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Question No. 33-34:

Depreciation – For Account 355 specifically identify the average service life value for steel and concrete poles separately from that of wood poles.  Further, specifically provide all support and justification for the assumed average service life of each type of pole.

Supplemental Response No. 33-34:

This supplemental response reflects the fact that Mr. Ferguson's four volumes of depreciation study work papers to which the original response was directed were combined into two volumes when put into the AEP voluminous room in Austin.

The requested average service lives are stated on pages 180 and 896 of the work papers that are available for review at the Austin offices of American Electric Power Company (AEP), 400 West 15th Street, Suite 610, Austin Texas 78701, telephone number (512) 481-4547, during normal business hours.  

The life selected for wood poles is the same as adopted for the 1993 study, because past retirement experience is for wood poles, not for concrete and steel poles.  This life is higher than the life reflected in the existing depreciation rate.  The expected life for steel and concrete poles is about the same as for towers, based on Mr. Ferguson's judgment.  Therefore, the life selected for towers was adopted for the steel and concrete poles.
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