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Industrial Energy Consumers (nec); Texas Legal Services CmW, and TXU Energy 
Retail Company LP 0. 

On February 20,2003, the Commission's Policy Developmeat Division issued an 
order requesting briefing on certain issues, including whether to pursuo au inWh 
solution at this time; the sequence for resolving issues; independence of the system 

operator; jurisdictional separation; and termination of the pilot project in the evmt an 
h t d m  solution is not authorized. On March 3,2003, the following parties filed initial 
briefs: ARM, Citics, Commission StatT, El Paso Electric, Entcrgy, Entergy REPS, 
ERCOT, OPC, Reliant, Sam Rayburn G&T Cooperative, TIEC, and TXU. Entergy 
modified its petition in its brief. Reply briefs were. filed on March 10, 2003 by 
Commission StaaE, Entergy, Entergy REPS, Reliant, Sam Raybum, TIE€!, and TXU. 

II. Discussion 

Entergy requested that the Combisdon determine, no later than March 21,2003, 

whether it is apprupriate for the utility to proceed with the interim solution pursuant to 

the milcetoncrs and decision points under its pmposal. The milestones include, but are p t  

limited to, the completion of the market protocols, pilot pxuject, business separstiOn, and 
a market-readiness proc&g. Entergy's proposal ultimately lead8 to the 
implementation of an interim solution on January 1,2004. But if that date c m o t  be met 
for whatevcr r e m ,  Entcrgy recommended that the interim solution not bc pmud and 
that dl efforts and expenses associated with the transition to competitian, with the 

exception of the jurisdictional separation of the company's Tcxas and Louisiana 
operations, cease until at least January 1, 2007. Thereafter, Entagy suggesttd thut 

competition begin only upon the certification of the pow= region under PURA3 0 39.152. 

The Commission finds that an interim solution may be appropriate, but disagrees 
with the approach set forth in Ehtergy's petition, particularly with regard to the "drop 
dead" date of January 1, 2004. It is neither reasonable nor efident to cas0 all 

, 
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competitive-transition activities and expenses if retail compelition cannot begin on that 
specific date. Entergy's proposal does not provide adequate time to achieve the 

necessary milestones and to make informed decisions regarding the market protocols, 
d c a t i o n  of an independent organization, and market readiness. Perhaps more 
importantly, Entergy's proposal would not allow continued progress to be madc if the 

competitive market was not readyfor any reason-on January 1, 2004. "he 
Commission seeks to introduce competition as quickly as possibkJ but it is essential to 
complete tbe necessary groundwork in a way that will lead to a mccessfial and U l y  
functional market-even under an interim solution. While January 1,2004 may not be 
feasible, it appeam reasonable at this point to start competition undm an interim salutiw 

in this area by Decernber 2004. 

The Commission recognizes that there are key milestones to be accomplished that 

could &cct the viability, timii, and nature of competition under an interim solution. 

First, the Commission must address contested issucs relatad to the market p ~ l s  in 
Docket No. 25089. After interim approval of the ProtocohJ the Commission pfanr to 

undertake a proceeding to certifL an independent organization pursuant to PURA 
9 39.151. Subsequently, the Commission and the parties should fwus on reinvigorating 
the pilot project and selecting a date certain, if appropriate, for the start of fill d l  
competition In addition, Entergy could resume business-separation pmccodings in other 

jurisdictions and, to the extent necessary, a d h  business-separation amendments in 
Entergy's unbundled cost-of-service docket or jurisdictional separation at the 

Commission. The Commission anticipates that the pilot project would begin afkr PERC 
approves the market pmtocols (even if such approval is on 80 interim basis). After them 

is experience with the pilot projectJ the market-readiness proceeding should be h b t e d  
to detmine whether the power region can offer fair competition and reliable d c c  
pursuant to the Commission's order in Docket No. 24469. Upon a Commission finding 

that the region can offer fair competition and reliable S&CC, the market woad a p ~ n  
der market participants arc &dai an adequate opntunity to acgotiate contmts. 
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III. Order 

For the r e a m s  stated above, the Commission denies Entergy’s petition and 
ordm the following sequcncc, which contemplates that an interim solution may be@ by 

Decmber2004. 

