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SOAH DOCKET NO. 473-08-0334 
PUC DOCKET NO. 34800 

BEFORE THE 
APPLICATION OF ENTERGY § 
GULF STATES, INC. FOR § 

FUEL COSTS § 

AUTHORITY TO CHANGE 
RATES AND RECONCILE 

STATE OFFICE OF ADMINI 

files its Response to Commission Staff of the Public Utility Commission of Texas (“Staffs”) 

Third Request for Information. The responses to such requests are attached hereto and are 

numbered as in the request. An additional copy is available for inspection at the Company’s 

office in Austin, Texas. 

Entergy Gulf States believes the foregoing responses are correct and complete as of the 

time of the responses, but the Company will supplement, correct or complete the responses if it 

I becomes aware that the responses are no longer true and complete, and the circumstances are 

I such that failure to amend the answer is in substance misleading. The parties may treat these 

responses as if they were filed under oath. 

Respectfully submitted, 

L. Richard Westerburg, Jr. 
L. Richard Westerburg, Jr. 
Steve Neinast 
Entergy Services, Inc. 
9 19 Congress Avenue, Suite 70 I 
Austin, Texas 78701 
(512) 487-3957 telephone 
(512) 487-3958 facsimile 

Attachments: STAFF AG 04: 3,5,8,14,15 



CERTIFICATE OF SERVICE 

I certify that a copy of the foregoing Response of Entergy Gulf States, Inc. to 
Commission Staff of the Public Utility Commission of Texas’ Fourth Request for Information 
has been sent by either hand delivery, facsimile, overnight delivery, or U.S. Mail to all parties on 
the attached service list on this the 8th day of November, 2007. 

L. Richard Westerburn, Jr. 
L. Richard Westerburg, Jr. 
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Patrick Sullivan 
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Dan Lawton 
816 Congress Avenue, Suite 1120 
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Rex VanMiddlesworth 
1 11 Congress Avenue, Suite 1700 
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Katherine H. Farrell 
Assistant Public Counsel 
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Law Offices of Stephen J. Davis, PC 
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STATE Susan M. Kelley 
Bryan L. Baker 
Consumer Protection & Public Health Division 
Office of the Attorney General 
P.O. Box 12548 
Austin, Texas 7871 1-2548 
Physical Address: W.P. Clements State Office Bldg., gth Floor 
300 West 15th Street, Austin, Texas 78701 

Carrie Tournillon 
Randall Chapman 
Texas Legal Services Center 
8 15 Brazos St. Suite 1 100 
Austin, Texas 78701 

TLSC 

Carol Biedrzycki Texas ROSE 
Texas Ratepayers’ Organization To Save Energy 
815 Brazos St. Suite 1100 
Austin, Texas 78701 



ENTERGY GULF STATES, INC. 
PUBLIC UTILITY COMMISSION OF TEXAS 

Docket No. 34800 - 2007 Texas Rate Case 

Response of: Entergy Gulf States, Inc. 
to the Fourth Set of Data Requests 
of Requesting Party: Staff 

Prepared By: Alyson Mount 
Sponsoring Witness: Jay Lewis 
Beginning Sequence No. 
Ending Sequence No. 

Question No.: Staff AG 4-3 Part No.: Addendum: 

Question: 

With respect to the external audits of the Company’s 2005 and 2006 financial 
audits, were there any adjustments that the Company chose not to make in spite of the 
auditor’s recommendations? If so, please describe and provide details. 

Response: 

The passed adjustments identified by Deloitte and Touche in connection with their audit 
of EGSI’s December 3 1, 2006 financial statements are included in Schedule S-5 in the 
Company’s rate case filing. These passed adjustments that were identified as part of the 
audit but not recorded by EGSI were considered immaterial both individually and in the 
aggregate, as evidenced by the unqualified opinion issued by Deloitte & Touche and 
included in the EGSI Form 10-K for the year ended December 3 1,2006. A listing of the 
passed adjustments in connection with the audit of EGSI for the year ended December 
3 1,2005 has also previously been provided as a response to Staff request CR 15-2, in 
Docket 32907, which is attached. 

34800 Staff AG 4-3 TH167 



Entergy Gulf States, Inc. 
Balance Sheets 
As of December 31,2006 
(Dollars in thousands) 

Appendix B 

As Reported Uncorrected 
Misstatements 2006 Adjusted Total 
Increase (Decrease) 

2006 

CURRENT ASSETS 
Cash and cash equivalents: 

Cash 
Temporary cash investments 

Other Temporary Investments 
Accounts receivable: 

Total cash and cash equivalents 

Customer 
Allowance for doubtful accounts 
Associated companies 
Other 
Accrued unbilled revenues 

Total receivables 
Accumulated deferred income taxes 
Fuel inventory - at average cost 
Materials and supplies - at average cost 
Deferred nuclear refueling outage costs 
Prepayments and other 
TOTAL 

OTHER PROPERTY AND INVESTMENTS 
Decommissioning trust funds 
Non-utility property - at cost (less accumulated depreciation) 
Other 
TOTAL 

UTILITY PLANT 
Electric 
Natural gas 
Construction work in progress 
Nuclear fuel under capital lease 
Nuclear fuel 
TOTAL UTILITY PLANT 
Less - accumulated depreciation and amortization 
UTILITY PLANT - NET 

DEFERRED DEBITS AND OTHER ASSETS 
Regulatory assets: 

SFAS 109 regulatory asset - net 
Other regulatory assets 

Deferred fuel costs 
Long-term receivables 
Other 
TOTAL 

TOTALASSETS 

34800 

$ 2,923 $ 2,923 
177,458 177,458 
180,381 0 180,381 

146,144 $ 2,363 <A> 148,507 

106,990 1,622 CB> 108,612 
50,811 4,484 CC> 55,295 

(1,618) (1.618) 

79,538 79,538 
381,865 8,469 390,334 

20,352 20,352 
69,211 

120,245 
12.971 

69,211 
372 <D> 120,617 

12.971 ~ 

16,725 16,725 
801,750 8,841 810,591 

344,911 
94.776 

344,911 
1,194 <E> 95,970 

25,218 25,218 
464,905 1,194 466,099 

8,857,166 7,585 CF> 8,864,751 
92,368 92,368 

149,392 (9,189) <G> 140,203 
73,422 73,422 
10,821 10,821 

9,183,169 (1,604) 9,181,565 
4,263,307 4,263,307 
4,919,862 (1,604) 4,918,258 

465,259 
1,OO 1,016 

1 OO,? 24 
9.833 

465,259 
5,998 CH> 1,007,014 

100,124 
9,833 

23,928 1,832 <I> 25,760 
1,600,160 7,830 1,607,990 

$ 7,786,677 $ 16,261 $ 7,802,938 

c Staff AG 4-3 TH168 



Entergy Gulf States, Inc. 
Balance Sheets 
As of December 31,2006 
(Dollars in thousands) 

Appendix B 

CURRENT LIABILITIES 
Accounts payable: 

Associated companies 
Other 

Customer deposits 
Taxes accrued 
Interest accrued 
Deferred fuel costs 
Obligations under capital leases 
Pension and other postretirement liabilities 
Other 
TOTAL 

NON-CURRENT LIABILITIES 
Accumulated deferred income taxes and taxes accrued 
Accumulated deferred investment tax credits 
Obligations under capital leases 
Other regulatory liabilities 
Decommissioning and retirement cost liabilities 
Transition to competition 
Regulatory reserves 
Accumulated provisions 
Pension and other postretirement liabilities 
Long-term debt 
Preferred stock with sinking fund 
Other 
TOTAL 

SHAREHOLDERS EQUITY 
Preferred stock without sinkina fund 
Common stock 
Paid-in capital 
Retained earnings 
Accumulated other comprehensive income 
TOTAL 

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 

As Reported Uncorrected 
2006 Misstatements 2006 Adjusted Total 

$ 79,584 $ 
200,746 

68,844 
27,781 
34,483 
26,262 
24,769 

7.662 

(2,390) cJ> $ 77,194 
5,145 <K> 205,891 

68,844 
(1,452) <L> 26,329 

34,483 
2,327 <M> 28,589 

24,769 
7.662 

31,933 31,933 
502,064 3,630 505,694 

1,803,461 
127,202 
48,653 
53,648 

191,036 
79,098 

219 
21,245 

141,834 
2,358,327 

10.500 

944 <N> 

(944) <o> 
5,516 <P> 

3,370 CQ> 

196,512 6,625 <R> 
5,031,735 1531 1 

1,804,405 
127,202 
48,653 
52,704 

196,552 
79,098 

219 
24,615 

141,834 
2,358,327 

10,500 
203,137 

5,047,246 

47,327 47,327 
114,055 11 4,055 

1,457,486 
653,924 (2,880) <S> 651,044 

1,457.486 

(19,914) (19,914) 
2,252,878 (2,880) 2,249,998 

$ 7,786,677 $ 16,261 $ 7,802,938 

34800 Staff AG 4-3 TH169 
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Entergy Gulf States, Inc. 
Statement of Income 
For the Twelve Months Ended December 31,2006 
(Dollars in thousands) 

OPERATING REVENUES 
Domestic electric 
Natural gas 
TOTAL 

OPERATING EXPENSES 
Ooeratina and Maintenance: 

I 

Fuel, fuel-related expenses, and 

Purchased power 
Nuclear refueling outage expenses 
Other operation and maintenance 

gas purchased for resale 

Decommissioning 
Taxes other than income taxes 
Depreciation and amortization 
Other regulatory charges (credits - net) 
TOTAL 

OPERATING INCOME 

OTHER INCOME 
Allowance for equity funds used during construction 
Interest and dividend income 
Miscellaneous - net 
TOTAL 

INTEREST AND OTHER CHARGES 
Interest on lona-term debt - 
Other interest - net 
Allowance for borrowed funds used during construction 
TOTAL 

INCOME BEFORE INCOME TAXES 

Income taxes 

NET INCOME BEFORE EXTRAORDINARY INCOME 

EXTRAORDINARY ITEM (net of taxes $1,506) 

NET INCOME 

Preferred dividend requirements and other 

EARNINGS APPLICABLE TO COMMON STOCK 

Appendix B 

As Reported Uncorrected 
2006 Misstatements 2006 Adjusted Total 

Increase (Decrease) 

