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REASONABLENESS OF THE RATES  § BEFORE mE(f;ﬁA@,&éﬁhmE
AND SERVICES OF CAP ROCK §
ENERGY CORPORATION : ADMINISTRATIVE HEARINGS

CAP ROCK ENERGY CORPORATION’S RESPONSES TO
PIONEER NATURAL RESOURCES, USA, INC.’S NINETEENTH REQUEST FOR
INFORMATION, QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

To: Pioneer Natural Resources, USA, Inc., by and through its attorney, James Z. Brazell, Law
Offices of George C. Neale, 1601 Rio Grande Street, Suite 335, P.O. Box 1945, Austin,
Texas 78767

Cap Rock Energy Corporation (“Cap Rock” or the “Company”) files its responses to
Pioneer Natural Resources, USA, Inc.’s Nineteenth Request for Information, Question Nos. 1-

10, 12-13, 15-23, and 25-27. These responses may be treated by all parties as if they were filed

under oath.
Respectfully submitted,

LLOYD, GOSSELINK, BLEVINS,
ROCHELLE, BALDWIN & TOWNSEND, P.C.

111 Congress Avenue, Suite 1800

Austin, Texas 78701

(512) 322-5830

Fax: (512) 472-0532

L~

LAMBETH TOWNSEND u
State Bar No. 20167500

JOYCE BEASLEY
State Bar No. 01987300

MELISSA E. RAMIREZ
State Bar No. 24027645

, ATTORNEYS FOR CAP ROCK ENERGY
008622 CORPORATION
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CERTIFICATE OF SERVICE

I, MELISSA E. RAMIREZ, attorney, certify that a copy of this document was served on
all parties of record in this proceeding on this the 5th day of August, 2004, in the following
manner: hand delivered, sent via facsimile, or mailed by First Class Mail.

MELISSA E. RAMIREZ

008623
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SOAH DOCKET NO. 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-1: Provide an income tax calculation for the unadjusted test year and
test year at proposed rates in the following format:

Return

Less: Interest on long-term debt
Non-normalized timing differences & other
Add: Other taxable income

Sub-total: Taxable income after income taxes
Tax factor

Income tax expense

RESPONSE:

See Cap Rock’s response to Staff’s Fifteenth RFI, Question No. JL-15-174,

Prepared by: Celia Zinn
Sponsored by: Lee D. Atkins
0C8624
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SOAH DOCKET NO. 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-2: Provide a detail of all expenses included in the historic test year for
subscriptions. For each subscription, provide the amount of the
subscription, the FERC account charged and describe the relevancy
of the publication to Cap Rock Energy employees.

RESPONSE:
QOdessa American $138.00
Paris News $141.00

The Farmersville Times $ 28.00
Greenville Herald Banner  $109.80
Midland Reporter Telegr.  $270.00
Brady Standard Herald $ 67.00

Dallas Morning News $186.00
Wall Street Journal $340.58
Harvard Business Review  $118.00
Texas Monthly $ 21.00
Austin American $408.20
Colorado City Record $ 58.00
Texas Weekly $250.00
Big Spring Herald $ 93.42
Eden Echo $ 22.00
Wolfe City Mirror $ 20.00
Business Journal $ 33.00
Bulletin Board $441.72
Total $2,745.72
FERC account 921000

Relevancy to keep employees informed.

Prepared by: '~ Celia Zinn
Sponsored by: Lee D. Atkins
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SOAH DOCKET NO. 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-3: Provide copies of the wellness letters provided to CRE employees for

which Cap Rock paid Hope Health. Provide the total amount paid to
Hope Health during the test year and the FERC account charged.

RESPONSE:

Hope Health was paid prior to the test year.

Prepared by: Celia Zinn
Sponsored by: Lee D. Atkins
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SOAH DOCKET NO., 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-4: Who is Jerry Hoelscher? If this person is an employee, please
provide his job title and annual salary.

RESPONSE:

Jerry Hoelscher is a former director of Cap Rock Energy. Mr. Hoelscher resigned from
the Board in 2002. He is not and has not ever been an employee of Cap Rock Energy.
He received the same compensation as the other directors while he was a member of the
Board of Directors.

