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recover the Company’s Transition to Competition costs, explains the pro forma 

adjustment to reflect the accrual of Allowance for Funds Used During 

Construction on the capital component of these costs for the months of April, 

May, and June (through June 17), 2005, and explains the accounting treatment 

that the Company will use for these Transition to Competition costs. In 

discussing the calculation of the annual revenue requirement, Mr. Wright 

supports the calculation of carrying charges applied to the Transition to 

Competition costs. Mr. Wright also discusses the annual reports that Entergy 

Gulf States filed with the Commission as required by Senate Bill 7, which show 

that Entergy Gulf States has not recovered its Transition to Competition cost 

through its rates. 

I 
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7 Q. 

8 A. 

9 

10 

11 Q. 

12 A. 

13 

14 

15 Q. 

16 

17 A. 

18 

19 

20 Q. 

21 A. 

22 

Inc., 425 West Capitol Avenue, Little Rock, Arkansas 72201. 

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

I am employed by Entergy Services, Inc. (“ESI”) as Director of Regulatory 

Accounting. 

ON WHOSE BEHALF ARE YOU TESTIFYING? 

I am testifying on behalf of Entergy Gulf States, Inc. (‘EGSI“ or the 

“Company”). 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND 

PROFESSIONAL EXPERIENCE. 

A summary of my education and work experience is included as Exhibit 

JDW-1. 

WHAT ARE YOUR PRINCIPAL AREAS OF RESPONSIBILITY? 

I am responsible for preparing regulatory accounting data for the utility 

operating companies of Entergy Corporation. This includes the 

EGSI TTC Cost Case 4-284 3920 



5 

6 A. 
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8 

9 
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11 

12 

13 

14 

15 

16 Q. 

17 

18 A. 

19 

20 

21 

22 

AUTHORITY? 

Yes, I have. I have testified regarding regulatory accounting matters 

including per books accounting data, pro forma adjustments, and related 

topics before the Public Utility Commission of Texas (“PUCT” or the 

“Commission”), the Arkansas Public Service Commission, the Louisiana 

Public Service Commission, the Council of the City of New Orleans, the 

Mississippi Public Service Commission, and the Federal Energy 

Regulatory Commission (“FERC”). These appearances are listed by 

Docket Number on Exhibit JDW-1. 

B. Purpose of Testimonv 

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 

PROCEEDING? 

The purpose of my testimony is to calculate the annual revenue 

requirement to recover the Company’s Transition to Competition (“TIC“) 

costs, to support the calculation of carrying charges applied to the TTC 

costs, to explain the pro forma adjustment to reflect the accrual of 

Allowance for Funds Used During Construction (“AFUDC”) on the capital 

EGSI TTC Cost Case 4-285 3921 
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6 

7 

8 

9 Q. 

10 A. 

11 

12 

13 

14 Q. 

15 A. 

16 

17 

2004. These reports show that the Company'has not previously 

recovered its TTC costs through its rates. I 

C. Exhibits 

DO YOU SPONSOR ANY EXHIBITS? 

Yes. The following exhibits are attached in support of my Direct 

Testimony: 

Exhibit Description 

Exhibit JDW-1 Educational and Professional 
Background 

Annual Revenue Requirement for 
Transition to Competition Costs 

Exhibit JDW-2 

Exhibit JDW-3 

Exhibit JDW-4 

Carrying Charge Calculation 

Annual Reports For Years 1999 - 2004 

DO YOU SPONSOR ANY PRO FORMA ADJUSTMENTS? 

Yes. As I explain again later in my testimony, I sponsor the pro forma 

adjustment to reflect the accrual of AFUDC to the TTC capital costs for 

the months of April, May, and June (through June 17), 2005 (pro forma 

EGSI TTC Cost Case 4-286 3922 



6 Q. 

7 

8 A. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

20 

21 A. 

22 

23 

WHAT IS THE TOTAL DOLLAR AMOUNT OF TTC COSTS THAT EGSl 

ASKS TO RECOVER IN THIS DOCKET? 

As shown on Exhibit JDW-2, the total TTC costs for the TTC cost period 

(June 1 , 1999 through June 17, 2005) is $164,240,109, including AFUDC, 

but not including carrying costs on expenses incurred during that time 

period. The carrying charges on the operations and maintenance (“O&M”) 

cost from the times those expenses were incurred through February 28, 

2006 (the day before the proposed effective date of the Rider) are 

$19,012,684. In addition, the AFUDC on the capital costs from June 18, 

2005 through February 28, 2006 is $6,124,822. The total TTC costs, 

including carrying charges and AFUDC through February 28, 2006, is 

$1 89,377,615. 

