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SOAH DOCKET NO. 473-07-0851 
PUC DOCKET NO. 33310 

APPLICATION OF AEP TEXAS 3 BEFORE THE ' PUBLIC UTILITY COMMISSION NORTH COMPANY FOR 
AUTHORITY TO CHANGE RATES 6 - 

§ OF TEXAS 

AEP TEXAS NORTH COMPANY'S RESPONSE TO OFFICE OF PUBLIC 
UTILITY COUNSEL'S TENTH REQUEST FOR INFORMATION 

Question No. 10-1: 

Refer to Ms. Bennett's testimony at page 94. Please provide a breakdown of the charges 
from the Service Company to TCC and TNC in the test year that shows the following by 
FERC account and allocation method for investor relations: 

a. the total charges, 
b. labor charges, 
C. labor related overheads, 
d. third party charges, and 
e. all other charges by type required to make (b) through (d) total (a). 

Response No. 10-1: 

Refer to the attachment for the requested information. 

Prepared By: Jeffrey W. Hoersdig Title: Sr. Staff Accountant 
Sponsored By: Sandra S. Bennett Title: Assistant Controller 
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SOAH DOCKET NO. 473-07-0851 
PUC DOCKET NO. 33310 

APPLICATION OF AEP TEXAS NORTH fj BEFORE THE 
COMPANY FOR AUTHORITY TO 
CHANGE RATES ' PUBLIC UTILITY COMMISSION 

8 OF TEXAS 
8 

AEP TEXAS NORTH COMPANY'S RESPONSE TO OFFICE OF PUBLIC UTILITY 
COUNSEL'S TENTH REQUEST FOR INFORMATION 

Question No. 10-2: 

Refer to Ms. Bennett's testimony at page 97, lines 14-17. Ms. Bennett states that TCC's share of 
the test year service company labor accrual was approximately $490,000. Please explain why this 
amount is separate from the labor charges to the specific services provided by the service 
company. What labor costs do not get charged to specific services? 

Response No. 10-2: 

As discussed in Ms. Bennett's testimony, page 94 beginning at line 17 for TNC, a labor accrual is 
an accounting estimate used to record a full month of labor for each given month. AEP 
employees are paid every two weeks, and the pay periods do not coincide with the last day of the 
month. However, labor, like all other expenses, has to be recorded on a monthly basis. This 
"mis-match" between time periods and monthly accounting cycles requires that an estimate be 
recorded for any days unpaid at the end of the month, and a "credit" be recorded for any days 
included in the first pay period of the month that relate to a previous month. 

As an example, if the first pay period of a given 30-day month ended on the 5th, and the second 
pay period ended on the 19th, the Company would make a labor entry to 1) reverse the days 
recorded on the 5th that related to the nine days in the prior month, and 2) accrue the eleven labor 
days that related to the 20th through 30th of the current month. This would result in a net two 
day accrual, in this example (nine days reversed, eleven days accrued). The labor accrual has to 
be estimated before the actual timesheets from employees are available, since the accrual 
estimates a pay period that has not yet occurred at the end of the month. The estimate is made to 
a "Labor Accrual" code, and is not billed to specific capital or O&M work orders, since the actual 
work orders that will be charged by employees are not yet known. The labor estimate is made to 
FERC accounts based on historical trends, and the same estimate is reversed the following month 
when the actual payroll costs are recorded from employee timesheets. Labor accrual and reversal 
estimates are normal accounting entries that are required under Generally Accepted Accounting 
Principles. 

All employee labor costs are charged to work orders when incurred; only the labor accrual and 
resulting labor reversal are charged to the "Labor Accrual" code instead of to specific services, 
for the reasons discussed above. 

Prepared By: Jeffrey W. Hoersdig 
Sponsored By: Sandra S. Bennett 

Title: Sr. Staff Accountant 
Title: Assistant Controller 
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SOAH DOCKET NO. 473-07-0851 
PUC DOCKET NO. 33310 

APPLICATION OF AEP TEXAS 6 BEFORE THE ’ PUBLIC UTILITY COMMISSION NORTH COMPANY FOR 
AUTHORITY TO CHANGE RATES tj 

6 OF TEXAS 

AEP TEXAS NORTH COMPANY’S RESPONSE TO OFFICE OF PUBLIC 
UTILITY COUNSEL’S TENTH REQUEST FOR INFORMATION 

Question No. 10-3: 

Refer to Ms. Bennett’s testimony at page 97, line 18. Please provide a breakdown of the 
charges from the Service Company to TCC and TNC in the test year that shows the 
following by FERC account and allocation method for “other finance service”: 

a. the total charges, 
b. labor charges, 
C. labor related overheads, 
d. third party costs, and 
e. all other charges by type required to make (b) through (d) total (a). 

