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Michael J. Tomsu mtomsu@velaw.com

Tel 512.542.8527 Fox 512.296.3211

July 14, 2008

James Galloway
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
Austin, Texas 78701

Re: Docket No. 35772 - Application of NRG South Texas LP for Review of
the Cost of Decommissioning Units 1 and 2 of the South Texas Project

Dear Mr. Galloway:

In response to the Staff's informal request, NRG South Texas LP encloses for
filing its updated weighted average life calculation with additional suppo rting backup
provided by its consultant, TLG. This update does not impact NRG South Texas'
requested annual funding amount previously submi tted with its application.

Rather than utilizing the Nuclear Regulatory Commission ("NRC") methodology
of weighting only between labor, energy and burial (as would be used in a 10 CFR §
50.75 filing to the NRC), TLG utilized the actual percentage of costs in the five
categories of labor, equipment and materials, energy, burial and recycling, and other by
year to calculate the escalated cash flows on a more precise basis.

Michael J.

Enclosures
cc: Parties of Record

Attorney for NRG South Texas LP

Vinson & Elkins LLP Attorneys at Law Austin Beijing Dallas 2801 Via Fortuna, Suite 100, Austin, Texas 78746-7568

Dubai Houston London Moscow New York Tokyo Washington Tel 612.542.8400 Fax 512.542 8612 www.velaw.com
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TLG Services, Inc.

DECON Escalated Dollars Cash Flows by Category
South Texas Project Unit I

NRG South Texas LP Fraction - 2007 Dollars
10% Contingency

Page 1 of 2

Effective Annual Escalation Rate 2.7082%

Equipment &
Year Labor Materials Energy
2022 3,441,756 6,616,672 0
2023 677,618 1,267,155 0
2024 701,947 1,276,822 0
2025 719,873 1,273,755 0
2026 741,956 1,277,117 0
2027 12,984,986 3,923,486 320,088
2028 36,911,666 8,431,847 1,217,335
2029 40,382,751 13,387,658 986,798
2030 36,813,788 11,656,491 819,903
2031 28,596,270 7,388,445 708,177
2032 29,563,720 7,422,942 722,340
2033 20,666,981 3,489,960 433,983
2034 4,142,048 882,110 50,939
2035 5,523,969 684,943 109,221
2036 11,563,201 4,058,203 122,841
2037 12,618,728 4,915,335 102,841
2038 1,695,106 197,274 32,707
2039 1,519,280 105,050 31,810
2040 1,570,338 105,568 32,423
2041 1,614,299 105,518 32,872
2042 1,664,041 105,757 33,422
2043 1,715,272 105,996 33,983
2044 1,772,951 106,526 34,644
2045 1,822,541 106,484 35,126
2046 1,878,694 106,732 35,713
2047 1,936,564 106,981 36,310
2048 2,001,680 107,524 37,017
2049 2,057,685 107,479 37,529
2050 2,121,050 107,728 38,151
2051 2,186,362 107,977 38,784
2052 2,259,854 108,512 39,535
2053 2,323,110 108,454 40,082
2054 2,246,435 406,667 65,563

Burial Other Yearly Totals
10,104,176
1,991,862
2,027,370
2,043,517
2,070,425

19,242,293
59,692,128
93,260,056
84,039,749
55,871,643
57,889,060
40,661,869
10,066,909
12,647,604
18,659,826
18,993,487
2,906,388
2,657,544
2,741,888
2,813,202
2,894,590
2,978,480
3,073,519
3,153,902
3,245,634
3,340,096
3,447,053
3,537,591
3,640,819
3,747,127
3,867,448
3,969,404

32,509,950
573,786,609

0 45,748
0 47,089
0 48,601
0 49,889
0 51,352

19,282 1,994,451
1,067,800 12,063,480

27,519,309 10,983,540
27,006,733 7,742,834
15,324,779 3,853,972
16,129,102 4,050,956
11,971,024 4,099,921
1,525,792 3,466,020

34,062 6,295,409
11,348 2,904,233

0 1,356,583
0 981,301
0 1,001,404
0 1,033,559
0 1,060,513
0 1,091,370
0 1,123,229
0 1,159,398
0 1,189,751
0 1,224,495
0 1,260,241
0 1,300,832
0 1,334,898
0 1,373,890
0 1,414,004
0 1,459,547
0 1,497,758

655,863 29,135,422
278,436,520 80,159,168 6,230,137 101,265,094 107,695,690
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TLG Services, Inc.

