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SUMMARY OF DIRECT TESTIMONY OF DENNIS L. THOMAS 

Dennis Thomas is a former Commissioner and Chairman of the Texas 

Public Utility Commission. He has developed a specialty in the methods 

available to show necessity and reasonableness of affiliate costs. Mr. Thomas 

was also involved in the drafting and passage of House Bill 1567 that allows for 

recovery of Transition to Competition Costs, based upon a showing of 

reasonableness and necessity. Mr. Thomas was retained by Entergy Gulf 

States, Inc. to work with witnesses as they assembled their testimony and then to 

review the final submission. 

In this testimony, Mr. Thomas first reviews the burden of proof for affiliate 

costs found in statute, Commission rules and Commission precedent, and the 

proof required in House Bill 1567. He then applies those requirements to the 

evidence presented in this case, and discusses the evidence offered by each of 

the witnesses. He reviews the vertical case presented by Entergy Gulf States 

where evidence is presented by class of cost. He then reviews the horizontal or 

matrix case where major cost categories (such as labor or information 

technology) are presented across all cost classes. 

Mr. Thomas concludes that the evidence presented by each of the 

witnesses meets the requirements to prove reasonableness and necessity. He 

further concludes that, based on evidence, Entergy Gulf States meets the test to 

prove affiliate expenses were charged at actual cost and at the same prices 

charged to other affiliates. He reviews the request for carrying costs and 

concludes the request is appropriate under House Bill 1567. 
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1. INTRODUCTION AND QUALIFICATIONS 

PLEAS€ STAT€ YOUR NAME, OCCUPATION, AND BUSINESS 

ADDRESS. 

My name is Dennis L. Thomas. I am the owner of Dennis Thomas and 

Associates, an independent consulting firm, whose business address is 

1210 San Antonio, Suite 203, Austin, Texas 78701. 

ON WHOSE BEHALF ARE YOU TESTIFYING? 

I am testifying on behalf of Entergy Gulf States, Inc. (“EGSI” or the 

“Company”). 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND 

PROFESSIONAL EXPERIENCE. 

For the last 15 years, I have provided management consulting services for 

regulated companies or companies seeking to compete in regulated 

markets. Prior to that, in the 1984-1 988 timeframe, I was a Commissioner 

and then Chairman of the Public Utility Commission of Texas ( “ P W  or 

“Commission”). Prior to my service on the PUC, I was the Director of the 

Governor’s Office of Management and Budget and then Deputy Executive 

Assistant to the Governor for Programs. My educational background 

includes a Ph.D. in Management and Energy Policy, an M.A. in Public 

Administration, and a B.B.A. in Finance, all awarded by the University of 

Texas at Austin. 
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1 Q. 

2 

3 

4 

5 THE TEXAS PUC? 

6 A. 

DURING YOUR TENURE AS A COMMISSIONER AND SINCE THAT 

TIME AS A CONSULTANT ON PUBLIC UTILITY REGULATION AND 

POLICY, HAVE YOU BECOME FAMILIAR WITH THE PUBLIC UTILITY 

REGULATORY ACT AND THE RULES AND POLICY DECISIONS OF 

Yes, it is essential that I maintain a working knowledge of the Public Utility 

7 Regulatory Act (“PURA” or “the Act”), the Commission Rules, and the 

8 

9 

agency’s important decisions and policy determinations under both. 

10 Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE PUBLIC UTILITY 

11 COMMISSION OF TEXAS? 

12 A. Yes. My past testimony falls into four broad categories: testimony 

13 concerning the burden of proof to recover affiliate costs, presentation of 

14 the process and results from customer consultation, discussion of the 

15 policy impacts surrounding acquisitions of regulated companies, and 

16 

17 

review of avoided costs in relation to cogeneration purchased power 

contracts. The central thread of the areas in which I testify is the 

18 development and implementation of regulatory policy. 
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