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ERCOT’S REPORT FOR THE SECOND QUARTER OF 2003 

COMES NOW, the Electric Reliability Council of Texas, Inc. (ERCOT) and files its 

Report for  the Second Quurter of 2003 for the quarter ending June 30, 2003, pursuant to P.U.C. 

SUBST. R. $25.362(h)(2). Pursuant to P.U.C. SUBST. R. $25.362(h)(2)(A), ERCOT’s report of 

budget variances for the second quarter of 2003 is attached hereto as Attachment A. Pursuant to 

P.U.C. SUBST. R. §§25.362(h)(2)(B) and 25.88, ERCOT is concurrently filing its Performance 
Measures Report for the Second Quarter of 2003 in P.U.C. Docket No. 24462. Pursuant to 

P.U.C. SUSST. R. $25.311(e)(l), ERCOT is also concurrently filing its Status Report on 

Competitive Metering for  the Second Quarter of 2003 in P.U.C. Docket No. 28109. 

Respectfilly Submitted, 

&ark A. walker 
Texas Bar No.: 2071 73 18 
ERCOT 
7620 Metro Center Drive 
Austin, Texas 78744 
Telephone No. (512) 225-7076 
Fax No. (512) 225-7079 
Email: mwalker@ercot.com 
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Preliminary - Unaudited 

ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC. 
Statement of Financial Position 
As of June 30,2003 
(Dollars in Thousands) 

Assets 

Current assets: 
Cash and cash equivalents 
Restricted cash 
Accounts receivable 
Unbilled revenue 
Prepaid expenses and other current assets 

Total current assets 

Computer equipment and software,net 
Furniture, Fixtures and Equipment, net 
Building and leasehold improvements, net 
Land and improvements 
Vehicles, net 
Construction in progress 
Systems under development 
Debt Issue Costs 

Total assets 

Liabilities and Unrestricted Net Assets 

Current liabilities: 
Accounts payable, accrued liabilities and deferred credits 
Market settlement liabilities 
Security deposits 
Capital lease obligation, current portion 

Total current liabilities 

Noncurrent liabilities: 
Senior Notes payable 

Unrestricted net assets 

Total liabilities and unrestricted net assets 

$ 56,802 

6,413 
5,654 
3,940 

11 1.689 

38,880 (a) 

86,143 
2,868 

43,196 
246 
66 

636 
10,146 
1,558 

$ 256,548 

$ 8,569 
54,518 (b) 
38,880 (a) 

101,967 

150,000 

4,581 
$ 256,548 

Notes: 
(a) Restricted cash is comprised of QSE and TCR security deposits and funds held pending bankruptcy court 

(b) Net TCR auction revenue receipts and advance QSE settlement receipts. 
settlement; these deposits are reflected in liabilities. 
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Preliminary - Unaudited 

ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC. 
Statement of Activities 

For the Six Months Ended June 30,2003 
(Dollars in Thousands) 

Operating revenues: 
Transaction fees 
Non-ERCOT LSE Fee 
Membership Fees and other 

Total operating revenue 

Operating expenses 
Salaries and related benefits 
Depreciation and amortization 
Consulting and legal services 
Facility and equipment costs 
WAN Services Administration (Net) 
Hardware and software maintenance and licensing 
Administrative and other 
insurance 
Training, travel and professional dues 

Total operating expenses 

Income from Operations 

Other income (expense) 
Interest income 
Interest expense 

Change in unrestricted net assets 

Unrestricted net assets, beginning of year 

Unrestricted assets, June 30, 2003 

ZQ Attachment A Budget Variances Income Statement 

$ 44,954 
335 
195 

45,484 

17,411 
17,241 
4,653 
2,350 

295 
2 3 1  8 
2,124 

576 
476 

47,644 

31 9 
(4,389) 

(6,230) 

10,811 

$ 4,581 



Preliminary - Unaudited 

ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC. 
Statement of Cash Flows 

For the Six Months Ended June 30,2003 
(Dollars in Thousands) 

Cash flows from operating activities: 
Change in unrestricted net assets 
Adjustments to reconcile change in unresitricted net assets to net cash 

provided by operating activities: 
Depreciation 
Changes in operating assets and liabilities: 

Accounts receivable 
Other assets 
Accounts payable and accrued liabilities 
Market settlement liabilities 
Security deposits 

Net cash provided by operating activities 

Cash flows from investing activities: 
Capital expenditures for property and equipment 
Capital expenditures for hardware, software, and systems under development 

Net cash used in investing activities 

Cash flows from financing activities: 
Proceeds from issuance of notes payable 
Repayment of notes payable 
Debt Issue Costs 

Net cash provided by financing activities 

$ (6,230) 

17,241 

(5,457) 
(51 7) 

(3,223) 
28,517 

(31,087) 

(756) 

(1,428) 
(1 1,968) 

(1 3,396) 

Net increase in cash and cash equivalents 
Cash and cash equivalents, beginning of year 

Cash and cash equivalents, June 30,2003 

(1 4,152) 
109,834 

$ 95,682 

- ~~ 
~ -~ -~ -_______ 

2Q Attachment A Budget Variances Statement of Cash Flows (J 0 0 (15 ‘c3 Page11 of11  