Approve the market protocols in Docket No. 25089 and participate, as 

appropriate; in FERC proceedings to approve changes to Entergy’s open access 
transmission tariffto implement retail competition. 

Certi& an independent organization pursuant to PURA 8 39.151, 

Resume business-separation proceedings in other jurisdictions and, to the axtaat 

necessary, at the Commission. 

Reinvigorate and conduct the pilot project upon FERC approval of the market 

protocols. 

0 Initiate a market-readiness proceeding and determine whether the power region 
can offar fair competition and reliable service pursuant to the Commission’s order 
in Docket No. 24469. 

Tht C o d s i o n  attaches a schedule indicating approximate milestone date8 for the 
above sequence, but realizes that these anticipated dates may shift. The ultimate goats 

toward an interim solution, however, remain mtact. 
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4km3. S I G m  AT AUSTIN, TEXAS the day of 

PUBLIC UTJLITY COMMISSION OF TEXAS 

BREW A. P E W ,  COMMISSIONER 

. -.I_- 
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To ensure that there is "fair competition and reliable strvicC to all  d custmer 

classas," "Ex. Urn. CODE ANN. 0 39.103, I believe that them must be, at a &hum, 

either a functioning and independent Ggional tranSmission organization, a an ageaneat 

between all parties in Dbcket No, 25089 that pvidcs  mutually satisfactory terms for 
critical m k c t  protocols, including imbalance enexgy payments. Because nuther h t s  

at this time, 1 must respectfully dissent fiom the schedule set forth in this order. 
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CLalmna 
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April 5,2001 

. DcarMr.Howcll; 

SYSTEM BENEFlT ASSESSMENT SUPPLEMENTAL STATEI)IIENT 
FISCAL YEAR 2001 

DUE AND PAYABLE ON OR BEFORE APRIL 15,2001 

AMOWN" DUE: $c1,200,407.71 
ALL F W S M U S T B E  WlXBD 
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1301 FANNlN STREET, STE. 230, 

-lCel HOUSTON, TX 77002 
Vonddr Fad. T r  ID 

V ~ n P t r o r # l l  StrsdAWnu 
(214) 876-0078 
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Pay To TXU WRTFOLIO MANAOEMENT COMPANY LP ~d 7-b 093un-04 

AHntkn knolrnt 277,033.75 

v m h  BUJC CHASE BANK OF TEXAS - DALLAS mKQ. REC SALE 06/01 

1130-0086-9 ControctNO. 
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Entergy Accounts Payable 

city and Stdo DALLAS, TX 

A m m t  1,403,601 -70 

Purpose RENNYABLE ENERGY CREbi OjJoa 

ContrauNa 

P.0, Numbcr 

IllVdCONa REC031405 ENTERGY 

hivcdce Dols 09-Mar-05 
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Pay To e QULF CAPITAL PARTNERS Dated Trsnrfer 23-Mar-Ofj 

Attsntia FlNCR TO 10209840.1 Amatnt 215,709.00 

RENEWABLE ENERGY CRWI 03/05 wrpoer v ~ ~ p h n w ,  8 JPMORGAN CHASE 

VIllQarABAI @ 0 2 1 m 2 1  contnd NR 

EGSI TTC Cost Case 



M a r -  18-06 lo: ISA 

~ 

EGSI TTC Cost Case 

Exhibit PRM-12 
2005 TTC Cost Case 

Page 12 of 16 p.02 

3/16/05 Invoice No.: 05.03.16 8 

PamIvscaux 
wrgy Oulf states, Inc. 
10055 Grogans Mill Rd. 
suile 300 
The Woodlands, TX 77380 
Contactname: PamMeaux 
Contact phone number: 28 1-297-3649 
can~aot fu: 2 a m m ~ 9  

Re. Invoice fot Purchase of 16593 M W h  of 2004 Texas RECs 
stuu; Gulf Capital Partam, Inc. 
Buyer: En= Gulf States, Inc. 

