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SOAH DOCKET NO. 473-04-1033
PUC DOCKET NO. 28840

§

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
§

CENTRAL COMPANY FOR § OF
§

AUTHORITY TO CHANGE RATES  § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY’S RESPONSE TO
CITIES’ SEVENTEENTH REQUEST FOR INFORMATION

Question No. 23:

Referring to Company's response to Cities 2-3, Attachment 2, page 6 of 18, provide a
reconciliation between the $79,154,449 of transmission O&M for YE 6/03 and the
transmission O&M of $26,803,666 shown in Schedule I-A-1.

Response No. 23:

Please see the attached reconciliation.

Prepared By:  Susan C. Franke Title: Senior Accounting
Consultant
Sponsored By: Randall W. Hamlett Title: Manager, Regulatory

Accounting Services
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SOAH DOCKET NO. 473-04-1033
PUC DOCKET NO. 28840

APPLICATION OF AEP TEXAS BEFORE THE STATE OFFICE

OF

§
2
CENTRAL COMPANY FOR §
§
§

AUTHORITY TO CHANGE RATES ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY’S RESPONSE TO
CITIES’ SEVENTEENTH REQUEST FOR INFORMATION

Question No. 24:

Referring to Company's response to Cities 2-3, Attachment 2, page 9 of 18, provide a
reconciliation between the $32,620,463 of customer service and accounting O&M for YE
6/03 and the customer service O&M of $20,323,270 shown in Schedule I-A-1.

Response No. 24:

Please see the attached reconciliation.

Prepared By:  Susan C. Franke Title: Senior Accounting
Consultant
Sponsored By: Randall W. Hamlett Title: Manager, Regulatory

Accounting Services
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SOAH DOCKET NO. 473-04-1033
PUC DOCKET NO. 28840

APPLICATION OF AEP TEXAS BEFORE THE STATE OFFICE

CENTRAL COMPANY FOR OF

AUTHORITY TO CHANGE RATES ADMINISTRATIVE HEARINGS

LT LT L LD L S

AEP TEXAS CENTRAL COMPANY’S RESPONSE TO
CITIES’ SEVENTEENTH REQUEST FOR INFORMATION

Question No. 25:

Referring to Company response to Cities 2-3, provide the information for metering for
1999, 2000, 2001, 2002 and the year ended June 30, 2003. Include a reconciliation
between the amount for metering O&M for YE 6/03 and the metering O&M of
$25,791,963 shown in Schedule I-A-1.

Response No. 25:
The requested metering data is not available from the Company's books and records.

Instead, metering specific data is only developed for rate cases. The attachment provides
the Company's adjusted O&M for the YE 6/03 for the metering function.

Prepared By:  Susan C. Franke Title: Senior Accounting
Consultant
Sponsored By: Randall W. Hamlett Title: Manager, Regulatory

Accounting Services
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SOAH DOCKET NO. 473-04-1033
PUC DOCKET NO. 28840

§

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
§

CENTRAL COMPANY FOR § OF
§

AUTHORITY TO CHANGE RATES § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY’S RESPONSE TO
CITIES’ SEVENTEENTH REQUEST FOR INFORMATION

Question No. 26:

Referring to Company's response to Cities 2-6, provide (1) the actual monthly revenue
related to the three changes listed; and (2) adjusted monthly revenue assuming the
changes in rates had been in effect for the entire test year.

Response No. 26:

(1) Please see Schedule [[-H-4.1 for TC, TCRF, Net Merger Savings and Rate Reduction
amounts for the test year. (2) Regarding TCs, TCC has not performed the calculation nor
is it appropriate to adjust revenue because transition charges are the property of AEP
Texas Central Transition Funding LLC and are not considered to be base rate revenue for
TCC. The TCRF rate annualization amount is shown in Schedule II-H-4.1. The Net
Merger Savings and Rate Reduction Riders were effective July 2002 through June 2003,
therefore no adjustment is necessary.

Prepared By:  Shawnna G. Jones Title: Regulatory Consultant II
Sponsored By: Jennifer L. Jackson Title: Senior Regulatory Consultant
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SOAH DOCKET NO. 473-04-1033
PUC DOCKET NO. 28840

§

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
§

CENTRAL COMPANY FOR § OF
§

AUTHORITY TO CHANGE RATES § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY’S RESPONSE TO
CITIES’ SEVENTEENTH REQUEST FOR INFORMATION

Question No. 27:

Identify, explain and quantify any changes in rates charged for AEP/TCC's services
during the period July 1, 2003 to date.

