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PUC DOCKET NO. 27576 
SOAH DOCKET NO. 473-03-2933 

APPLICATION OF TEXAS-NEW § BEFORE THE STATE OFFICE 
MEXICO POWER COMPANY FOR § 
FINAL RECONCILIATION OF FUEL 8 OF 
COSTS UNDER P.U.C. PROC. R. § 
25.236(g) § ADMINISTRATIVE HEARINGS 

TEXAS-NEW MEXICO POWER COMPANY’S 
RESPONSES TO TEXAS INDUSTRIAL ENERGY CONSUMERS’ 

FIRST REQUEST FOR INFORMATION QUESTIONS 1-15 

Texas-New Mexico Power Company (“TNMP”) files this response to Texas Industrial 

Energy Consumers’ First Request for Information. Texas Industrial Energy Consumers’ First 

Request for Information was received on June 16, 2003. Pursuant to Texas Industrial Energy 

Consumers’ First Request for Information, TNMP’s response is due by July 7, 2003. This 

response is therefore timely. The answers may be treated by all parties as if the answers were 

filed under oath. 

Respectfully submitted, 

TEXAS-NEW MEXICO POWER COMPANY 

State Bar No. 00795488 
JOE P. REYNOLDS 
State Bar No. 24006457 
Gjerset & Lorenz LLP 
280 1 Via Fortuna 
Terrace 7, Suite 500 
Austin, Texas 78746 
5 12.899.3930 
512.899.3939 Fax 

GARY W. BOYLE 
Senior Counsel 
Texas-New Mexico Power Company 
4 100 International Plaza 
Fort Worth, Texas 76109 
8 17.737.1386 
817.737.1333 Fax 
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CERTIFICATE OF SERVICE 

Counsel for Texas-New Mexico Power Company, hereby certifies that a copy of this 

document was served on all parties of record in this proceeding on July 7,2003, by hand delivery, 

facsimile, or United States mail, postage pre-paid. 
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Docket No. 27576 
TNMP’s Response to TIEC’s lst  RFI 

TNMP’S RESPONSE T O  TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-1 

For the reconciliation period, please provide the following information for 

each purchased power contract for financially firm or physically firm 

power that was priced on an energy-only basis (in $ per MWh). Please 

exclude all purchases from qualifying facilities and all purchases under 

regulated wholesale tariffs containing fixed rates set by the PUCT: 

(a) Name of supplier; 

(b) Term of contract; 

(c) All applicable contract charges; 

(d) Monthly minimum cost; 

(e) Whether the contract is physically firm or financially firm; 

(f) Is the firmness of the contract supported by liquidated damages? 

(g) The reason(s) for entering into the contract; 

(h) Whether power under the contract was needed to meet TNMP’s load 

requirements; 

(i) Whether the contract is take or pay; 

(j) If applicable, specify the classification of the purchase transaction 

under the ERCOT operating guides (UA, UB, UC, etc.); 

(k) If applicable, specify the standard transaction delivery schedule (5 x 16 

on-peak, 7 x 24, etc.); 

(1) Were there any limitations on the ability of TNMP to call on the 

contract? If so, please state these limitations; 

(m)Whether and how the purchase is dispatchable; 

(n) How much notice is required for TNMP to dispatch the energy? 

SPONSOR: Larry P. Gunderson 
ATTACI-IMENT(S): Enron Confirmation Agreement and Cap Rock Proposal 

TNMP FR CONFID 09358 to TNMP FR CONFID 09366 
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Docket No. 27576 
TNMP's Response to TIEC's 1 S t  WI 

TNMP'S RESPONSE TO TIEC'S FIRST REOUEST FOR INFORMATION 
QUESTIONS 1-15 

(0) Did the use of the purchased energy displace any lower cost 

generation? If so, please identify the amount and duration of any 

displacement; 

(p) The total cost incurred by TNMP under the contract for each month of 

the reconciliation period; and 

(4) The amount of contract costs that TNMP included in eligible fuel 

expense for each month of the reconciliation period. 

Please provide a hard copy of the requested information, along with an 

electronic copy in Microsoft Excel format, with all formulas intact. 

The information requested by this RFI is being provided pursuant to the 

Protective Order entered in this docket. TNMP designates this information 

HIGHLY SENSITIVE PROTECTED MATERIALS. Counsel for TNMP has 

reviewed the information sufficiently to state in good faith that this information 

merits the Highly Sensitive Protected Materials designation and that it is 

exempt from public disclosure under the Public Information Act, Tex. Gov't 

Code ch. 552 under sections 552.101 and 552.1 10. Because these documents 

contain sensitive commercial and financial information that is recognized as 

confidential under PURA $32.101, they are exempt under section 552.101 and 

552.1 10. Moreover, this information includes trade secret information exempt 

under section 552.110. The information used to develop this response 

constitutes information that is not widely available or known outside of TNMP, 

is information that the parties have spent considerable time and effort in 

acquiring and analyzing, and such inforination and analysis would be of 

considerable value to competitors of TNMP to the serious detriment of TNMP. 