$ 3,595,343 $ (1,222) <T> $ 3,594,121 
84,230 84,230 

3,679,573 (1,222) 3,678,351 

1,11o,987 I ,I I 0,987 
1,288,137 1,288,137 

16,653 16,653 
510,876 1,741 <U> 512,617 

10,815 10,815 
136,734 136,734 
206,736 206,736 

3,292,624 

393,184 (7,457) 301,497 

5,451 4,494 <v> 9,945 
3,286,389 6,235 

I I ,808 
53.922 

I I ,808 
53,922 

2,933 460 <W> 3,393 
68,663 460 69,123 

I 37,938 
I I .a42 

137,938 
675 <X> 12,517 

(6,988) (6,988) 
142,792 675 143,467 

107,067 (2,570) <Y> 104,497 

$ 205,908 

34800 Staff AG 4-3 TH170 
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Entergy Gulf States, Inc. 
Statement Cash Flows 
For the Twelve Months Ended December 31,2006 
(Dollars in thousands) 

Appendix B 

Uncorrected 
Misstatements Adjusted 

As Reported 2006 2006 Total 
Increase (Decrease) 

OPERATING ACTIVITIES 
Net Income $ 211,988 $ (2,114) CAA> $ 209,874 

Adjustments to reconcile net income to net cash flow 
provided by operating activities: 
Reserve for regulatory adjustments (9.157) 
Other regulatory credits - net 5,451 
Depreciation. amorlization. and decommissioning 217,551 
Deferred income taxes, investment tax credits. and non-current taxes acc 123,354 
Changes in working capital 
Receivables 
Fuel inventory 
Accounts payable 
Taxes accrued 
Interest accrued 
Deferred fuel costs 
Other working capital accounts 

Provision for estimated losses and reserves 
Changes in other regulatory assets 
Other 

Net cash flow provided by operating activities 

INVESTING ACTIVITIES 
Construction expenditures 
Allowance for equityfunds used during construction 
Nuclear fuel purchases 
Proceeds from sale/leaseback of nuclear fuel 
Proceeds from nuclear decom trust fund sales 
Investment in nuclear decom trust funds 
Change in money pool receivable-net 
Changes in other investments - net 
Other regulatory liabilities 
Net cash flow used in investing activities 

FINANCING ACTIVITIES 
Redemption of preferred stock 
Dividends paid: 
Common stock 
Preferred stock 

Net cash flow used in financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION: 
Cash paid during the period for: 

Interest ~ net of amount capitalized 
Income Taxes 

Decrease in accounts payable related to capital expenditures 
Non-cash transactions: 

34800 

154,778 
(9,015) 

(69,624) 
27,781 

145 
264,153 

14,178 

(138,461) 
(3,488) 

(7,963) <BB> 

1,284 <CC> 
(1,065) <DD> 

675 CEE> 
2,328 <FF> 
(371) CGG> 

3,370 <HH> 
(5.998) C I b  

(9.157) 
5,451 

217,551 
123,354 

146,815 
(9,015) 

(68,340) 
26,716 

820 
266,481 

13,807 
(118) 

(144,459) 
(7,531) 7,974 <JJ> 443 

782.103 (1,8801 780,223 

(375,664) 1,880 CKK> (373,784) 
11,808 

(40,738) 
37,647 
60,053 

(73,450) 
(11,037) 
(1,466) 

(13,622) 
(406,469) 1,880 

(213,200) 
(3,976) 

(220,626) 

155.008 

180,381 $ $ 

$ 140,204 
(61,870) 

11,808 
(40,738) 
37,647 
60,053 

(73,450) 
(11,037) 
(1.466) 

(13.6221 
(404,589) 

(213,200) 
(3,976) 

(220,626) 

155,008 

25,373 

$ 180.381 

$ 140,204 
(61.870) 

(1,470) CLL> (1,470) 0 

Staff AG 4-3 TH171 



Entergy Gulf States, Inc. 
Proposed Adjustment Descrlptions 
For the Twelve months ended December 31,2006 
(Dollars in thousands) 

Appendix B 

<A> Accounts receivable .Customer 
Known Misstatements 
1. To reclass intercompany accounts payable from customer to accounts payable 

cB> Accounts receivable -Associated companies 
Known Misstatements 

1. To eliminate intercompany balances 

2. To reclass miscellaneous accounts receivable to associated companies 

v s  

<C> Accounts receivable -Other 
Known Misstatements 
1. To reclass the Vinton-Jasper clearing account to accounts receivable 

2. To appropriately state miscellaneous accounts receivables for improper billing 

3. To reclass Entergy New Orleans pre-petition receivables from accounts payable 

T p r  

CD> Materials and supplies -a t  average cost 
Known Misstatements 

1. To record the known materials and supplies misstatements 

2. To reclass material issues to inventory and expense obsolete inventory 

<E> Non-utility property -at cost (less accumulated depreciation) 
Known Misstatements 
1. To reclass non-utility property from utility to non-utiiit) 

CF> Electric 
Known Misstatements 
1. To reclass construction work in progress to utility plant 
2. To reclass non-utility property from utility to non-utility 

Total Mlsstatements ~ Electric 

CGr Construction work in progress 
Known Misstatements 
1 To reclass construction work in progress to utility plant 

2. To record the known materials and supplies misstatements 

3 To reclass matenal issues to inventory and expense obsolete inventory 

Total Misstatements - Construction work in oroaress 

<H> Other regulatory assets 
Known Misstatements 
1 To adjust FIN 47 for removal costs of pipes. pipes, and transformers 
2 To reclass storm costs to regulatory assets from other deferred debits 

Total Misstatements - Reaulatorv assets - Other reaulatorv assets 

<I> Deferred debits -Other 
Known Misstatements 

1. To eliminate intercompany balances 

2 To record the Board of Directors service recognition program 
3 To reclass storm costs to regulatory assets from other deferred debits 

4 To reclass insurance proceeds received for asbestos 
5. To reclass a Cushman Wakefield payable from other deferred debits io 
accounts payable 

6. To appropriately state miscellaneous accounts receivables for improper billing 

Total Misstatements -Deferred debits - Other 

CJ> Account payable -Associated companies 
Known Misstatements 

1 To eliminate intercompany balances 
2 To record intra-system billing corrections for the period of July 2004 - December 
2006 

Reference of 
Increase amounts to 

(Decrease) Each Other Corrected in ZOO?? 

5 2,363 

$ (213) 

1,835 

$ 1,622 

$ 6,625 

(4,410) 

2,269 

$ 4,484 

5 (16) 

388 

$ 372 

5 1,194 

$ 8,779 
(1.194) 

$ 7,585 

5 (8,779) 

8 

(4181 

$ (9,1891 

$ 5.516 
482 

$ 5.998 

$ 150 

(625) 
(482) 

417 

513 

I ,a59 

$ 1,832 

$ (63) 

(3.520) 

27 

I 

3 

I S  

7 R % 

0 

3 

18 

10 

12 
10 

No 

Yes - corrected as of 
3/31/07 
Yes - corrected as of 
3/31/07 

No 
Yes - corrected as of 
3/31/07 

No 

Yes - corrected as of 
3/31/07 
Yes - corrected as of 
3/31/07 

No 

No 
No 

I 2  No 
Yes - corrected as of 

Yes ~ corrected as of 
3 3/31/07 

18 3/31/07 

16 
2 

No 
No 

Yes - corrected as of 

Yes - corrected as of 
1 3/31/07 

13 9/30/07 
2 NO 

5 3/31/07 

fr 3/31/07 

7 3/31/07 

Yes - corrected as of 

Yes - corrected as of 

Yes - corrected as of 

Yes - corrected as of 
1 3/31/07 

4 NO 
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Rcforenco or 
Increase B ~ O M I ? ~ S  to 

(Decrease) Lrrch Ottler Corrected in 20077 
3. To record ratepayer portion of the Akansas Electnc Cooperative Corporation 
estimate 

Total Misstatements - Accounts Pavable -Associated comnanies 

<K> Accounts payable -Other 
Known Misstatements 
1 To reclass a Cushman Wakefield payable from other deferred debits to 
accounts payable 

2. To reciass intercompany accounts payable from customer to accounts payable 

3. To reclass Entergy New Orleans pre-petition receivables from accounts payable 

Total Misstatements -Accounts Pavable - Other 

<L> Taxes accrued 
Known Misstatements 
1. To record income tax effect of adjustments 

<M> Deferred fuel costs 
Known Misstatements 
1. To record ratepayer portion of the Arkansas Electric Cooperative Corporation 
estimate 
2. To record intra-system billing corrections for the period of July 2004 - December 
2006 

Total Misstatements -Deferred fuel costs 

<N> Accumulated deferred income taxes and taxes accrued 
Known Misstatements 
1. To record the taxes on unrealized earnings in the qualified trust funds at the 
qualified rate 

eo> Other regulatory liabilities 
Known Misstatements 
1. To record the taxes on unrealized earnings in the qualified trust funds at the 
qualified rate 

<P> Decommissioning and retirement cost llabilities 
Known Misstatements 
1. To adjust FIN 47 for removal costs of pipes, pipes, and transformers 

<Q> Accumulated provisions 
Known Misstatements 

1 To reclass insurance proceeds received for asbestos 
2. To record the type I subsequent event pertaining to attorney costs for a NEIL 
versus EGSi legal case 
3. To record the type I subsequent event pertaining to the settlement of Jason St 
Mary case 

Total Misstatements - Accumulated orovisions 

<R> Non current liabilities -Other 
Known Misstatements 
1. To reclass the Vinton-Jasper clearing account to accounts receivable 

<S> Retained earnings 
Known Misstatements 
1. To record net effect of known misstatements 
2. To record the income tax effect of adjustments 

-g 

<T> Domestic electric 
Known Misstatements 

1 To appropriately state miscellaneous accounts receivables for improper billing 

Carryover Effects of Pnor-Year Misstatements 
1 To record net effect of misstatements of the prior pen& 

Total Misstatements - Domestic electric 

<Lb Other operation and maintenance 
Known Misstatements 

1. To record the Board of Directors service recognition program 

2. To record the known materials and supplies misstatements 

3. To reclass matenal issues to inventory and expense obsolete inventory 
4 To record the type I subsequent event pertaining to attorney costs for a NEIL 
versus EGSl legal case 
3. To record the type I subsequent event pertaining to the settlement of Jason St. 
Mary case 

Carryover Effects of Prior-Year Misstatements 
1. To record net effect of misstatements of the pnor period 

1,193 

$ (2,390) 

$ 513 

2,363 

2,269 

$ 5,145 

$ (1.452) 

$ (1.193) 

3,520 

$ 2,327 

$ 944 

$ (944) 

$ 5,516 

$ 417 

1,853 

1,100 

$ 3,370 

$ 6.625 

$ (4,332) 
1,452 

$ (2,880) 

$ (716) 

(5061 

$ (1.222) 

$ 625 

8 

30 

1,853 

1,100 

(1.875) 

