
ENTERGY GULF STATES, INC.
PUBLIC UTILITY COMMISSION OF TEXAS

Docket No. 22356

Response of: Entergy Gulf States, Inc. Prepared By: Sherrill
Santos/Barbara Casey

to the Twenty Eighth Set of Data Requests Sponsoring Witness: David Wright
of Requesting Party: Office of Public Utility Counsel Beginning Sequence No.

Ending Sequence No.

Question No.: OPC 28-MRG-10 Part No.: Addendum:

Question:

Provide Tax Method 2 calculations for EGSI for the years 1995 to 1999. Include
narratives explaining changes in the temporary and permanent tax/book differences. For
1999, functionalize the temporary and permanent differences into generation,
transmission, distribution and REP categories.

Response:

See attached for Tax Method 2 calculations and explanations for EGSI Electric for years
1995 to 1999. Functionalized temporary and permanent differences are not available for
the calendar years requested..
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ENTERGY GULF STATES, INC.
ADDITIONS/(DEDUCTIONS) NOT INCLUDED IN THE COST OF SERVICE-METHOD 2

FOR TWELVE MONTHS ENDED DECEMBER 31

LINE NO.
REF ITEM/EXPLANATION

10 STATE CURRENT INCOME TAXES:
This represents the elimination of the book provision for Louisiana State Current Income Taxes.

11 NET STATE DEFERRED INCOME TAXES:
This represents the elimination of the book provision for Louisiana State Deferred Income Taxes

which are not deductible for federal income tax purposes.

12 ACCOUNTING ORDER DEFERRALS:
This represents the elimination of book amortization of allowed River Bend #1 post-in-service revenue and

expenses that were deferred for book purposes in accordance with Texas and Louisiana commission rate
orders. For tax purposes, the amortization is not deductible. In 6/99, a settlement agreement with the PUCT
established an amortization schedule running through 12/31/2001.

13 ACCRUED DUES & CONTRIBUTIONS:
This represents the elimination of book accruals and tax deductions for costs actually incurred.

14 AMORTIZATION OF PROPERTY LOSS
This represents the elimination of book amortization of property loss.

15 AMORTIZATION OF REGULATORY ASSET:
This represents the elimination of the book amortization of Riverbend AFUDC.

16 AMORTIZATION BOND REACQUISITION LOSS:
This represents the elimination of the book amortization of a loss on the 1979 reacquisition of pollution

control bonds. For tax purposes, a deduction for the loss was taken in the year of reacquisition.

This also includes the excess of costs incurred to redeem certain series of bonds over the amount

deductible for tax purposes. It also eliminates the book amortization of those same costs.

17 AVOIDED COST-TAX INTEREST
This represents interest capitalized for tax purposes on non-transitional construction projects. Beginning

with tax year 1987, interest incurred during the construction of an asset must be capitalized. For book
purposes, interest is capitalized via the debt component of AFUDC.

18 BOOK AMORT. RIVER BEND #2 ABANDONMENT:
This represents the elimination of book amortization for the abandonment loss on the cancellation of

River Bend Nuclear Unit #2. For tax purposes, the loss was taken in the year of cancellation.

19 BOOK DEPR. LESS DECOMMISSIONING COSTS:
This represents the elimination of the book provision for depreciation less decommissioning costs.

20 BUSINESS MEALS REDUCTION
A percentage of business meals and entertainment expenses are not deductible for tax purposes.

21 CAJUN LITIGATION SETTLEMENT:
This represents the elimination of book accruals and tax deductions for costs actually incurred.

23 COAL CAR USE TAX:
This represents the elimination of the book amortization of use taxes that were deducted for tax

purposes when incurred.
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ENTERGY GULF STATES, INC.
ADDITIONS/(DEDUCTIONS) NOT INCLUDED IN THE COST OF SERVICE-METHOD 2

FOR TWELVE MONTHS ENDED DECEMBER 31

LINE NO.
REF ITEM/EXPLANATION

24 CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC):
This represents taxable CIAC received during the period. For tax purposes, CIAC is treated as income

in the year of receipt and subsequently depreciated over the appropriate tax recovery period. For book
purposes, CIAC is credited to Construction Work in Progress.