RESPONSE: 

SPONSOR: Larry P. Gunderson 
ATTACHMENT(S): Enron Confirmation Agreement and Cap Rock Proposal 

TNMP FR CONFID 09358 to TNMP FR CONFID 09366 
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Docket No. 27576 
TNMP’s Response to TIEC’s lSt RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REOUEST FOR INFORMATION 
QUESTIONS 1-15 

See attached. All other purchases based on energy-only pricing were market 

purchases made under the ERCOT Standard Enabling Agreement. 

SPONSOR: Larry P. Gunderson 
ATTACHMENT(S): Enron Confirmation Agreement and Cap Rock Proposal 

?T\TMP FR CONFID 09358 to TNMP FR CONFID 09366 
6 



Docket No. 27576 
TNMP’s Response to TIEC’s 1’‘ RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
OUESTIONS 1-15 

TIEC QUESTION 1-2 

Provide a schedule showing the allocation of TNMP’s cumulative fuel and 

interest balance by rate class for the reconciliation period in accordance 

with Substantive Rule 25.236(e). Please provide a hard copy of the 

requested information, along with an electronic copy in Microsoft Excel 

format, with all formulas intact. Include all supporting workpapers. 

The final fuel balance in this proceeding will be accounted for in the 2004 

True-Up and, as a result, no refund or surcharge will apply. Therefore, 

Substantive Rule 25.236(e) is not applicable to this proceeding. Because 5 
25.236(e) is inapplicable, TNMP has no responsive documents. 

RESPONSE: 

SPONSOR: Richard J. Kilar 
ATTACHMENT(S): None 
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Docket No. 27576 
TNMP’s Response to TIEC’s lst  WI 

TNMP’S RESPONSE TO TIEC’S FIRST REOUEST FOR INFORMATION 
OUESTIONS 1-15 

TIECQUESTION 1-3 

Provide a schedule showing the costs and revenues for each ancillary 

service and ERCOT fee as defined in the ERCOT Protocols, including 

both interzonal and intrazonal congestion management, that TNMP 

proposes to include in the calculation of its reconcilable fuel balance for 

each month of the reconciliation period. Please provide a hard copy of the 

requested information, along with an electronic copy in Microsoft Excel 

format, with all formulas intact. 

RESPONSE: See attached. 

SPONSOR: Richard J. Kilar 
ATTACHMENT(S): ERCOT Services Purchased and ERCOT Revenues Received 

TNMP FR 01239 to TNMP FR 01240 
(TIEC 1-3 .Xis) 
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Docket No. 27576 
TNMP’s Response to TIEC’s 1 RFI 

TNMP’S RESPONSE T O  TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-4 

Provide a schedule showing the costs and revenues for planned and 

unplanned ERCOT transmission service that TNMP proposes to include 

in the calculation of its reconcilable fuel balance for each month of the 

reconciliation period. Please provide a hard copy of the requested 

information, along with an electronic copy in Microsoft Excel format, with 

all formulas intact. 

See scheduled attached to TNMP’s Response to Question 3 .  RESPONSE: 

SPONSOR: Richard J. Kilar 
ATTACHMENT(S): None 
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Docket No. 27576 
TNMP's Response to TIEC's 1"RFI 

TNMP'S RESPONSE TO TIEC'S FIRST REQUEST FOR INFORMATION 
OUESTIONS 1-15 

TIEC QUESTION 1-5 

Referring to the direct testimony of Rowan J. Sanders, Confidential 

Exhibit RJS-2, provide a similar reconciliation of costs under the 

Constellation contract for each month of the fuel reconciliation period in 

which the contract was in effect. 

See documents attached to TNMP's Response to Question 8 of Cities' Sixth 

Request for Information. 

RESPONSE: 

SPONSOR: Rowan J. Sanders 
ATTACHMENT( S): None 
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Docket No. 27576 
TNMP's Response to TIEC's 1'' WI 

TNMP'S RESPONSE TO TIEC'S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-6 

Referring to the direct testimony of Rowan J. Sanders, Confidential 

Exhibit RJS-3: 

(a) Provide a breakdown of the costs included in line 13 by type of 

ERCOT ancillary service; 

(b)Provide a breakdown of the costs included in line 14 by type of 

ERCOT ancillary service; and 

(c) Provide a breakdown of the prior period costs included in line 17. 