Response No. 10-3: 

Refer to the attachment for the requested information. The discussion of “other finance 
service” for TNC begins at page 95, line 1 1. 

Prepared By: Jeffrey W. Hoersdig 
Sponsored By: Sandra S. Bennett 

Title: Sr. Staff Accountant 
Title: Assistant Controller 

5 



SOAH Docket No. 473474851 
PUC Docket No. 33310 

Attachment 
OPC‘S IO”’, Q. #IO-3 

6 



SOAH DOCKET NO. 473-07-0851 
PUC DOCKET NO. 33310 

APPLICATION OF AEP TEXAS 3 BEFORE THE ' PUBLIC UTILITY COMMISSION NORTH COMPANY FOR 
AUTHORITY TO CHANGE RATES tj  

§ OF TEXAS 

AEP TEXAS NORTH COMPANY'S RESPONSE TO OFFICE OF PUBLIC 
UTILITY COUNSEL'S TENTH REOUEST FOR INFORMATION 

Question No. 10-4: 

Refer to SSB-15. For each of the allocation factors shown on this exhibit, please provide 
a description of the specific costs that were allocated to TCC and TNC using each factor 
during the test year. 

Response No. 10-4: 

Refer to Attachment 1 for the requested information for the Chairman's Class of Service, 
shown by allocation factor and by activity performed. 

Also provided, as Attachment 2, is a dictionary of all activities available for use. This 
dictionary is voluminous and available for review at the Austin office of American 
Electric Power Company (AEP), 400 West 15th Street, Suite 1520, Austin, Texas, 78701, 
(5 12) 48 1-4562, during normal business hours. 

Prepared By: Jefiey W. Hoersdig Title: Sr. Staff Accountant 
Sponsored By: Sandra S. Bennett Title: Assistant Controller 
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,hainnan's Class of Service 
ttemal Audit 

308 DEV/MGOADMINISTER STAFFING 
313 MANAGE DISABILITYIABSENCE 
315 DESIGNIDEV TRAININGAEARNING 
316 DELIVER TRAlNlNGAEARNlNG 
317 PARTICIPATE IN TRNGAEARNING 
319 RMEWEVAL EMP PERFORMANCE 
320 MGUDEVIPROM POSITVE EMP RELATIONS 
322 DEVIMGUADMINSTR SAFETY PROGS 
445 HANDLUDELIVER MPJL 
480 DEVIMGEIPART IN RELOC EFFORT 
1973 MlSC EMPLOY BEN-IDEM USERS 

1395 PROV IT APPLICATION SOLUTIONS 
9 Number of Employees Total 
5 Number of Nan-UMWA Employees 

679 DESIDEVIINTRO NEW SYSIAPPLCTNS I 681 DEVIDEPLOY IT INFRASTRUCTURE 

292 SUPPIPART-INDIPROFITRADE ASSOCIATIONS 
294 MGVPART COMMUNITY RELATIONS 
302 PERF INTERNAL AUDITS 
317 PARTICIPATE IN TRNMEARNING 
444 PROV PRINTNGREPRODTNKYPESETTlNG 
609 Perf Environmental Assessment 
679 DESIDEVIINTRO NEW SYslAPPLCTNS 
682 OPERATEIT 

1 Total Fixed Assets 1303 PERF COORD EXTERNAL AUDITS 

92 SUPPIPART-INDIPROFfIRADE ASSOCIATIONS 
11  DEVlMGOADMlN EMPLOYEE COMP 
15 DESIGNIDEV TRAlNlNGREARNING 
17 PARTICIPATE IN TRNGAEARNING 
23 DEVIMGUADMINSTR INDUSTRIAL HYGIENE PROGRAMS 
39 PROCESS INVOICES 
66 ORDER MATLSIEQPMTISUPPLIES 
80 PERF PERMT REG COMPLIANCE-WR 
82 PERF PERMT REG COMF!LWE-WSTE 