I I  

ti 

9 1  

R 

22 

11 

1 

I 9  

29 

16 

5 

20 

21 

'1 s 

22 

Y 

13 

3 

18 

20 

21 

No 

Yes - corrected as of 
3/31/07 

No 

No 

NA 

No 

No 

Yes - Corrected as of 
9/30/07 

Yes - Corrected as of 
9/30/07 

No 

Yes - corrected as of 
3/31/07 
Yes - corrected as of 
3/31/07 
Yes - corrected as of 
3/31/07 

No 

NA 
NA 

Yes - Corrected as of 
3/31/07 

NA 

Yes - corrected as of 
9/30/07 
Yes - corrected as of 
3/31/07 
Yes - corrected as of 
3/31/07 
Yes - corrected as of 
3/31/07 
Yes - corrected as of 
3/31/07 

NA 
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Total Misstatements - Other oDeration and maintenance 

Other regulatory charges (credits -net) 
Known Misstatements 

1. To record income relating EGSl being subject to SFAS 71 as an extraordinary 
item 

Miscellaneous .net 
Carryover Effects of Prior-Year Misstatements 
1. To record net effect of misstatements of the prior period 

Other Interest - net 
Carryover Effects of Prior-Year Misstatements 
1. To record net effect of misstatements of the prior period 

Income taxes 
Known Misstatements 
1 To record income tax effect of adjustments 
2. To record income relating EGSl being subject to SFAS 71 as an extraordinary 
item 

Carryover Effects of Prior-Year Misstatements 
1 To record income tax effect of prior year misstatements 

Total Misstatements -Income taxes 

Extraordinary Item 
Known Misstatements 
1. To record income relating EGSl being subject to SFAS 71 as an extraordinary 
item 

cAA> Net income 
KnownILikely Misstatements 
1 To record the net effect of known and carryover misstatements 

<BE> Receivables 
Known/Likely Misstatements 
1. To record the net effect of known and carryover misstatements 

<CC> Accounts payable 
KnownlLikeiy Misstatements 
1. To record the net effect of known and carryover misstatements 

cDD> Taxes accrued 
KnowniLikely Misstatements 
1 To record the net effect of known and carryover misstatements 

<EE> interest accrued 
KnownILikely Misstatements 
1 To record the net effect of known and carryover misstatements 

<FF> Deferred fuel costs 
KnownILikeiy Misstatements 
1. To record the net effect of known and carryover misstatements 

<GG> Other working capital accounts 
KnownILikely Misstatements 
1. To record the net effect of known and carryover misstatements 

<HH> Provision for estimated losses and reserves 
KnownILikeiy Misstatements 
1. To record the net effect of known and carryover misstatements 

<iI> Changes in other regulatory assets 
KnownILikely Misstatements 
1. To record the net effect of known and carryover misstatements 

<JJ> Other -Operating activities 
KnownILikely Misstatements 
1. To record the net effect of known and carryover misstatements 

<KK> Construction expenditures 
Known/Likely Misstatements 
1. To record the net effect of known and carryover misstatements 

<LL> Decrease In accounts payable related to capital expenditures 
KnownILikely Misstatements 
1. To present non-cash capital accruals in proper cash Row category 

Rtlfcrericc of 
Increase nm5untf tu 

(Decrease) Eacf? Oitier Corrected in 20077 

$ 1,741 

5 4.494 

5 460 

$ 675 

$ (1.451) 

(1.506) 

387 

5 (2,570) 

$ 2.988 

5 (2.1142 

5 (7.9632 

$ 1.284 

$ (1,065) 

5 675 

$ 2,328 

5 (3711 

5 3.370 

$ (5,9981 

5 7,974 

5 1,880 

$ (1,470) 

Yes - corrected as of 
1-1 3/31/07 

NA 

NA 

22 No 

14 3/31/07 
Yes - corrected as of 

NA 

Yes - corrected as of 
14 3/31/07 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 
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Entergy Gulf States, Inc. 
Balance Sheets 
As of December 31,2005 
Di minimis threshold = $220 
(Dollars in thousands) 

As Reported Uncorrected 
Misstatements 2005 
Increase (Decrease) 

2005 Adjusted Total 

CURRENT ASSETS 
Cash and cash equivalents: 

Cash 
Temporary cash investments- at cost, which approximates market 

Total cash and cash equivalents 
Accounts receivable: 

Customer 
Allowance for doubtful accounts 
Associated companies 
Other 
Accrued unbilled revenues 

Total receivables 
Deferred fuel costs 
Fuel inventory - at average cost 
Materials and supplies - at average cost 
Prepayments and other 
TOTAL 

$ 7,341 10,358 <A> $ 17.699 
18,032 
35,731 

18,032 
25,373 10,358 

203,205 $ (9,852) <B> 

90,223 (1,736) <C> 
50,445 18,312 <D> 

(4,794) 
193,353 

88,487 
68,757 

(4,794) 

186,527 
532,330 
254,950 

186,527 
525,606 6,724 
254.950 

60,196 
11 2.544 

60,196 
1 12,544 
36,996 

1,032,747 
36,996 

1,015,665 17,082 

OTHER PROPERTY AND INVESTMENTS 
Decommissioning trust funds 310,779 

91 589 1,731 <E> 
310,779 

93,320 
22,498 

426,597 

Non-utility property - at cost (less accumulated depreciation) 
Other 
TOTAL 

22,498 
424,866 1,731 

UTILITY PLANT 
Electric 8,569,073 

86,375 
526,017 
55,155 

10,991 <F> 

(12,297) <G> 

8,580,064 
86,375 

51 3,720 
55,155 
11,338 

9,246,652 
4,075,516 
5,171,136 

Natural gas 
Construction work in progress 
Nuclear fuel under capital lease 
Nuclear fuel 
TOTAL UTILITY PLANT 
Less - accumulated depreciation and amortization 
UTILITY PLANT - NET 

DEFERREDDEBITSANDOTHERASSETS 
Regulatory assets: 

SFAS 109 regulatory asset - net 
Other regulatory assets 
Deferred fuel costs 

Long-term receivables 
Other 
TOTAL 

TOTALASSETS 

11,338 
9,247,958 (1,306) 
4,075,724 (208) <H> 
5,172,234 (1,098) 

459,136 
604,419 (20,507) < I >  
69,443 
16,151 

459,136 
583,912 
69,443 
16.151 
34,183 

1 ,I 62,825 
41,195 (7,012) <J> 

1,190,344 (27,519) 

$ 7,803,109 $ (9,804) $ 7,793,305 
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Entergy Gulf States, Inc. 
Balance Sheets 
As of December 31,2005 
Di minimis threshold = $220 
(Dollars in thousands) 

As Reported Uncorrected 
2005 Misstatements 2005 Adjusted Total 

CURRENT LIABILITIES 
Accounts payable: 

Associated companies 
Other 

Customer deposits 
Taxes accrued 
Accumulated deferred income taxes 
Nuclear refueling outage cost 
Interest accrued 
Obligations under capital leases 
Other 
TOTAL 

NONCURRENT LIABILITIES 
Accumulated deferred income taxes and taxes accrued 
Accumulated deferred investment tax credits 
Obligations under capital leases 
Other regulatory liabilities 
Decommissioning and retirement cost liabilities 
Transition to competition 
Regulatory reserves 
Accumulated provisions 
Long-term debt 
Preferred stock with sinking fund 
Other 
TOTAL 

Commitments and Contingencies 

SHAREHOLDERS EQUITY 
Preferred stock without sinking fund 
Common stock, no par value, authorized 200,000,000 shares; 
issued and outstanding in 2005 and 2004 
Paid-in capital 
Retained earnings 
Accumulated other comprehensive income 
TOTAL 

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 

$ 100,313 $ (1,736) <K> 
479,232 (7,448) CL> 
57,756 

71,196 
15,548 
34,338 (675) <N> 
33,516 9,496 <O> 

0 (9,403) <M> 

14,945 
806,844 (9,766) 

1,619,890 
132,909 
20,724 
37,482 

175,480 
79,098 
16,153 
67,747 

2,358,130 
13,950 

(8,581) <O> 
5,994 cQ> 

$ 98,577 
471,784 
57,756 
(9,403) 
71,196 
15,548 
33,663 
43,012 
14,945 

797,078 

1,619,890 
132,909 
12,143 
43,476 

175,480 
79,098 
16,153 
67,747 

2,358,130 
13,950 

203,665 17,891 *R> 221,556 
4,725,228 15,304 4,740,532 

47,327 47,327 

114,055 
1,457,486 

653.578 

114,055 
1,457,486 

(4,545) <s> 649,033 
(1,409) $ (1’0,797j <T> (12,206) 

2,271,037 (15,342) 2,255,695 

$ 7,803,109 $ ( 9,804 ) $ 7,793,305 
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Entergy Gulf States, Inc. 
Statement of Income 
For the Year Ended December 31,2005 
Di minimis threshold = $220 
(Dollars in thousands) 

As Reoorted Uncorrected 
Adjusted Total 2005 Misstatements 2005 

Increase (Decrease) 
OPERATING REVENUES 

Domestic electric <U> $ 3,290,017 
77,660 

3,367,677 
Natural gas 
TOTAL 

77,660 
3,367,171 506 

OPERATING EXPENSES 
Operating and Maintenance: 

gas purchased for resale 
Fuel, fuel-related expenses, and 

Purchased power 
Nuclear refueling outage expenses 
Other operation and maintenance 

Decommissioning 
Taxes other than income taxes 
Depreciation and amortization 
Other regulatory charges (credits - net) 
TOTAL 

829,151 
I ,353,108 

18,151 

9,483 

202,128 

446,990 

125,263 

829,151 
I ,353.1 08 

18,151 

9,483 

202,128 

445,326 $ 

125,263 

1.664 CV> 

(6,799) 
2,977,475 

(6,799) 
2,975,ai I 1,664 

OPERATING INCOME 312,542 391,360 (1,158) 

OTHER INCOME (DEDUCTIONS) 
Allowance for equity funds used during construction 18,757 

21,375 
I 8,757 

40,582 

21,375 
*w> 450 

Interest and dividend income 
Miscellaneous - net 
TOTAL 

910 (460) 
41,042 (460) 

INTEREST AND OTHER CHARGES 
Interest on long-term debt 
Other interest - net 
Allowance for borrowed funds used during construction 
TOTAL 

116,633 
10,155 

116,633 
<X> 9,480 

(1 1 ,I 53) 
114,960 

(1 1 .I 53) 
115,635 (6751 

INCOME BEFORE INCOME TAXES AND CUMULATIVE 
EFFECT ON ACCOUNTING CHANGES 316,767 (943) 315,824 

<Y> 109,912 Income taxes 11 0,270 (358) 

NET INCOME 205,912 

4.201 

206,497 (585) 

