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J6) For the construction of underground distribution facilities and their supporting 

verhead facilities, each utility shall. to the extent reasonably oractical. feasible. and cost- 

ffective, establish guidelines and procedures to deter damage resulting fkom flooding and 

tom surges. 

ipecific Authority 350.127(2), 366.05(1) FS. 

,aw Implemented 366.04(2)(c), Ift (5),366.05(1) FS. 

Iistory-Amended 7-29-69’12-20-82, Formerly 25-6.34, Amended 

25-6.0341 Location of the Utility’s Electric Distribution Facilities. In order to 

Bcilitate safe and efficient access for installation and maintenance, to the extent ~ractical, 

kasible. and cost-effective. electrk distribution facilities shall be Dlaced adiacent to a Dublic 

sad. nonnallv in fkont of the customer’s Dremises. 

/1) For initial installation. exmnsion, rebuild. or relocation of overhead facilities, 

utilities shall use easements, public streets, roads and hiphwavs along which the utility has the 

legal rivht to occuuv, and public lands and private proper& across which rkhts-of-way and 

easements have been orovided bv the applicant for service. 

(2) For initial installation. expansion. rebuild. or relocation of underground facilities, 

the utility shall rewire the apdicant for service to provide easements along the h n t  edge of 

the property. unless the utility determines there is an ODerational, economic, or reliability 

benefit to use another location. 

J3) For conversions of existing overhead facilities to undermound facilities. the utility 

shall, if the applicant for service is a local government that provides all necessary ~ e r m  its and 

meets the utilitv’s lepal. financial, and operational reauirements, Place facilities in road rights- 

of-way in lieu of reauirine; easements. 

Smcific Authority 350.12712). 366.05(1) FS. 
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Implemented 366.942Mc). (5). (6). 366.05(1) FS. 

listorv- New. 

25-6.0342 Third-party Attachment Standards and Procedures. 

Ll) As uart of its construction standards adopted Dursuant to Rule 25-6.034. F.A.C., 

:ach utilitv shall establish and maintain written safetv. reliabilitv, Dole loading cmacitv. and 

sngineering. standards and mocedwes for attachments bv others to the utility’s electric 

transmission and distribution Doles (Attachment Standards and Proceduresl. The Attachment 

Standards and Procedures shall meet or exceed the applicable edition of the National Electrical 

Safetv Code (ANSI C-2) mumant to subsection 25-6.034(4) and other aplicable standards 

imDosed bv state and federal law so as to assure. as far as is reasonablv r>ossible, that third- 

party facilities attached to electric transmission and distributiormoles do not imDair electric 

safetv, adeauacv. or reliabilitv; do not exceed Dole loading caoacitv; and are constructed, 

installed, maintained. and omrated in accordance with g e n d l v  acmted ewineering 

practices for the utilitv’s service tenitorv. 

/2) No attachment to a utility’s electric transmission or distribution Poles shall be 

made excmt in compliance with such utility’s Attachment Standards and Procedures. 

(3) Anv dimUte arising from the imlementation of this rule shall be resolved by the 

Commission. 

SDecific Authoritv 350.127(2), 366.05(1) FS. 

Law Implemented 366.04(2)fc), (5).  16). 366.05(1) FS. 

Historv New 
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25-6.0343 Standards of Construction - Municipal Electric Utilities and Rural 

Electric CooDeratives. 

The provisions of Rules 25-6.034.25-6.0341. and 25-6.0342 shall amlv to municbal 

electric utilities and rural electric coogeratives as defined in Section 366.02. Florida Statutes. 

If the Commission finds that a municbal electric utility or m a l  electric CooDerative utility has 

demonstrated that its standards of construction will not result in service to the utility's general 

body of rateDavers that is less reliable. the Commission shall exemDt the utilitv from 

compliance with the rule. 

Suecific Authoritv: 350.127.366.0415). F.S. 

Law Imdemented: 366.04(2Xc). {5), (61 F.S. 