WHY IS EGSl SEEKING TO RECOVER THE TTC COSTS OVER A 

FI FTE E N-Y EAR PERIOD? 

House Bill (“HB”) 1567 states that the recovery period for TTC costs shall 

not exceed fifteen years. In calculating the annual revenue requirement 

for the recovery of the TTC costs through the Transition to Competition 



5 s horter recovery period. 

6 I 
7 Q. WHAT IS THE ANNUAL REVENUE REQUIREMENT NECESSARY TO 

I 
I 

8 

9 

10 A. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

RECOVER EGSI’S REQUESTED TTC COSTS OVER A FIFTEEN-YEAR 

PERIOD? 

As shown on Exhibit JDW-2, the annual revenue requirement for a 

levelized recovery of the total TTC costs of $189,377,615 over a fifteen- 

year period is $24,092,001, exclusive of the gross-up for income taxes. It 

ale0 is necessary to reflect an income tax gross-up on the equity 

component of the AFUDC accrued on the capital costs and on the equity 

component of the carrying charges. This amount is $15,654,305. 

Amortizing this amount over fifteen years results in an income tax gross- 

up of $1,043,620, which is then added to the $24,092,001 annual revenue 

requirement. Thus, the resulting total annual revenue requirement, 

including the income tax gross-up, is $253 35,621. 

EGSI TTC Cost Case 4-288 3924 
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10 

11 

12 

13 Q. 

14 A. 

15 

16 

17 

18 

19 

20 

21 
~ 

through June 17, 2005), including AFUDC; (2) carrying costs on the O&M 

expenses incurred during the TTC cost period; (3) the associated 

accumulated deferred income taxes (“ADIT”) on the costs in items 1 and 

2; (4) carrying charges and AFUDC for the period from June 18, 2005 to 

the effective date of Rider TTC; (5) carrying charges for the fifteen-year 

recovery period starting with the effective date of Rider TTC; and (6) the 

income tax gross-up on the equity components of AFUDC. 

HOW WERE THOSE COSTS DEVELOPED? 

The TTC costs were provided to me by Company witnesses William T. 

Craddock, Thomas R. Manasco, Phillip R. May, Andrew E. Quick, and 

Karen M. Radosevich. The costs that Messrs. Manasco, May, and Quick 

and Ms. Radosevich provided to me reflect AFUDC on capital expenses 

through the end of March, 2005. In order to reflect AFUDC on those 

capital expenses through the end of the TTC cost period (June 17,2005), 

I made a pro forma adjustment to each of these four witnesses’ costs to 

add 2.5 months of AFUDC (pro forma adjustment - AJ009). - -  
~ 
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15 

16 

17 

18 

19 

20 

through the month the costs are transferred to a plant in service account 

or to Account 182, Regulatory Assets. The AFUDC rate (e.g., 8.50%) is l 
established by a formula in the Uniform System of Accounts. Under the 

formula, EGSl’s AFUDC rate depends on the EGSl’s actual cost of debt, 

the return on common equity authorized by EGSl’s regulators, and EGSl’s 

actual capital structure. 

The ADIT in my calculation of the annual revenue requirement 

reflect (1) temporary timing differences between book and tax return 

amounts and (2) ADIT applicable to TTC costs that were expenses during 

the TTC cost period. 

For the carrying cost rate, I have used the Company’s most 

recently approved weighted cost of capital of 9.67% per the Order 

approving the Settlement Agreement in Docket No. 201 50.‘ This overall 

rate of return is the appropriate rate to use, as opposed to an updated 

authorized weighted cost of capital, because it represents the cost of 

money the Company incurs for investments in rate base, Le., items that 

4-290 

Application of Entergy Gulf States, lnc. for Authority to Change Rates, Docket No. 1 

20150, Order at FoF 48 {June 30,1999). 
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11 Q. 

12 A. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

The Company will not incur these income taxes until it receives the 

revenues from the Rider so it would not be appropriate to add a carrying 

charge on these income taxes. For this reason, the income taxes are not 

included in the total TTC costs to be recovered, but are amortized over 

fifteen years. 

HOW HAVE YOU APPLIED THE CARRYING COSTS? 