P W w e  Rice: $215,709.00 (calculated by 16,593 MWhrs X S13.00) 
Please Wire tmsfer the amwot of: $215,709.00 pet tbr: REC flslnraction Agreement 
No. 2 datad March 

JPMoc~M Thut Company, National Asmiation 
Insti#iad TNSS servicw 

Dallas, TX 75201 
For: GultCap RlEc Escrow Accoust 

8 Acct#507198883forfurthercreditto 10209840.1 
I) ABA#O2lOOOO21 

2001 Bryan street, ldh Floor 

Con- Person: Michael J. Smith 
952 Echo Itane, Suit0 322 
Howtun, TX 77024 

Fur: 713-984-9232 
PSI: 713-984-9525 

Tax ID # 76-0487526 

we theink you rot your business. 

Micbl 3. Smith 



2005 

9zL p T m m  - 
Cntorgy Aooounta Payablo \15+?77. 

IA$tUpd4lWW@l R.4u-t for Electronic Funds Tnnsfor Form 

ELEENT MARKETS, INC. Pay l o  

AtteMlon DBA LACK GORP.. INC. 

VwKlcr Bnnk Name BANK OF AMERICA 

V W A B A #  111oooM5 

v ~ ~ ~ #  005741882145 

clcyendstde HOUSTON, TX 

Da& of T r d m  

Amdunt 

25-Mar45 

4,97730 

RENEWABLE ENERGY CREDl 03/05 Purpcee 

contra13 Na 

P.O. Numbsr 

lnwiCsN0. 05.03.08.001 ' 
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*:a # InvoicdConfS rma tion 

05.03.08.001 0 

Pamela M e w  
Entergy Uulf States 
1005 Grogans Mill Rd 30 
The Woodlands, TX 77380 

Re: bvoice for Purchase of 33,186 MWhrs of Texas RECs 
Sellec Gulf Capital Partners 
Seller Contact Michael J. Smith, Partner 

952 Echo h e ,  Suite 322 
Houston, TX 77024-27756 
Phone: 713-984-9525 

Buy-. Entcrgy Gulf States 

purchctse Price: $431,418.00 (Calculated by 33,186 X $13.00) 
Consulting Fees to Entcrgy Gulf States: $4977.% (.I5 X 33,186) 
Please remit the mount of $4977.90 t~ Element Morkeu, Inc,within 20 day8 of invoice 
date to; 

Bank Information: 

Bank of America, Houston, TX 
Par: Element Markets, Inc. 
Acct # 005741892145 
ABA #111oooO25 

Contact Pmn: Randall N. h c k  
1403 Hydt Park, Bldg C 
mUStOn, Tx 77006 
Ph 7 13-523-447 1 
Fax: 7 13-523-4475 

Mw To pAT m 
Tax ID # 762886956 
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Entergy Accounts Payable 
Request for Electronic Funds Transfor Form 

AMEREX EMISSIONS, LTD Date d Tmafer 01 -Apr-O5 Pay To - 

1 o,o0O,oo AttenuOn Amcm.Int 

v e  me WELLS FARO0 Purpose RENEWABLE ENERGY CREDI 03/05 

VWldaABA# 121000248 Cctl-wol No. 

v- m t  # 9371 7701 89 P.O. Nunbe 

my and st* HOUSTON, TX lnvdcs No. 10oOOOOO32805 

lnvoica Date 28-Mar-05 
L i 
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SUMMARY OF DIRECT TESTIMONY OF THOMAS R. MANASCO 