Historv New 

25-6.0345 Safety Standards for Construction of New Transmission and 

Distribution Facilities. 

(1) In compliance with Section 366.04(6)@), F.S., 1991, the Commission adopts and 

incorporates by reference the 2002 edition of the National Electrical Safety Code (ANSI C-2), 

published August 1,2001, as the applicable safety standards for transmission and distribution 

facilities subject to the Commission's safety jurisdiction. Each investor-owned pubhe electric 

utility, rural electric cooperative, and municipal electric system shall# at a minimum, comply 

with the standards in these provisions. Standards contained in the 2002 edition shall be 

applicable to new construction for which a work order number is assigned on or a b  the 

effective date of this rule. 
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(2) Each investor-owned pukh ekctric utility, rural electric cooperative and 

lunicipal electric utility shall report all completed electric work orders, whether compkM by 

le utility or one of its contractors, at the end of each quarter of the year. The report shall be 

led with the Director of the Commission's Division of Rermlatow Compliance and 

'onsufner Assistance 

f the reporting quarter, and shall contain, at a minimum, the following information €or each 

rork order: 

no later than the 30th working day after the last day , .  

(a) Work order number/project/job; 

(b) Brief title outlining the general nature of the w o r k ; d  

(c) Estimated cost in dollars, rounded to nearest thousand and;? 

Jd) Location of proiect. 

(3) The quarterly report shall be filed in standard DBase or compatible format, DOS 

ISCII text, or hard copy, as follows: 

(a) DBase Format 

Field Name Field Type Digits 

1. Workorders Character 20 

2. Brieftitle Character 30 

3. cost Numeric 8 

4. Location Character 50 

c v.. 
4. A=. 5 

P m -  & 

(b) DOS ASCII Text. 

1. Columns shall be the same type and in the same order as listed under Field Names 

above. 

2. A comma (,) shall be placed between data fields. 
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3. Character data fields shall be placed between quotation marks (“. . .”). 
4. Numeric data fields shall be right justified. 

5 .  Blank spaces shall be used to fill the data fields to the indicated number of digits. 

(c) Hardcopy. 

rhe following format is prefmed, but not required: 

Zompleted Electrical Work Orders For PSC Inspection 

(4) In its quarterly report, each utility shall identi@ all transmission and distribution 

facilities subject to the Commission’s safety jurisdiction, and shall certifjr to the Commission 

that they meet or exceed the applicable standards. Compliance inspections by the 

Commission shall be made on a random basis or as appropriate. 

(5 )  As soon as practicable, but by the end of the next business day after it learns of the 

occurrence, each investor-owned electric pi#& utility, rural electric cooperative, and 

municipal electric utility shall (without admitting liability) report to the Commission any 

accident occurring in connection with any part of its transmission or distribution facilities 

which: 

(a) Involves death or injury requiring hospitalization of nonutility persons; or 

(b) Is significant fiom a sa€ety standpoint in the judgment of the utility even though it 

is not required by paragraph (a). 

(6) Each investor-owned electric pubhe utility, m a l  electric cooperative, and 

municipal electric utility shall (without admitting liability) report each accident or 

malfunction, occurring in connection with any part of its transmission or distribution facilities, 
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o the Commission within 30 days after it learns of the occurrence, provided the accident or 

nalhction: 

(a) Involves damage to the property of others in an amount in excess of $5000; or 

(b) Causes significant damage in the judgment of the utility to the utility's facilities. 

(7) Unless requested by the Commission, reports are not required with respect to 

personal injury, death, or property damage resulting from vehicles striking poles or other 

utility property. 

Specific Authority 350.127(2) FS. 

Law Implemented 366.04(2)(f), (6) FS. 

History-New 8-13-87, Amended 2-18-90, 11-10-93,8-17-97,7-16-02, . 

PART IV 

GENERAL SERVICE PROVISIONS 

ontribution:in:Aid_.sf=Constructfon for ... 25-6.064 

Installation of New or Uperaded Facilities. 