Response No. 27:

There were two changes in TCC's rates since the beginning of the July revenue month.
Revised Net Merger Savings and Rate Reduction Riders became effective with the July
2003 revenue month to reflect Year 4 savings. The riders and supporting calculations
were filed in Docket No. 27717. Please see Attachment A for the quantification of the
revised Net Merger Savings and Rate Reduction Riders. In addition, the TCRF Rider
was revised for billings on an after September 1, 2003. The workpapers supporting the
revised TCRF can be found in PUC Docket 28214. Please see Attachment B for the
quantification of the September 1, 2003 TCREF rates.

Prepared By:  Shawnna G. Jones Title: Regulatory Consultant II
Sponsored By: Jennifer L. Jackson Title: Senior Regulatory Consultant
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SOAH DOCKET NO. 473-04-1033
PUC Docket No. 28840
CITIES’ 17", Q. #27

. Attachment A

Page 1 of 16

WORKPAPERS

AEP TEXAS CENTRAL COMPANY

COMPLIANCE FILING DOCKET NO. 19265

EFFECTIVE JULY 2003 REVENUE MONTH

COVER 1/2/2004
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SOAH DOCKET NO. 473-04-1033
PUC Docket No. 28840

AEP TEXAS CENTRAL COMPANY CITIES’ 17“‘, Q.#27
Merger Savings Rate Reduction . Attachment A
. Percentage of Base Rate Revenues for Year 4, 7/2003 =6/2004 Page 3 of 16
Unbundied Rate Classes
July 2003 -
June 2004 Base Rate
Merger Savings Merger Savings Projected Reduction
Rate Allocator” 3 Base Revenue %
RESIDENTIAL SEC 62.96% $ 6,429,089 $ 199,402,521 3.2242%
GENERAL SERVICE SEC < 10 kW 2.39% 244,060 12,853,104 1.8988%
GENERAL SERVICE SEC > 10 kW 20.78% 2,122,016 100,809,510 2.1050%
PRIMARY SERVICE 5.30% 541,304 26,125,718 2.0719%
TRANSMISSION SERVICE 7.19% 734,175 19,446,540 3.7753%
MUNICIPAL STREET LIGHTING 0.55% 56,268 8,970,924 0.6272%
NON-ROADWAY LIGHTING 0.83% 85,089 11,434,071 0.7442%
|TOTAL 100.00% $ 10,212,000 $ 379,042,389 2.6942%|

*Per methodology filed in UCOS Docket 22352.

@ :
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SOAH DOCKET NO. 473-04-1033
PUC Docket No. 28840

AEP TEXAS CENTRAL COMPANY CITIES’ 17", Q. #27
Merger Savings True-up Attachment A
Percentage of Base Rate Revenues for Year 4, 7/2003 - 6/2004 Page 40f16
Unbundled Rate Classes
July 2003 -
June 2004 True-up Period  True-up Period Total Over-Under Base Rate
Projected Over/Under Interest and Interest Reduction
Rate Base Revenue $ $ $ %
RESIDENTIAL SEC $ 199,402,521 $ (67,346) $ (4,760) $ (72,107) -0.0362%
GENERAL SERVICE SEC < 10 kW 12,853,104 (31,883) (535) (32,418) -0.2522%
GENERAL SERVICE SEC > 10 kW 100,809,510 (18,462) (211) (18,673) -0.0185%
PRIMARY SERVICE 26,125,718 43,238 957 44,195 0.1692%
TRANSMISSION SERVICE 19,446,540 74,260 1,756 76,016 0.3909%
MUNICIPAL STREET LIGHTING 8,970,924 (3,586) (55) (3,640) -0.0406%
NON-ROADWAY LIGHTING 11,434,071 12,995 295 13,291 0.1162%
TOTAL $ 379,042,389 § 9,216 § (2,552) $ 6,663 0.0018%|

MS Trueup & Int 62 1/2/2004
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SOAH DOCKET NO. 473-04-1033
PUC Docket No. 28840

AEP TEXAS CENTRAL COMPANY CITIES’ 17%, Q. #27
Rate Reduction Credit Attachment A
. Percentage of Base Rate Revenues for Year 4, 7/2003 - 6/2004 Page 9 of 16

