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REPORTS OF THE ELECTRIC 
RELIABILITY COUNCIL OF TEXAS § 

RFOFivE 

2016 NOV 1 4 AM 9: 
PUBLIC UTILITY COMWMLiTy comis  

OF TEXAS 	FILING CLERK 

PROJECT NO. 27706 

ERCOT'S 'REPORT FOR THE THIRD QUARTER OF 2016 

COMES NOW, 'ElectriF Reliagility Council of Texas, Inc. (ERCOT) and 'files its Report 

for the Third Quarter of 2016 pursuant to 16 Texas Administrative Code (TA'C) § 25.362(i)(3). 

Attachments marked with an asterisk (*) contain information which .is proprietary and 

confidential and shall b'e provided in accordance with Commission policy set forth in 16 TAC §§ 

22.71 and 25.362. The fg- llowing documents comprise this'report: 

SUBST. R. Section Document Description Attaehments 

§25.362(i)(3)(A) 
Any internal Audit Reports that were produced during the reporting 
quarter. 	 , 	 - 

2016 Approved Audit Plan Update September 30, 2016 ' Al* 
Audit Cover Letter: 2016 Audit of Compliance With Must Shall and 
Will Requirements in the Protocols A2 
Audit: 2016 Audit of Compliance with Must Shall and Will 
Requirements in the Protocols A3* 
Audit Cover Letter: Andit of the-Cash and Investments Process 	' * A4 
Audit: 	Audit of the Cash and Investments Process A5* 

,Audit Cover Letter: Consulting and Advisory Services - Alert 
' 	Enterprise Processes A6 

, Audit: 'Consulting and Advisory Services --Alert Enterprise 
Processes A7* 

§§25.362(i)(3)(B) 
and 25.88 

A report on performance measures, as prescribed by the commission. 

. 

Not attached — 
this Report is 
filed in Project 
No. 36141 

§25.362(i)(3)(C) By Account item as established in the fee-filing package prescribed by the 
commission under 22.252 of this title (relating to Procedures for Approval 
ofERCOT Fees and Rates) a report of: 

(i) ERCOT fees and other rates, funds allocated, funds encumbered, 
and funds expended; 

(ii) An explanation for expenditures deviating from the original 
funding allocation for the particular account item; 

(iii) For the report covering the fourth quarter of ERCOT' s fiscal year, 
a detailed expianation of how unexpended funds will be expended 
in the subsequent year. 
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Respectfully submitted, 

2 

ad V. Seely 
ice President and General Counsel 

Texas Bar No. 24037466 
(512) 225-7035 (Phone) 
(512) 225-7079 (Fax) 
chad.seely(4ercot.com  

Juliana Morehead 
Assistant General Counsel 
Texas Bar No. 24046474 
(512) 225-7184 (Phone) 
(512) 225-7079 (Fax) 
iuliana.morehead@,ercot.com  

Jonathan Levine 
Corporate Counsel 
Texas Bar No. 24067323 
(512) 225-7017 (Phone) 
(512) 225-7079 (Fax) 
jonathan.levinc(ckercot.com  

ERCOT 
7620 Metro Center Drive 
Austin, Texas 78744 

ATTORNEYS FOR ELECTRIC 
RELTABILITY COUNCIL OF TEXAS, INC. 



' Attaehment A2 - 

ercot u"4- 
Your Power: ,OuiPromise. 

TO: 
	

The ERCOT Leaderhip Teani 

FROM: 	Chris Langan,-Senior Internal Auditor — Internal Audit Department 

DATE: 	Augusf1.1, 2016 

SUBJECT: Audit' of Compliance with "Mut," "Shall," and "Will"' Requirements in the 
Protocols 

Attached is the audit report from Internal Audit's review of ERCOT's compliance with "Must," 
"Shall," and "Will" requirements in theProtoe'ols., 

The report rating for this audit is as follows:, 

Minor Improvements _ 
Needed 

-- - ,tai 
	 . 

