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way that is both consistent with the regulatory definitions of Rule 45(c)(1) and which
does not violate the overall limitation imposed by Rule 45 (c)(2) on the tax payments of
subsidiaries. The holding company remains uncompensated for any of its NOLs to the
extent that it generates no taxable income - and this is precisely the resuit intended when
the Rule was promulgated.

Holdi I

In the SUPPLEMENTARY INFORMATION portion of its relcase proposing
Rule 45(c), the Commission stated that the “exploitation of utility companies by holding
companies through asserted misallocation of consolidated tax return benefits” was among
the abuses that led to the passage of the ‘35 Act.'!® The Commission went on to explain:

“The corporate relationships required by the Act assure that the deductible
corporate expenses of the holdmg company itself will always create a
consolidated tax saving, since Section 13(a) of the Act precludes such expenses
being passed oh to the subsidiaries, through service charge or contract, 0 as to
transform them into corporate deductions of the subsidiaries. In light of the
. legxslanve history referred to, an expense reimbursement of the holding comgany.
(o in the guise of a tax allocation, would seer inconsistent with Section 13(a).”

As this passage suggests, Rule 45(c)’s prohibition on a holding company sharing in the
consolidated tax savings appears to have been largely founded on Section 13(a) of the *35
Act, which prohibits a registered holding company from entering into or performing any
agreement for the sale of goods or services or construction for a charge to any subsidiary
company. Section 13(a) was intended to prohibit holding companies from exacting
tribute from subsidiaries through excessive and illusory service charges for management
services.

The Entergy Tax Allocation Agreement in no sense contravenes this purpose.
There is no reimbursement to or indemnification of the holding company on account of
its tax losses. It merely retains the right to measure it taxes based on its performance over
time. This is the way it is done under the tax law for all companies. And,
notwithstanding the independence of Rule 45(c) from the tax law, what is being allocated
is, in fact, a creature of that law. All of the protective mechanisms remain operative. No

' HCA Release No. 21767 (Oct. 29, 1980).
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subsidiary can pay more tax than it would have paid had it not been a participant in the
consolidated income tax return. The holding company can. Thus, there is upside but no
downside for the subsidiaries. On the other hand, the holding company can derive no
benefit from an NOL carryforward that could not be absorbed by it during the
carryforward period. Thus, the holding company can under no circumstances be enriched
by its participation in the consolidated filing (i.e., there is downside but no upside).

In short, the Staff’s position is unnecessary to effect the protections created by the
'35 Act. The holding company is not seeking to recover its own corporate expenses from
its subsidiaries in the “guise of a tax allocation.” It is simply attempting to reflect its tax
liability in as normal a way as is possible, giving due deference to the provisions of Rule
45(c).

Logic And Equity

The procedure adopted by Entergy with regard to holding company NOLs is not
only technically permissible, there are very strong logical and equitable considerations
which support it. For example, assume that, over a two-year period, the holding company
incurs a $100 expense and eams $100 of income in a single, integrated undertaking.
Assume also that the expense is incurred in December of Year 1. If the income is earned
on the final day of Year 1, then the holding company will be allocated no tax under either
Entergy’s or the Staff’s methodology in either Year 1 or Year 2. If, on the other hand,
the income is eamed on the first day of Year 2, then, under the Staff’s proposal, in Year
1 the holding company will be allocated no tax and in Year two it will be allocated $35,
the full measure of tax associated with the income. This one-day variation in the timing
of income recognition does not logically justify the sharp divergence in tax allocation
results. The Entergy approach would avoid this harsh and illogical result.

- Conclusion

Entergy believes that its long-held interpretation of Rule 45(c) is correct. Though
not dispositive, this interpretation happens to be consistent with the tax law and the
GAAP rules. In addition, Entergy believes it is within the Staff*s authority to accept

it 1d
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N Entergy’s interpretation as reasonable, appropriate, and not requiring a Declaration. As
this interpretation is embedded in Entergjr’ s existing Tax Allocation Agreement, which
has been accepted by the Commission, it is not a change, and, therefore, does not have to
be applied only prospectively.

Further, it is significant that other public utility holding company systems hold
similar interpretations. A brief review of several *35 Act tax allocation agreements
supports Entergy’s position. One agreement specifically provides that the holding
company can recapture previously allocated corporate tax credits from associate
companies when it (the holding company) has positive taxable income. Two other
agreements provide that the holding company can recoup in future years amounts it has to
pay to avoid a subsidiary’s separate company violation. Several other agreements appear * -
to implicitly allow the holding company to use its own carryforwards. Entergy is not
alone. :

The Commission has recognized that it has discretion to approve tax allocation

" agreements that do not, by their terms, comply with Rule 45(c) — so long as the policies

and provisions of the Act are otherwise satisfied.'? The record shows that the
Commission has recently permitted several companies to deviate from the terms of Rule
45(c). Specifically, National Grid, which applied for and received approval to enter into
a tax allocation agreement under which the tax benefit of the interest expense on
acquisition debt would be allocated to the U.S. sub-holding company that incurred the
debt.” Further, Progress Energy, Inc. received similar approval on April 18, 2002.' Itis
our understanding that there are several more applications for approval to allow holding

' companies to be compensated for tax benefits produced by interest expense on
acquisition debt rather than to reallocating those tax savings to subsidiary companies.
Unlike the treatment proposed by National Grid, Progress Energy and the others,
Entergy’s interpretation is not inconsistent with Rule 45(c). If those proposals are
acceptable to the Commission, then it is hard to fathom why Entergy’s approach should
be controversial in the slightest.

{ 2 A(llatiomlGﬂdGroup ple, HCA Release No. 27154 (Mar. 15, 2000).
I

" Progress Energy, Inc., et al., HCA Release No. 35-27522, 70-9659 (April 18, 2002).
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( " In a previous letter, we indicated a desire to schedule a meeting with the Director

of the Office of Public Utility Regulation to discuss this matter. The meeting was not
scheduled due to conflicts in obtaining the services of Mr. James I. Warren, of Deloitte
and Touche, Mr. Warren’s presence is desired because of his long-term involvement
with the drafting of the Proposed Amendment and his involvement in previous
discussions with Mr. Wason on this matter. Upon further reflection, we believe a
meeting with you and your staff would be beneficial, for all parties, prior to scheduling a
meeting with the Director of the Office of Public Utility Regulation. We have climinated
the scheduling conflicts with Mr. Warren and would like to schedule a meeting to discuss
this issue with you and your staff at your earliest convenience. I will call you, within the
next week, to obtain a list of dates that are convenient for you.