4,201 Preferred dividend requirements and other 

EARNINGS APPLICABLE TO 
COMMON STOCK $ 202,296 $ (585) $ 201,711 
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Entergy Gulf States, Inc. 
Statement Cash Flows 
For the Year Ended December 31,2005 
Di minimis threshold = $220 
(Dollars in thousands) 

OPERATING ACTIVITIES 
Net income 
Adjustments to reconcile net Income to net cash flow 
provided by operating activities: 
Reserve for regulatory adjustments 
Other regulatory credits - net 
Depreciation, amortization, and decommissioning 
Deferred income taxes and investment tax credits 
Changes in working capital 
Receivables 
Fuel inventory 
Accounts payable 
Taxes accrued 
Interest accrued 
Deferred fuel costs 
Other working capital accounts 

Provision for estimated losses and reserves 
Changes in other regulatory assets 
Other 

Net cash flow provided by operating activities 

INVESTING ACTIVITIES 
Construction expenditures 
Allowance for equity funds used during construction 
Nuclear fuel purchases 
Proceeds from sale/leaseback of nuclear fuel 
Proceeds from nuclear decommissioning trust funds 
Investment in nuclear decommissioning trust funds 
Change in money pool receivable-net 
Changes in other investments -net 
Other regulatory investments 
Net cash flow used in investing activities 

FINANCING ACTIVITIES 
Proceeds from the issuance of long-term debt 
Retirement of long-term debt 
Proceeds from the capital contribution 
Changes in money pool payable-net 
Redemption of preferred stock 
Dividends paid: 
Common stock 
Preferred stock 

Net cash flow provided by (used in) financing activities 

Net Increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION: 
Cash paid during the period for: 

Income taxes 
Interest - net of amount capitalized 

34800 

Uncorrected 
Misstatements Adjusted 

As Reported 2005 2005 Total 
increase (Decrease) 

$ 206,497 $ 206,497 

(64,802) 
(6,799) 

21 1,611 
404,793 

(147,085) 
(10,538) 
99,581 

(272.308) 
1,596 

8,142 
(87,594) 

(3.979) 
(219,172) 
(57,950) $ 4,632 <Z> 
61,993 4,632 

(64,802) 
(6.799) 

21 1,611 
404,793 

(147.085) 
(10,538) 
99,581 

(272,308) 
1,596 

8,142 
(87.594) 

( 3 * 9 7 9 ) 
(219,172) 
(53.318) 
66,625 

(370,521) (4,632) <AA> (375.153) 
18,757 
(1.297) 
491 

38,070 
(51,178) 
(64,011) 
4,343 

(152,513) 
(577.859) (4,632) 

929,782 
(566,229) 
300,000 
(59,720) 
(3,450) 

(61,900) 
(4,218) 

534,265 0 

18.399 0 

fi 974 

$ 25,373 $ 

$ 1 1  7,075 
14,450 

18,757 
(1.297) 
491 

38.070 
(51.178) 
(64,011) 
4,343 

(152,513) 
(582.491) 

929.782 
(566,229) 
300,000 
(59,720) 
(3,450) 

(61,900) 
(4.218) 

534,265 

18.399 

6,974 

$ 25,373 

$ 26,465 
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Entergy GuBSBtos, Inc 
Proposed Adjudment Descriptions 
FortheYearEnded December31.2005 
(Dollars in thousands: 

Appndix 8 

Is the Proposed 
J o u r ~ l  Entry 

W(n%:ncr IS Corrected as of s t o n  
Increa.~ Anio;mhi to March 31, 20% relatodirelaled to Support or Explanation if not recorded PB of March 31, 

(Decrease) T B C ~  Other Yes orNo HB 1837 20% (or additional description. If needed) 

Cash 
Known Mirslatementr 
1 TO record wire transfers no1 recordec 

A C C O U ~ ~  receivable. Curtomel 
Known Misstalements 
1 To record wire transfers no1 recarded 

2 To write-off the dfference between Subsidiary ledger and GL 

Total Misstatements -Accounts meivabie - Customei 

ACCOU~IS receivable . Asroclated companie? 
Known Misslatemenls 

1 To eliminate mlemmpany balances 

Accounts receivable - Othei 
Known Misstatements 
1 To redass Ihe Vinlen-Jasper clearing account lo accounts receivable 
2 To record Ihe purchase of nudear fuel fmm the River Fuel TNSI 

Total Misstatements. Accounts mceivabie - Othoi 

Nonutitity p r o p * .  at coat (less accumulated depreslatlon 
Krown Misslalements 
1 To reclasr land held for future use lo non-ul~llly pmperty 
2 TO adjusl FIN 47 for poles and PCB lransformrs 

Total Misstatements. NorruliliW~mc+rty. at cost (less accumulated deDmiatior 

Utility plant - Electric 
Known M,sstatemenls 
1 To reclass land held for hlture use to non-ulillly pmperty 

NO 

NO 

NO 

NO 

NO 
NO 

NO 
NO 

NO 

NO 
NO 

NO 

NO 

$ 10.358 

$ (10.358) 

505 

f (9,8521 

Company in pmcess of reslwng nature Of differem 
Immaterial impact to finanm statements 

lmmaleriai balance sheet only impact and still in process 0 

being idenldied/reSOlved $ (1,7361 

Balance sheet only impact therefore not recorded $ 17,397 
915 

$ 18,312 

16 1.685 
46 

f 1,731 

16 (1,685) 

Awaiting information from the k l d  to close pmject lo plant II 
s e ~ i c e  in p”prty amounting system however AFUDC wa 
appropriately suspended on pmject when dosed to fullher 
charges in syJtem bul no1 yet transferred lo plan1 In seNW 12,297 

379 

$ 10,991 

2 TO redass coIIS1NUCtlOn work In pmgress IO Ullllly plan1 
3 To adjust FIN 47 for poles and PCB transformers 

Total Misstatements - UtUitY Dlilnl - EleChii 

Construction work in progress 
Kmwn Misslalemenls 
1 To redass cons1~cbon w r k  in pgress lo utility plat 

ACCUmUlatod depreciation and smortimtioi 
Known Misstalements 
1 To adjust FIN 47 for poles and PCB lransformr: 

See nole above for enlv F 0 (12.2971 

$ (206) 

Regulatory assets. Other regulatory assets 
Known M,sslaIemenIs 

Reflecls proposed ad~urtmenls lo cornpan)& eslbmale of 
the company* incurred slorm cos15 The company’s 
esl~mate was reversed and actuals recorded In Ihe flrsl 
quarter of 2006 and so mqority of this adjustment ($7.448) 
corrected in flrst quarierof2006 Remaining amunt 
reflects msls that company believes meet SFAS 71 mileria 
for recording as P regulatory asst  and Y) ml adjusted by 

Balance sheet reclassfication only Related lo addillons 
minirum pension liabdily required lo be reported under 
SFAS 87 as other comprehensive income Company 
recorded offsel lo regulatory assel in accordance wlh 
company interpretatin of SFAS 71 

Yes the company 

No 
NO 
NO 

Immaterial balance Sheel only item Company and Delolt6 
did rot agree on applicatlon of FIN 47 as it relates to this 
issue Which was agreed lo be immaterial to fmanoal 

NO statements 

s (8,488) 18 No 

2 To record EGSI-TXs minirrmm pension liability 
3 To adjust FIN 47 for poles and PCB transformem 
4 To record OIL exit obligalan 

(17,415) 
1,375 
494 

13 No 
11 Yes 
P Yes 

7 No 3,527 

S (20,5071 

Company recorded an adlurtmenl in 2005 lo correct a 
llablllly accrual and reflect the appmpnale balance Sheet 
amount Because this was a true up adjustment that did 
d a l e  Io prar pen& MIIVIIY, Deloilte included on the 
12/31/05 1161 of proposed adjustments as an out of p r i d  
adplmenl The balance shed IS cored at 12131/05 and 
lhls adjustment does MI r e a r  In 2W6 NO $ (1.875) ? U  Ye5 

12 Yes 

1 To record the Board of Directors sew~ce remgnnion pogram 

Likely Mi~slalemenl~ 
1 To properly accounl for the EGSI-TX rate case cosls 

Total Misstatements. Defened debits. Othsi 

<K> Accounts payable .Associated compsnie; 
Known MiSSlatemenlS 
1 To eliminille intercompany balance: 

<L> Accounts payable. Othei 
Known MiSStalemenlS 
1 To record msls for storm reserve 

tM> Taxes accrued 
Known Misstatemenls 

NO (5.1371 

$ (7.0121 

1 NO 

18 Yes 

No See rote under C above $ (1,7381 

Yes See rote under I (1) above $ (7.4481 
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1 To read t m m e  tax effect of current year proposed adjustments 

2 TO remrd the inmme taxeffect of OCI adjustments 

Total Misstatements -Taxes accmo 

cN> Interestaccrued 
Known Misstatements 
1 To mrrect the over accrual of interest on customer deposit 

cO> Obligations under capital leases. Curren 
Known MisstatementS 
1 To read the purchase 01 nuclear fuel from the River Fuel TN$ 
2 To reclass the nonc-nt nudear luel lease obll(latwn to current 

Total Misstatements - Obl- -" 
<Pz Obligalions under capltsl Ibases. noncunen 

Known Misstatements 
2 To redam the nomurrent nuclear fuel lease obligation to cum 

<a> Omor regulatory liabilitle. 
Known Misstatements 
1 To adlust FIN 47 for poles and PCB transformers removal costs 
2 To adjust FIN 47 fw remvd costrof pipes 

Total Misstatements -Other rewlatoly liabilities 

<R> Defernd cndi l r  .Other 
Known Misstatements 
1 To remrd exit obligation related lo OIL 
2 To redas the Mnton-Jasper clearing %count to mounts receivable 

Total Misstatements - Dsrsrred credits. Othsi 

<S Retained earnings 
Known Misstatements 

1 To remrd net effect of known mistatemente 
2 To remrd the income tax etfect of adjustments 

Total Misstatements. Retained earningi 

<Tr Accumulated other comprehensive incorn< 
Known Misstatements 
1 To remrd EGSI-TX'S minimum pension liability 
2 To remrd the income tax effect of CC adjustments 

Total Mfsstatements . Accumulated other cornDrehenrlve fnwml 

<Us Domestic electlic 
Known Misstatements 
1 To write-off the dfference between subsidiary ledget and GI 

<V> Other operation and maintenansc 
Known Misslatements 
1 To record the b a r d  of Directors s e ~ r e  recognition pmgram 
2 To remrd costs for storm r e w e  