(1) Amlication and scope Pwpese. The purpose of this rule is to establish a uniform 

procedure by which investor-owned electric utilities ' calculate amounts 

due as contributionszinzaidgfsonstruction LCIAC) b r n  customers who reauest new facilities 

in order to receive electric or upgraded facilities ~ 

service, except as Drovided in Rule 25-6.078. F.A.C.. 

. .  . . . .  

. . . .  . . . .  
(2) 3 

Contributions-in-aid-of-construction for new or u~aaded 

overhead facilities KIACOH) shall be calculated as follows: 

CODING: Words underlined are additions; words in s&de&w& type are deletions 
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Four years 

e m t e d  

incremental base 

enerw revenue 

Four years expected 

I ~ incremental demand 

revenue, if 

audicable 
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& Total estimated 

- work order job - 
cost of installing 

the facilities 

CIACva CIAC~H & 

CODING: Words underlined are additions; words in s&d&kw& type are deletions 
from existing law. 

- 5 6 -  

Estimated difference between cost of 

providinp the service undermound and 

overhead 



Attachment A 
Page 10 of 19 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

V 

CODING: Words underlined are additions; words in &wd&mw& type are deletions 
from existing law. 

- 57 - 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

@@ Each utility shall apply the &eve formulas in subsections {2) and (3) of this 

- rule uniformly to residential, commercial and industrial customers reauestinn new or waaded 

facilities at anv voltage level. . .  * 

( 5 )  The costs amlied to the formula in subsections 121 and 43) shall be based on the. 

reauirements of Rule 25-6.034, Standards of Construction. 

@J+@ All ClAC calculations under this rule shall be based on estimated work order 
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Db costs. In addition, each 4x1 utility shall use its best judgment in estimating the total 

mount of annual revenues aixbabwhich the new or upmaded facilities are ewHiw 
. .  

w&R”S expected to produce -. 
(a’, A customer may reauest a review of any CIAC charge within 12 months followinq 

he in-service date of the new or umraded facilities. Upon request, the utility shall true-w the 

ZIAC to reflect the actual costs .of construction and actual base revenues received at the time 

he reauest is made. 

(b’, In cases where more customers than the initial amlicant are exflected to be served 

IV the new or uunraded facilities. the utility shall prorate the total CIAC over the number of 

mtomers expected to be served by the new or wgraded facilities within a period not to 

:xceed 3 years. commencing with the in-service date of the new or uuaaded facilities. The 

utilitv may reauire a pavment eaual to the full amount of the CIAC fiom the initial customer. 

For the 3-year ueriod following the in-service date. the utility shall collect from those 

customers a prorated share of the orig;inal CLAC amount, and credit that to the initial customer 

who paid the CLAC. The utilitv shall file a tariff outlining its policy for the moration of 

CIAC. 

The utility may elect to waive all or any uortion of the I~HMHWM * CIAC for 

customers, even when a CIAC is found to be amlicable Bwiffg. Ifowever,-i€the utility 

waives ilte-cIAC, the utility shall reduce net plant in service as thou& the CIAC had been 

collected, unless the Commission determines that there is a auantifiable benefit to the general 

body of rateoayers commensurate with the waived CIAC. . .  

3 Each utility 

shall maintain records of amounts waived and any subsequent changes that served to ofkt the 
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M C .  

(2 2 

(8)w A detailed statement of its standard facilities extension m m d e  polic& shall 

)e filed by each utility as part of its tariffs. The tariffs Tliqxky shall have Uniform 

ipplication and shdl be nondiscriminatory. 

@&Mj If a utility and applicant are unable to agree on the CIAC amount, 

either party may appeal to the Commission for a review. 

Specific Authority 366.05(1), 350.127(2) FS. 

Law Implemented 366.03,366.05(1), 366.06(1) FS. 

History-New 7-29-69, Amended 7-2-85, Formerly 25-6.64, Amended . 