Sincerely,
G

Ce:  James L Warren
John M. Adams .
Deborah S. Dudenhefer
Lee A. Canova
Kathryn R. Parham
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Entergy Services uses a project billing mechanism to bill aﬁiliateé for services
rendered. Project billings are transactions billed to affiliates for services
rendered using project codes to determine how costs should be billed to
affiliates.

The primary information systems used for accumulating affiliate charges
are: Payroll (time reporting); Accounts Payable (expense accounts and vendor
invoices); and General Ledger Journal Entries. Each information system is
designed to facilitate ease of input by the end user. Each of these systems has
an electronic link to the General Ledger to facilitate the effective and efficient
recording of accounting information on the books of the affiliate generating the

transaction.

Project Billings:

In order for ESI to bill an affiliate for services provided via a project billing, a
transaction must have an assigned project code. Each project code is assigned
a single billing method that determines how costs captured under the project
code will be distributed. The billing method results in either a “direct” billing
(billed 100% to one affiliate) or an “allocation” to several affiliates. When
services benefit more than one affiliate, charges for services rendered by ESI are
allocated using billing methods based on SEC-approved formulae. Billing

methods are discussed below under “Billing Allocation Methods.”
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Project Code System:

Entergy uses a project costing application (“Project Costing” or “Project Costing
Systerh”) that provides a single point of entry for all project codes. During set-up,
the preparer of the request enters several elements for the establishment of a
project code in Project Costing. These elements are discussed below under
“Project Code Setup.” Project Costing also maintains electronic approvals for all
PCs. Furthermore, procedures are in place to update the PC data whenever any
change is made to any element of a PC. The procedures help ensure that
employees have sufficient up-to-date information available on-line either to locate
the proper PC to bill for a given activity or to determine that a new PC is
warranted. WP/CEB-5 is the Project Training documentation, which contains

guidelines for setting up project codes with emphasis on capital projects.

Project Code Setup: .

Attachment 1 depicts in graphic form the process of setting up a project code. A
new project code is needed primarily when a department or functional area
begins a new process, project, or initiative and the department is required or
wants to capture the costs associated with the new activity separately. As shown
in Box 2 of Attachment 4, an employee (the “preparer”), often the employee who
recognizes the need for a new project within the department, requests a new
project code in the Project Costing System. During the process of completing a

request, the preparer provides a descriptive title for the PC and determines the
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appropriate billing method, which may directly bill one legal entity, or allocate
costs to several affiliates. The preparer also describes the scope of the PC,
including its overall purpose, the primary activities to be performed, the products
or deliverables expected, and an explanation of the billing method selected. The
preparer also records whether the PC will accept actual and/or budget dollars
and indicates which legal entities may use the project code. If the charges billed
under the PC are to be billed to a specific account, state, or product, he or she
also enters those requirements on the PC request to ehsure that charges are
billed correctly.

When completed, the request must be approved at multiple levels. First,
as shown in Box 3, another employee in the department, primarily the budget
coordinator or manager (“intermediate approver”), reviews the project for
accuracy. Also, the intermediate approver will make sure that the costs intended
to be incurred by the project are within budget parameters. Once reviewed, the
intermediate approver will either approve or reject the project. If the request is
rejected, the preparer must either delete the request or modify the request to the
intermediate approver’s specifications. Once modified, as shown in Box 7, the
request is sent back to the intermediate approver for review and approval once
again.

After the budget coordinator or manager approves the project, it is sent to
the Intrasystem Affiliate Billing Team (ISABILL), as shown in Box 8. The ISABILL
reviewer verifies that all elements of the scope statement are included and, most

importantly, that the billing method chosen is appropriate. Also, if the preparer
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does stipulate the account, state, or product to which the charges under the PC
should be billed, the ISABILL reviewer ensures that the information is
appropriate. The ISABILL reviewer also determines whether the legal entity
assigned to the project code is appropriate, and that the legal entities valid to use
the project code are reasonable. After the ISABILL reviewer determines whether
all elements are appropriate, he or she approves or rejects the PC accordingly.
As shown in Box 10, if the project is rejected, the preparer must modify it to
ISABILL's specifications, and then send it back to the intermediate approver for
review. After the intermediate approver accepts the project, it is once again
considered by ISABILL. [f the PC is approved, as shown in Box 11, the code is
activated, enabling employees to charge costs to it. After charges are
accumulated in a project code, they are either directly billed or allocated through

the project billing process.

Billing Process:

Attachment 3 depicts a flowchart of the billing process. The affiliate billing
process begins when costs associated with providing ESI services are recorded
to a PC. Each PC has an assigned billing method which governs how ESI
service costs will be distributed to the recipients of the services. Once the
charges billed to each affiliate for a transaction are determined, the respective
affiliates receiving the services record each transaction amount to a designated
FERC account (Box 4), and record a corresponding payable for the amount due

to each affiliate service provider. The manner in which the affiliate providing the

EGSI TTC Cost Case 3B-254 3106
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service records the transaction on its books depends on the affiliate. The
regulated affiliate service companies (e.g., ESI) record revenue in separate
revenue accounts for each legal entity billed, and record a corresponding
receivable for the amount due from each affiliate. As indicated in Boxes 8 and 9
of Attachment 3, the receivable and payable balances are relieved when each
legal entity pays ESI for services rendered.

As described above, ESI billings are recorded on the receiving legal
entities’ books via project billings. As explained in Attachment 3, the affiliate
billed records the transaction to a designated FERC account, and records a
corresponding payable for the amount due to ESI. The designated FERC
account number is determined through a process based on the accounting data

associated with the PC charges.

Billing Process — Payroll-Related Costs

Payroll-related costs include payroll taxes, employee benefits, incentive
compensation, and paid time off. Payroll taxes include both state and federal
payroll related taxes. Employee benefits include the costs of medical, dental,
and life insurance plans for active and retired employees. In addition, employee
benefits include long-term disability, pension, and savings plans costs for active
employees. ESI loads payroll related costs to PCs based on the amount of labor
dollars charged to each PC. For demonstrative purposes only, assume that one-

tenth of all labor dollars were incurred under project code ABCDEF. This would
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result in one-tenth of payroll related costs to be billed to PC ABCDEF. The costs
are loaded to the same project code as the labor is charged.

The costs are loaded based on rates established to recover expected
annual costs of such programs. The loader rates are adjusted if the total loaded
costs based on current rates are expected to be significantly different than the

expected annual costs.