83 PERF ENVlRONMENTAL STEWARDSHIP 
5 HANDLE/DELNER MAIL 

IENE PROGRAMS 

292 SUPPIPART-INWPROFITRADE ASSOCIATIONS 
315 DESIGN/DEV TRAININGREARNING 
317 PARTICIPATE IN TRNGAEARNING 
322 DEVlMGUADMlNSTR SAFETY PROGS 

1,018 

10,424 
26 

1.357 
189 

9 
682 

1,486 

1.103 

112,817 

14,794 
276 
550 

133 108 51 
4.486 
5.084 

0 
0 

(8671 
(86Tl 

154$32 
1 

18 
(476) 

20 
329 

12 
3 

84 
1.010 

16.330 
100 
283 
127 

1,242 
170 

19,964 

4.062 
1,910 
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Chairman's Class of Service IAllocation Factor lhscr ipt ion of Service I Total 
I 1380 PERF PERMT REG COMPLIANCE-WTR 13.990 

382 PERF PERMT REG COMPLIANCE-WSTE 
445 HANDLEDELIVER MAIL 
467 PERF PREDICTIVE MAINT 
483 PERF ENWRONMENTAL STEWARDSHIP 
561 PERF STA P R M N T V  MAINT-TFLANSN 
562 PERF STA PREMNTV MAINT-DISTN 
563 PERF STA CORRECTV MAINT-TRANSN 

317 PARTICIPATE IN TRNGREARNING 
366 ORDER MATLSIEQPMTISUPPUES 
380 PERF PERMT REG COMPLIANCE-WTR 
382 PERF PERMT REG COMPLIANCE-WSTE 
412 PURCHASE PROPERTY 

ENE PROGRAMS 

17 PARTICIPATE IN TRNGREARNING 
19 REWEWIEVAL EMP PERFORMANCE 

MGEDEVPROM P O S l M  EMP RELATIONS 
DEVIMGWADMINSTR SAFETY PROGS 
PLANIMGHADMINSTR LABOR RELATIONS 
PROC PAYRLL-EXEMPTMON-EXEMPT 
PERF INFO RETRIEVAL SVCS 
HANDLEDELIVER MAIL 
DEVIMGEPART IN RELOC EFFORT 
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Chairman's Class of Service IAllocation Factor IDescription of Service 
37 AEPSC Past 3 Months Total Bill Total 
58 TolalASsets (263 PERF STRATEGIC PLANNING ANALYSIS 

264 
268 
289 
290 
292 

DEVADM LONG RANGE BUSINESS PLANS 
PARTICIPATE IN PROCESS IMPROVEMENT 
MGEPART IN LEGISLAM AFFRS 
MGElPART IN REGULATORY AFFRS 
SUPPIPART-INDIPROFITRADE ASSOCIATIONS 

293 MGWART PUBLIC RELATIONS 
294 MGWART COMMUNITY RELATIONS 
478 PROV BD OF DIRECTORS SUPPORT 
651 PROVIDE INSTITUTIONAL SUPPORT 
661 MGUPARTlClPATE CORP FINANCING 
676 DEVlMONlTRlANALYZE BUDGETS I 

Total 
43$47 
38,301 
2,172 

82 
17 
347 

13.955 
255 
824 
808 

2.759 
26.360 

rol 
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SOAH DOCKET NO. 473-07-0851 
PUC DOCKET NO. 33310 

APPLICATION OF AEP TEXAS 0 BEFORE THE ’ PUBLIC UTILITY COMMISSION NORTH COMPANY FOR 
AUTHORITY TO CHANGE RATES 3 

3 OF TEXAS 

AEP TEXAS NORTH COMPANY’S RESPONSE TO OFFICE OF PUBLIC 
UTILITY COUNSEL’S TENTH REQUEST FOR INFORMATION 

Question No. 10-5: 

Refer to SSB-15. Please provide a breakdown of the charges from the service company to 
TCC and TNC in the test year for Internal Audit that shows the following by FERC 
account and allocation method: 

a. the total charges, 
b. labor charges, 
C. labor related overheads, 
d. third party costs, and 
e. all other charges by type required to make (b) through (d) total (a). 

Response No. 10-5: 

Refer to the attachment for the requested information. 

