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Request No: COH3-12 

Q. 

A. 

CENTERPOINT ENERGY, INCORPORATED 

PUC DOCKET NO. 29526 

SOAH DOCKET NO. 473-04-4555 

CITY OF HOUSTON 

Explain the accounting on the company's books for recording deferred inconie taxes on the 
excess mitigation liability. 

A deferred income tax asset was established when the excess mitigation regulatory liability 
was recorded because the liability was not deductible for tax purposes at that time. 
Refunds to ratepayers are currently deductible for tax purposes when paid. As refunds to 
ratepayers are paid, the Company is entitled to the tax deduction and the regulatory liability 
is reduced along with its related deferred income tax asset. 

Sponsor: Robert W. Hriszko 

Attachments: None 
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