Exhibit JDW-3 shows the calculation of $1 9,012,684 in carrying charges 

for the TTC costs prior to the effective date of Rider TTC. I have taken 

the costs as provided by the various Company witnesses and have 

calculated carrying charges on all O&M expenses (net of deferred taxes) 

beginning with the month the expense was incurred up through the end of 

the month preceding the effective date of Rider TTC (that is, through the 

end of February 2006). I also have calculated AFUDC on the capital 

costs beginning June 18, 2005 through the end of the month preceding 

the effective date of Rider TTC (again, through the end of February 2006). 

In addition to applying carrying costs to the TTC costs through the 

end of the month preceding the effective date of Rider TCR, I have 

EGSI TTC Cost Case 4-29 1 3927 



5 Q. 

6 A. 

7 

8 

9 

10 

11 Q. 

12 A. 

13 

14 

15 

16 

17 

18 

19 

HAS THE COMPANY PREVIOUSLY RECOVERED ITS TTC COSTS? 

No. EGSl has never reflected TTC costs in its rates. In addition, EGSl’s 

annual reports reflect that, during the TTC cost period, EGSl has not 

earned its authorized rate of return under its current base rates. Thus, 

EGSI has not recovered these costs. 

I 

WHAT ARE THE ANNUAL REPORTS YOU JUST REFERENCED? 

Senate Bill (“SB”) 7 established an earnings monitoring process referred 

to by the Commission as the “annual report process.” SB 7 required each 

investor owned utility (“IOU”) to file an annual report reporting the IOU’s 

over-earnings or under-earnings, calculated in a method prescribed by SB 

7, during the rate freeze established by SB 7. My Exhibit JDW-4 is a copy 

of the annual reports that the Commission filed with the Commission for 

the years 1999 through 2004. 
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7 

8 

9 

10 

11 

12 

13 

14 

15 

16 Q. 

17 

18 

19 A. 

20 

21 

22 
- 

expenses and allowed return. If an IOU reported over-earnings in its 

annual report, SB 7 directed that those over-earnings be refunded to the 

IOU’s customers unless they were used in a certain manner for the benefit 

of the customers. 

The annual report process contemplated that an IOU could recover 

its transition costs by including the transition costs as an additional 

expense in its annual report and thereby reducing its over-earnings. As 

described above, EGSI has not had over-earnings in any year during the 

TTC cost period and, thus, has not been able to previously recover its 

TTC costs. 

WHY IS IT APPROPRIATE TO UTILIZE THE ANNUAL REPORTING 

PROCESS AS A MEANS TO DEMONSTRATE THAT THESE COSTS 

HAVE NOT BEEN PREVIOUSLY RECOVERED? 

As stated, the Commission has indicated in past orders that transition 

costs could be recovered by including them in the annual report process 

established by SB 7 and thereby reducing over-earnings. The annual 

reporting process also provides a readily accessible resource for 
~ ~~- - ~ ~ - -  _ _ - ~ ~  
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5 

6 Q. 

7 

8 A. 

9 

10 

11 

12 

13 
14 

15 

1999 

2000 

2001 

WHAT DO THE ANNUAL REPORTS SHOW WITH RESPECT TO THE 

YEARS OVER WHICH THE TRANSITION COSTS WERE INCURRED? 

The Company’s annual reports reflect that the Company has not earned 

its Commission-authorized rate of return. That is, EGSl has under-earned 

in each of the six years from 1999 through 2004. EGSl’s under-earnings 

I 

(1 8.485) 

(1 0.745) 

(41.602) 

by year are provided in the table below. 

EGSl Texas’ Earnings Deficiency 
Reported in the Annual Reports 

($MM) 

(22.359) 

(30.486) 

I 2004 1 (28.885) 

1 Total I (152.562) 

These under-earnings are supported by EGSl’s annual earnings reports 

filed with the Commission. The total TTC costs for the period include 

EGSI TTC Cost Case 4-294 3930 



5 

6 

7 

8 Q. 

9 

10 A. 

11 

12 

13 

14 

15 Q. 

16 A. 

non-capital expenses are less than the under-earnings shown above. 

111. ACCOUNTING FOR THE TTC COSTS 

HOW WILL THE COMPANY ACCOUNT FOR THE TTC COSTS DURING 

THE RECOVERY PERIOD? 