25 DAILY LEASE CHARGES
This represents a tax deduction for interest which is incurred on out-of-core nuclear fuel and capitalized

for book purposes.

26 DECONTAMINATION & DECOMMISSIONING ASSESSMENT-DOE
This represents the elimination of the book accrual for expenses incurred by the DOE and charged

to the Company. For tax purposes, the deduction is taken when the cash is actually paid.

27 DEFERRED COMPENSATION:
This represents the net of: i) compensation accrued in the current tax year but not paid to employees;

ii) compensation paid to employees in the current year which was deferred in a prior year, and iii) interest
accrued on the unpaid balance of deferred compensation.

28 DEFERRED FINANCING COST-CONTRA AFUDC

This represents the elimination of book amortization of contra AFUDC. In 6/99, a settlement agreement with
the PUCT established an amortization schedule running through 12/31/2001.

29 DEFERRED FUEL EXPENSE:
This represents the elimination of net book expense related to over/under recoveries of fuel expense

and deductions for tax purposes for past over recoveries refunded.

30 DEFERRED INTERCOMPANY GAIN-LEWIS CREEK
This represents the tax amortization of a deferred intercompany transaction between EGS

and GSG&T, Inc..

31 DEFERRED MISCELLANEOUS SERVICES
This represents the elimination of book accruals and tax deductions for costs actually incurred.

32 DEFERRED REVENUE REQUIREMENT:
This represents the elimination of book amortization of allowed River Bend #1 post-in-service revenue that

was deferred for book purposes in accordance with a Louisiana commission rate order. For tax purposes,
the amortization is not deductible. The amortization period ended in 2/98.

33 DEPRECIATION RECAPTURE:
This represents a change in accounting method for spare parts at power plants. Previously the spare

parts were either expensed or capitalized and then depreciated. The spare parts are now inventoried
for both book and tax purposes.

34 DISMANTLING COSTS INCURRED:
For tax purposes, removal costs are deducted when incurred.

35 ENVIRONMENTAL TAX
This represents environmental tax not deductible on the return.
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ENTERGY GULF STATES, INC.
ADDITIONS/(DEDUCTIONS) NOT INCLUDED IN THE COST OF SERVICE-METHOD 2

FOR TWELVE MONTHS ENDED DECEMBER 31

LINE NO.
REF ITEM/EXPLANATION

36 EOI/ESI TAXES
This represents the deductible portion of federal and state taxes charged by Entergy Operations,

Inc. and Entergy Services, Inc..

37 ENTERGY STOCK INVESTMENT PLAN
This represents the elimination of book accruals and tax deductions for costs actually incurred.

38 FRANCHISE TAX REFUND:
This represents the elimination of book accruals not incurred for tax purposes.

39 INCENTIVE COMPENSATION
This represents the elimination of book accruals and tax deductions for costs actually incurred.

41 INTEREST CAPITALIZED-AFUDC
This represents the elimination of account 432-AFUDC-Borrowed Funds which is not taxable.

42 LEAST COST PLANNING:

This represents the deduction of expenditures related to programs designed to provide services

at the lowest cost to customers.

43 LONG-TERM INCENTIVE PLAN
This represents the elimination of book accruals and tax deductions for costs actually incurred.

44 LOW LEVEL RAD WASTE
This represents the deduction of research and experimental expenditures as incurred.

45 NET CHANGE IN OPERATING RESERVES - PROPERTY INSURANCE:
This represents the elimination of book accruals consisting of estimates to recover current and

future losses and tax deductions for costs actually incurred.

46 NET CHANGE IN OPERATING RESERVES - INJURIES AND DAMAGES:
This represents the elimination of the book accrual for these costs which are deductible for tax when

actually incurred.

47 OTHER POST EMPLOYMENT BENEFITS:
This represents the elimination of the book accrual for these costs which are deductible for tax when

actually incurred.

48 WASTE DISPOSAL CLOSURE COSTS:
This represents the elimination of book expenses for the future clean up of hazardous waste at

various locations. These costs are not deductible for tax purposes until actually incurred.