Thomas R. Manasco is the Manager of Capital Planning for the Utility 

Operations group of Entergy Services, Inc., which acts on behalf of the Entergy 

Operating Companies. From June 1, 1999 through June 17, 2005, Entergy Gulf 

States, Inc. and its affiliated service company, Entergy Services, Inc., expended 

funds to implement retail open access in Entergy Gulf States, Inc.’s Texas 

service territory. Mr. Manasco sponsors $58,415,316.1 5 million of these 

expenditures, which cover activities such as equipping Entergy Gulf States lin its 

restructured form as an electric distribution delivery company) to communicate 

and interact with the Electric Reliability Council of Texas, the Competitive 

Retailers, and the wholesale settlement organization. These costs are contained 

within the following three classes of lTC costs: Texas Standard Electronic 

Transactions and Load Profiling and Data Aggregation; Pilot Project; and Pilot 

Operations. Mr. Manasco explains why these costs, and the projects through 

which they were incurred, are reasonable and necessary transition costs. 
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1 I. INTRODUCTION AND QUALIFICATIONS 

2 Q. PLEASE STATE YOUR NAME, OCCUPATION, AND BUSINESS 

3 ADDRESS. 

4 A. My name is Thomas R. Manasco. I am employed by Entergy Services, 

5 Inc. (“ESI”) as Manager, Capital Planning. My business address is 639 

6 Loyola Avenue, New Orleans, Louisiana 701 13. 

7 
8 Q. 

9 A. 

10 

11 
12 Q. 

13 

14 A. 

15 

16 

17 

18 

19 

20 

FOR WHOM ARE YOU TESTIFYING IN THIS DOCKET? 

I am testifying on behalf of Entergy Gulf States, Inc. (“EGSI” or the 

”Company”). 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND 

PROFESSIONAL EXPERIENCE. 

I earned a Bachelor of Science Degree in Engineering from the University 

of Alabama-Birmingham, where I graduated in 1973. I began my utility 

industry career in 1973 when I joined Mississippi Power & Light Co. 

(“MP&L”), as a distribution engineer. I have been with the Entergy System 

since that time.’ 

My responsibilities increased over the years as I was promded 

within the Entergy System. In 1979, I became the service supervisor for 

‘ When I use the terms “Entergy” or the “Entergy System,” I am referring to generically to 
Entergy Corporation and all of its affiliates and subsidiaries, including E51 and the five Entergy 
Operating Companies (which includes EGSI). 
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the MP&L Jackson area, responsible for the day-to-day service operations 

that included the installation of new services and trouble response. In 

1982, I was promoted to the position of district engineer, in which 1 had 

responsibility for the engineering, line construction, and operations for the 

distribution system in what was then the Clinton District of MP&L. In 1984, 

I was promoted to the position of district manager, with responsibility for 

overall management of the distribution and customer service operations 

for MP&L's Grenada District. My responsibilities included managing the 

business office, meter reading, engineering, construction, service, and 

community relations. In 1990, as MP&L changed its organization, I 

became an area line manager, with management responsibility for 

distribution construction, service, and operations for MP&L's customers in 

north Mississippi. 

In 1993, I joined ESI as the manager of vegetation management for 

the Entergy system, with responsibility for the development and 

coordination of system-wide right-of-way clearing and tree-trimming 

policies and standards. In 1994, I became Division Manager with 

responsibility for customer service, business off ice, and community 

relations for the West Central Division customers in South Arkansas and 

North Louisiana. In 1996, I joined Entergy's Retail organization and 

served as Director of Sales & Service for the industrial, and later 

commeecial and industrial, customers in the New Orleans area. 

EGSI TTC Cost Case 1-393 393 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 
17 Q. 