PART V 

RULES FOR RESIDENTIAL ELECTRIC UNDERGROUND EXTENSIONS 

25-6.078 Schedule of Charges. 

(1) Each utility shall file with the Commission a written policy that shall become a 

part of the utility's tariff rules and regulations on the installation of underground facilities in 

new subdivisions. Such policy shall be subject to review and approval of the Commission and 

shall include an Estimated Average Cost Differential, if any, and shdl state the basis upon 

which the utility will provide underground service and its method for moveringAhe difference 

in cost of an underground system and an equivalent overhead system from the applicant at the 

time service is extended. The charges to the applicant shall not be mwe than the estimated 

CODING: Words underlined are additions; words in s4w"& type are deletions 
&om existing law. 

-60- 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Attachment A 
page 14 of 19 

ifference in cost of an underground system and an equivalent overhead system. 

(2) For the mmose of calculatinn the Estimated Average Cost Differential. cost 

stirnates shall reflect the reauirements of Rule 25-6.034. Standards of Construction. 

(3)m On or before October 15th of each year each utility shall file with the 

2ommission’s Division of Economic Regulation Form PSCECR 1345 Schedule 1, using 

:urrent material and labor costs. If the cost differential as calculated in Schedule 1 varies h m  

he Commission-approved differential by plus or minus 10 percent or more, the utility shall 

ile a written policy and supporting data and analyses as prescribed in subsections (1 1, @3) 

md (54) of this rule on or before April 1 of the following year; however, each utility shall file 

i written policy and supporting data and analyses at least once every 3 &me years. 

@)o Differences in Net Present Value of oDerational- 

:osts, including average historical storm restoration costs over the life of the facilities, 

Detween underground and overhead systems, if any, shall may be taken into consideration in 

determining the overall Estimated Average Cost Differential. Each utility shall establish 

sufficient record kerning and accountine: measures to semratelv identify o m a t h  and 

maintenance costs for undermound and overhead facilities. including storm related costs. 

@J@j Detailed supporting data and analyses used to detennine the Estimated Average 

Cost Differential for underground and overhead distribution systems shall be concurrently 

filed by the utility with the Commission and shall be updated using cost data developed from 

the most recent 12-month period. The utility shall record these data and analyses on Form 

PSC/ECR 13-E (1 0/97). Form PSCECR 134, entitled “OverheaWnderground Residential 

Differential Cost Data” is incorporated by reference into this rule and may be obtained fiom 

the Division of Economic Regulation, 2540 Shumard Oak 3oulevard, Tallahassee, Florida 

32399-0850, (850) 413-6900, 

@(5j Service h r  a new multiple-occupancy building shall be constructed 
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indergromd withinlhe property to be served to the point of delivery at or near the building by 

he utility at no charge to the applicant, provided the utility is free to construct its service 

:xtension or extensions in the most economical manner. 

(7)cB) T he recovery of the cost differential as filed by the utility and approved by the 

Commission may not be waived or r e h d e d  unless it is mutually ageed by the applicant and 

the utility that the applicant will perform certain work as defined in the utility’s tariff, in which 

case the applicant shall receive a credit. Provision for the credit shall be set forth in the 

utility’s tariff rules and regulations, and shall be no more in amount than the total charges 

applicable. 

(8J(7j The difference in cost as determined by the utility in accordance with its tariff 

shall be based on full use of the subdivision €or building lots or multiple-occupancy buildings. 

If any given subdivision is designed to include large open areas, the utility or the applicant 

may refer the matter to the Commission for a special ruling as provided under R d e  25-6.083, 

F.A.C. 

The utility shall not be obligated to install any facilities within a subdivision 

until satisfactory arrangements for the construction of facilities and payment of applicable 

charges, if any, have been completed between the applicant and the utility by written 

agreement. A standard agreement form shall be filed with the company’s tari€f. 