As authorized by HB 1567, the Company will set up a regulatory asset on 

its books in FERC Account 182.3, Other Regulatory Assets. This 

Regulatory Asset will be amortized to expense over the fifteen-year cost 

recovery period. 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes. 

EGSI TTC Cost Case 4-295 393 1 
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I 
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4 Q. 

5 

6 A. 

7 

-3 

9 

10 

I 1  

12 

13 

14 

15 

16 

-I7 

18 

19 

20 

21 

22 

23 

24 

25 

EDUCATIONAL AND PROFESSIONAL BACKGROUND OF 
J. DAVID WRIGHT 

PLEASE SUMMARIZE YOUR EDUCATION, PROFESSIONAL AND 

WORK EXPERIENCE. 

I graduated in 1976 from the University of Central Arkansas at Conway, 

Arkansas with a Bachelor of Business Administration degree in 

accounting. In May 1976 I began four years of employment with a local 

CPA firm in Little Rock. I performed audit and tax work at this firm and left 

in 1980 as a senior accountant. In 1978 I became a Certified Public 

Accountant. I began work in the Entergy System with Arkansas Power & 

Light Company in 1980 and have held various technical and supervisory 

positions including accountant, senior accountant, accounting supervisor, 

Manager, Taxes and Special Studies, and Manager, Regulatory 

Accounting and Tax. My job duties in all of these assignments included 

preparing accounting data for rate filings, reviewing testimony on 

accounting issues and drafting testimony on accounting issues in various 

rate proceedings. I was named Manager, Regulatory Accounting for 

Entergy Services, Inc. in January 1993, have been in my present position 

as Director, Regulatory Accounting, since October 1998. I am a member 

of the Arkansas Society of Certified Public Accountants and the American 

Institute of Certified Public Accountants. 

I am responsible for preparing regulatory accounting data for the 

operating companies of Entergy Corporation. This includes the 

preparation of accounting and filing of regulatory accounting testimony. 
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1 

2 

3 

4 
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6 

7 

8 
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10 

11 
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13 

14 
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20 

21 

22 

23 

24 

25 

26 

I have provided testimony as an expert accounting witness in the 

following dockets: 

Arkansas Public Service Commission 

Docket No. 92-160-U 

Docket No. 94-439-U 

Docket No. 96-360-U 

Docket No. 99-249-U 

Docket No. 00-383-U 

Docket No. 01-056-U 

Docket No. 01-084-U 

Louisiana Public Service Commission 

Docket No. U-1 9904-C 

Docket No. U-19904-D 

Docket No. U-20181 

Docket No. U-20925 

Docket No. U-21485 

Docket No. U-22084 

Docket No. U-22137 

Docket No. U-22138 

Docket No. U-22092 

Docket No. U-22491 

Docket No. U-23358 

Docket No. U-24182 

Docket No. U-24993 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Docket No. U-25460 

Consolidated Dockets No. U-21453, U-20925, 

and U-22092 (SubpartB) 

Docket No. U-25687 

Docket No. U-26527 

Council of the Citv of New Orleans 

Docket No. UD-92-2A 

Docket No. UD-92-28 

Docket No. UD-97-1 

Docket No. UD-99-1 

Docket No. UD-01-04 

Mississiwi Public Service Commission 

Docket No. 93-UA-0301 

Docket No. 94-UN-0228 

Docket No. 96-UN-0351 

Docket No. 96-UA-0389 

Docket No. 01 -UA-59 

Docket No. 02-UN-0526 

Public Utilitv Commission of Texas 

Docket No. 12852 

Docket No. 15102 

Docket No. 15489 

Docket No. 16705 
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Docket No. 20150 

Docket No. 22344 

Docket No. 22356 

Docket No. 31 31 5 

Federal Energy Requlatow Commission 

Docket No. ER-95-1042-000 

Docket No. RT-01-75 
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Exhibit JDW-2 
2005 7TC Cost Case 

Page 1 of 2 

Entergy Gulf States, Inc. 
Transition to Competition Rider 
Annual Revenue Requirement 

Total Transition Cost to Recover 
Accumulated Deferred Income Taxes 
Annual Rider TTC Revenue Requirement Before Income Tax Gross-up 
Before Tax Rate of Return 

Annual Revenue Requirement 
TTC 

Year Return Recovew 

EGSI TTC Cost Case 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

17.856.1 76 
17.268.208 
16.624.80 1 
15,920,728 
15,150,269 
14,307,165 
13,384,565 
12,374,974 
I 1,270,190 
10,061,238 
8,738,295 
7,290,613 
5,706,432 
3,972,880 