Billing/Allocation Methods:

As discussed earlier, project billings are transactions billed to affiliates for
services rendered using project codes to determine how costs should be billed to
affiliates. When initially established, a project code is assigned a single billing
method that determines how costs captured under the project code will be
distributed. Services that are provided to only one Entergy affiliate are billed
using direct billing methods, which by definition bill only one affiliate. When
servjces benefit more than one affiliate, charges for services rendered by ESI are
allocated using allocation methods based on SEC-approved formulae. W/P
CEB-7 contains a listing of the ESI allocation methods used to distribute TTC
costs during the transition period. The calculation for each billing method
employed by ESI to distribute TTC charges to affiliates during the TTC cost
period is included in W/P CEB-7. Direct billing methods are not included in these
workpapers. W/P CEB-7 also contains a listing of ES| allocation methods used

to distribute costs to EGSI during the TTC cost period.
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Billing Process Controls
A description of the billing process controls in place to help ensure that
billings to affiliates properly reflect the actual cost of service is provided in

Attachment 5.
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Guidelines for Completing a Project Scope Statement’

A properly completed scope statement should include the following:

1. Statement of Purpose (required)

This should be a 1-2 sentence general description of services to be
provided that summarizes the overall purpose or activity. The general
description should expand on the title (i.e. not just repeat the title).

Ex. The overall purpose of this project is to capture and manage
costs associated with payroll, office expenses, and vendor service
expenses required to effectively communicate with all regulated and
unregulated employees of Entergy. The communications are necessary to
help Entergy reach out to inform, motivate, coordinate, and lead
employees.

If the service is required by a regulatory agency or judicial body, the
preparer should: Identify the regulatory requirement legislation or judiciary
order in general terms, and identify the regulatory judicial body.

Ex. This project Code is necessary to meet FERC transmission tariff
policies set forth by FERC.

2. Primary Activities (optional)

This should be a 1-2 sentence general description of the primary activities,
tasks, processes, and projects that will be billed to the code. Uncommon
acronyms should be avoided or defined.

Ex. The primary activities associated with this project code are
production of printed materials, audio visual materials, electronic, and face
to face communications which educate employees to news, events,
policies, and business activities of Entergy, as well as, provide information
to all regulated and unregulated employees that are required to conduct
the day to day business of Entergy. These activities provide employees
with information intended to enhance performance, improve skills, and
provide a central strategic focus that results in better service to customers

3. Primary Products or Deliverables (optional)

! Project scope statements are required for billable projects only.
EGSITTC Cost Case 3B-259 3111
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Guidelines for Completing a Project Scope Statement’

This should be a 1-2 sentence general description of the primary products
or deliverables. It would be helpful to include a sentence on the benefits
of the services provided under this project code.

Ex. The primary products or deliverables of this project code are
regularly produced employee communications (Inside Entergy, Entergy
stories, ENN production, EntergyNet production); special employee
communications (Customer Service videotapes production, Chairman's
letters production); employee benefits and compensation materials
(Savings Plan and Retirement Plan production); and other
communications needed to benefit employees in their day to day activities
(Corporate  Financial and  Strategic printed and  electronic
communications). Customers benefit because these materials are
produced from a single source and are used by all Entergy entities.

4. Justification for Billing Method (required)

This is the most critical section and is subject to regulatory scrutiny.
This section should clearly document the cost driver of the services
provided under the Project Code and the connection between that
cost driver and the billing method selected.

The billing method assigned to the Project Code determines the
allocation of costs to the appropriate Legal Entity (ies). The
Requester or Contact Person for the Project Code is responsible for
selecting the billing method because he or she is most
knowledgeable about the work to be performed. The billing method
may be comprised of one or more components, or cost drivers.
Each of these components should be considered in selecting the
most appropriate method for the service provided. For example, a
Marketing Project Code would use a billing method that has the
number of customers as a component if the number of customers
drives the level of costs to be charged to the Project Code. Again,
the selection of the most appropriate (accurate and reasonable)
billing method is critical because ESI billings are subject to intense
regulatory and audit scrutiny.

This section should clearly document the driver of the services provided
and the connection between that driver and the billing method selected.
For those billing methods that allocate costs to EQI, also justify the EOI
billing method that bills the allocated EOI costs to the sites.

! Project scope statements are required for billable projects only.
EGSI TTC Cost Case 3B-260
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Guidelines for Completing a Project Scope Statement’

Ex. Costs are driven by the number of communications that are
necessary throughout a twelve month period. The billing method is
appropriate because these activities are directed to all requlated and
nonregulated employees and costs are incurred as a result of such
employees. Each company utilizes these communications services in
proportion to the number of employees in each company. Costs are
allocated based on the number of employees in each regulated and
nonregulated company who give rise to these communications activities.
The EO039 billing method is appropriate because these costs arise as a
function of the number of employees receiving communications at each
nuclear site. The E039 billing method distributes nuclear costs to each
site based on the number of employees who receive these
communications.

! Project scope statements are required for billable projects only.
EGSITTC Cost Case 3B-261 3113
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Fax: +1 504 561 7293
www.deloitte.com

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES

To the Management of Entergy Corporation:

We have performed the procedures enumerated below, which were agreed to by Entergy Corporation (the
“Company™), solely to assist the Company in determining whether selected intercompany transactions
billed to Entergy Enterprises, Inc. by Entergy Services, Inc., Entergy Operations, Inc., Entergy Arkansas,
Inc., Entergy Guif States, Inc., Entergy Louisiana, Inc., Entergy Mississippi, Inc., and Entergy New
Orleans, Inc. and selected intercompany transactions billed to Entergy Power, Inc. by Entergy Services,
Inc. during the year ended December 31, 2004, as shown in Attachment A, were billed in accordance with
Sections 250.90(a)(2) and 250.91(a)-(c) of the Public Utility Holding Company Act of 1935, as amended,
(“PUHCA”) and the Company’s letters to the Securities and Exchange Commission (“SEC”) dated
January 19, 1996 (as supplemented by letters dated April 4, 1996, May 30, 1996 and June §, 1996),

June 25,1998 (as supplemented by letters dated August 20, 1998 and September 23, 1998), November 18,
1998 (as supplemented by a letter dated January 26, 1999), May 18, 1999 (as supplemented by a letter
dated July 8, 1999), October 7, 1999, October 2, 2000, October 19, 2001 (as supplemented by a letter
dated January 9, 2002), March 13, 2002, January 24, 2003, August 28, 2003, and March 9, 2004
(collectively referred to as “SEC Letters™). This agreed upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants, The sufficiency of the procedures is solely the responsibility of the Company.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures that we performed and our findings are as follows:

1. We obtained the summary of intercompany transactions billed to Entergy Enterprises, Inc. and
Entergy Power, Inc. during the year ended December 31, 2004, from the Intrasystem Affiliate
Billing Group, as described in the preceding paragraph and included such summary in this report as
Attachment A. We compared the individual company totals as reflected on the Attachment A to the

'sum of each month’s bill in 2004 (“service bilting report™) and found such amounts to be in
agreement.