Explain the nature of each underlying cost item, and explain why it is 

appropriate to include the cost item in eligible fuel expense in this 

proceeding. 

RESPONSE: The information requested by this RFI is being provided pursuant to the 

Protective Order entered in this docket. TNMP designates this information 

HIGHLY SENSITIVE PROTECTED MATERIALS. Counsel for TNMP has 

reviewed the information sufficiently to state in good faith that this information 

merits the Highly Sensitive Protected Materials designation and that it is 

exempt from public disclosure under the Public Information Act, Tex. Gov't 

Code ch. 552 under sections 552.101 and 552.1 10. Because these documents 

contain sensitive commercial and financial information that is recognized as 

confidential under PURA 932.101, they are exempt under section 552.101 and 

552.1 10. Moreover, this information includes trade secret information exempt 

under section 552.110. The information used to develop this response 

constitutes information that is not widely available or known outside of T", 
is information that the parties have spent considerable time and effort in 

SPONSOR: 
ATTACHMENT(S): 

Rowan J. SanderdRichard J. Kilar 
Purchased Power Adjustments to General Ledger 
TNMP FR CONFID 09367 to TNMP FR CONFID 09375 
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Docket No. 27576 
TNMP's Response to TIEC's 1" RFI 

TNMP'S RESPONSE TO TIEC'S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

acquiring and analyzing, and such information and analysis would be of 

considerable value to competitors of TNMP to the serious detriment of l". 

(a) Line 13 includes costs paid to Constellation for Ancillary Services 

including regulation service, responsive reserves, and non-spinning 

reserves. These costs were charged on an energy basis and are therefore 

eligible fuel expenses. 

(b) Line 14 includes costs for responsive reserves. Because the Line 14 entries 

net to a zero balance, none of the costs reflected on Line 14 are included in 

eligible fuel expense in this proceeding. 

(c) A breakdown of the prior period costs included on Line 17 is attached 

along with an explanation of each of the charges. These adjustments were 

identified during an accounting review. Once identified, these costs were 

booked in May 2000. Expenses incorrectly included in the prior fuel 

reconciliation were removed and expenses incorrectly excluded in the prior 

fuel reconciliation were added. 

SPONSOR: 
ATTACHMENT(S): 

Rowan J. SanderdRichard J. Kilar 
Purchased Power Adjustments to General Ledger 
TNMP FR CONFID 09367 to TNMP FR CONFID 09375 
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Docket No. 27576 
TNMP’s Response to TIEC’s 1 St RFI 

TNMP’S RESPONSE T O  TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-7 

Referring to the direct testimony of Rowan J. Sanders, Confidential 

Exhibit RJS-3, explain in detail why TNMP is proposing to include each of 

the following cost categories in eligible fuel expense: 

(a) Planned transmission service fees; 

(b) Out of merit replacement capacity costs; 

(c) Black start costs; and 

(a) Replacement reserve uplift costs. 

See TNMP’s Response to Question 9 of Cities’ Sixth Request for Information. RESPONSE: 

SPONSOR: Rowan J. Sanders 
ATTACIHMENT(S): None 
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Docket No. 27576 
TNMP’s Response to TIEC’s 1 St RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-8 

Referring to the direct testimony of Rowan J. Sanders, Confidential 

Exhibit RJS-3: 

(a) Provide a similar schedule that shows the corresponding revenues, if 

any, collected by TNMP for each line item in the schedule; 

(b) Indicate whether the revenues associated with each line item were 

included as an offset to eligible fuel expense in this proceeding; and 

(c) If the answer to subpart “b” is no for any line item in the schedule, 

explain in detail why not. 

RESPONSE: All revenues are reflected in Exhibit RJS-3 and included as an offset to eligible 

he1  expense. 

SPONSOR: 
ATTACHMENT@): None 

Rowan J. SanderdRichard J. Kilar 
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Docket No. 27576 
TNMP’s Response to TIEC’s lst RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-9 

Under the Constellation contract with TNMP, did Constellation receive 

any revenues from the provision of ERCOT ancillary services during the 

reconciliation period that were derived from the use of generating 

resources owned or controlled by TNMP? If the answer is yes: 

(a) Provide a breakdown of such revenues by ERCOT ancillary service; 

(b) Explain whether the revenues associated with each ancillary service 

were used to offset TNMP’s eligible fuel expense in this proceeding; 

and 

(c) If the answer to subpart “b” is no for any ancillary service, explain in 

detail why not. 

