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Question No. 33-16:

Depreciation – Regarding the “informed judgment” referenced on page 9 of 30 Exhibit JSF-3, please provide each item of “informed judgment” by account that was of a significant enough nature to warrant a measurable impact in the determination of average service life, dispersion curve, gross salvage, and/or cost removal as utilized in the determination of depreciation rates.  Further, for each item of the “informed judgment” that meets such criteria provide a detailed narrative fully explaining the “informed judgment” as well as all underlying support and documentation to determine the appropriateness of such “informed judgment” for the investment at issue.  Finally, provide the specific impact such “informed judgment” had on each of the mortality characteristics by account.

Supplemental Response No. 33-16:

This supplemental response reflects the fact that Mr. Ferguson's four volumes of depreciation study work papers to which the original response was directed were combined into two volumes when put into the AEP voluminous room in Austin.

The requested information on informed judgements appears on pages 7 through 27 of Mr. Ferguson's Exhibit JSF-3, and in the two volumes of study work papers that are available for review at the Austin offices of American Electric Power Company (AEP), 400 West 15th Street, Suite 610, Austin Texas 78701, telephone number (512) 481-4547, during normal business hours.  The nature of the informed judgements is such that their specific impact on mortality characteristics, beyond that disclosed in Exhibit JSF-3 and the study work papers, cannot be determined.
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