2. We randomly selected 60 intercompany billing amounts from the service billing reports described in
step | above and obtained a detailed list of the items comprising each selected intercompany billing
amount. We randomly selected one transaction from each of these detailed lists, as reflected on
Attachment B, and compared each amount to its related supporting documents such as payroll
records, third-party invoices and/or other accounting records, as applicable, and found such amounts
to be in agreement. The following differences were noted:

Member of
Deloitte Youche Tohmatsu
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Selection Selection Recalculated Difference
Number Amount from Support
11 $1,001.72 $1,001.59 $.13
16 1,046.95 1,046.93 .03
17 1,154.97 1,154.78 19
40 2,515.56 2,515.21 39
41 6,355.59 6,356.89 (1.30)
51 1,406.38 1,406.40 (.02)
53 1,687.11 1,687.08 03
54 1,448.02 1,448.03 (.01)

3.  We agreed that the determination of cost of each individual transaction selected in step 2 above was
in accordance with Sections 250.90(a)(2) and 250.91(a)<(c) of PUHCA.

4.  For each individual transaction selected in step 2 whose amounts were computed based on an
allocation percentage, we recomputed, without exception, the amount based on allocation
percentages provided by the Intrasystem Affiliate Billing Group, which were in accordance with a
billing methodology approved by the SEC in the Company’s 60-day SEC Letters, granting approval
for the billing methodologies utilized by the Company to allocate costs among subsidiaries. The
following differences were noted:

Selection Selection Recalculated Difference
Number Amount Amount

3 $1,608.11 $1,608.12 $(.01)
4 14,179.32 14,179.33 on
6 3,111.41 : 3,111.42 (.o1)
8 2,555.46 2,555.45 .01
14 1,296.48 1,297.00 (.52)
36 1,003.51 1,003.50 .01

We were not engaged to, and did not, conduct an audit, the objective of which would be the expression of
an opinion on the specified elements, accounts, or items. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the Company and the Arkansas Public
Service Commission, Mississippi Public Service Commission, and the City Council of New Orleans, and
is not intended to be and should not be used by anyone other than these specified parties.

Dobsdty, + Towede oop

June 23, 2005
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Summary of intercompany transactions billed to Entergy Enterprises, Inc. by Entergy
Services, Inc., Entergy Operations, Inc., Entergy Arkansas, Inc., Entergy Gulf States,
Inc., Entergy Louisiana, Inc., Entergy Mississippi, Inc., and Entergy New Orleans, Inc.
and intercompany transactions billed to Entergy Power, Inc. by Entergy Services, Inc.
during the year ended December 31, 2004.

Entergy Services, Inc. billings to Entergy Enterprises, Inc. for
the year ended December 31, 2004 $57,820,557

Entergy Operations, Inc. billings to Entergy Enterprises, Inc. for
the year ended December 31, 2004 $4,877

Entergy Arkansas, Inc. billings to Entergy Enterprises, Inc. for
the year ended December 31, 2004 $5,994

Entergy Gulf States, Inc. billings to Entergy Enterprises, Inc. for
the year ended December 31, 2004 $97,179

Entergy Louisiana, Inc. billings to Entergy Enterprises, Inc. for
the year ended December 31, 2004 $9,340

Entergy Mississippi, Inc. billings to Entergy Enterprises, Inc. for
the year ended December 31, 2004 $549,584

Entergy Services, Inc. billings to Entergy Power, Inc. for
the year ended December 31, 2004 $384,490
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Overview

Several process controls have been established and are in place to help ensure
that ESI billings to affiliates represent the actual costs of items or services
provided to such affiliates. A brief discussion of each of these controls is

provided below.

Multiple Approvals of Project Codes:

Before a project code becomes valid for use, multiple approvals by various
parties are required. The preparer of a project code (PC) request is responsible
for assigning an appropriate billing method to the PC, based on the scope and
nature of the work to be performed. The preparer is often the person with the
most knowledge about the project and, therefore, is most qualified to choose the
appropriate billing method. As a check to make sure the PC has been set up
correctly, a minimum of two review points exist. Attachment 1 to Exhibit CEB-6 is
a flowchart that depicts the process of setting up a project code.

Depending on the PC, other reviews may also be required to further
ensure that the PC is set up correctly. For instance, projects that result in capital
expenditures must be reviewed by the Project Costing group. Personnel
involved in establishing or reviewing PCs receive training on the selection of an
appropriate billing method, and on proper procedures for capturing data using

project codes.
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Approval of Loaned Resource Billing Transactions:

Manager approval is required before an employee can initiate a loaned resource
transaction involving labor. This ensures that the process is being used correctly

and when appropriate.

Approval of Source Documentation:

Prior to the recording of a transaction on the Company’s books, the appropriate
personnel must review and approve source documentation (such as time sheets,
accounts payable vouchers, and journal entries), in accordance with the

requirements of Entergy's approval policies.

Budget Process Activities

The budget process also serves as a method of control. Specifically, budget
coordinators are directed during budget training to review the project codes used
by their departments to ensure that they are appropriate for the services being
provided, including the billing method assigned to the project code. The system-
wide Entergy Budget Guidelines is a comprehensive manual utilized by budget
coordinators during the budgeting process. This manual includes a section on
the ESI billing process, which emphasizes to users the importance of selecting
an appropriate billing method for each of their project codes. The Entergy

Budget Guidelines also provide the location of available billing methods to assist
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ESI Affiliate Billing Process Controls

the requester in determining an appropriate billing method to use with a new
project code.

In addition, the management of each organization reviews actual charges

on a monthly basis and compares them to budget. This is accomplished through

review of the organization’s cost reports, which provide actual versus budget

comparisons in several ways, e.g., by project, activity, and resource codes.