RESPONSE: TNMP is unaware if Constellation received any revenues from the provision of 

ancillary services during the reconciliation period that were derived from TNP 

One. TNMP and its customers received the net benefit of such revenues, if 

any, because TNMP received credit for TNP One’s full 305 MW per hour 

capacity regardless of Constellation’s actual use of the plant. 

SPONSOR: Rowan J. Sanders 
ATTACHMENT( S): None 
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Docket No. 27576 
TNMP’s Response to TIEC’s Is‘ RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-10 

Referring to the direct testimony of Richard J. Kilar, pages 10-11, provide 

workpapers supporting the allocation of January 2002 fuel and purchased 

power expenses to TNMP and First Choice Power. Please demonstrate 

how the resulting allocation ties to the January 2002 eligible fuel expense 

listed in Schedule FR-21. 

Please refer to TNMP’s Responses to Questions 3 and 4 of Cities’ Fifth 

Request for Information for the allocation of the gross purchased power costs 

for January 2002 shown on FR-4.3 schedules. In order to reconcile to Schedule 

FR-21 from the FR-4.3 Schedules, please refer to TNMP’s Response to 

Question 2 of Cities’ Sixth Request for Information. 

RESPONSE: 

SPONSOR: Richard J. Kilar 
ATTACHMENT(S): None 
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Docket No. 27576 
TNMP’s Response to TIEC’s I”  RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
OUESTIONS 1-15 

TIEC QUESTION 1-11 

Did TNMP provide bundled retail electric service to any retail customers 

after January 31,2002? If the answer is yes: 

(a) Provide a schedule that shows the eligible fuel costs and fuel revenues 

associated with service to such customers for each month after January 

2002, including all supporting workpapers; 

(b) Indicate whether such costs and revenues are included in the 

calculation of TNMP’s final fuel balance as shown in Schedule FR-21; 

and 

(c) If the answer to subpart “b” is no, provide an amended Schedule FR- 

21 that includes all eligible fuel costs and fuel revenues associated with 

service to such customers after December 31, 2001, and provide 

workpapers supporting each adjustment to the original schedule. 

RESPONSE: No. 

SPONSOR: Richard J. Kilar 
ATTACHMENT(S): None 
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Docket No. 27576 
TNMP’s Response to TIEC’s 1 st RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-12 

Referring to the direct testimony of Larry P. Gunderson, page 11, lines 8- 

11: 

(a) Did TNMP ever purchase short-term power from the market when its 

demand exceeded its forecast? 

(b) If the answer to subpart “a” is yes, indicate whether the referenced 

market purchases were priced on an energy-only basis (purely in 

dollars per MWh). 

RESPONSE: (a) Yes. 

(b) All market purchases were priced on an energy-only basis. TNMP also 

purchased short-term power from the Reliant contract, which was not 

priced on an energy-only basis. 

SPONSOR: Larry P. Gunderson 
ATTACHMENT@): None 
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Docket No. 27576 
TNMP’s Response to TIEC’s lst RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-13 

Referring to the direct testimony of Larry P. Gunderson, Exhibit LPG-5, 

provide a schedule that summarizes: 

(a) The pricing structure of each listed contract; 

(b) The total costs incurred by TNMP under each contract during the 

reconciliation period; and 

(c) The amount of cost associated with each contract that TNMP is 

seeking to recover through eligible fuel expense in this proceeding. 

The information requested by this WI is being provided pursuant to the 

Protective Order entered in this docket. TNMP designates this information 

HIGHLY SENSITIVE PROTECTED MATERIALS. Counsel for TNMP has 

reviewed the information sufficiently to state in good faith that this information 

merits the Highly Sensitive Protected Materials designation and that it is 

exempt from public disclosure under the Public Information Act, Tex. Gov’t 

Code ch. 552 under sections 552.101 and 552.1 10. Because these documents 

contain sensitive commercial and financial information that is recognized as 

confidential under PURA 532.101, they are exempt under section 552.101 and 

552.1 10. Moreover, this information includes trade secret information exempt 

under section 552.110. The information used to develop this response 

-constitutes information that is not widely available or known outside of TNMP, 

is information that the parties have spent considerable time and effort in 

acquiring and analyzing, and such information and analysis would be of 

considerable value to competitors of TNMP to the serious detriment of TNMP. 

RESPONSE: 

SPONSOR: Larry P,  Gunderson 
ATTACHMENT(S): Pricing Summary (TIEC 1-1 3 . ~ 1 ~ )  

TNMP FR CONFID 09376 to TNMP FR CONFID 09377 
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Docket No. 27576 
TNMP’s Response to TIEC’s I St RFI 

Supplier costs 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

(a) See attached. The pricing formulas listed are accurate, but simplified for 

this summary. The contracts describe the pricing structures specifically. 

