERGY EFFICIENCY. () It isthegoal of the egidaturethat:
(1) dectric utilitieswill administer incent amarket neutral, ry manner
but will not offer underlying competitive services
(2) all customers in all custorner classes, have choiceof and accessto energy efficiency alternativesand other choices
Jathry  |Tomtherarket that llow eschcustomes to s and Section 39.905 established the EEgoal for thestateto at least 10% of electric utilitiesannual growth in demand. Rulesto [0 250888 12 BE2EM2 No.21074 <t ablished interim goal of 5% demand growth by 1/1/2003 and raiseto 10% of demandgrowth by 1/1/2004.
(3) each dectric utility will provide, through market-based standard offer programsor limited, targeted, market - be adopted by PUCT by 1/1/2004. —u&mk&wﬁw Dernand growth based on's year averageof growthin demand for each utility.
transformationp for retail dectric p commpettiveenergy acquire S
additional cost-effective energy efficiency equivalert to at least 10 percent of the dectric utility'sannual growth in demand.
{b) The commisdion shall provide oversight and adopt rulesand procedures, asnecessary, to ensurethat thegoal ofthis
cectionisachieved by January 1, 2004
SECTION 1. AmendsSection 38,905, Utilities Codeto add (d) (&) and{f). {)to remove
1/1/2004 godl date
aubsection (¢} requiresa standard offer program under Subsection (a(3)to beneutral with respect to technologies, equipment,
and fuels including thermal, chernical, mechanical, and electrical energy storagetechnologies
Subsection {d) Requir to adopt certain market t program optionsthat
authorized to choosein orderto satisfy thegoal in Subsection (a)3): ionof asolar \ updating lighting tablesto reflect
(Lenergy-amart schools; additional energy-ficient lighting optionsthat lable, and increased Under
(2)applianceretirement and recycling: thenew solarwater-heater program, the rulewill asdst solarwater-heater
(3)air conditioning system tune-ups and TexasLegidatureexplicitly direct ed the PUCTto allow a wider variety of eficiency measures, whichimplicitly forced the t to pri of sl h Thelightingt.
@712pstng | (Eneuseoftressorother landscaping for energyeficiency. For exarmple, tuneup [ p— R energy savingsfor variousstandard offer therule, and updatingt
and tree planting for Effectively allowing utilitiesto ofthar programs |22 toload will
aubsection (¢) Authorized an dectric utility to usermoney app p and uset ar to apply to their demand savings. ——— removelimitationsinthecurrent rule and should facilitateload-management projectsfor red dential and amall
perform necessary research foster and innovationin of cormmercial custorersand additional demand savingsfromlargecommercial andindustrial customers The
and usesunder from exceeding 10 amended ruleshave been developed with the expectation that utilitiesmay take advant ageof the changesin their
percent oftheamount approved for p the utility'smost recent full rate proceeding programsbeing developed for the 2006 calendar year.

aubsection (fiRequires each unbundled transmission and distribution utility, unlessfunding isprovided under Section 39.03
{system Benefit Fund), beginning January 1, 2006, to includeatargeted lowAncome energy program as described by Section
29.303(f)2)in plan, an o
distribution utility's energy efficiencygoal. PUCTisrequired to determined appropriate level of funding for said programs
RequiresTOHCAo subrit reportsasrequired by PUCT to providethe most current information availableon energy and peak
demand savingsachieved in eachtransmission and distribution utility service ares

aubsection (a3)AYincresseselectric utilitysgoal from 10 percent to 15 percent annual demand growth provided theutilitys
program expendit uresfor 2008 funding may not begreater than 75 percent above thetilities program budget for 2007 on
12/31/2008.