Equipment &
Materials

6,550,938
1,199,645
1,208,463
1,205,893
1,209,076
1,212,259
2,323,973
6,544,184

12,112,225
13,518,247
6,986,304
6,868,792
4,997,568
1,992,904
6,924,700
8,524,870

266,674
105,082
105,600
105,550
105,789
106,028
106,558
106,516
106,765
107,014
107,557
107,511
107,760
108,009
108,545
108,487
406,790

DECON Escalated Dollars Cash Flows by Category
South Texas Project Unit 2

NRG South Texas LP Fraction - 2007 Dollars
10% Contingency

Effective Annual Escalation Rate

Year Labor
2022 3,407,563
2023 641,515
2024 664,366
2025 681,519
2026 702,425
2027 723,999
2028 2,847,465
2029 35,750,544
2030 42,774,856
2031 43,676,129
2032 41,406,022
2033 42,509,022
2034 36,428,247
2035 23,225,135
2036 21,285,657
2037 23,002,798
2038 1,900,843
2039 1,519,739
2040 1,570,812
2041 1,614,787
2042 1,664,544
2043 1,715,790
2044 1,773,486
2045 1,823,092
2046 1,879,262
2047 1,937,149
2048 2,002,284
2049 2,058,307
2050 2,121,691
2051 2,187,023
2052 2,260,536
2053 2,323,812
2054 2,247,217

352,327,636

2.7222%

Energy Burial Other
0 0 45,762
0 0 47,103
0 0 48,616
0 0 49,904
0 0 51,368
0 0 52,873

41,320 2,558 255,193
944,446 188,696 6,009,825

1,328,569 19,733,900 12,989,295
897,293 35,705,054 10,955,050
725,717 14,740,555 4,038,178
731,540 14,973,602 4,091,516
553,177 14,168,947 4,421,762
291,527 6,179,479 8,816,501
122,877 12,708 3,918,661
102,873 0 1,677,486
32,717 0 1,091,157
31,820 0 1,110,011
32,435 0 1,145,632
32,882 0 1,175,531
33,432 0 1,209,734
33,993 0 1,245,048
34,656 0 1,285,117
35,137 0 1,318,785
35,724 0 1,357,298
36,321 0 1,396,920
37,030 0 1,441,886
37,540 0 1,479,675
38,163 0 1,522,895
38,795 0 1,567,360
39,549 0 1,617,811
40,094 0 1,660,198
65,584 656,175 29,221,778

Page 2 of 2

Yearly Totals
10,0 0263

1,888,263
1,921,445
1,937,316
1,962,869
1,989,131
5,470,509

49,437,695
88,938,845

104,751,773
67,896,776
69,174,472
60,569,701.
40,505,546
32,264,603
33,308,027

3,291,391
2,766,652
2,854,479
2,928,750
3,013,499
3,100,859
3,199,817
3,283,530
3,379,049
3,477,404
3,588,757
3,683,033
3,790,509
3,901,187
4,026,441
4,132,591

32,597,544
659,036,72685,656,276 6,375,211 106,361,674 108,315,929
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DECOMMISSIONING FUND INVESTMENT YIELD CALCULATIONS

Unit 1& 2 2008 through 2021

TAX RATE: 20%
Allocation Projected

Asset Class Factor Yield

Fixed Income * 40% 5.02%
Equities 60% 7.01%
.*I used Lehman Aggregate Bond Index

After-Tax Weighted

Tax After-Tax Administrative After-Tax

Factor Yield Fees Yield

0.8 4.02% 0.70% 1.33%

0.8 5.61% 0.70% 2.94%

Total After-Tax Yield:

Unit 1& Unit 2 2022 through 2051

TAX RATE: 20%
Allocation Projected

Asset Class Factor Yield
Fixed Income * 70% 5.02%
Equities 30% 7.01%
*1 used Lehman Aggregate Bond Index