Monthly Variance Analysis and Routine Testing of Billing Results:

Reasonableness testing is performed on a monthly basis as a control to ensure
the reasonableness of affiliate charges. This process includes reviewing
variances within each account, as well as variances for types of costs such as
salaries, postage, rents, and legal services. Once a material variance is
discovered, it is analyzed and any necessary adjustments are made.
Specifically, personnel have the opportunity to identify billing exceptions (not
previously identiﬁéd) through the review, analysis, and reconciliation of budget
variances. [f, during the monthly analysis of financial results, a charge by an
affiliate to another legal entity is questioned by management, functional budget
coordinators, the Billing Analysis Review Team (BART), or others, then the
charges are investigated by Intrasystem Affiliate Billing or another responsible
party and handled appropriately. The charge can be traced back to the original

entry that created the billing to the company to best analyze the charge.
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For example, if the analysis of EGSI's non-fuel operation and maintenance
(“O&M") expenses indicates that a charge originated from ESI, the PC generating
the billing can be identified. The charges to the PC can then be researched in
ESI's general ledger to see what sources initiated the charge and if the charge
was billed appropriately.

In addition, Intrasystem Affiliate Billing tests the billing results monthly to

ensure that project code transactions are billing correctly.

Authorization Required to Access Corporate Applications:

Another control is the authorization required to access certain software.
Employees must be given permission, and must be issued an ID, prior to
obtaining access to corporate applications such as the General Ledger, Accounts
Payable, and Payroll systems. Each user is also often restricted to specific
functions within each system relative to his or her requirements and position.
Also, these programs are protected by user passwords. These controls help
ensure that affiliate costs are properly supported, and no unauthorized changes

are made for both project billings and loaned resource billings.

BART monthly reviews of ESI billings:
BART was established in 1995 by Intrasystem Affiliate Billing (formerly ESI
Accounting) to develop and implement a process to review ESI billings with

representatives from each of the regulated companies in order to provide
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assurance to the legal entity Presidents and jurisdictional regulators that the ESI
bill is descriptive and reasonable, and that ESI costs are properly allocated. As a
result of this team's work, several monthly service billing reports were developed
for use as tools to help monitor the cost allocation process on an ongoing basis.
One report, prepared for each legal entity, lists each PC charging that legal entity
by PC number, PC description, and billing method utilized. The data is
summarized by month and includes a year-to-date total. The second report is an
"all company" report that provides total year-to-date charges for each PC by
company. Additional reports include listings for the most recent month that show
new projects, closed projects, and changes to billing methods assigned to
projects. The BART team is comprised of Intrasystem Affiliate Billing, ESI
Regulatory Accounting, Nuclear - Business Services employees, Jurisdictional
Finance Directors, and Business Analysis Managers and Regulatory Affairs
representatives from the opefating companies. The BART team has regularly
scheduled monthly meetings to review billing results of the preceding month and
to discuss billing issues.

During the monthly BART meetings, team members, among other things,
review billing results, inquire about specific project billings, and challenge project
billing method assignments. Many issues raised during the course of a BART
meeting are successfully resolved. Unresolved issues are logged and the
resolution of each issue is provided on an exception report that is distributed to

BART prior to the next monthly meeting.
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Employee Training:

Because each ESI employee is responsible for charging the costs that he or she
incurs to the appropriate PC, and thus billing the companies receiving the
services appropriately, ESI provides training to employees. The training stresses
the importance of choosing the correct project code. It also discusses the role of
billing methods in billing the appropriate companies for services rendered, and
emphasizes that direct billing is preferred over allocating charges when possible.
Furthermore, the training reviews how to determine which PC should be used for
specific services. Employee training is provided via several venues. New ESI
employees are instructed how to correctly record employee time and expenses
during their orientation and on the job training. During the annual budget
process, budget coordinators/preparers are educated on the proper way to
record ESI transactions during budget training. Lastly, Intrasystem Affiliate
Billing has posted training materials on the Company’s internal web as an
additional reference source for ESI employees. WP/CEB-6 presents the training
materials available to employees on the Company’s internal web. Employee
training ultimately helps ensure that PC selection appropriately reflects cost
causation and that billings to affiliates represent the actual costs of items or

- services they receive.

Internal Reviews of Affiliate Transactions and Processes:
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Internal Audit, referred to as Risk Management Services, reviews the controls
and performs tests of transactions and balances related to affiliate billings on a
periodic basis. In May of 2002, Internal Audit completed a review of ESI’s billing
process.” The review checked the controls in place with regard to the ESI billing
process. The review included a review of the establishment of a PC, including
the associated scope statements and billing methods, as well as the automated
billing process. Although some suggestions for specific controls were offered,
the general findings were that adequate controls are in place to ensure that costs
incurred and billed to regulated and non-regulated companies are allocated

accurately, completely, and timely.

External Reviews and Audits of Affiliate Transactions and Processes:

There are several reviews or audits of affiliate transactions and processes that
occur routinely. For instance, Deloitte & Touche LLP performs certain agreed
upon procedures annually at the request of Entergy to satisfy a requirement
included in an October 1992 Settlement Agreement between certain regulators
and Entergy.

in connection with the performance of their procedures, Deloitte & Touche
LLP selects several intercompany transactions billed to Entergy Enterprises by
Entergy affiliates to ensure that they were billed in accordance with PUHCA

affiliate billing requirements. Deloitte & Touche LLP's “Report of Independent

'W/P CEB-3 is a copy of the Risk Management Report on the Intrasystem Billing Process.
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Accountant on Applying Agreed-Upon Procedures” for the year ended December
31, 2004, is included as Attachment 4 to Exhibit CEB-6.

In addition, the annual external audit of Entergy Corporation and its
subsidiaries’ financial statements performed by Deloitte & Touche LLP helps to
detect whether the intercompany accounts and billing processes are producing
any material misstatements in the financial statements.

Further, the SEC periodically conducts audits of service companies which
include an examination of the service company books, records, accounts, billing
procedures, and methods of allocation. During the course of such audits, the
SEC, among other things, reviews transactions to test for compliance with the “at
cost’ requirements under PUHCA and to evaluate the appropriateness of the
allocation of such transaction costs. The SEC does not have a defined schedule
for performing service company audits. However, such audits are generally
conducted about every five years. The most recent SEC audit of ESI was of
calendar years 1999, 2000, and the first six months of 2001. The SEC staff
conducted this audit in the fall of 2001. Based on its evaluation of ESI’s overall
accounting system, internal controls, and methods of allocation, the SEC
Examination Staff concluded, subject to several qualifications, that ES| is in
compliance with applicable sections of the Public Utility Holding Company Act of
1935. Exhibit CEB-5 includes an excerpt from the SEC Examination Staff's
November 29, 2001 audit report. The SEC'’s findings and ESI’s responses in

connection with the audit are included in W/P CEB-4.
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Billing Method Updates:

ESI billing allocation methods are updated annually (i.e. on January 1%) based on
data for the previous 12 months ending in September. Certain billing methods
are updated quarterly. Billing methods are also occasionally updated more
frequently due to changes in the legal entities served (e.g., the addition of a new

legal entity) or changes in business operations.