Prepared By: Jeffrey W. Hoersdig Title: Sr. Staff Accountant 
Sponsored By: Sandra S. Bennett Title: Assistant Controller 
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SOAH DOCKET NO. 473-07-0851 
PUC DOCKET NO. 33310 

APPLICATION OF AEP TEXAS 4 BEFORE THE - ’ PUBLIC UTILITY COMMISSION NORTH COMPANY FOR 
AUTHORITY TO CHANGE RATES 0 

0 OF TEXAS 

AEP TEXAS NORTH COMPANY’S RESPONSE TO OFFICE OF PUBLIC 
UTILITY COUNSEL’S TENTH REQUEST FOR INFORMATION 

Question No. 10-6: 

Refer to SSB-15. Please provide a breakdown of the charges from the service company to 
TCC and TNC in the test year for Environmental & Safety that shows the following by 
FERC account and allocation method: 

a. the total charges, 
b. labor charges, 
C. labor related overheads, 
d. third party costs, and 
e. all other charges by type required to make (b) through (d) total (a). 

Response No. 10-6: 

Refer to the attachment for the requested information. 

Prepared By: Jeffrey W. Hoersdig Title: Sr. Staff Accountant 
Sponsored By: Sandra S. Bennett Title: Assistant Controller 
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SOAH DOCKET NO. 473-07-0851 
PUC DOCKET NO. 33310 

APPLICATION OF AEP TEXAS 3 BEFORE THE ' PUBLIC UTILITY COMMISSION NORTH COMPANY FOR 
AUTHORITY TO CHANGE RATES 4 

6 OF TEXAS 

AEP TEXAS NORTH COMPANY'S RESPONSE TO OFFICE OF PUBLIC 
UTILITY COUNSEL'S TENTH REQUEST FOR INFORMATION 

Question No. 10-7: 

Refer to SSB-15. Please provide a breakdown of the charges fi-om the service company to 
TCC and TNC in the test year for Chairman's Office that shows the following by FERC 
account and allocation method: 

a. the total charges, 
b. labor charges, 
C. labor related overheads, 
d. third party costs, and 
e. all other charges by type required to make (b) through (d) total (a). 

Response No. 10-7: 

Refer to the attachment for the requested information. 

Prepared By: Jeffrey W. Hoersdig Title: Sr. Staff Accountant 
Sponsored By: Sandra S. Bennett Title: Assistant Controller 
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SOAH DOCKET NO. 473-07-0851 
PUC DOCKET NO. 33310 

APPLICATION OF AEP TEXAS 3 BEFORE THE 

PUBLIC UTILITY COMMISSION NORTH COMPANY FOR 
AUTHORITY TO CHANGE RATES 3 

8 OF TEXAS 

AEP TEXAS NORTH COMPANY’S RESPONSE TO OFFICE OF PUBLIC 
UTILITY COUNSEL’S TENTH REQUEST FOR INFORMATION 

Question No. 10-8: 

Please provide Exhibit SSB-10 electronically. If not available electronically, provide a 
filly legible paper copy. 

Response No. 10-8: 

An electronic file of Exhibit SSB-10 is provided. 

Prepared By: Sandra S. Bennett 
Sponsored By: Sandra S. Bennett 

Title: Assistant Controller 
Title: Assistant Controller 
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SOAH DOCKET NO. 473-07-0851 
PUC DOCKET NO. 33310 

APPLICATION OF AEP TEXAS § BEFORE THE ' PUBLIC UTILITY COMMISSION NORTH COMPANY FOR 
AUTHORITY TO CHANGE RATES § 

3 OF TEXAS 

AEP TEXAS NORTH COMPANY'S RESPONSE TO OFFICE OF PUBLIC 
UTILITY COUNSEL'S TENTH REQUEST FOR INFORMATION 

Question No. 10-9: 

Please provide AEPSC's test year costs billed to all subsidiaries by allocation method and 
FERC account (if available) as follows: 

a. the total charges, 
b. labor charges, 
C. labor related overheads, 
d. third party costs, and 
e. all other charges by type and description required to make (b) through (d) 

total (a). 

Response No. 10-9: 

See the attached for the requested information. 

Prepared By: Jeffiey W. Hoersdig Title: Sr. Staff Accountant 
Sponsored By: Sandra S. Bennett Title: Assistant Controller 
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