4.271%

Weighted

Tax After-Tax Administrative After-Tax

Factor Yield Fees Yield

0.8 4.02% 0.70% 2.32%
0.8 5.61% 0.70% 1.47%

Total After-Tax Yield:

Unit 1 & Unit 2 2051 through 2054

TAX RATE: 20% o
A llocation Projected

Asset Class Factor Yield

Fixed Income * 100% 5.02%
Equities 0% 7.01%
*1 used Lehman Aggregate Bond Index

3.79%

Weighted

Tax , After-Tax Administrative After-Tax
Factor Yield Fees Yield

0.8 4.02% 0.70% 3.32%
0.8 5.61% 0.70% 0.00%

Total After-Tax Yield:l

1

3.32%

12
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Base Projection Unit I CNP Rate
Base Projection Unit 2 CNP Rate

Base Projection Unit 1 AEP Rate
Base Projection Unit 2 AEP Rate

Base Prolections

Total CNP Portion

Total AEP Portion

Base Investment Return 1% Less Than Proiected

ROR 1% Less than Projected Unit 1 CNP Rate
ROR 1% Less than Projected Unit 2 CNP Rate

Total CNP Po rt ion

ROR 1% Less than Projected Unit 1 AEP Rate
ROR 1% Less than Projected Unit 2 AEP Rate

Total AEP Po rtion

Base Investment Return 1% More Than Projected

ROR 1% more than Projected Unit 1 CNP Rate
ROR 1% more than Projected Unit 2 CNP Rate

Total CNP Port ion

ROR 1% more than Projected Unit I AEP Rate
ROR 1% more than Projected Unit 2 AEP Rate

Total AEP Port ion

Base Investment Return 1% Less Than Prolected & Esc Rate 1% Greater Than Profected

ROR 1% less & Esc Rate 1% Greater Unit 1 CNP Rate
ROR 1% less & Esc Rate 1% GreaterUnit 2 CNP Rate

Total CNP Portion

ROR 1% less & Esc Rate 1 % Greater Unit 1 AEP Rate
ROR 1% less & Esc Rate 1 % Greater Unit 2 AEP Rate

Total AEP Po rt ion

1

Required Annual Decom Provision
$ 2,031,167
$ 602,420
$ 2,633,587

$
$
S

1,252,206
939,936

2,192,142

$
$
$

$
$
$

$
$
$

$
$
S

$
$
S

4,569,576
3,558,547
8,128,122

2,309,481
2,149,263
4,458,745

(264,261
(2,086,003)
(2,350,263)

300,207
(152,395)
147,812

8,211,813
7,629,187

15,841,000

$ 3,870,441
$ 3,893,823
$ 7,764,264

21



Company's Share of Decommissioning Costs
Based on TLG Study

(2007 dollars - site specific study)

Contingency

Texas Genco
Austin
CPS
total

2007
Total Decom cost 10% contingency

10.00% 10.00%
Unit 1 Unit 2

290,961,000 323,045,000
104, 373, 000 116, 392, 000
260,934,000 290,981,000
656,268,000 730,418,000

Total Decom cost 10% contingency $ 1,386,686,000.00

Note: The percentage of cost for Texas Genco and AEP are higher than the percentage
of ownership in the TLG reports because of tax issue adjustments.

Contingency

Texas Genco
Austin
CPS

Total

Total Decom cost 18% contingency
17.71% 17.50%

Unit 1 Unit 2
$ 313,759,189.77 344,949,147
$ 110,926,802.92 124,310,357
$ 277,317,007.30 310,777,495

$ 702,003,000 $ 780,037,000

Total Decom cost 18% contingency $ 1,482,040,000

Note: The percentage of cost for Texas Genco and AEP are higher than the percentage
of ownership in the TLG reports because of tax issue adjustments.

Assumptions

Unit 1 Decom Start
Unit 2 Decom Start

8/20/2027
12/15/2028

1

% of Cost % of Cost
Unit I Unit 2

0.44336 0.44227
0.15904 0.15935
0.39760 0.39838
1.00000 1.00000

% of Cost % of Cost
Unit I Unit 2

44.69% 44.22%
15.80% 15.94%
39.50% 39.84%

1.00 1.00 1

22
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