Likely Misstatements 
1 To properly amount fw the EGSI-TX rate case costs 

Carryover Effects of Pnor-Year Misstatements 

I To remtd net effect of misstatements ot the pnor p a r d  

Total Misstatements - Other opention and maintenana 

e m  MibceIIaneOUs. net 
Known Misstatements 
1 To adjust FIN 47 for poles and PCB transformer: 

<X> Other interest. ne1 
Known MiSStatementS 
1 To mrrect the over accrual of interest on customer depostt 

<Y> Income a x  BxpnrG 
Known Msstatemenls 

I To remrd i m m e  tax effect 01 "out 01 penod" adjustments (see J (1) above) 

Is the Proposed 
Journal Entry 

H&%inin rX Comcted as of storm 
Increaw *lii?ounl~ 10 March 31.2006 relatdrelated to Support or EXplaMtion il not recorded as of March 31, 

(Decrease) EI(FO Otlior Yes or NO HB 1637 2006 (or additional description. if needed) 

16 (2.785) 

(6,6181 

$ (9,4031 

$ (6751 

$ 915 
8.581 

$ 9,496 

I 2,467 
3,527 

s 5.9% 

$ 4% 
17,397 

$ 17,891 

$ (7.330) 
2.785 

16 (4.5451 

S (17.415) 
6,618 

$ (10.7871 

$ 506 

$ 1.875 
1.038 

5.137 

(6,3871 

$ 1,664 

s (4601 

f (675) 

s (358) 

NIA 

NIA 

Yes 

Yes 
Yes 

Yes 

Yes 
NO 

Yes 
NO 

NIA 
NIA 

NO 
NO 

NO 

Yea 
NO 

Yes 

NIA 

Yes 

Yes 

NIA 

CASH FLOWENTRIES - PRESENTATION PURPOSE ENTRIES VS. BALANCE SHEETflNCOME STATEMENT PROPOSED ADJUSTMENTS 
Oprating activities. Othei 
Known Misstatements 
1 To present noncash capital WN& in proper cash low categor $ 4.632 NO 

&> CmstmCtiolllapilrI expenditures 
Known Misstatements 
1 To p s e n t  noncash capital BCCIUB~S in proper cash flow categai $ (4,6321 NO 

NIA 

NIA 

NO 

NO 
NO 

NO 

NO 
NO 

NO 
NO 

NIA 
NIA 

NO 
NO 

NO 

NO 
Yes 

NO 

NIA 

NO 

NO 

NIA 

NO 

NO 

Reflects estimated tax impacts of ail popased entnes See 
Olher entrss for dtSpoSdlOn 01 proposed adjustment 
Reflects net tmpacts of ali proposed entries to other 
mmptehenswe inmme See other enbles lor disposition of 
proposed adjustments 

See note at I(5) above 

see rote a1 I (4) above 
See note at D above 

Refleck net impact to retained earnings of all proposed 
adjustments above 
See note at M above 

See note at I above 
See note at M above 

See note at B above 

See note at J above 
See note at I(1) above 

This IS presenled by Deloitte for p~esentatl~n purposes 
Pror year proposed entries offset the current year proposed 
entr,e* 

Estimaled tax impacts for Ihe current year and c a v v e i  
effects of plor year misstatements 
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ENTERGY GULF STATES, INC. 
PUBLIC UTILITY COMMISSION OF TEXAS 

Docket No. 34800 - 2007 Texas Rate Case 

Response of: Entergy Gulf States, Inc. 
to the Fourth Set of Data Requests 
of Requesting Party: Staff 

Prepared By: Patrick Gemon 
Sponsoring Witness: Jay A. Lewis 
Beginning Sequence No. 

Question No.: Staff AG 4-5 Part No.: Addendum: 

Question: 

Please provide the Company’s procurement card policies. 

Response: 

See attached. 
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Title: CORPORATE PURCHASING CARD 

Subject Matter Expert: Responsible Officer: 
Mark Chapman Mark Savoff 

I. POLICY SUMMARY 

Last Updated: August 18,2006 

Approved By: 
Corporate Compliance Committee 
Approval Date: July 26, 2005 

The Corporate Purchasing Card (“CPC”) is a critical payment device that 
will help Entergy reduce costs by eliminating many high-volume, low-dollar 
purchases, which typically account for a large portion of Accounts Payable 
invoices. Additionally, the CPC allows Cardholders to reduce the amount 
of time and paperwork associated with many current purchases. 

Employees are generally required to use the CPC to make all purchases of 
non-inventoried goods costing less than $5,000 and non-contracted 
services costing less than $5,000. A higher dollar limit may be permitted in 
instances where an agreement exists between Entergy and the 
Vendor/Supplier that would permit CPC transactions of $5,000 or greater. 
These limits are consistent with Entergy’s Procurement Policy, which 
should be referenced if there are any questions. 

Prospective Cardholders must complete an application, obtain proper 
approval and submit the completed request to the CPC Administrator. To 
authorize a request for a CPC, the Manager must have at least a $100,000 
approval authority. Entergy’s Approval Authority Policy will govern monthly 
spending limit requests in excess of $100,000. 

The CPC is issued exclusively to the Cardholder. No other person is 
authorized to use that card for purchases, except where otherwise 
specified in this Policy. Although the card is issued in the individual 
Card holder’s name, it remains Company property. 

When making purchases with the CPC it is imperative to adhere to this 
Policy as well as Entergy’s Procurement, Reimbursement of Business 
Expenses, Approval Authority, and Transportation Policies. 

Failure to comply with the requirements of this Policy could result in 
revocation of CPC privileges and disciplinary action up to and including 
discharge and/or civil and criminal penalties in the event of fraudulent use. 
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ENTERGY SYSTEM 
POLICIES & PROCEDURES 
Page 2 of 16 

Title: CORPORATE PURCHASING CARD Effective Date: August 18, 2006 

A Cardholder will have designated spending limitations that have been set 
by his or her Manager during the application process. These limitations 
include the dollar amount per transaction, dollar amount per month, and 
the types of Vendors/Suppliers from which items may be purchased. 
When the cost of an item exceeds the per-transaction limit, Cardholders 
must not split the charges in order to circumvent these established limits. 

An employee may not approve hidher own CPC charges. 

When paying for services with the CPC, the Cardholder must verify that the 
vendor has insurance papers on file with Entergy. 

All employees, agents and contractors of Entergy shall immediately report 
known, suspected, or potential violations of this Policy by following the 
procedures described in the Reporting Violations Policy. Entergy Ethics 
Line: 1-888-257-ETHIC (3844). 

Please refer to the following detailed Policy for further information. 

34800 Staff AG 4-5 TH129 



Title: CORPORATE PURCHASING CARD 

Table of Contents for Detailed Policy 

Effective Date: August 18, 2006 

1.0 PURPOSE AND APPLICABILITY 

2.0 REFERENCES AND CROSS REFERENCES 

3.0 DEFINITIONS 

4.0 RESPONSIBILITIES 
4.1 
4.2 Cardholder’s Approver 
4.3 Cardholder’s Manager 
4.4 Cardholder 
4.5 CPC Administrator 
4.6 Supply Chain 
4.7 Reconciliation Coordinator 
4.8 Bank 
4.9 CPC Analyst 
4.1 0 Internal Audit Services 
4.1 1 

Vice President and Chief Procurement Officer 

All employees, agents and contractors 

5.0 DETAILS 
5.1 Employee’s Use of CPC 
5.2 
5.3 

Contracted Service Personnel’s Use of CPC (Authorized Buyer) 
Com modi ty/S u p pl ie r Accou n ts 

6.0 PROCEDURES 
6.1 Obtaining the CPC 
6.2 Using the CPC 
6.3 Merchant Category Code 
6.4 Monthly Account Processing 
6.5 Resolving Errors and Disputes 
6.6 CPC Security 
6.7 Cardholder Employment Changes 
6.8 Request for New Vendors/Suppliers 

7.0 ATTACHMENTS 
Attachment I - Appropriate/Non-Qualifying CPC Purchases 
Attachment II - MCC Codes 
Attachment Ill - MCC Code Templates 
Attachment IV - CPC Candidate Supplier Form 
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ENTERGY SYSTEM 
POLICIES & PROCEDURES 
Page 4 of 16 

Title: CORPORATE PURCHASING CARD Effective Date: August 18, 2006 

II. DETAILED POLICY 

1 .O PURPOSE AND APPLICABILITY 

This Policy establishes guidelines for use of the Corporate Purchasing Card (CPC) 
throughout the Entergy System. 

THIS POLICY APPLIES TO ANY AND ALL EMPLOYEES OF ANY ENTERGY 
SYSTEM COMPANY, UNLESS OTHERWISE EXPRESSLY EXCLUDED, AS WELL 
AS AGENTS AND CONTRACTORS OF ANY ENTERGY SYSTEM COMPANY. 

THE EXTENT TO WHICH ANY SPECIFIC PROVISION IN THIS POLICY COVERS 
EMPLOYEES WHO ARE REPRESENTED BY A UNION MAY DEPEND ON 
NEGOTIATIONS WITH AND/OR A COLLECTIVE BARGAINING AGREEMENT WITH 
THAT UNION. 

NOTHING CONTAINED IN THIS POLICY SHOULD BE CONSTRUED TO SUGGEST 
THAT EMPLOYEES OF A PARTICULAR SUBSIDIARY OR AFFILIATE OF ENTERGY 
CORPORATION ARE ALSO EMPLOYEES OF ENTERGY CORPORATION OR ANY 
OTHER AFFILIATE OR SUBSIDIARY OF ENTERGY CORPORATION. MOREOVER, 
THIS POLICY DOES NOT CREATE ANY EMPLOYMENT RELATIONSHIP BETWEEN 
ANY PERSON AND ANY ENTERGY SYSTEM COMPANY, NOR DOES THIS POLICY 
CONFER ANY CONTRACTUAL RIGHT TO ANY PERSON TO BECOME OR REMAIN 
AN EMPLOYEE OF ANY ENTERGY SYSTEM COMPANY. 

2.0 REFERENCES AND CROSS REFERENCES 

2.1 Enterav Svstem Policies - Approval Authority 

2.2 Entergy Svstem Policies - Procurement 

2.3 Enterqv Svstem Policies - Reimbursement of Business Expenses 

2.4 Enterav Svstem Policies - Reporting Violations 

2.5 Enterav Svstem Policies - Transportation 

2.6 CorDorate Purchasina Card Request Website - 
http://www.prod.enterqV.com:SO/eprocweb/CPC/CPC Reuuest.asp - includes 
information and instructions for the CPC application process. 

3.0 DEFINITIONS 

34800 
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Title: CORPORATE PURCHASING CARD 

3.1 

3.2 

3.3 

3.4 

3.5 

3.6 

3.7 

3.8 

3.9 

3.1 0 

3.1 1 

3.1 2 

34800 

Effective Date: August 18, 2006 

Approver - An Entergy employee having the authority to approve monthly CPC 
purchases. The Approver must have an approval authority greater than the total 
amount of monthly purchases made on an individual CPC. 
be (but is not required to be) the same person as the Cardholder’s Manager. 