Prepared by: Ronald W. Lyon
Sponsored by: Lee D. Atkins
008627
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SOAH DOCKET NO. 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-5: Who is Sharon Hoelscher? If this person is an employee, please
: provide her job title and annual salary,

RESPONSE:

Sharon Hoelscher is a former employee of Cap Rock Energy. She was a long time
employee whose last posijtion was executive assistant to the President/CEQ. She left her
position with Cap Rock in 2002 to move out of state with her husband who had received
anew job. Since she is not currently an employee, she has no annual salary at this time.

Prepared by: Ronald W. Lyon
Sponsored by: Lee D. Atkins
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SOAH DOCKET NO. 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-6: Explain what the SMA is that was purchased from Hunt
Technologies Inc. (invoice #42947 dated October 21, 2003). What is
this item used for an to what FERC account was it charged?

RESPONSE:

Support Maintenance Agreement. It is the 2003 support agreement for turtle meters.
FERC accounts 902000 and 905000.

Prepared by: Celia Zinn
Sponsored by: Lee D. Atkins
008629
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SOAH DOCKET NO. 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-7: Provide a detailed schedule of the amounts paid to customers during
the historic test year to reimburse them for damage to their property.
For each amount, indicate the reason for the damage to the property,
the amount paid, the name of the customer paid, and the FERC

account charged.
RESPONSE:
Customer Paid Amt Reason

KC Offield $ 537.63 | Crew hit fence while putting in service

Odell Smith 458.98 | High voltage, stepped transformer down

Hollingsworth 533.00 | Contractor improperly grounded transformer,
connection went bad

Robert Rivera 1,496.27 | Had bad arrestors on line, burned up customer’s
equipment

WK Spencer 575.00 | Brangus cow destroyed by downed power line
caused by storms

Melanie Goodwin 220.60 | Transformer change out that resulted in damage to
vV

EMC Insurance 1,912.96 | Company vehicle slid on ice into customer’s
vehicle in his driveway.

Gavitte Creek 1,350.00 | Falling power line killed cow and calf

TOTAL | $7,084.44

FERC Accounts - 583000, 584000, 585000, 587000, 588000, 593000, 594000, 595000,
596000, 598000, 92501

Prepared by: Celia Zinn
Sponsored by: Lee D. Atkins
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SOAH DOCKET NO. 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-8: Provide a detail of all amounts paid during the test year for
uniforms. Break out the cost of the uniforms, the late payment

charges, and other charges. Provide the FERC account charged for
each amount.

RESPONSE:

See Schedule G-2 from the Rate Filing Package.
Uniforms - $37,038

Late Payment charge - $4.78
Other charges - $7,604

Mats, safety glasses, safety gloves, hard hats, rubber gloves tested, defe charges.

FERC Accounts: 561000, 652000, 563000, 566000, 580000, 583000, 584000,

585000,586000, 587000, 588000, 590000, 593000, 594000, 595000, 596000, 901000,
903000, 905000, 925000

Prepared by: Celia Zinn
Sponsored by: Lee D. Atkins
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SOAH DOCKET NO. 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-9: Provide a detail of all late charges paid during the historic test year.
Include the FERC account charged and the amount of each charge
by payee.

RESPONSE:

Vendor Amount
Cellular One $ 114.11
M&M Disposal 3.24
Citicorp Vendor 27.41
Kyocera Mita 120.16
AFCO 1,315.14
Dell 171.93
Sharp Electric 19.08
Wells Fargo Finance 5.00
Purchase Power 60.58
Verizon Southwest 49.68
Texaco/Shell 121.64
West Central Wireless 7.52
Verizon Wireless 5.00
Total $2,020.49
FERC Account 426300

Prepared by: Celia Zinn

Sponsored by: Lee D. Atkins
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SOAH DOCKET NO. 473-04-3554
PUC DOCKET NO. 28813

CAP ROCK ENERGY CORPORATION’S RESPONSE TO
PIONEER NATURAL RESOURCES, USA, INC.’S
NINETEENTH REQUEST FOR INFORMATION

QUESTION NOS. 1-10, 12-13, 15-23 AND 25-27

Pioneer 19-10: Provide a trial balance for the nine months ended September 30,
2003 for Cap Rock Energy. (Note: this is not a request for financial
statements).

RESPONSE:

See attached.
Prepared by: Celia Zinn
Sponsored by: Lee D. Atkins
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