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Transmission Cost Recovery Factor – Rider TCRF

AVAILABILITY

Applicable to any Retail Electric Provider, or electric cooperative or municipally-owned utility providing service to retail customers outside their respective certificated areas, for recovery of transmission charges for transmission service supplied at one point of delivery and measured through one meter.  Each point of delivery is metered and billed separately.

METHOD OF CALCULATION

A Transmission Cost Recovery Factor (TCRF) is calculated annually for each customer class.  The formula for the TCRF is:

TCRF = TT / B, where:

TT = (T-A) x D, where:

T = Cost of transmission service billed to the WTU Electric Distribution Utility from all Transmission Service Providers.

D = Demand allocation factor (the ERCOT 4CP and the AEP SPP Zone 12CP) for each customer class:

A = Adjustment applied annually to correct for the difference between the actual and estimated transmission cost revenue of the preceding annual period, calculated by the formula:

A = R – C, where:

R = Actual revenue received from the application of the TT component in the preceding annual period.

C = Actual recoverable transmission cost for the preceding annual period.

B = Estimated annual billing units for the customer class.  Billing units are annual maximum kW demands.

The Transmission Cost to be billed is determined by multiplying the billing units by the appropriate TCRF.

