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RELIANT ENERGY, INCORPORATED

DOCKET NO. 23950

CITY OF HOUSTON

Q. 
Please refer to footnote 3 on page 2 of the supplemental testimony of Reliant witness Charles Griffey.  Provide a copy of all studies, analyses, computer files, correspondence and other documents which support the claim that “the fuel factor set under the rule is already lower than actual power prices.”

A.
Please see the voluminous and Highly Sensitive Protected response to PUC1-BL-1.  To review this information pursuant to the protective order in this docket in the Houston or Austin offices of Reliant Energy, please contact Deborah Case at 713-207-5469

By definition, taking a six percent discount off of a portion of the fuel factor creates a situation where the affiliate REP cannot recover its traditional fuel expense (See PUC1-BL-1 for documentation related to actual power prices).  Actual power prices trade based upon the market clearing price for any given hour.  Most hours in ERCOT, gas generation is on the margin.  Therefore, market clearing prices are based on the marginal gas unit.  However, the fuel costs experienced by the traditional integrated utility are a combination of its underlying generation portfolio.  For Reliant, this portfolio includes coal, lignite, nuclear, gas and purchased power.  Therefore, it is intuitive, that a fuel factor based on the sum of a diverse generation portfolio’s fuel expense is less than the market price of power for the same time period and amount of generation.

Attachments:  None  

Sponsor: Charles S. Griffey 