(1oH9) Nothing in this rule shall be construed to prevent any utility 

from waiving wwikg all or any mrtion of a cost differential for e€ providing underground 

facilities. & . .  * 

$ If, however. the utilitv waives the 

differential, the utilitv shall reduce net Dlant in service as though the differential had been 

collected unless the Commission determines that there is a auantifiable benefit to the wneral 

. .  
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)ody of ratepayers commensurate with the waived differential. 

Specific Authority 366.04(2)(f), 366.M( 1) FS. 

,aw Implemented 366.03,366.04(1), (4), 366.04(2)(f), 366.06(1) FS. 

Jistory-New 4-10-71, Amended 4-13-80,2-12-84, Formerly 25-6.78, Amended 10-29-97, 

PART VI1 

UNDERGROUND ELECTRIC DISTRIBUTION FACILITY CHARGES 

25-6.115 Facility Charges for Conversion of Existinp Overhead Z%widbg 

3 Investor-owned Distribution Facilities .. . 

(1) Each investor-owned pb lk  utility shall file a tariff showing the non-refundable 

deposit amounts for standard applications addressing 

existing overhead electric distribution facilities to underground facilities m&dkgmw 

-. The tariff shall include the general provisions and terms under which 

the public utility and applicant may enter into a contract €or the purpose of wwm&w&m 

81: convertitiskid existing overhead eketie facilities to underground &&ie facilities. The 

the conversion of 

. . .  

non-refundable deposit amounts shall && qpwmwte - t h e  

engineering costs for underground facilities serving each of the following scenarios: urban 

commercial, urban residential, rural residential, existing low-density single family home 

subdivision and existing high-density single family home subdivision service areas. 

(2) For &e purposes of this rule, the applicant is the person or entity reauestinR the 

conversion of existing overhead electric distribution facilities 

underground facilities. In the instance where a ,local ordinance requires develom to install 
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mdermound facilities, the developer who actuallv reauests the construction for a specific 

ocation is 

deemed the applicant €or purposes of this rule. 

(3) Nothing in the tariff shall prevent the applicant from constructing and installing all 

3r a portion of the underground distribution facilities provided: 

(a) &ch work meets the investor-owned pblie utility’s construction standards; 

(b) iThe investor-owned ptibke utility will own and maintain the completed 

distribution facilities; and 

(c) &xh agreement is not expected to cause the general body of ratepayers to incur 

additional gieats costs. 

(4) Nothing in the tariff shall prevent the applicant from requesting a non-binding cost 

estimate which shall be provided to the applicant fiee of any charge or fee. 

(5) Upon an applicant’s request and payment of the deposit amount, an investor- 

owned pubh utility shall provide a binding cost estimate for providing underground electric 

service. 

(6) An applicant shall have at least 180 days €tom the date the estimate is received: to 

enter into a contract with the public utility based on the binding cost estimate. The deposit 

amount shall be used to reduce the charge as indicated in subsection (7) only when the 

applicant enters into a contract with the public utility within 180 days fkom the date the . 

estimate is received by the applicant, unless this rreriod is extended by mutual asrreement of 

the amlicant and the utility. 

(7) The charge paid by the applicant shall be the charge for the proposed underground 

facilities as indicated in subsection (8) minus the charge for overhead facilities as indicated in 

subsection (9) minus the non-refundable deposit amount. The applicant shall not be required 

to pay an additional amount which exceeds 10 percent of the binding cost estimate. 
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(8) For the purpose of this rule, the charge for the proposed underground facilities 

hall include: 

(a) IThe estimated cost of construction of the underground distribution facilities based 

,n the reauirements of Rule 25-6.034. Standards of Construction, including the construction 

:ost of the underground service lateral@) to the mete@) of the customer(s);& 

(b) - , the estimated remaining net book value of the existing facilities 

o be removed less the estimated net salvage value of the facilities to be removed. 