aibsection (a)(3)(B) Increases elect ric Ltilitysgoal to 20% annual pr
Texas for 2008 funding may not begreater than 150% abovethe utiltysprogram budget for 2007 on 12/31/2008.
: 33487-PUCT adopted an energy savings (Vwh)goal, to complement thedemand (M) reduction goal, by
Legislation aubsection (b-1)Established EE cos recovery factor bonusstructure) Increased EEgoal from 10 to 20% of annual demand growth over atwo year period (2008-2009)Encouraged repsin adopting a capacity factor oflong-term energy savings. Adapted a
ERCOT region and utilitiesoutside ERCOTto provideeducational EEmaterials. Law enabled utility providersto earna 20% capacity factor, to not biast demand but to als balancethat with
atbsection study. in2008 bonusit theirgodlsinn theutilit edwithincreased delivered bendits. The PUCT that time asa
to Iegidaturein 2005, (‘E(E, repealed instatute by SB 1125, 82R) efficiency whichthar programs create.Goal wasto incent Litilitiesto participate and potentially exceedthegodl. This ina customer of energythat |
|egistation also directed PUCTto commission a full potential of EE study and to report recommendationsprior to 2009 PucT. ifaut 100%of it oreceives
absection (b-3)required PUCT and SECOto annually, for a period of in 2008, to computeand report respect to inse 11 Amendsto add additional program No. 33457 and N, _|PoTIUS€AUSI to 1% ofthenet benefitsfor every 2% the demand reduction gosl hasbeen exceeded. Thebonus
HB 3633 (30th R) | secoT the project e enrgy svingsand demand impactsfor each entity 1 the BxCOT region that acin et ers ek programs. |optionss. enrgy management and demand response, 6. high performance resdential and cormmerical builcings, 7. [oaku S Py amount was capped at 20% of total eficiency program costs. PUCT als required that autility'sgoal could not fal
o rentersfies equipment to customers, energy audit programsfor owners, 10.net- |30R&BIIIHB3693 Ibelowtheprior year’sgoal, unlessgranted an exception by thePUCT for good cause.
aubsection (b-4)RequiresPUC and ERCOT to developa methadto account fort o energy e honeprogras, 1. olarthermal ar lardetrnc programs nd 52 windowsthit reduce lrgan by
Subsection {b-3) in ERCOT'sanual forecast sof fut irecapacity, demand, and reserves. at least 30%.1 ] p carveout of participating in EE programs Industria 37623-PUCT adopted additional modificationsto the aficiency rules increasing demand reductiongoalsuponits
ust theyin intemal incentiveta impr bottorn linesand wn motion, ramping up from 20% of demand growthin 2010 and 2011, to 25% reduction indemandgrowth in
Amends subsection (d)to add (d)5-12) competitiveness not by Utility incent ives. 2012, andfinallyta 30% reductionin demand growth for 2013PUCT also modified the calculation of the
performancebonusto requireutilitiesto exceedthar energygod, in additionto their demandgoal, in order to be
Subsection {g)thePUCT may providefor ageod causeexemptionto a utility’sliability for an administrativepenalty or ather eligibleto earna bonus.
sanctionifthe utility fallsto meet agoal for energy eficiency under thissection and theutlity'sfailureto meet thegoal is
caused by oneor morefactorsoutsideaf theutility scontral
Section 39.5051 addsmunicipally owned dectric utilitiessection
Section 39.5052 Adds electric cooperativeLtilitiessection
Section 139.905 utilitiescode,
Subsection e icutility p p market programs market Theaddition of an evaluation, , andverificat s 1125 will reault
trangformation progr for REPSand ESCO'sto st aficiency, subject in Hiring an develop of energy
to cost residential b and demand utilities, and program
(Aot lessthan: perfnrmznce.Thezmendmmtsz\sn makeseveral revisionsto the energy efficiency cost recovery factor (EECRF)
(1130 percent oftheelectric utility' sannual growth residentia ising thep scopeof the EECRFsand allowing an annual consumer
Decernber 31 of each year beginning with the 2013 calendaryear;and increased EEoal from 10% to at least 30% of dectric witility annual demand growt h. Once a utility hitsthat 30% goal of oice nde (C adjustment £ the cost caps begimning1n 2014;requiring costa be irectly asignecan arate
{ii}theamount of energy efficiencyto be acquired for theutility'sreddential and commercial customersforthe  [annual demandgrowth it changesta 0.4% of peak demand. The 2008 full patential study by Itron commissonedby the EECRFsto providefor energy chargesfor residential and commercial customersbilled for
most recent preceding year[,2007}:and PUCT pointed out that linking thegoal to thetotal level of demand, rat her than the morevariable“growthin demand,” asan energy or ach commercial rateclassbilled on ademand
would bl theutilityp L ealsn open to such ahift, becausein 2011 it Ibasisfor base rates and replacing thethreeyear r EECRF
aubsection ()3} phasesinthe peck demand transtionson a utility-by-tiity basissn that equired to achieve0 [appeared returnto a heslthier andthegoal adopted p proceeding that includest heissueof theextent to which thecostsrecoveredt hrought heEECRF complied with
percent of annual growt huntl their actual reductionsreach 0.4 percent of peak demand, at which point pesk demandthen ~ [moderste cap for savingsexpectations PURA§39.505 and thissection, andtheextent to whicht
B 1125 (82nd R) m IENAS). lookup/History.aspx?l essess= N0.39674 pt for the2013 ill allow a review of expensesfor
other demand programs likeL , to resdential and [52repillse1125 program yearspriorto 2012.
atbsection (d)amended to add additional programoptions commercial classesaslong ascurrent relability ddsto program
<t ems, motors, and drives, servicesfor commerdial and insttutional buildingsthat other theavoided cost account for thetransition to anodal market
aibsection (n){i} ) added. result in reduiced energy consumption, data center aficiency programs energy Useprogramsthat reduceconsumption design intheElectric Relizbility Council of Texas (BRCOT increasing the demand reductiongoalsto 30% of annual
[t changes., Section for dectric utlitiesto subrmit energy efficiency plansby or [arowth in demand beginning in 2013 and moving to fnur{mthsnfsummsweztherzdjusledpezkmsubsequent
SECTION 2. Amends Subchapter Z, Chapter 39, Utilities Code, by adding Section 39.9054, Energy Efficiency Plansand Reparts  |beforeapril 1 annually. vears setting thebonusat 10%of total net 5 utility self-delivered
public Information. b ; load orogramby recuiring morecoordintion with ERCOT; increasing these-
asdefor targeted | 10% of theutility sbudget; formalia g
SECTION 3. Rep: 35.905(b to establishing tion 36.204 ta reward utilities process; pr
p thissection that exceed ) Utilities Code. allow behavioral programs and adding an opt-oLit provision for industial customerstaking service a distribution
voltage.
825.181 p
of h plan and repart, clarify
that peak demand isto athesurce, zddrssthep o of
Additional avoided cost andtheapproval of changesto i
languageand non-aibst ant ive amendments, mc\ud\ngthe remova afabialeand unnecessary rulelanguage. The
puCT /A A /A /A No 48652 new 525.182 from §25.181, and amends
Rulemaking those subsectionsto requiretheapplication nf\nteres{tn over-and underrecovery balances, c\znfyme bonus
calculation based on recent , p
theremoval of §25.183

removeobsoleteand unnecessary rulelanguage.