49 BAD DEBT:
This represents the difference between the bad debts written off (determined to be uncollectible)

and the provision booked as a reasonable addition to the reserve for bad debts. Only those bad debts
written off are deductible for tax.
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ENTERGY GULF STATES, INC.
ADDITIONS/(DEDUCTIONS) NOT INCLUDED IN THE COST OF SERVICE-METHOD 2

FOR TWELVE MONTHS ENDED DECEMBER 31

LINE NO.
REF ITEM/EXPLANATION

50 ENVIRONMENTAL RESERVE
This represents the elimination of the book accrual for these costs which are deductible for tax when

actually incurred.

51 NET CHANGE IN OPERATING RESERVES - OTHER OPERATING RESERVES:
This represents the elimination of the book accrual for these costs which are deductible for tax when

actually incurred.

52 NET DECOMMISSIONING COSTS:
This represents the elimination of the book provision of nuclear decommissioning costs which exceed

the amount deductible for tax purposes.

53 NET RB1 OUTAGE ACCRUAL:
For book purposes, nuclear outage expenses are accrued prior to the actual outage. For tax purposes,

these expenses are not deductible until services are actually performed.

54 TAX GAINS/LOSSES :
This represents net tax gain or loss derived from sales of property-EGS.

55 NET UNBILLED REVENUES;
For tax purposes, included in taxable income, is revenue from electricity used in the taxable period but

not included in book income until a subsequent period. This timing difference includes both the unbilled
revenue for the current year and the reversal of current year's book income previously recognized for tax
purposes. Also included is the elimination of the book entry for unbilled revenue.

56 NUCLEAR FUEL -BURN
This represents elimination of book amortization of nuclear fuel.

58 NUCLEAR FUEL - TAX DEPRECIATION
This represents tax depreciation of nuclear fuel costs.

59 O&M RECAPTURE:
This represents a change in accounting method for spare parts at power plants. Previously the spare

parts were either expensed or capitalized and then depreciated. The spare parts are now inventoried
for both book and tax purposes.

61 PENSION & HOSPITAL RESERVE:
This represents the elimination of the book accrual for these costs which are deductible for tax when

actually incurred.

62 RIVERBEND LITIGATION SETTLEMENT:
For book purposes, income was recorded from the settlement of the Riverbend litigation for the receipt

of plant and nuclear fuel. For tax purposes, this income is not recognized.

63 RESTRUCTURING COSTS:
This represents the elimination of book accruals not incurred for tax purposes.

65 RETROACTIVE RATE REFUND:
This represents the elimination of book accruals and tax deductions for costs actually incurred.

 22356 OPC 28-10 MH30786



ENTERGY GULF STATES, INC.
ADDITIONS/(DEDUCTIONS) NOT INCLUDED IN THE COST OF SERVICE-METHOD 2

FOR TWELVE MONTHS ENDED DECEMBER 31

LINE NO.
REF ITEM/EXPLANATION

66 REV PROC 69-21SOFTWARE COSTS:
Entergy Gulf States elected to deduct the costs of developing computer software as incurred.

67 SECTION 481(a) ADJUSTMENT-INTEREST:
This represents a negative Sec 481 adjustment taken into income resulting from the filing of Form 3115. The

adjustment corrects the error of continuing capitalization of interest expense on self constructed property after
the end of the production period.

68 SOUTHERN GULF RAILWAY SPUR CAPITAL COST:
This represents the elimination of the amortization of the capital costs related to the SGR rail spur.

69 SPINDLETOP CAPITAL COSTS:
This represents the elimination of the book amortization of fuel transportation costs that were deducted

for tax purposes when incurred.

70 STRATEGIC PERFORMANCE PLAN:
This represents the elimination of book accruals and tax deductions for costs actually incurred.

71 TAX DEPRECIATION:
This represents the deduction of tax depreciation expense.

72 UNFUNDED PENSION EXPENSE:
This represents the elimination of the amount accrued for book purposes which exceeds the amount

actually funded or paid to the retirement trust.

74 Y2K COSTS:
This represents the elimination of the amount accrued and amortized for book purposes per a Louisiana

Commission rate order.
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