18 A. 

19 

20 

21 

22 

23 

In 1999, I joined the group within €SI that was responsible for 

market mechanics. This group’s responsibilities include the development 

of new polices, processes, and system requirements necessary for the 

interaction of EGSl’s anticipated future unbundled distribution company 

(Entergy Texas Distribution, or “ETD) with the other entities that would 

participate in the retail open access (“ROA”) market mandated by Texas 

Senate Bill 7. From July 2000 until June 2003, as Director of Transition, I 

had overall responsibility for the implementation and management of the 

market mechanics functions for EGSl‘s participation in its extended pilot, 

and preparation to support ROA in its Texas service area. This included 

management and oversight of the work being done to equip ETD with the 

new capabilities required by ROA. I also represented ETD in the 

development of the Entergy Settlement Area in Texas (“€SAT) Protocols 

that were developed through the collaborative process carried out in 2002- 

03. My current position is Manager of Capital Planning with ESI. 

WHAT ARE YOUR JOB RESPONSIBILITIES? 

In my current position as Manager of Capital Planning, I support the Chief 

Financial Officer of Utility Operations in planning, prioritizing, and 

managing capital expenditures for Iintergy’s regulated companies. 

As explained above, my responsibilities as Director of Transition 

were to ensure that the anticipated unbundled ETD was equipped with the 

necdessary capabilities and systems (that is, the “market mechanics”) to 

EGSI TTC Cost Case 1-394 394 
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1 

2 

3 

4 

5 

6 

7 Q. 

8 

9 A. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

support ROA in €SAT. I also had responsibilities related to preparing for, 

implementing, and maintaining pilot readiness during the initial pilot period 

of June 2001 through December 2001, and the extended pilot period that 

commenced on January 1, 2002, and extended until it was terminated by 

the Commission in on order issued in July 2004. 

HAVE YOU PREVIOUSLY TESTIFIED BEfORE THE PUBLIC UTILITY 

COMMISSION OF TEXAS OR OTHER REGULATORY AGENCIES? 

Yes. I have filed testimony in three Public Utility Commission of Texas 

(“Commission” or ”PUCl”) dockets: Docket No. 22356, Application of 

Entergy Gulf States for Approval of Unbundled Cost of Service Rates 

Pursuant to PURA $39.20 7 and Public Utility Commission Substantive 

Rule 525.344 (in which I adopted the direct testimony of Company witness 

James Striedel as of August 29, 2000); Docket No. 24469, Stars Petition 

to Determine Readiness for Retail Competition in the Portions of Texas 

Within the southeastern Reliability Council {direct testimony filed on 

September 24, 2001); and Docket No. 25089, Project to Develop Market 

Protocols for the Portions of Texas Within the Southeastern Electrfc 

Reliability Council (direct testimony filed on April 11, 2003). 1 also filed 

testimony in EGSl’s base rate case filed in August 2004 in Docket No. 

30123, but that docket was dismissed before my testimony was entered 

into the record. I have not testified or filed testimony before any other 

regulatory agencies. 
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1 

2 Q. 

3 A. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

20 

21 

22 

II. PURPOSE AND ORGANIZATION OF TESTIMONY 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

I sponsor EGSl’s distribution-related Transition to Competition ( T C ” )  

costs at issue in this docket incurred from June 1, 1999 through June 17, 

2005. These costs amount to $58,415,316.15 million and are organized 

within the following three classes of l T C  costs, which include both affiliate 

and non-aff iliate costs: Texas Standard Electronic Transactions and Load 

Profiling and Data Aggregation; Pilot Project; and Pilot Operations. 

Specifically, I address and support activities such as equipping EGSI (in 

its restructured form as an electric distribution delivery company) to 

communicate and interact with the Electric Reliability Council of Texas, the 

Competitive Retailers, and the wholesale settlement organization. These 

costs are associated with anticipated ETD operations in preparation for 

ROA and what I refer to as the distribution “market mechanics” costs and 

the costs associated with: modifying and testing of the existing legacy 

systems; the Customer Choice Pilot Project (“pilot”) and on-going pilot 

operation costs incurred on behalf of EGSI. 

HOW ARE THE ACTIVITIES AND DOLLARS THAT YOU SUPPORT 

DIFFERENT FROM THE ACTIVITIES AND DOLLARS THAT EGSI 

WITNESSES WILLIAM T. CRADDOCK AND ANDREW E. QUICK 

SUPPORT? 
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22 A. 