An Approver may 

Authorized Buver - An individual who is not an Entergy employee, but a 
contracted service person who is authorized to make purchases using a CPC in 
the absence of a practical alternative. 

- Bank - The entity that provides a credit card for Entergy’s CPC Program. 

Cardholder - A designated Entergy employee who has been provided a CPC. 

Cardholder Statement - The monthly statement provided to Cardholders to 
assist in verification of purchases. 

Commoditv/Supplier Account - An account issued with a specific 
Vendor/Supplier allowing purchases by designated individuals (primarily used in 
the storeroom environment). 

Corporate Purchasina Card (CPC) - A charge card that provides designated 
Entergy employees or Authorized Buyers with a preferred method of procuring 
materials, services and supplies within the stated guidelines. This card is not for 
business travel, entertainment purposes or personal expenses. 

CPC Administrator - An Entergy employee designated to administer the CPC 
Program. 

CPC Analvst - An Entergy employee designated to review Cardholder 
documentation and transactions to ensure compliance with this Policy. 

CPC ApplicationlChanae Form - The form used for approval of initial CPC 
issuance, accounting distribution changes, MCC changes, expenditure limit 
changes, Reconciliation Coordinator assignments and cancellations. Refer to the 
CPC Websitehink included at Section 2.6 for information on how to access and 
complete the CPC Application/Change Form. 

Enterav Svstem Companv, Entergv, or Companv - Entergy Corporation and 
all of its subsidiaries and affiliates in which Entergy Corporation has a direct or 
indirect majority ownership in such subsidiary or affiliate. 

Manaaer - An Entergy employee having the authority to approve CPC requests, 
establish transaction limits and the monthly expenditure limits, approve requests 
to increase these program limits within the guidelines of this Policy, and approve 
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monthly purchases. The Manager must have the authority of $1 00,000 or 
greater per the Approval Authority Policy as referenced in Section 2.1. 

3.13 Merchant Cateaorv Code (MCC) - A four digit numeric identifier of merchant 
business types. Assigned to a CPC, the MCC is used to allow or restrict the 
types of vendors from which purchases can be made. 

3.14 Policv - This Corporate Purchasing Card Policy. 

3.1 5 Reconciliation Coordinator (“Coordinator”l- An Entergy employee who has 
been designated by a Manager to perform monthly account reconciliation 
activities on behalf of designated Cardholder(s). Cardholders are encouraged to 
do their own monthly reconciliations. Therefore a valid reason why the 
Cardholder cannot perform these duties must accompany the request from a 
Manager to assign a Coordinator. 

3.1 6 VendorBupplier - Manufacturer, contractor, consultant, or supplier providing 
materials, supplies or services to Entergy. 

4.0 RESPONSIBILITIES 

4.1 The Vice President and Chief Procurement Officer and his desiqnees are 
responsible for the interpretation and administration of this Policy. 

4.2 Cardholder’s Approver is responsible for: 

0 

0 

0 

0 Identifying Cardholder for each CPC; 
Assisting the Manager in determination of applicants’ CPC spending limits; 
Ensuring that the CPC is being used in accordance with this Policy and 
reprimandingldisciplining violators; 
Reviewing monthly, on-line Cardholder Statement(s) and itemized original 
receipts to ensure transactions are appropriate and for legitimate business 
purposes; 
Electronically approving monthly, on-line Card holder Statement(s); 
Ensuring that receipt packets are faxed to Accounts Payable for imaging; 
Completing required CPC training through WebTAP; 

0 

0 

0 

0 

Noting any Policy violations on the associated receipt for the purpose of 
informing the CPC Analyst; 
Assisting CPC Administrator with keeping CPC account numbers secure 
in documentation, including e-mails; and 

Violations Policy as referenced in Section 2.4. 
0 Reporting any irregularities in accordance with Entergy’s Reporting 

4.3 Cardholder’s Manager is responsible for: 
0 Identifying Cardholder for each CPC; 
0 Approving CPC requests; 
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e 

e 

e 

e 

e 

e 

e 

e 

e 

e 

e 

Establishing transaction limits and monthly expenditure limits; 
Approving requests in excess of program limits; 
Establishing the accounting profile (accounting code block) for each CPC; 
Ensuring that the accounting profiles are accurate; 
Contacting the CPC Administrator to make changes to profiles as 
necessary; 
Following the cancellation process when a Company employee who is a 
cardholder, relocates or leaves the Company; 
Ensuring that the CPC is being used in accordance with this Policy and 
reprimanding/disciplining violators; 
Completing required CPC training through WebTAP; 
Assist CPC Administrator with monitoring usage of CPC; low-usage cards 
should be considered for cancellation; 
Assisting CPC Administrator with keeping CPC account numbers secure 
in documentation, including emails; and 
Reporting any irregularities in accordance with Entergy’s Reporting 
Violations Policy as referenced in Section 2.4. 

e 

e 

e 

e 

e 

e 

e 

e 

e 

e 

e 

e 

4.4 Cardholder is responsible for: 
Ensuring that the CPC is being used in accordance with this Policy; 
Completing required CPC training through WebTAP; 
Maintaining security of the CPC and account number; 
Maintaining for 60 days, original CPC transaction receipts, which should 
contain a detailed listing of items purchased; 
Adhering to processes related to employment changes as outlined in 
Section 6.7; 
Ensuring that the accounting code block is accurate; 
Ensuring that all VendorslSuppliers correctly charge applicable saleduse 
taxes; 
Electronically reconciling Card holder Statements; 
Creating receipt packet (fax cover sheet, receipts) and forwarding it to 
Approver; 
Documenting business purpose and listing attendees at all business 
functions involving catering for meetings, storm crew duty and plant 
outage meals. This documentation must accompany receipts to meet IRS 
requirements; 
Notifying Bank and the CPC Administrator when a CPC is lost or stolen; 
and 
Keeping CPC account numbers secure in documentation, including 
emails. 

4.5 CPC Administrator is responsible for: 
e Receiving, reviewing for completeness, and processing CPC 

Application/Change Form (refer to Section 2.6); 
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Maintaining a Cardholder database and reconciling the database to Bank 
records monthly; 
Suspending or revoking individual CPC privileges for CPC sharing, 
inappropriate use of the CPC, failure to maintain appropriate 
documentation, or failure to reconcile Cardholder Statements timely; 
Retaining appropriate documentation regarding Cardholder applications, 
designation forms, training records, change requests, etc.; 
Monitoring usage of CPC through quarterly reporting; low-usage cards 
should be considered for cancellation; 
Maintaining security over documentation, including emails, with CPC 
account numbers; 
Developinglmaintaining reporting statistics on CPC usage and dollars 
spent for monitoring CPC activity and trend analysis; 
Validating the monthly Statement Billing File (SBF) from Bank; 
Providing a key oversight function to support the automated payment 
processing function; 
Maintaining Merchant Category Code restrictions to block usage of CPC 
with certain Vendor/Supplier types; and 
Performing other tasks as required by desktop procedures. 

4.6 Supply Chain is responsible for: 

0 

0 

0 

0 

0 Managing preferred Vendor/Supplier relationships; 
Analyzing spending activity and establishing partnering agreements or 
other economically beneficial arrangements; 
Processing of Candidate Supplier Forms (Attachment IV); 

Reviewing periodically a list of Cardholders and spending limits; and 
Informing Accounting of any changes to the CPC program so that 
resources and processes can be evaluated and revised. 

0 Managing edits to the acceptable MCC list; 

4.7 Coordinator (reference 3.15 for definition) is responsible for: 
e Completing required CPC training through WebTAP; 
0 Maintaining security of the CPC and account number; 
0 Maintaining for 60 days from the 1 Oth of each month, original CPC 

transaction receipts, which should contain a detailed listing of items 
purchased; 
Ensuring that the accounting code block is accurate; 
Ensuring all Vendors/Suppliers charge applicable salesluse taxes on each 
purchase; 
Electronically reconciling assigned Cardholder Statements; 
Creating receipt packet (fax cover sheet, receipts) to forward to Approver; 
and 
Documenting business purpose and listing attendees at all business 
functions involving catering for meetings, storm crew duty and plant 

0 

0 

0 

0 

0 
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outage meals. This documentation must accompany receipts to meet IRS 
requirements. 

4.8 Bank is responsible for: 
Taking appropriate CPC actions as requested by the CPC Administrator; 
Assisting in resolving disputes between the Cardholder and 
Vendor/Supplier; 

e 

e 

Resolving questions concerning Card holder Statements; 
Providing transaction data, monthly Cardholder Statements, billing, and 
reports as required; 
Providing VendorslSuppliers with verification that each transaction is 
within the pre-approved limits for the CPC; 

e 

e 

e 

Providing Vendor/Supplier information for 1099 reporting; 
Limiting CPC charges to prescribed levels and to specific types of 

Complying with the terms of its agreement with Entergy. 
supplies; and 

e 

4.9 CPC Analvst is responsible for: 
e Reviewing Cardholder Statements and receipts from Cardholders on a 

Performing monthly attribute testing audits for compliance with this Policy; 
monthly basis; 

Performing on-going continuous monitoring reviews, including trend 
analysis and identification of potential misuse of the CPC; 
Communicating audit results to the appropriate parties (CPC 
Administrator, Cardholder, Manager, Approver, Coordinator, Internal Audit 
Services); and 

e 

e 

e Maintaining measuredmetrics for errors noted during audit process. 

4.10 Internal Audit Services is responsible for auditing employee use of the CPC 
and adherence to this Policy. 

4.1 1 All emplovees, agents and contractors of Entergy shall immediately report 
known, suspected, or potential violations of this Policy by following the 
procedures described in the Reporting Violations Policy. 

DETAILS 

5.1 Emplovee’s Use of CPC 

5.1 . I  Employees shall follow the procedures in Section 6.0 in the acquisition 
and use of a CPC. All CPC purchases must be consistent with Entergy’s 
Procurement Policy. 
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5.1.2 

5.1.3 

5.1.4 

5.1.5 

5.1.6 

5.1.7 

Except where otherwise indicated in this Policy, employees are required to 
use a CPC to make all purchases for non-inventoried goods costing less 
than $5,000 and non-contracted services costing less than $5,000. 
5.1.2.1 A dollar limit of $5,000 or greater may be permitted in instances 

where an agreement exists between Entergy and the 
VendorlSupplier that would permit individual CPC transactions 
of $5,000 or greater. Dollar limits specified in this Policy are 
consistent with Entergy's Procurement Policy, which should be 
referenced if there are any questions. 
Examples of purchases that generally require use of a CPC are 
found at Attachment I. 