Summary
The use of structured project/activity codes, the use of cost-causative and SEC-
approved allocation factors and the internal review of charges among all
affiliates, including EGSI, help to ensure that all affiliates bear only those charges
for services each receives. Each of the controls discussed above is an integral
part of a multi-faceted process that is designed to bill the appropriate share of

reasonable and necessary charges to the affiliates.
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Exhibit CEB-9
2005 TTC Cost Case
Page 1 0of2
UNITEO STATES
SECURITIES AND EXCHANGE COMMISSION
WASNINGTON.OC. 20849
PUBLIE UTHITY -‘-’ouum
March 7, 1997
Mr. Louis B. Buck, Jr., Vice President
Chief Accounting Officer :
Ente Cozrporation
P. O. 61008
New Orleans, LA 70161
Dear Mr. Buck: ‘
On Pebruary 1, 1996 you ted our authorisation to use
Federal Energy latory ssion ("FERC") subaccounts for
purposes of reporting on Porm U-13-60. You state in letter

that you sesk concurrence from the Commission allowing Entergy
Corporation ("Bntergy®) to keep its books and records in accordance
with the FERC System of Accounts rather than the Securities and
Exchange Commigsion’s c;ru- of Accounts for Mutual and Subeidiary
Sexvice ies 17 Part 256. We advised you by letter dated
Pebzuary 28, 1996 to file a pra-farma Form U-13-60 reflecting

:ha:gu to the form that you proposed iam your Pebruary 1, 1996
etter. . )

On Maxch 3, 1997, you filed the requested U-13-60 prototype.
The Commission is not opposad to Entergy’'s use of the System-
of Accounts vhere the use of such accounts provides more detailed
and accurate reporting in the Form U-13-60. .

In order to maintain full disclosure of the proper accounting
for Account 933 to the Form U-13-60, -we direct you to our letter
dated February 6, 1997 sent to Paulette Chatman of GPU, Ine. GPU
was act as agent for all nom-associated service companies of
registe holding o8 sting ad increase in the $23,000
limit to $100,000 for identification of vendors in Account 923-

Outside Services Employed within the Form U-13-60, Annual Report
for Service Companies. ' .. e

As a result of this reporting threshold increase, the service
companies under the Publi¢ Utility Holding Company Act of 1938
(*Act®) have agreed to provide a description of the type of service

the largest vendor for those listed services to Account 923,

8 deacription should attempt to adequately explain the type of
service and not be limited to a one word susmary. Increasing the
threshold limit would still reduce the time preparing Account
923 information to the Form U-13-60 even if dascriptions of che
type of service provided by the largest vendors were reported.
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Exhibit CEB-9
2005 TTC Cost Case

Page 2 of 2

Mr. Louis 8. Buck, Jr.
March 7, 1997 :
Page 2 :

It is our opinion, based on the particular facts and
stated in your letter that Entergy’s pr 1 to
z:‘.)r:;:n:::éo:;““ of Accgunu is consistent vith the pm:‘y “-d,
authority under Sections 13(b) and 15(f), Rules 93 mg “i 'ﬁ .:d
C.7.R. 286.01-13 of the Act. Because thig determinat! “aﬁou :‘ ]
on-the facts and representations ia your letters, you oud note
that any different facts or circumstances might require a ¢ erent

conclusion.
I¢ you have any questions, please contact me at (203) 942-

0543.

Sincerely,

AL, AP

Robezt P. Wason

Chief Financial Analyst
RPWM/kn ‘

EGSITTC Cost Case
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Exhibit CEB-10
2005 TTC Cost Case

INSTRUCTIONS FOR USE OF FORM U-13-60 Page 2 of 58

1. Time of Filing
Rule 94 provides that on or before the first day of May in each calendar year, each mutual service company and each
subsidiary service company as to which the Commission shall have made a favorable finding pursuant to Rule 88, and every
service company whose application for approval or declaration pursuant to Rule 88 is pending shall file with the Commission
an annual report on Form U-13-60 and in accordance with the Instructions for that form.

2. Number of Copies -
Each annual report shall be filed in duplicate. The company should prepare and retain at least one extra copy for itself in case
correspondence with reference to the report becomes necessary.

3. Period Covered by Report
Mﬁrstreportﬁledbyanycompanyshallooverthepmodfromﬂ:edatetheUmformSystemofAccountswasreqmredtobe
made effective as to that company under Rules 82 and93totheendofthatealendaryear Subsequent reports should cover a
calmdaryear

4. Report Format
ReponsshallbesubmxuedantheformsprepmdbyﬂwCommmon. Ifﬂ:espaceprov:dedonanysheetofmchfmmxs
inadequate, additional sheets may be inserted of the same size as a sheet of the form or folded to each size.

5. Money Amounts Displayed
Allmoncyamountsreqmredtobeshownmﬁnancmlstatementsmaybe expressed in whole dollars, in thousands of dollars or
in bundred thousands of dollars, as appropriate and subject to provisions of Regulation S-X (Sec. 210.3-01 (b)).

6. Deficits Displayed
Deficits and other like entries shall be indicated by the use of either brackets or a parenthesis with corresponding reference in
footmotes (Regulation S-X, Sec. 210.3-01(c)).

7. Major Amendments or Corrections
Any company desiring to amend or correct a major omission or error in a report after it has been filed with the Commission
shall submit an amended report including only those pages, schedules, and entries that are to be amended or corrected. A
cover letter shall be submitted requesting the Commission to incorporate the amended report changes and shall be signed by a
duly authorized officer of the company.

8. Definitions .
Definitions contained in Instruction 01-8 to the Uniform System of Accounts for Mutual Service Companies and Subsidiary
Service Companies, Public Utility-Holding Company Act of 1935, as amended February 2, 1979 shall be applicable to words
or terms used specifically within this Form U-13-60.