(b) (c) The total costs and the amount TNMP is seeking to recover through 

eligible fuel expense under the contracts for 2000 and 2001 are as follows: 

Eligible Fuel 

costs 

Amoco (QF) 67,834,523 1 67,834,523 
I 

SPONSOR: Larry P. Gunderson 
ATTACHMENT(S): Pricing Summary 

TNMP FR CONFID 09376 to TNMP FR CONFID 09377 
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Docket No. 27576 
TNMP’s Response to TIEC’s lst RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

TIEC QUESTION 1-14 

Referring to the direct testimony of Rowan J. Sanders, page 7, lines 22-29: 

(a) Provide a breakdown of TNMP’s costs incurred under the 

Constellation contract for the reconciliation period by each of the three 

referenced contract pricing components (ancillary services charge, 

energy charge, and capacity charge); 

(b) Indicate whether TNMP included the costs associated with each 

contract pricing component in eligible fuel expense in this proceeding; 

(c) If the answer to subpart “b” is yes for any pricing component, explain 

in detail TNMP’s rationale for including the costs associated with the 

pricing component in eligible fuel expense; and 

(d) Provide a breakdown of each ERCOT ancillary service reflected in the 

ancillary services charge under the Constellation contract. 

RESPONSE: The information requested by this WI is being provided pursuant to the 

Protective Order entered in this docket. TNMP designates this information 

HIGHLY SENSITIVE PROTECTED MATERIALS. Counsel for TNMP has 

reviewed the information sufficiently to state in good faith that this information 

merits the Highly Sensitive Protected Materials designation and that it is 

exempt from public disclosure under the Public Information Act, Tex. Gov‘t 

Code ch. 552 under sections 552.101 and 552.1 10. Because these documents 

contain sensitive commercial and financial information that is recognized as 

confidential under PURA 932.10 1, they are exempt under section 552.10 1 and 

552.1 10. Moreover, this information includes trade secret information exempt 

under section 552.1 10. The information used to develop this response 

SPONSOR: Larry P. Gunderson 
ATTACHMENT(S): Constellation Purchase Power Contract, Energy Imbalance, and Zonal 

Imbalance (TIEC- 1 4 . ~ 1 ~ )  
TNMP FR CONFID 09378 to TNMP FR CONFID 09381 
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Docket No. 27576 
TNMP’s Response to TIEC’s 1’‘ RFI 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

constitutes information that is not widely available or known outside of W, 

is information that the parties have spent considerable time and effort in 

acquiring and analyzing, and such information and analysis would be of 

considerable value to competitors of TNMP to the serious detriment of T”. 

See attachment. All costs included in the Column titled “Energy Charge (in 

$)” are included as eligible fuel expense. Demand charges listed in the Column 

“Demand Charge (in $)” are not included as eligible fuel expense. Energy 

costs are an eligible fuel expense. The charges listed in the Column titled 

“Energy Charge (in $)” are charged on a KWh basis. 

SPONSOR: Larry P. Gunderson 
ATTACHMENT(S): Constellation Purchase Power Contract, Energy Imbalance, and Zonal 

Imbalance (TIEC-14.~1~) 
TNMP FR CONFID 09378 to TNMP FR CONFID 09381 
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Docket No. 27576 
TNMP’s Response to TIEC’s I st RFI 

Mar-01 
Apr-01 
May-01 

TNMP’S RESPONSE TO TIEC’S FIRST REQUEST FOR INFORMATION 
QUESTIONS 1-15 

712 27-Mar-01 2000 
764 16-Apr-01 21 00 
903 30-May-01 1800 

TIEC QUESTION 1-15 

Please provide a schedule showing the following information for each 

month of the reconciliation period at the time of TNMP’s system peak: 

(a) Net available generation capacity; 

(b) Firm purchased power; 

(c) Firm sales for resale 

(a) Firm demand; 

(e) Total system demand; and 

(f) Reserve margin. 

The system peak occurred on the following days during 2000 - 200 1 : RESPONSE: 

Jun-01 
JuI-01 

AUg-01 
Sep-01 
Oct-01 
NOV-01 

1001 1 l-Jun-01 1700 
1124 23-Jul-01 1600 
1,358 06-Aug-01 1700 
1,111 19-Sep-01 1700 

984 10-0Ct-01 1700 
855 28-NOV-01 1900 

Dec-01 1 889 1 31-Dec-01 I 1000 

Control Area Reports for these days are attached. 

SPONSOR: Larry P. Gunderson 
ATTACHMENT(S): CD-ROM (Control Area Reports) 
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