6,235325 
6,823,793 
7,467,200 
8,17 1,273 
8,941,732 
9,784,836 

10,707,436 
1 1,717,027 
12,821,811 
14,030,763 
15,353,706 
16,801,388 
18,385,569 
20,119,121 

15 2,075,873 22,016,128 
189,377,615 

Balance 
TTC costs 
189,377,615 
183,141,790 
176.31 7,996 
168,850.796 
160,679,522 
151,737,790 
141,952,953 
131.245.51 7 
I 19,528,489 
106,706,678 
92,675,915 
77,322,208 
60,520,820 
42,135,250 
22,016,129 

0 

Balance 
ADlT 

(48,888,425) 
(47,278,627) 
(4531 7,043) 
(43,589,362) 
(41,479,922) 
(39,171,586) 
(36,645,600) 
(33,881,442) 
(30,856,655) 
(27,546,664) 
(23,924,578) 
(19,960,971) 
(1 5,623,640) 
(10,877,347) 
(5,683,533) 

0 

$189,377,615 
($48,888,425) 
$24,092,001 

12.71% 

Net TTC 
Rate Base 
140,489,190 
135,863,163 
130,800,953 
125,261,434 
1 19,199,600 
1 12,566,204 
105,307.353 
97,364,075 
88,671,834 
79,160,014 
68,751,337 
57,361,237 
44,897.1 80 
31,257,903 
16,332,596 

0 

Annual Rider TTC Revenue Requirement Before Income Tax Gross-up $24,092,001 

AFUDC Income Tax Gross-up $9,683,256 

Carrying Charge Income Tax Gross-up 

Total Income Tax Gross-up 

Amortized over 15 Years 

5,971,049 

15.654.305 

1,043,620 

Annual Rider TTC Revenue Requirement Including Income Tax Gross-up $25,135,621 

4-301 3937 
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Entergy Gulf States, Inc. 
Transition to Competition Rider 
Annual Revenue Requirement 

Transition Costs to Recover 
Deferred 

Transition to Competition - O&M Costs 
Transition to Competition - Capital Costs 
Subtotal TTC Costs 

costs Taxes 
62.577.857 (21,902,250) . .  

101,662,252 (26,986,175) 
164,240,109 (48,888,425) 

Transition to Competition Q&M Costs - Carrying Charges 
Transition to Competition Capital Costs - AFUDC 
Total Transition Costs to Recover 

19,012,684 
6,124,822 

189,377,615 

AFUDC Income Tax Gross-up 
AFUDC-Equity 

~ 

AFUDCDebt 
costs 

9,174,874 
AFUDC-Equity 14,077,715 
Total AFUDC 23,252,589 
(Total AFUDC included in Transition to Competition - Capital Cost 
amount of $101,662252) 

AFUDC-Debt 2,219,348 
AFUDC-Equity 3,905,474 
Total AFUDC 6,124,822 
(AFUDC for the time period June 18,2005 through February 28,2006) 

Total AFUDC-Equity Amounts 

Divided by (1 - 35% Fax Rate)) 

Tax Gross-up for AFUDC Equity (27,666,445 - 17,983,189) 

14,077,715 

3,905,474 

17,983,189 

65% 
27,666,445 

9,683,256 

Carrying Charge Income Tax Gross-up 

Carrying Charge (Equity Amount) 
Carrying Charge (Debt Amount) 

Divided by ( I  - 35% (Tax Rate)) 

Tax Gross-up forcarrying Charge (17,060,140 - 11,089,091) 

11,089,091 1 1,089,091 
7,929,593 

19,012,684 

EGSI TTC Cost Case 

65% 
17,060,140 

5,971,049 
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. - .. PUBLIC UTILITY REGULATdRY ACT 
22.21 b 

OF 

ENTERGY GULF STATES, INC. 