9. Organization Chart
The service company shall submit with each annual report a copy of its current organization chart.

10. Methods of Allocation
The service company shall submit with each annual report a listing of the currently effective methods of allocation being used
by the service company and on file with the Securities and Exchange Commission pursuant to the Public Utility Holding
Company Act of 1935. _

11, Annual Statement of Compensation for Use of Capital Billed
The service company shall submit with each annual report a copy of the annual statement supplied to each associate company
in support of the amount of compensation for use of capital billed during the calendar year.

12, Collection of Information - '

The information requested by this form is being collected because rules 93 and 94 of the Public Utility Holding Company Act
of 1935 (“Act”) requires it. The Commission uses this information to determine the existence of detriment to interests the Act
. is designed to protect. The Commission estimates that it will take each respondent thirteen and one-half (13.5) hours to
respond to this collection of informstion. A response to this form is mandatory. Without approval by the Commission,
holding companies would be in violation of the Act. The information on this form will not be kept confidential. An agency
may not conduct or sponsor, andapersonnsnotmqmredtorespondto,aoollecuonofmfomnnonlmlessntdxsplaysa
currently valid control number.
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Description of Schedules and Accounts

Cpmparative Balance Sheet

irvice Company Property
Abcumulated Provision for Depreciation and Amomzatlon of Service

Abcounts Receivable from Associate Companies
el Stock Expenses Undistributed

pres Expense Undistributed

iscellaneous Current and Accrued Assets
jscellaneous Deferred Debits

Rpsearch, Development, or Demonstration Expenditures

ysis of Billing - Nonassociate Companies

Agalysis of Charges for Service - Associate and Nonassociate Companies
ghedule of Expense Distribution of Department or Service Function
ental Analysis of Salaries

Description of Reports or Statements

ization Chart
ods of Allocation
nual Statement of Compensation for Use of Capital Billed

Appendix .
ln*ormation in compliance with Item 4 of SEC letter dated
December 29, 1986 :

- EGSI TTC Cost Case

LISTING OF SCHEDULES AND ANALYSIS OF ACCOUI&TS

Schedule or
Account Number

Schedule I
Schedule I

Schedule I
Schedule IV
Schedule V
Schedule VI
Schedule VII
Schedule VI
Schedule IX
Schedule X
Schedule XI
Schedule X1I
Schedule XIII
Schedule XTIV
Schedule XV
Account 457
Account 458
Schedule XVI
Schedule XVII
Various Accounts
Various Accounts
Various Accounts
Various Accounts
Various Accounts
Various Accounts
Various Accounts
Account 426.1
Account 426.5
Schedule XVIII

~ LISTING OF INSTRUCTIONAL FILING REQUIREMENTS
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Page
Number

Number

30
30
30
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Exhibit CEB-10
2005 TTC Cost Case
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Exhibit CEB-10

2005 TTC Cost Case
. E Page 5 of 68
ANNUAL REPORT OF ENTERGY SERVICES, INC.
Schedule I - Comparative Balance Sheet
(In Thousands)
Giye balance sheet of the Company as of December 31 of the current and prior year.
[Adcount Assets and Other Debits As of December 31
Current Prior
Service Company Property
101  Service company property (Schedule IT) $295,733 $275,746
j107  Construction work in progress (Schedule II) 22,542 - 28,283
Total Property 318,275 304,029
1108 Less accumulated provision for depreciation and amortization of service
company property (Schedule IIl) 173,718 183,966
Net Service Company Property 144,557 120,063
Investments
121 - Non utility property - 12
- {123 Investments in associate companies (Schedule IV) - -
124  Other Investments (Schedule IV) - -
' Total Investments - 12 |
Current and Accrued Assets
h31  Cash 134,481 43,954
{134  Special deposits 153 153
135  Working funds 105 495 1
136  Temporary cash investments (Schedule IV) - -
141 Notes receivable - -
143  Accounts receivable 23,099 17,516
144  Accumulated provision of uncollectible accounts -1 -
146  Accounts receivable from associate companies (Schedule V) 178,451 227,544
52  Fuel stock expenses undistributed (Schedule VI) - -
54  Materials and supplies . - .
63  Stores expense undistributed (Schedule - -
65  Prepayments 11,042 2,447
71  Interest and dividend receivable - 9]
74  Miscellaneous current and accrued assets (Schedule VIII) 785 777
Total Current and Accrued Assets 248,116 292,895
Deferred Debits
81  Unamortized debt expense - -
82  Other regulatory assets (See Note 4) - 53,458 63,316
84  Clearing accounts (2,541)| (2,705)
86  Miscellaneous deferred debits (Schedule IX) - 112,509 102,065
88  Research, development, or demonstration expenditures (Schedule X) - -
90  Accumulated deferred income taxes 108,513 120,223
" Total Deferred Debits 271,939 282,899
TOTAL ASSETS AND OTHER DEBITS. $664,612 $695,869
s .
EGSI TTC Cost Case ' 3B-291 3143




Exhibit CEB-10

2005 TTC Cost Case
Page 6 of 58
ANNUAL REPORT OF ENTERGY SERVICES, INC.
Schedule I - Comparative Balance Sheet
(In Thousands)
JAccount Account Liabilities and Proprietary Capital As of December 31
: Current Prior
Proprietary Capital ' .
201  Common stock issued (Schedule XI) - $20 $20
211  Miscellaneous paid-in-capital (Schedule XI) - -
215  Appropriated retained carnings (Schedule XI) - -
216  Unappropriated retained eamings (Schedule XI) - -]
219  Other Comprehensive Income (Schedule XT) (5,799 (9,335)]
Total Proprictary Capital (5,779)] (9,315)]
Long-Term Debt '
223 Advances from associate companies (Schedule XII) - -
224  Other long-term debt (Schedule XIT) - -
225  Unamortized premium on long-term debt - -
226  Unamortized discount on long-term debt-debit - -
Total Long-Term Debt - -
Current and Accrued Liabilities
231  Notes payable - -
232.  Accounts payable 151,809 164,174
233 Notes payable to associate companies (Schedule X1IT) - -
234  Accounts payable to associate companies (Schedule XIII) 58,470 92,515
235  Customer deposits 4,007 3,098
236  Taxes accrued 1,887 56,317
237  Interest accrued - : -
238  Dividends declared ‘- -
241  Tax collections payable (125) o -
242  Miscellancous current and accrued lisbilities (Schedule XITII) 4,289 1 : 6,022
Total Current and Accrued Liabilities 220,337 1 . 322,126
Deferred Credits o
253 Other deferred credits (See Note 8) 390,570 - 363,677
255  Accumulated deferred investment tax credits 2,700, 2,700
Total Deferred Credits 393,270 366,377
282  Accumulated Deferred Income Taxes 56,784 16,681
TOTAL LIABILITIES AND PliOPRIBTARY CAPITAL $664,612 $695,869
6
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) Amide an explanation of those changes considered material:

