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RELIANT ENERGY, INCORPORATED

DOCKET NO. 23950

CITY OF HOUSTON

Q. Please refer to page 7, lines 1 and 2, of the supplemental testimony of Mr. Griffey.  Provide a copy of all documents supporting the claim that the Legislature envisioned a net margin under the PTB sufficient to foster competition.

A. Please see the following two examples:

The first example that clearly shows the legislatures intent to foster competition through the PTB comes from the House sponsor of SB7:

During the introduction to the 2nd reading of SB7 in the House on May 20, 1999, Representative Steve Wolen’s (the sponsor of SB7 in the House), pointed out that the “genius” and “heart and soul” of SB7 was the PTB provision whereby the affiliate REP’s would not be able to charge less than the PTB in order to encourage competing REP’s to under-cut the affiliate and thus spur competition.  


Representative Wolens: “After the price drops by 6%, and after we have the price to beat here, we will freeze the rates here.  And the reason we freeze the rates is we give the competitors a price to beat.  And that’s the genius of the bill.  If you want competition they gotta come in and they have gotta have headroom to be able to come in and fight”

This introduction can be viewed on the Texas House of Representatives web site at the following address: http://www.house.state.tx.us/audio/archivehc.thm. 

Another example addressing the Legislature’s intent can be found in the final order to Docket No. 21956 (The Reliant Energy Business Separation Plan) at page 4 where the Commission notes “while the price to beat was intended to be a price cap, the adjustment mechanism in PURA §39.202(1) allows the cap to be pierced to reflect significant changes in the market price of natural gas or purchased power.  Consequently, the Commission concludes that it was the Legislature’s intent, in providing for this adjustment, to ensure that an affiliated REP would not be selling power at a fixed price that is below market costs.  Because problems 

Request No. HOU16-6


  







     Page 2 of 2

result from forcing a utility to sell power at a fixed price that is below market costs, it is readily apparent to this Commission that a market-based adjustment is necessary to ensure that the price to beat remains above wholesale costs.”

Attachments:  None  

Sponsor: Charles S. Griffey 