Unbundled Rate Classes

July 2003 -
Rate June 2004 Base Rate
Rate Reduction Reduction Projected Reduction
Rate Allocator* $ Base Revenue %
RESIDENTIAL SEC 43.25% $ 3,800,395 $§ 199,402,521 1.9059%
GENERAL SERVICE SEC < 10 kW 3.79% 333,133 12,853,104 2.5918%
GENERAL SERVICE SEC > 10 kW 32.96% 2,896,471 100,809,510 2.8732%
PRIMARY SERVICE 8.41% 738,860 26,125,718 2.8281%
TRANSMISSION SERVICE 8.51% 748,037 19,446,540 3.8466%
MUNICIPAL STREET LIGHTING 1.23% 107,915 8,970,924 1.2029%
NON-ROADWAY LIGHTING 1.86% 163,190 11,434,071 1.4272%
|TOTAL 100.00% $ 8,788,000 $ 379,042,389 2.3185%|
*Per methodology filed in UCOS Docket 22352.
@
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Supplemental Rate Reduction Amount CITIES’ 17"
Percentage of Base Rate Revenues for Year 4, 7/2003 to &E(?os‘tAtlthhr%éﬁtZZ

Unbundled Rate Classes Page 10 of 16 .
Supplemental July 2003 -
Supplemental Rate June 2004 Base Rate
Reduction Reduction Projected Reduction
Rate Allocator* $ Base Revenue %

RESIDENTIAL SEC 26.52% $ 1,274,728 § 199,402,521 0.6393%
GENERAL SERVICE SEC < 10 kW 4.86% 233,808 12,853,104 1.8191%
GENERAL SERVICE SEC > 10 kW 42.29% 2,032,875 100,809,510 2.0166%
PRIMARY SERVICE 10.79% 518,565 26,125,718 1.9849%
TRANSMISSION SERVICE 12.48% 600,052 19,446,540 3.0857%
MUNICIPAL STREET LIGHTING 1.21% 58,370 8,970,924 0.6507%
NON-ROADWAY LIGHTING 1.84% 88,269 11,434,071 0.7720%
|Total 100.00% $ 4,806,667 $ 379,042,389 1.2681%|

*Per methodology filed in UCOS Docket 22352.
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AEP TEXAS CENTRAL COMPANY PUC Docket No. 28840
Rate Reduction True-up CITIES’ 17% Q.#27
Percentage of Base Rate Revenues for Year 4, 7/2003 - 6/2004 Attachment A
. Unbundled Rate Classes Page 11 of 16
July 2003 -
June 2004 True-up Period True-up Period Total Over-Under Base Rate
Projected Over/Under Interest and Interest Reduction
Rate Base Revenue $ $ $ %
RESIDENTIAL SEC $ 199,402,521 § (131,877) $ (7,028) § (138,905) -0.0697%
GENERAL SERVICE SEC < 10 kW 12,853,104 (94,727) (1,677) (96,404) -0.7500%
GENERAL SERVICE SEC > 10 kW 100,809,510 (66,476) (1,508) (67,983) -0.0674%
PRIMARY SERVICE 26,125,718 135,995 3,096 139,091 0.5324%
TRANSMISSION SERVICE 19,446,540 193,880 4,685 198,565 1.0211%
MUNICIPAL STREET LIGHTING 8,970,924 (17,091) (326) (17,418) -0.1942%
NON-ROADWAY LIGHTING 11,434,071 51,306 1,243 52,549 0.4596%
|ToTAL $ 379,042,389 $ 71,009 $ (1,514) $ 69,495 0.0183%|
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CITIES’ 17 Q. #27

Attachment B
Page 1 of 4
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§

APPLICATION OF AEP TEXAS § BEFORE THE STATE OFFICE
§

CENTRAL COMPANY FOR § OF
§

AUTHORITY TO CHANGE RATES  § ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY’S RESPONSE TO
CITIES’ SEVENTEENTH REQUEST FOR INFORMATION

Question No. 28:

Identify, explain and quantify any Company proposed adjustments for post test year plant
additions.

Response No. 28:

The Company has no proposed adjustments for post test year plant additions. See the
direct testimony of Randall W. Hamlett, pages 19 through 22. The Company has
reclassified CWIP that was in service prior to 6-30-2003 to plant in service and $8.2
million of distribution CWIP (representing expenditures made prior to the end of the Test
Year) that will be in service by 12-31-2003 as discussed in the testimony of Randall W.
Hamlett. The Company is proposing a post test year reduction in utility plant of $9.2
million for expected sales to large industrial customers.

Prepared By:  Gary W. Moore Title: Senior Accounting
Consultant
Sponsored By: Randall W. Hamlett Title: Manager, Regulatory

Accounting Services
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APPLICATION OF AEP TEXAS BEFORE THE STATE OFFICE

CENTRAL COMPANY FOR

§
§
§
§ OF
§
§

AUTHORITY TO CHANGE RATES ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY’S RESPONSE TO
CITIES’ SEVENTEENTH REQUEST FOR INFORMATION

Question No. 29:

Referring to Mr. Gilbert's proposed weather and residential customer adjustments,
quantify the difference between using (1) average test year number of customers vs. (2)
end of test year number of customers. Include supporting calculations.