ANNUAL REPORT OF ENTERGY SERVICES, INC. 2005 TTC Cost Case
, Page 7 of 58
For the Year Ended December 31, 2004
Schedule II - Service Company Property
(In Thousands)
Balance at Retirements , Balance
Beginning ©oor Other at Close
Description of Year Additions Sales Changes (1) of Year
Organization $- s s $- $-
Miscellaneous Intangible Plant 52,128 20,101 | - - - 72,229
" Land and Land Rights 1,708 - .- - 1,708
Structures and Improvements 9,475 41 247 - 9,269
Leasehold Improvements - 25,929 1,274 - - 27,203
Equipment (2) 116,053 2,649 27,477 - 91,225
Office Furniture and Equipment 27,075 394 2,954 - 24,515
Automobiles, Other Vehicles,
and Related Garage Equipment 570 - - - 570
Aircraft and Airport Equipment 42,808 22,568 © - - 65,376
Other Service Compeny ,
Property (3) - 3,638 - - 3,638
SUB-TOTAL 275,746 50,665 30,678 - 295,733
W Construction Work in Progress (4) 28,283 44,925 50,666 C - 22,542
‘ TOTAL 33°4|°29 S95§90 38 1244 . $- $3 l¥75

(2) $ubaccounts are required for each class of equipment owned. The service company shall provide a listing by subaccount '
f equipment additions during the year and the balance at the close of the year:
) Balance at
| : Subaccount Description Additions Close of Year
General Office $146 $11,246
Computer Center - 2,929
System Operations Center - 402
}  General Office 2,503 64,488
Computer Center - 9,422
System Operations Center - 2,738
TOTAL e $2,649 $91.225 |
(3) Pescribe other service compeny property: Represents property closed to plant in service but not at retirement unit level.
@ pescn'be construction work in progress: Primarily computer equipment, computer software upgrades, and leasehold improvements.
EGSI TTC Cost Case 3B-293 3145




ANNUAL REPORT OF ENTERGY SERVICES, INC.
For the Year Ended December 31, 2004

" Schedule III - Accumulated Provision for Depreciation and Amortization of Service Company Property

Exhibit CEB-10.

2005 TTC Cost Case

Page 8 of 58

(In Thousands)
Balance at Additions Other Balance
. Beginning Charged Changes Add at Close
Description of Year Account 403 or 404 Retirements (Deduct) (1) of Year
Account . ‘
301  Organization $- $- $- $- $-
303 Miscellaneous Intangible Plant 41,850 6,472 - - 48,322
304 Land and Land Rights - - - . | -
305  Strictures and Improvements 2,559 274 247 - 2,586
306 Leasehold Improvements 10,949 2,349 R - 13,208
307 Equipment 91,312 8,487 27,477 8,405 80,727
308 Office Fumiture and Equipment 22,179 2,049 2,954 - 21,274
309 Automobiles, Other Vehicles,
and Related Garage Equipment 4,777 2 - - 4,779
310  Aircraft and Airport Equipment 10,340 (8,617} - - 1,723
311  Other Service Company :
Property - 1,009 - - 1,009
TOTAL 5183,966 $12,025 $30,678 $8,405 $173,718
(1) Provide an explanation of those changes considered material:
The amount in other represents salvage and removal costs. Other charges for the amortization of leased property not charged to Account 403
are detailed in Note 5 to the financial statements.
8
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For the Year Ended December 31, 2004
Schedule IV - Investments

(In Thousands)

Unstructions:
mplete the following schedule concerning investments.

. ANNUAL REPORT OF ENTERGY SERVICES, INC.

Exhibit CEB-10
2005 TTC Cost Case
Page 9 of 58

{Under Account 124 "Other Investments,” state each investment separately, with description, including, the name of issuing

mpany, number of shares or principal amount, etc.
nder Account 136, "Temporary Cash Investments,” list each investment separately.

Description

Beginning of Year

Balance at

Close of Year

Balance at

Account 123 - Investment in Associate Companies
JAccount 124 - Other Investments
JAccount 136 - Temporary Cash Investments

TOTAL

For the Year Ended December 31, 2004

| (In Thousands)

Instructions:

$-

ANNUAL REPORT OF ENTERGY SERVICES, INC.

Schedule V - Accounts Receivable from Associate Companies

plete the following schedule listing accounts receivable from each associate company, Where the service company has
rovided accommodation or convenience payments for associate companies, a separate listing of total payments for each

company by subaccount should be provided.

Balance at Balance at
- Description Beginning of Year Close of Year
L\wount 146 - Accounts Receivable from Associate Companies
Fee page 9-A $227,544 $178,451
TOTAL $227 $178,451
Total
Payments
nalysis of Convenience or Accommodation Payments:
Pee page 9-A $1,068
TOTAL 31068
9
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Exhibit CEB-10

- 2005 TTC Cost Case
Page 10 of 58
ANNUAL REPORT OF ENTERGY SERVICES, INC. )
For the Year Ended December 31, 2004
Schedule V - Accounts Receivable from Associate Companies
(In Thousands)
Balance at Balance at
Description Beginning of Year Close of Year
Account 146 - Accounts Receivable from Associate Companies
Entergy Arkansas, Inc. $18,344 $8,014
Entergy Louisiana, Inc. 44,556 31,947
Entergy Mississippi, Inc. 43,903 32,965
Entergy New Orleans, Inc. - 297
Entergy Corporation 2,462 9,501
Entergy Operations, Inc. 5,416 53
Entergy Power, Inc. 9| 81
System Fuels, Inc. 126 L 104
System Energy Resources, Inc. 2,072 1,926
Entergy Enterprises, Inc. 11,746 891
Entergy Guif States, Inc. 98,820 92,672
TOTAL 5227=544 Sl78i451'
Bulk Power Other
Payments Payments
Analysis of Convenience or Accommodation Payments:
Entergy Arkansas, Inc. (85,454)| $-
Entergy Louisiana, Inc. 241,870 : -
Entergy Mississippi, Inc. 228,403 -
Entergy New Orleans, Inc. (24,982) -
Entergy Corporation (30,644) .

. Entergy Enterprises, Inc. .- 1,068
Entergy Gulf States, Inc. 666,230 L -
Nonassociated Companies (1,075,423) -

TOTAL $- Sli068
9-A
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