5.1.2.2 

A CPC shall not be used for the following described purchases or 
situations. 
5.1.3.1 Nonqualifying purchases specified in the table included at 

Attachment I .  An alternative payment method shall be used for 
such purchases. 
Situations where the Approver would be approving hidher own 
charges (for example, a seminar for a manager may not be 
charged to hidher assistant's card if the manager is the 
designated Approver for hidher assistant). In such situations, 
an alternative payment method may be used or the person to 
whom the charge applies may use hidher own CPC. 

5.1.3.2 

The use of each CPC is restricted by a per-transaction and monthly 
expenditure limit. These expenditure limits include all taxes, shipping, 
handling, and other surcharges. Cardholders shall not "split'' the charges 
if the cost of that item exceeds the per-transaction limit. 

These expenditure limits must also be applied in accordance with 
purchasing guidelines covered in the Procurement Policy as referenced in 
Section 2.2. That is, any purchase of goods greater than $5,000 should 
be placed on a Purchase Order and services greater than $5,000 should 
be placed on a Contract Order, unless an agreement exists between 
Entergy and the applicable Vendor/Supplier that would allow transactions 
in excess of these limits to occur or expenditure limits have been 
increased with the completion and approval of the CPC 
Application/Change Form (See Section 2.6). 

When paying for onsite services with the CPC, the Cardholder must verify 
that the vendor has insurance papers on file with Entergy. 

Failure to comply with the requirements of this Policy could result in 
revocation of CPC privileges and disciplinary action up to and including 
termination and/or civil and criminal penalties for fraudulent use. The 
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employee is liable to Entergy for any and all charges, made by the 
individual, which do not comply with this Policy. 

5.2 Contracted Service Personnel’s Use of CPC (Authorized Buverl 

5.2.1 Process - A Manager, or someone in a supervisory role who oversees 
Authorized Buyers, may acquire a CPC and establish accounts with 
specific Vendors/Suppliers to allow purchases by specified Authorized 
Buyers that provide contracted services to Entergy. Note: This option 
should only be used in rare instances where the work group’s staffing 
situation precludes issuing a CPC to a regular employee or using an 
equally acceptable purchasing method. 

5.2.2 Requirements - The requirements for allowing contracted service 
personnel to make purchases for Entergy are: 
0 The Authorized Buyer must obtain appropriate training on the CPC 

program; 
0 The Manager of the Authorized Buyer obtains a CPC in the Manager’s 

name with the Authorized Buyer’s name listed on the CPC 
Application/Change Form (refer to Section 2.6); and 

0 As to such contracted service personnel, they may make purchases 
only from specified VendordSuppliers. 

5.2.3 Responsibility - The Manager or designated Coordinator is responsible 
for reconciling Cardholder Statements and ensuring all appropriate 
records are maintained and faxed to Accounts Payable for retention. In 
essence, the Manager is the Cardholder and should adhere to the 
Cardholder responsibilities as outlined in Section 4.3 above. The 
Manager’s designated Approver will be responsible for reviewing and 
approving the monthly charges. 

5.3 CommoditvlSupplier Accounts 

5.3.1 Process - A Manager of Purchasing, or his or her designee, may 
establish a Commodity/Supplier Account with a specific VendorlSupplier to 
allow purchases by specified individuals. There is one CPC issued to the 
Purchasing Manager for this type of account and the CPC should be used 
to make purchases with only the designated Vendor/Supplier. The 
Purchasing Manager, (the primary Cardholder) provides the 
Vendor/Supplier with the account number and a list of individuals 
authorized to make charges to the account. The primary Cardholder is 
responsible for all of the duties of a regular Cardholder (i.e. receipt 
retention, reconciliation, etc.) The purchase dollar limits are generally 
much greater for a Commodity Account than for an individual Cardholder 
account. Note: A Commodity/Supplier Account should only be established 
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in limited situations where it is warranted by business need (e.g., 
storeroom environment). 

Approval - A CommoditylSupplier Account must be approved by a 
Manager of Purchasing or higher level of authority. 

Need for Contract - CommoditylSupplier Accounts may only be 
established with VendorslSuppliers as part of a contractual agreement 
containing: 
0 Product and service pricing 
0 Commodity card ordering process 
0 List of individuals authorized to make purchases 
0 Details of VendorlSupplier responsibilities regarding sales to only 

authorized individuals 
0 Terms and conditions 
0 VendorlSupplier reporting requirements 
0 Entergy account manager (contract manager) assigned 

Responsibility - CommoditylSupplier Account reconciliation is assigned 
to a contract manager. 

6.0 PROCEDURES 

6.1 Obtaining the CPC 

6.1 .I 

6.1.2 

6.1.3 

6.1.4 

6.1.5 

6.1.6 

Prospective Cardholders, with input from their Approver and Manager, 
determine the need for a CPC. 

Once the need has been established, the prospective Cardholder must 
complete required training. Training is available through WebTAP. 
Prospective Cardholder completes training and the application form 
electronically, (Corporate Purchasing Card ApplicationlChange Form. The 
form is submitted to the appropriate Manager. Refer to Website 
referenced at Section 2.6 for application process instructions. 

The Manager reviews the form for completeness and accuracy then 
submits the form as evidence of hislher approval, to the CPC 
Administrator. Refer to Website referenced at Section 2.6 for application 
process instructions. 

No prospective Cardholder may approve hislher own request for a CPC. 

The CPC Administrator reviews the Corporate Purchasing Card 
ApplicationlChange Form (refer to Section 2.6) for completeness and 
proper approval(s) and requests direct CPC issuance from Bank. 
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6.1.7 Bank mails CPC to Cardholder’s work address. 

6.1.8 Upon receipt of the CPC the Cardholder must follow the instructions 
enclosed with the card and phone Bank to activate the card. 

6.1.9 Bank will provide a weekly report to the CPC Administrator indicating 
those cards that have been issued but not yet activated. Cards that have 
not been activated within three (3) calendar weeks of the date of issuance 
will be cancelled. 

6.1 .IO No employee should request a CPC unless the prospective Cardholder 
will be in the office to receive and activate the card within the allotted 3 
weeks. 

Usinn the CPC 

6.2.1 

6.2.2 

6.2.3 

6.2.4 

6.2.5 

The Cardholder determines that the desired material or service is 
appropriate for the CPC in accordance with this Policy, and verifies that 
such material (even like-for-like material) is not inventoried in existing 
warehouse stock. 

The Cardholder makes direct contact with participating VendorlSupplier to 
place an order. 

When placing an order, the Cardholder provides the CPC number and 
expiration date, and a full description of required material or service. 

In the case of material orders purchased with the CPC, the Cardholder 
must ensure all parts ordered are used upon receipt or are 
scrappedlreturned to the VendorlSupplier for credit. 

If the Cardholder has a need to modify existing expenditure limits, the 
Cardholder must complete the applicable sections of the Corporate 
Purchasing Card ApplicationlChange Form (refer to Section 2.6), obtain 
approval, and forward the form to the CPC Administrator. 

Merchant Cateqorv Code 

6.3.1 Bank assigns a VendorlSupplier to a MCC when the VendorlSupplier 
signs up to be part of the Bank’s corporate purchasing card program. 
(Reference Attachment I1 for a complete list of MCC Codes.) 

6.3.2 The prospective Cardholder’s Manager is responsible for requesting that 
the CPC be set up with the appropriate MCC(s), and any changes 

Staff AG 4-5 TH140 



Title: CORPORATE PURCHASING CARD 

6.3.3 

6.3.4 

Effective Date: August 18, 2006 

thereafter, to coincide with the prospective Cardholder’s purchasing 
needs. 

Entergy has created templates, (MCC groupings), to assist in the setup 
process. (Reference Attachment Ill for a complete list of Entergy 
authorized Merchant Category Code templates.) 

Lodging facilities, such as hotels and resorts, do not fall under the listing of 
Entergy approved Merchant Category Codes. In order to use the CPC to 
make a “within-Policy” purchase (banquets, meetings, etc.) at this type of 
Vendor/Supplier the Cardholder’s assigned Approver must contact the 
CPC Administrator to set up a one-time, CPC Administrator-forced 
transaction. 

6.4 Monthly Account Processing 

6.4.1 

6.4.2 

6.4.3 

6.4.4 

6.4.5 

6.4.6 

Within five (5) working days of receipt of Cardholder Statement, the 
Cardholder (or Coordinator, if applicable) and the Approver must log-on to 
the CPC system to reconcile and approve their assigned monthly 
statements. 

Once reconciliation is complete, the statement will be electronically 
forwarded to the Approver. The Cardholder or Coordinator must also give 
the receipt packet (fax cover sheet and receipts) to the Approver at that 
time. 

Approvers will log on to the CPC system to review and approve the 
Cardholder Statement, in conjunction with the review of the receipt packet 
to ensure charges are appropriate and for legitimate business purposes, 
and that they have been coded to the proper accounts. 

Any items that were ordered but missed the Bank billing cycle should 
appear on the next Cardholder Statement. 

Once approved, a receipt packet (fax header and purchase 
documentation) must be faxed to the Accounts Payable team for 
document retention purposes. This must be done by the 1 Oth of each 
month. 

Cardholders (or Coordinators, if applicable) should retain the original 
receipts for 60 days from the 1 Oth of each month. When discarding 
receipts over 60 days old, Cardholders should be sure to take appropriate 
actions to ensure that card numbers are not legible, including 
shredding receipts if necessary. 

6.5 Resolving Errors and Disputes 
34800 
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6.5.1 In case of a reconciliation discrepancy between the Cardholder Statement 
and the retained receipts, the Cardholder should first contact the 
Vendor/Supplier. If the discrepancy cannot be resolved with the 
Vendor/Supplier, the Cardholder should contact the Bank for assistance. 

6.5.2 If there is a disagreement with other charges on the Cardholder 
Statement, the Cardholder should contact Bank to resolve the dispute. 

6.5.3 In a situation where a Vendor/Supplier owes money to Entergy, (i.e. 
merchandise returns) as a result of a transaction in which a CPC was 
used, the Vendor/Supplier should credit the amount to the CPC. 
Cardholders must always request that a credit be issued to the CPC. 

6.5.4 Cardholders must check their next statement to ensure that any 
adjustments were properly recorded. 

CPC Security 

6.6.1 Cardholders must immediately report lost or stolen cards to: 
0 Bank; 
0 CPC Administrator; and 
0 Site Security (if appropriate). 

6.6.2 The Cardholder must maintain strict personal control of the CPC and any 
docu men t s , i ncl ud i ng electronic com m u n i ca t ion s , con tai n i ng the C P C 
account number. 