Response No. 29:

Schedules II-H-1.2, II-H-3.1, and II-H-4.1 filed by the company in Case number 28840
reflect customer count adjustments to customer count, billing kWh, and base revenues
using the test year-end customer counts. Attached are the corresponding customer count
adjustments using average test year customer counts. The differences between the two
methods for the test year period are summarized in the attached file. Also included in the
file are the monthly adjustments resulting from the use of average customer count.

Using average customers results in a reduction to customer adjustments of 4,401
customers per month, a reduction in kWh adjustments of 60,545,685 kWh for the test
year, and a reduction in base revenue adjustments of $1,433,607 for the test year.

Prepared By:  Reid Newman Title: Project Manager, Economic
Forecasting
Sponsored By: Mark P. Gilbert Title: Manager, Economic
Forecasting
Don Moncrief Title: Director, Regulatory Pricing
& Analysis
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SOAH DOCKET NO. 473-04-1033
PUC DOCKET NO. 28840

APPLICATION OF AEP TEXAS BEFORE THE STATE OFFICE

AUTHORITY TO CHANGE RATES

§
§
§
CENTRAL COMPANY FOR § OF
§
§  ADMINISTRATIVE HEARINGS

AEP TEXAS CENTRAL COMPANY’S RESPONSE TO
CITIES’ SEVENTEENTH REQUEST FOR INFORMATION

Question No. 30:

Referring to the Company's proposed rate base, quantify the difference between using (1)
average test year balances vs. (2) end of test year balances. Include supporting
calculations.

Response No. 30:

See the attached electronic file which contains the requested information. Note that the
calculation includes monthly rate base balances that is not reflective of all adjustments
that would occur if that month coincided with the end of the test year ending used in a
rate filing.

Prepared By:  Gary W. Moore Title: Senior Accounting
Consultant
Sponsored By: Randall W. Hamlett Title: Manager, Regulatory

Accounting Services
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SOAH DOCKET NO. 473-04-1033
PUC Docket No. 28840
CITIES 17TH, Q. # 30

AEP TEXAS CENTRAL COMPANY A;ZAGC?I\(A)?I\II’;
RESPONSE TO CITIES QUESTION NO. 17-30 g

DIFF OF TEST YEAR END RATE BASE VERSUS 13-MOS AVG TEST YEAR

TRANSMISSION [ DISTRIBUTION | MET | TDCS
Original Cost of Plant 67,923,764 50,347,849 3,300,630 29,898
General Plant (1,008,447) 2,494,230 166,792 51,881
Comn. Equipment 481 1,364,463 106,793 80,591
Total Plant 66,915,798 54,206,543 3,574,215 162,371
IMinus: Accumulated Depreciation (5,485,131) (3,383,557) 478,854 (53,779)
Net Plant In Service 61,430,667 50,822,985 4,053,069 108,591
Other Rate Base Items:
cwip 0 0 0 0
Cash Working Capital 0 0 0] 0
[Prepayments-insurance (31,746) 15,881 887 0
Prepayments-taxes (118,459) (332,105) (18,545) 0
Prepayments-rents 0 (6,689) (373) 0
Prepayments-interest cr line fees 323,800 158,059 8,829 0
Materials & Supplies-Operating supplies 846,705 (1,030,212) (67,527) 0
Plant He!d for Future Use 0 0 0 0
Accumulated Provisions and ADIT (5,771,526) (3,720,167) (190,381) 15,415
Rate Base - Other- Reg Liab -1TC Gross-up 78,627 150,351 8,396 0
Rate Base - Other- Reg Liab -Excess ADIT &g.u. 529,575 1,228,298 68,589 0
Rate Base - Other- Reg Liab -Pre 1971 Unam ITC 1,569 1,241 69 0
0 0 0
Regulatory Assets - Debt Restructuring Costs 0 (1,994,939) (111,398) 0
Regulatory Assets - SFAS 109 Flow Thru-Perm Basis Diff (186,226) 38,245 2,136 0
Regulatory Assets - SFAS 109 TX Franchise 0 0 0) 0
Customer Deposits 0 0 0 0
Reserve For Insurance 0 0 0 0
Total Rate Base 57,102,987 45,330,948 3,763,749 124,007
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