TO THE 

PUBLIC UTILITY COMMISSION OF TEXAS 

FOR TIE 

Twelve Months Ending Dece mber 31.1999 

Check one: 

This is an original submission [ I  
CXl This is a revised submission 

Date of submission May 9,2000 



COMPANY NAME: ENERGY GULF STATES, INC. 
REPORT YEAR 1999 

I 
Exhibit JDW-4 

2005 TTC Cost Case 
Page 2 of 86 

SCHEDULE I 

REVISED U13101 

DETERMINATION OF EXCESS EARNINGS 

sch II 1 Annual Revenues (As Adjusted) 441,887,404.81 

2 Annual Costs (As Adjusted) 353,043.538.03 &h 111 

3 Allowed Return 11 3.339,091.20 SdrV 

4 Excess Return (Deficit) (1 8,485,222.42) 
(tine 1 minus lines 2 & 3) 

%eviwd b reflect effect of Tax Stipulation Agmmont. 
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TOTAL 

TOW Nwbw 
of Cllaomm 

12 
50 

1q4 
e 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(SI 

T C O U  
BrwRmur  

Ll?aoaoll so 
a,725,eM 

$475.807 
so 
so 
to 
so 
so 
so so 
$0 
$0 
so 
so 
80 
80 
so 
so 
$0 
w 
w 
$0 m 
so 
80 
w 
so 
to 
so 
w 
80 
w 
w 
to 
to 
so 
to 
80 
w 
$0 
$0 
80 
w 
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(s) -m- -(e 
b- - 

so so 
to 
w so 
80 
so so 
$0 
$0 so 
$0 
$0 
lo 
so 
10 
so 
80 
so 
lo 
$0 
$0 
w ro 
so 
to 
so 
so 
so 
80 
w 
to 
$0 
lo 
80 
(0 
w so 
to 
w so 
w 
w ro 

w 
$0 
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Company Name: ENTERGY GULF STATES, INC. 
ReqmitYeaw 1989 

, 

Calculation of Adjusted Report Year Expenses 

Total Opscations % Maintenance Expense 

Ad- 

Toms Jwisdidional (Line 1 - Line 2) 

Plw: 
Facto~lng not included in 08M 

Pumhawd Power expenses 36.205 

R w n w ,  under Inkutility Billing 
Pfocwa 35.004,35.006,35.007 

1,402,291,961 

800,667,189 

601,724,172 

87,398 

41 1,086,765 

0 

Adjusted Report Year O&M Expenw 
(Line3 + Urn, 4 - Une 5 - M e  6 - Une 7 - Una 8) 180,641,021 
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Campmy N m  ENTERQY QULF STATES, INC. 
Repo~tYear loo0 

Calculation of Adjusted 1996 OIM Expense 
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sdnduk Ill-8 

0 

180,503,275 

7.0596 

0 

198,715,184 

13 Awmgo Numbor of Rbtril Cuatomem C u m t  Year 337,846 

14 A ~ N u m k r o f R @ W ~ l B M  315,6@3 

15 W ~ ~ C u m n t Y l u m n d l W 6  
(Un 13-Unr 14) I UW 14 

7.05% 



Company Name: ENTERGY GULF STATES, INC. 
Report Y e s  1999 

Federal Income Taxes 

1 RETURN ( s e e l ~ a )  

2 Interest lnduded in Return 
3 Amortizabionobrrc 
4 AmortizatknofDFlT(E~~8~) 
S Preferred DMdand Exclusion 
6 Othw(Altachdetail) Amortizatlonr 

w 

Add: 
7 Depredation Addback-Perm. Dlff. 
8 BuainWr Mad6 Not Ckductlble 
0 Other (Attach detail) SFAS 100 

10 TAXABLE COMPONENT OF RETURN 

11 TAX FACTOR (1/.66)(.35) 

12 TOTAL RT BEFORE ADJUSTMENTS 

Am0rtt;EatlOn of rrc 
13 a Nuclear-Unit1 
14 b. Nucksr-Unit2 
1s c. NoMludear 

V3 a. ProtecW 
17 b. Unpmhcted 
18 Other 

AmorttEotknof~DOf.TaxeS 
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Company Name: ENTERGY GULF STATES, INC. 
Report Y e s  1999 

x .63846154 

10 TOTAL FEDERAL INCOME TAXES' 34,191,030 

Vbvbad bo reflect efk& of Tax Stipulation Agrement Taxes calcubbd at 9.67% 
nkKn on equity 8nd 0.57% return on equity and divided by 2 (be0 Workprpers 
WpISdredule IVIA-9 and WP/Sdwdule IVIA-10) 

WPlSchedUle IVIA-9 33,888,703 
WPlScheduk IVIA-10 34,403,268 

88,382,061 
12 

34,191,030 

c 

4-3 13. 7948 