Additional dels regarding ihis audit are contained in the attached audi
:.  
t report. 

ce: 	Allison Atherton 	Calvin Opheim 
Mandy Bauld 	 Mark Patterson 
Bill Blevins 	 Bobby Reed 
Shelly Botkin 	 Austin Rosel 
Ann Delenela, 	 Sandip Sharma 
Ted Hailu 	 • 	Vanessa Spells 
Bryan Hanley 	 •Resmi Surendran 
Kristi Hobbs 	 Jay Teixeira 

	

't Warren Lasher 	 Chad Thompson t ... 

	

4  Matt Mereness 	 Joe Weatherly:, 
Joel Mickey 	 Oscar Macakiage 
Mark Rtiine 	 Matt Stout' 	 . 
Leslie Wiley ' 	 Kenneth W. Anderson (PUCT) 
Dan Wóodfin„ 	 Donna L. 1\felson (PUCT) 
Carrie Bivens 	 Brandy Marty Marquez (PUCT) 
Ohlen Dinopol 	_ 	B"rian LtOy51(PUCT) 

	

. Colleen Froseh 	 Craven Crowell (Chair,'ERCOT Board of Directors) 
Jimmy Hartmann 	Judy Walsh (Vice Chair, ERCOT Board of Directors) 
David Maggio 	 ERCOT Finance and Audit CoMmittee 
David Michelsen 	Baker Tilly 	 - ' 



Attachment A4 

erco '.4.7Your Power. Our Promise. 

TO: 	Mike Petterson, Vice President and Chief Financial Officer 
Leslie Wiley, Treasurer 

FROM: 	April Vega, Senior Internal Auditor — Internal Audit Department 

DATE: 	September 7, 2016 

SUBJECT: Audit of the Cash and Investments Process 

Attached is the final audit report from our recent Audit of the Cash and Investments Process. 

The report rating for this audit is as follows: 

Additional details regarding this engagement are contained in the attached audit report. 

CC: 
Bill Magness 
Cheryl Mele 
Theresa Gage 
Chad Seely 
Matt Mereness 
Matt Stout 
Allison Atherton 
Matt Folks 
Amy Gore 
Oscar Macakiage 
Keith Payton 

Kenneth W. Anderson (PUCT) 
Brian Lloyd (PUCT) 
Brandy Marty Marquez (PUCT) 
Donna Nelson (PUCT) 
Craven Crowell (Chair, ERCOT Board of Directors) 
Judy Walsh (Vice-Chair, Board of Directors) 
Finance and Audit Committee 
Baker Tilly, LLP 

Internal Audit Department 
4 



Attachment A6 

Jo. 

ercot 
YOur Power t)t.ir Promise. 

- =TO: 
	

Matt Stout,-Manager —Compliance*Controls and"Monitoring 

FROM: 	,Michelle Myers, Senior IT Auditor — Internal Audit Department 
a 

DATE: 	'September 12, 2016 

SUBJECT: • Consultihg and Advisory Services Engagement fof AlertEntei•prise Processes 

Attached is the final report from Internal Audit's Consultilig and Advisory Services Engage"ment 
for AlertEnterprise Processes. 

The report rating for this engagement is as follows: 
• - 	 „ 

Consulting 
.Engagemerit =-'i---1\15 - 
Opinion Rendered 

- Additional details regarding this engagement are contained in the attached report. 

CC: 
Bill Magnes; 

'Cheryl Mele 
Betty bay 
Thercsa Gage 
Chad Seely 
Kristi Hobbs 
Matt Mereness „ 
Allisbn Athertoh 
Oscar Macakiage  

Kenneth.W: Anderson (PUCT) 
Brian LIoyd (PUCT) • 
Brandy Marty Marquez (PUCT) 
Donna Nelson (PUCT) 
Craven Crowell (Chair, ERCOT Board of Directors) 
Judy Walsh (Vice-Chair, Board of Directors) 

• Firiince and Audit CoMmittee 
.Baker Tilly, LLP 

Internal Audit DePartment 
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