Company witnesses Craddock and Quick, sponsor, in part, different costs 

associated with the Customer Care & Service System (“CCS), which was 

replacing the Customer Information System (“CIS), to be used to facilitate 

electronic interactions with the ROA market in ESAT and with the Texas 

state-wide registration agent, which is Electric Reliability Council of Texas 

(“ERCOT”). Mr. Craddock sponsors CCS costs that would allow the CCS 

to interface with and communicate internally with the unique EGSI 

distribution functionality necessary for ROA. I sponsor costs that would 

allow this distribution functionality to communicate externally to the 

market. Likewise, Mr. Quick sponsors costs that were incurred to allow 

the retail functionality to communicate with the external market. The 

analogy is that Mr. Craddock’s CCS “piece” communicates with 

distribution systems internally within Entergy-he hands the ball to me. I 

then process the information as necessary for my market mechanics 

responsibilities, and then pass that ball out to the market (and receive the 

“ball” back from the market). A diagram that depicts the relationship 

between the different CCS pieces and functionality relevant to this case is 

attached as my Exhibit TRM-1 and shown in more detail in my Exhibit 

TRM-4. 

WHAT DO YOU MEAN BY THE TERM “MARKET MECHANICS? 

I use the term “market mechanics” in my testimony to mean: 
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(1) those new distribution-related functions that are necessary to 

support operations under ROA in Texas, 

the costs related to the retail market transactions-referred to as 

“Texas Standard Electronic Transfer” or “Texas SET” activities, and 

the costs related to load profiling and data aggregation activities. 

In addition to these new functions, EGSl’s implementation of 

market mechanics included making modifications to existing information 

technology (“IT”) systems as required to interface with these new systems 

to support ROA. An explanation of market mechanics is attached in 

Exhibit TRM-2-“Market Mechanics Overview.” 

(2) 

(3) 

In addition to developing market mechanics to support ROA, EGSI 

also prepared for and participated in the pilot and extended pilot projects 

established to determine readiness for ROA in ESAT. In my testimony, 

the term “market mechanics” does not include the pilot-related activities 

that I also address. 

WHAT ARE SOME EXAMPLES OF “DISTRIBUT4ON-RELATED 

FUNCTIONS NECESSARY TO SUPPORT ROA? 

These functions include: 

(1 ) Registration and Switching Process: 

the ability to facilitate and support end-use customer switching 

among Retail Electric Providers (“REPS”) through the ERCOT 

registration process, which further requires the ability to assign and 
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track service delivery points by an Electric Service Identifie? (ESI- 

ID). Each Transmission and Distribution Service Provider (“TDSP) 

had to assign a unique ESI-ID to each delivery point in its 

distribution system3 (that is, the point on a distribution system at 

which a customer receives electric service). The ESI-ID is the key 

identifier that associates and maintains the relationship between 

the customer, the REP providing electricity to that customer, and 

the TDSP delivering the electricity to that customer. 

Data Transport and Transaction Management: 

the ability to electronically communicate with other market 

participants and ERCOT and the ability to manage and track those 

communications, which are known as “Texas SET” transactions. 

(2) 

(3) Load Profiling: 

for all ESI-IDS for which IDRs (Interval Data Recorder meters) are 

not installed, the ability to devebp ioad profiles and assign ESI-IDS 

to those profiles. 

ERCOT Protocols Section 15.4 Electric Service Identifier (ESI ID): Each TDSP 
Service Delivery Point (SDP) shall have a unique number within Texas. Once this unique number 
has been created and assigned to a SDP, it shall not be re-issued, even in the event of 
termination of the associated point-of-service. This unique number shall be referred to as the 
Electric Service Identifier (€SI ID). 

Certain exceptions to this are allowed in the ERCOT Protocols Section 15 such as the 
ability to assign all municipal street lights to one €SI-ID. 

2 

3 
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