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As required by the procedural schedule agreed to by the parties aftending
the Pre-Hearing Conference on October 18, 2010, CPS Energy' submits its
questions to the Electric Reliability Council of Texas (ERCOT) for discussion at the

Settlement Conference, scheduled to be held telephonically on October 27, 2010.

Questions

1. Please describe in detail how ERCOT determined locations and MW amounts
for wind injection (For example, were wind MW injected at individual generation
station locations or by CREZ Zone or weather zone?). Please describe specifically
how the Injection points for wind were determined and how the assumed MW were
mapped to the physical injection locations.

2. Please describe the process ERCOT uses to determine if an alternative is
“cost effective” as referenced in both the September 23, 2010 Report and the
October 13, 2010 Filing. What is the “cut point” that determines cost effectiveness?
Is the process described in response to this questions, the process ERCOT used in
conducting the September 23, 2010 Report and the October 13, 2010 Filing

3. Please provide an assessment of whether there is an ERCOT Network system
reliability benefit to having the Kendall - Gillespie — Newton Circuits in place for the
amount of wind that ERCOT studied in the cases based on ERCOT Operating Guide

and NERC Criteria. If there is no reliability benefit to the additional circuits, please
so state.

CPS Energy appreciates the opportunity to submit its questions and ERCOT's

responses forthcoming at the Settlement Conference.

1 cps Energy™ is the trade name of City Public Service of San Antonio, acting by and
through the City Public Service Board.




Respectfully submitted,

CPS ENERGY

P.O. Box 1771

San Antonio, Texas 78296-1771
(210) 353-6832 (Facsimile)
(210) 353-5689

et Eocnliets

Patricia Ana Garcia Escobedo

Mail Stop: 101008

State Bar No. 12544900
aescobedo@cpsenergy.com

CERTIFICATE OF SERVICE

I certify that a copy of this document was served on all parties of record in
this proceeding on October 20, 2010, via first class mail, hand delivery, or

facsimile.
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