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RELIANT ENERGY, INCORPORATED

DOCKET NO. 23950

CITY OF HOUSTON

Q. If Mr. Griffey’s proposed changes to the PTB rule are adopted, will all utilities end up with different net margin amounts or will all utilities have the same net margin amount.  If the objective of Mr. Griffey’s proposal is to have sufficient net margin amounts, explain why all utilities shouldn’t have the same net margin level?

A.
Mr. Griffey's proposal does not attempt to make all REP's net margins the same.  It is not necessary that all REPs have the same net margin in order for competition to thrive, but it is necessary that there be positive net margin.  No REP will successfully enter the market if it can not recover cost.  
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