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RELIANT ENERGY, INCORPORATED

DOCKET NO. 23950

CITY OF HOUSTON

Q. Even if Mr. Griffey’s proposed fuel factor methodology is approved, please explain the rationale for using the interim fuel factor in Docket No. 23833 rather than the final approved fuel factor.  If the answer is because that is the factor that was in effect on May 24th, explain why it would be prudent for one to expect that an interim fuel factor will also be the final, approved fuel factor, especially during a period of gas price volatility.

A.
Mr. Griffey's proposal is to ensure that the anticipated pilot net margin is available.  Mr. Griffey’s belief is that anticipated net margin in May was based on the expectation that the interim rates and surcharges would be in effect. 
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