6.6.3 Only the assigned Cardholders (or Authorized Buyer when applicable) 
may make purchases, except where otherwise specified in this Policy. 
Cardholders must not loan their CPC or share their account number with 
anyone, including other Entergy employees. 

6.6.4 Ordering items through secure web-sites or over the phone are an 
acceptable use of the CPC, provided that the Cardholder is the person 
placing the order. 

6.7 Cardholder Employment Chanqes 

6.7.1 In the event that a Cardholder does have any type of employment event, 
the Manager must complete the following steps: 
6.7.1 . I  Complete the Corporate Purchasing Card ApplicationlChange 

Form with the relevant information and submit it to the CPC 
Administrator following procedures available via the Website 
referenced at Section 2.6. 
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6.7.1.2 For a CPC cancellation, take possession of the relevant CPC, 
cut it in half, and discard. 

6.7.2 Human Resources must notify the CPC Administrator in the event than a 
Cardholder is terminated, changes managers or legal entities, or takes an 
extended leave of absence. The CPC Administrator will review the 
information from Human Resources daily and perform the following steps 
based on the event: 
6.7.2.1 For organizational changes between legal entities, send an e- 

mail to the Cardholder and Manager notifying them of the need 
to submit the Corporate Purchasing Card ApplicationlChange 
Form (refer to Section 2.6). 
For terminations, immediately cancel the card with Bank and 
notify the Manager via e-mail. 

6.7.2.2 

6.8 Request for New Vendors/Suppliers - Cardholders can request that new 
VendorslSuppliers be signed up to accept the Bank purchasing card. The 
Cardholder completes a copy of a Candidate Supplier Form (Attachment IV) and 
forwards it to hidher support Purchasing organization for approval. 

7.0 ATTACHMENTS 

Attachment I - AppropriatelNon-Qualifying CPC Purchases 
Attachment II - MCC Codes 
Attachment Ill - MCC Code Templates 
Attachment IV - CPC Candidate Supplier Form 
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APPRO P RIATE/NO N -QUAL1 FY I N G 
CPC PURCHASES 

Except where otherwise indicated in this Policy, employees are required to use 
the CPC to make all purchases for non-inventoried goods costing less than 
$5,000 and non-contracted services costing less than $5,000. There are some 
overriding principles for CPC purchases, including: 
+ For services, purchases must be from vendors with insurance papers on file 

with Entergy; and 
+ All purchases must be consistent with Entergy’s Procurement Policy. 

The table below lists purchases that do and do not qualify for CPC use: 

Examples of Purchases Generally 
Reauirina CPC Use 

Books 
On-site catering 
Small maintenance/ repair items 
Advertising specialties 
Uniforms 
Photo supplies and processing 
Software approved by IT group 
Computer peripherals approved by IT group 
Environmental cleanup supplies 
Professional organization fees & dues 
Professional seminars, conferences & workshops 
Professional subscriptions 
Flowers & Memorials 
Overtime meals for emergencies / outages 
Meals for storm restoration crews 
Postage & FedExlUPS 
(if local agreement not available) 
Expedited Freight 
Forms 
Office Supplies (EntergyBuyer) 
Bulk Fuel 
(pre-approved agreements only) 
Non-contracted services, with an insured vendor 
under $5,000 
Telecommunications (e.g. cell phone, blackberry, 
etc.) 
Equipment Rental 
Company vehicle-related expenses where regular 
payment method is unavailable (Note: appropriate 
receipt documentation must be sent to 
TransDortation shoD) 

Purchases that do not Qualify 
for CPC Use 

Personal purchases 
Travel & Entertainment items 
(air, lodging, business meals, etc) 
Alcohol (except for company 
events authorized per Drugs, 
Alcohol, Firearms, and Weapons 
Policy) 
Donations/ Charitable 
Contributions (see Corporate 
Contributions Policy) 
Cash advances 
Gift certificates & gift cards 
Inventory items 
Environmental cleanup services 
Safety-related materials or 
services 
Chemicals 
(not on negotiated agreements) 
Lease Payments 
Computers 
Permanent Plant Equipment 
Company vehicle-related expenses 
where regular payment mechanism 
is available 
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MERCHANT CATEGORY CODES 

Assigned to a CPC, the MCC is used to allow or restrict the types of vendors 
from which purchases can be made. An “ X  in the INCLUDED fields notes that 
Entergy has approved the MCC code for CPC use. 

1 

34800 37 Staff AG 4-5 TH145 



Attachment II 

MERCHANT CATEGORY CODES 
5169 CHEMICALS AND ALLIED PRODUCTS 
5172 PETROLEUM AND PETROLEUM PRODUCTS 
5192 BOOKS, NEWSPAPERS, PERIODICALS 
5193 FLORISTS SUPPLIES, NURSERY STOCK 
5198 PAINTS AND SUPPLIES 
5199 
5200 HOME SUPPLY WAREHOUSE STORES 
521 1 
5231 GLASS. PAINT. WALLPAPER STORES 

NON-DURABLE GOODS NOT ELSEWHERE CLASSIFIED 

BUILDING, MATERIALS, LUMBER STORES 

X 
X 
X 
X 
X 
X 
X 
X 
X 

5251 
5261 

HARDWARE STORES X 
LAWN AND GARDEN STORES X 

5812 
5814 

EATING PLACES, RESTAURANTS X 
QUICK PAYMENT - FAST FOOD RESTAURANTS X 

34800 

5912 
5921 

38 

DRUG STORES X 
PACKAGE STORES X 
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5941 
5942 

SPORTING GOODS STORES I X 
BOOK STORES X 



Attachment II 

MERCHANT CATEGORY CODES 

34800 

3 
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Attachment II 

MERCHANT CATEGORY CODES 

34800 

4 
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Attachment II 

MERCHANT CATEGORY CODES 
~ [ G B L E  AND OTHER PAY TELEVlSl 

5995 PET SHOPS, PET FOOD SUPPLIERS 
5996 
5997 
601 0 
601 1 
6012 
6050 

SWIMMING POOLS - SALES AND SERVICE 
ELECTRIC RAZOR STORES - SALES AND SERVICE 
MEMBER FINANCIAL INSTITUTION -- MANUAL CASH DISBURSEMENTS 
MEMBER FINANCIAL INSTITUTION - AUTOMATED CASH DISBURSEMENTS 
MEMBER FINANCIAL INSTITUTION - MERCHANDISE AND SERVICES 
QUASI CASH - MEMBER FINANCIAL INSTITUTION 

5 
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Attachment I I  

MERCHANT CATEGORY CODES 

7941 
7991 

701 1 LODGING NOT SPECIFIED 
7012 TIMESHARES 

ATHLETIC FIELDS, COMMERCIAL SPORTS 
TOURISTS ATTRACTIONS 

I 

7631 
7832 MOTION PICTURE THEATERS 

7841 VIDEO TAPE RENTALS 
791 1 DANCE HALLS, SCHOOLS, STUDIOS 
7922 THEATRICAL PRODUCERS, TICKET AGENCIES 
7929 BANDS, ENTERTAINMENT, ORCHESTRAS 
7932 POOL AND BILLIARD ESTABLISHMENTS 
7933 BOWLING ALLEYS 

CLOCK, JEWELRY AND WATCH REPAIR 

7833 EXPRESS PAYMENT SERVICE MERCHANTS-MOTION PICT 

34800 

6 
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Attachment II 

MERCHANT CATEGORY CODES 
7992 (GOLF COURSES I 
7993 IVlDEO AMUSEMENT GAME SUPPLIERS 

34800 

7 
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Attachment 111 

MCC Templates 

The Approver of the CPC application is responsible for requesting the 
appropriate MCC setup to coincide with the prospective Cardholder’s purchasing 
needs. Following are the templates available to assist with this process: 

MCC Codes: (reference Attachment II for a complete list) 
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MCC Codes: 5946,7332,7333,7338, 
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ENTERGY 21 

Description: MISC. & SPECIALTY RETAIL STORES 

MCC Code: 5999 
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Attachment IV 

CORPORATE PURCHASING CARD 
CANDIDATE SUPPLIER FORM 

SUPPLIER NAME: 

SUPPLIER CONTACT NAME: 
(Must be in a position to obligate company) 

PHYSICAL ADDRESS: 
(No PO Box) 

PHONE NO. 
(Supplier Contact) 

PURCHASING LOCATION: 
(If different from above) 

ESTIMATED NUMBER OF TRANSACTIONSNEAR: 

ESTIMATED ANNUAL DOLLAR PURCHASES: $ 

FORM COMPLETED BY: 
(Entergy Employee) 

PHONENO.( ) LOCATION: 

(Forward to support Purchasing Dept.) 
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ENTERGY GULF STATES, INC. 
PUBLIC UTILITY COMMISSION OF TEXAS 

Docket No. 34800 - 2007 Texas Rate Case 

Response of: Entergy Gulf States, Inc. 
to the Fourth Set of Data Requests 
of Requesting Party: Staff 

Prepared By: Steve Bridges 
Sponsoring Witness: J. David Wright 
Beginning Sequence No. 
Ending Sequence No. 

Question No.: Staff AG 4-8 Part No.: Addendum: 

Question: 

Reference the direct testimony of Richard Ferguson. Given the statement that the 
costs for paid time off are subsumed within base pay on page 45, please describe EGSI’s 
process for accruing compensated absences. 

Response: 

Please see the Company’s response to Staff AG 4-9. 
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ENTERGY GULF STATES, INC. 
PUBLIC UTILITY COMMISSION OF TEXAS 

Docket No. 34800 - 2007 Texas Rate Case 

Response of: Entergy Gulf States, Inc. 
to the Fourth Set of Data Requests 
of Requesting Party: Staff 

Prepared By: Roy Austin 
Sponsoring Witness: Patricia A. Galbraith 
Beginning Sequence No. 
Ending Sequence No. 

Question No.: Staff AG 4-14 Part No.: Addendum: 

Question: 

Reference page 53 of the direct testimony of Patricia Galbraith. Quantify the 
amount of time that was spent on special sessions of the Texas Legislature that the 
Company is seeking in its cost of service. Please provide this information by FERC 
account. 

Response: 

During the test period, the Texas legislature met in special session from April 17,2006 to 
May 16,2006. The Tax Services group spent approximately 238 hours on analyzing 
special session legislation and determining the impact on the Company. Work that was 
done includes modeling and forecasting both corporate franchise and property taxes 
under the various proposals, quantifLing any potential financial statement impact and 
evaluating the ability of our current financial systems to properly capture the data 
required to meet the new filing requirements for the franchise tax. The salary impact of 
this time is coded to FERC account 920. 
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