(9) For the purpose of this rule, the charge for overhead facilities shall be the 

:stimated construction cost to build new overhead facilities, including the service drop(s) to 

he meter(@ of the customer@). Estimated construction costs shall be based on the 

-eauirements of Rule 25-6.034. Standards of Construction. 
. . .  (1 0) An applicant requesting construction of underground 

3istribution facilities under this rule may p&km challenge the utility’s cost estimates tke 

-pursuant to Rule 25-22.032, F.A.C. . .  

J11) For ~ u f ~ o s e s  of computing the charges reauired in subsections (8) and d91: 

{a’, The utilitv shall include the Net Present Value of operational costs including the 

average historical storm restoration costs for commrable facilities over the exmcted life of the 

facilities. 

(b) If the amlicant chooses to construct or install all or a part of the requested 

facilities. all utility costs, including overhead assignments, avoided by the utility due to the 

applicant assuming responsibility for construction shall be excluded from the costs charged to 

the customer, or if the full cost has already been Daid, credited to the customer. At no time 

will the costs to the customer be less than zero. 

J12) Nothing in this rule shall be construed to prevent any utility fiom waiving all or 

any portion of the cost for providing underground facilities. If. however, the utili& waives 
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my charge, the utility shall reduce net olant in service as thou& those charges had been 

:ollected unless the Commission determines that there is auantifiabk benefits to the general 

~odv  of ratwavers commensurate with the waived charge. 

(12+) Nothing in this rule shall be construed to grant any electric 

utility any right, title or interest in real property owned by a local government. 

Specific Authority 366.04,366.05(1) FS. 

Law Implemented 366.03,366.04, 366.05 FS. 

History-New 9-2 1-92, Amended . 
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CAPI~AL CIRCLE OFFICE CENTER 0 2540 SHUMARD OAK BOULEVARD 
TALLAHASSEE, FLORIDA 323994350 

- __ ~ 

DATE: June 7,2006 

TO: Office of General Counsel (Moore) 

FROM: Division of Economic Regulation (HeWi # Y P  
RE: Statement of Estimated Regulatory Costs for Proposed Amendments to Rule 25- 

6.034, F.A.C., Standard of Construction; Rule 25-6.0345, F.A.C., Safety Standards 
for Construction of New Transmission and Distribution facilities, Rule 25-6.064, 
F.A.C., Extension of Facilities; Contributions-h-Aid-d-Conskuction, Rde 25- 
6.078, F.A.C., Schedule of Charges, and proposed new Rule 25-6.0341, F.A.C., 
Location of Utility Facilities, Rule 25-6.0342, F.A.C., Third-party Attachments 
Standards and Procedures, and Rule 25-6.0343, F.A.C., Standards of Constmction - 
Municipal Electric Utilities and Rural Electric Cooperatives. Docket No. 060 172- 

SUMMAR YOFTHERULE 

The above rules contain the requirements for all electric utilities to construct their 
electrical systems to a minimum standard which is installed, maintained, and operated in 
accordance with generally accepted engineering practioes. Tbe rules require that utilities must 
comply with applicable safety standards €or trammission and distribution facilities of the 
National Electrical Safety Code (NESC). The rules also contain the prowdues for the 
calculation of contributions-in-aidsf-construction (CIAC) by customers requesting extension o€ 
distribution facilities. The rules contain the schedule for charging a differentid cost for 
providing underground service. Finally, the rules contain the requirement that investorswned 
utilities (IOUs) file a tariff for deposit amounts for the conversion of OWM electric to 
underground facilities. 

The proposed rule amendments would add speciaiCity to the broad poky of construction 
standards and require each IOU to establish its own construction standard for overhead and 
underground electrical transmission and distribution facilities. Each IOU would also have to 
establish guidelines and procedures for the application of the extreme wind loading standards to 
(1) new construction, (2) major planned upgrades and relocation of existing fbcilitks, and (3) 
targeted critical infkastructure and major thoroughfares. Suso, the proposed changes would adopt 
the NESC as the minimum applicable safety standards for transmission and distribution facilities. 
Rule changes would establish a uniform procedure to calculate amounts due as CIAC. IOUs 
would also have to establish a written policy as part of their tariff on the installation of 
underground electrical distribution facilities in new residential subdivisions and tile a tariff for 
converting overhead to underground facilities. 
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A new proposed rule would facilitak and encourage the placement of electric distribution 
facilities in readily accessible locations such as adjacent to public roads and along front edges of 
properties. Another proposed rule would require IOUs to establish written procedures for 
attachments by others to the utility's poles. An additional new proposed rule would require 
municipal and cooperative electric utilities to establish standards of construction for all overhead 
and underground electrical transmission and distribution facilities to ensure adequate, reliable, 
and safe electric service. 

