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RELIANT ENERGY, INCORPORATED

DOCKET NO. 23950

CITY OF HOUSTON

Q. 
Will Reliant’s proposal in Mr. Griffey’s supplemental testimony result in higher rates to customers that do not switch to another REP than rates determined pursuant to this PTB rule?  If so, how much higher on a ¢ per kWh basis?

A.
Mr. Griffey’s proposal calls for setting the initial PTB fuel factor via the traditional methodology per the PTB rule.  The fuel factor of 3.9232 c/Kwh shown in Exhibit CSG-S1 corresponds exactly to the PTB fuel factor calculated according to the PTB rule and shown on page WP/DMM-1 of Errata 1 filed by Reliant on June 5th, 2001.  Under Mr. Griffey’s proposal, this factor can only be adjusted in October if net margins are below pilot net margins.   In such cases, the effect on the fuel factor is the increase necessary to bring net margin to be equal to the pilot net margin.
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