Other minor changes are also proposed to clarify CIAC calculations, expand the costs 
included in determining overhedunderground cost differences, and allow waiver of CIAC in 
certain circumstances. 

ESTIMATE D NUMBER 0 FENTITlE S REQU'DE D TO COMPLY AND 
GENERAL DESCRIPTION OF INDIVIDUALS AFFECTED 

The five investor owned electric utilities (IOUs), 18 electric cooperatives, and 35 
municipally operated companies, would be affected by the proposed rule changes. The electric 
companies sell electricity to industrial, commercial, and residential customers throughout the 
state. In addition, cable television companies, incumbent local exchange telephone companies 
(LECs), as well as any other telecom carriers owning electric utility pole attached equipment, 
could be indirectly affected by some of the proposed rule changes. As of 2005 there were 10 
ILECs, 415 competitive LSCs, and 681 Interexchange Telephone Companies (IXCs), and an 
unknown number of non-PSC regulated telecommdcations companies, many of which may 
have pole attachments. 

PULE IMPLEMENTATION AND ENFOR CEMENTC OST AND IMPACT ONREVENUES 
FOR THE AGENCY AND OTHER S TATEAND L 0cALGovER"TENTITIEs 

There wouid be some implementation and enforcement costs for the Commission as it 
monitors compliance with the proposed rule changes. The Commission would benefit by the 
proposed rule amendments from fewer petitions for storm damage relief. There should be no 
impact on agency revenues and the costs of administering the rules would be covered by existing 
staff. 

There should be no negative impact on other state and local government entities. Those 
entities should benefit fiom the improved electrical transmission and distribution system. 

ESTIMATBD TRAN SACTIONAL COSTS TO INDIVIDUALS AND ENflTIE S 

The IOUs would have significant tmmactional costs from the proposed rule changes. The 
four major IOUs reported estimated costs to implement storm hardening programs for their 
systems to range between $63 million and $193 million. The cost estimates are based on capital 
additions to pre-2006 capital budget levels and do not include ongoing operation and 
maintenance costs. However, the additional costs are minor compared to the hundreds of million 
dollars in damage caused by storms. Other rule changes would have additional costs but 
estimates are not available at this time. 

I 
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Municipal and cooperative electrical utilities could also have significant costs but they 

have not submitted any estimates to the Commission. 

Requiring the placement of IOU electric distribution facilities in readily accessible 
locations would impact non-electric companies that attach their equipment on utility poles. There 
have been no estimates submitted that would indicate the magnitude of the impact. 

The IOUs and others would benefit fiom strengthening of their facilities if less damage is 
incurred and service interruptions are decreased thus lessening lost revenues. 

Electric company customers would benefit significantly fiom the proposed rule changes 
because the electrical service system should better withstand storms and hurricanes, although the 
ratepayers may eventually pay for all or some of the additional costs for the upgrades. 

IMPACT ON SMALL BUSINESSES. SMALL CITIES. OR SMALL COUNTIES 

There should be a net positive impact on small businesses, cities, and counties with 
improved storm hardened electrical system facilities. The cost of the improvements may be born 
by ratepayers, stockholders, or some combination, depending on the funding means chosen but 
should be more than offset by the positive economic impact from fewer and less widespread 
outages. 

CH:kb 
cc: MaryAndrewsBane 
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Bob Tmpp 
Jim Bremen 
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