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WEST TEXAS UTILITIES COMPANY 
SUMMARY OF S W MESA REVENUES 
IN ACCOUNT # 4470.2100 

Axil 
4470 

4470 

4470 

4470 

4470 

4470 

4470 

4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 

4470 
4470 

4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 
4470 

4470 
4470 
4470 
4470 
4470 
4470 

w sue GesdeI 
2100 07/31/2000 S6921 

07/31/2000 Total 
2100 08/31/2000 S6921 

08/31/2000 Total 
2100 09/30/2000 S6921 

09/30/2000 Total 
2100 10/31/2000 S6921 

10/31/2000 Total 
2100 11/30/2000 S6921 

11/30/2000 Total 
2100 12/31/2000 S6921 

12/31/2000 Total 
2100 01/31/2001 S6921 

01/31/2001 Total 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 56921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 
2100 02/28/2001 S6921 

02/28/2001 Total 
2100 03/31/2001 S6921 
2100 03/31/2001 S6921 

03/31/2001 Total 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
21 00 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
21 00 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 
2100 04/30/2001 S6921 

04/30/2001 Total 
2100 05/31/2001 S6921 
2100 05/31/2001 S6921 
2100 05/31/2001 S6921 
2100 05/31/2001 S6921 
2100 05/31/2001 S6921 
2100 05/31/2001 S6921 

05/31/2001 Total 

ALE 
JEOl3 

JEOl3 

JEOl3 

JE013 

JEOl3 

JE013 

JE013 

JE213 
JE013 
JE013 
JE013 
JE013 
JE013 
JE013 
JE013 
JE013 
JE013 
JE013 
JE013 
JE013 
JE013 

JE213 
JE213 

JE013 
JE213 
JEO13 
JE013 
JE013 
JEOl3 
JEO13 
JEOl3 
JEOl3 
JEOl3 
JEOl3 
JEOl3 
JEOl3 
JEOI 3 
JEOI 3 
JEOI3 

JE013 
JEOl3 
JEOl3 
JEOl3 
JE013 
JEOl3 

51 

SOAH NO. 473-02-3169 
Docket No. 26000 

Attachment C 
Page 1 of 2 

OPUC’S 9th, Q. NO. 9-8 

Amount 
(606,189.42) CSW SW MESA SALE 
(606,189.42) 
(524,402.29) CSW SW MESA SALE 
(524,402.29) 
(519,570.40) CSW SW MESA SALE 
(519,570.40) 
(258,114.27) CSW SW MESA SALE 
(258,114.27) 
(258,114.27) CSW SW MESA SALE 
(258,114.27) 
(779,617.04) CSW SW MESA SALE 
(779,617.04) 
(353,253.45) CSW SW MESA SALE 
(353,253.45) 
(493,955.85) CSW SW MESA SALE 
367,106.29 REVERSE 06/00 SW MESA SALE 
606,189.42 REVERSE 07/00 SW MESA SALE 
524,402.29 REVERSE 08/00 SW MESA SALE 
519,570.40 REVERSE 09/00 SW MESA SALE 
258,114.27 REVERSE 10/00 SW MESA SALE 
258,114.27 REVERSE 11/00 SW MESA SALE 
779,617.04 REVERSE 12/00 SW MESA SALE 

(367,106.29) REVISE 06/00 SW MESA SALE 
(606,189.42) REVISE 07/00 SW MESA SALE 
(524,402.29) REVISE 08/00 SW MESA SALE 
(519,570.40) REVISE 09/00 SW MESA SALE 
(258,114.27) REVISE 10/00 SW MESA SALE 

(1,037,731.31) REVISE 12/00 SW MESA SALE 
(493,955.85) 
493,955.85 CSW SW MESA SALE 

(493,955.85) CSW SW MESA SALE 

(493,955.85) ACT 02/01 SW MESA SALE 
493,955.85 CSW SW MESA SALE 

(434,906.1 1) EST 04/01 SW MESA SALE 
367,106.29 REVERSE 06/00 SW MESA SALE 
606,189.42 REVERSE 07/00 SW MESA SALE 
524,402.29 REVERSE 08/00 SW MESA SALE 
519,570.40 REVERSE 09/00 SW MESA SALE 
258,114.27 REVERSE 10/00 SW MESA SALE 

1,037,731.31 REVERSE 12/00 SW MESA SALE 
(367,106.29) REVISE 06/00 SW MESA SALE 
(606,189.42) REVISE 07/00 SW MESA SALE 
(524,402.29) REVISE 08/00 SW MESA SALE 
(519,570.40) REVISE 09/00 SW MESA SALE 
(258,114.27) REVISE 10100 SW MESA SALE 
(443,998.42) REVISE 11/00 SW MESA SALE 
(240,479.44) REVISE 12/00 SW MESA SALE 
(81,652.66) 

(387,656.89) EST 05/01 SW MESA SALE 
353,253.45 REVERSE 01/01 SW MESA SALE 
434,906.1 1 REVERSE 04/01 SW MESA SALE 

(436,978.62) REVISE 01/01 SW MESA SALE 
(301,233.30) REVISE 03/01 SW MESA SALE 
(434,906.1 1) REVISE 04/01 SW MESA SALE 
(772,615.36) 
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WEST TEXAS UTILITIES COMPANY 
SUMMARY OF S W MESA REVENUES 
IN ACCOUNT # 4470.2100 

ac!d 
4470 

4470 

4470 
4470 
4470 
4470 
4470 

4470 
4470 

4470 
4470 
4470 

4470 
4470 
4470 
4470 
4470 

w w GeOkl 
2100 07/31/2001 S6921 

07/31/2001 Total 
2100 08/31/2001 S6921 

08/31/2001 Total 
2100 09/30/2001 S6921 
2100 09/30/2001 S6921 
21 00 09/30/2001 S6921 
2100 09/30/2001 S6921 
2100 09/30/2001 S6921 

09/30/2001 Total 
2100 10/31/2001 S6921 
2100 10/31/2001 S6921 

10/31/2001 Total 
21 00 1 1/30/2001 
2100 11/30/2001 
2100 11/30/2001 

2100 12/31/2001 
2100 12/31/2001 
2100 12/31/2001 
2100 12/31/2001 
2100 12/31/2001 

11/30/2001 Total 

12/31/2QO1 Total 
Grand Total 

JE 
JE013 

JE013 

JE013 
JE013 
JE013 
JEOl3 
JE013 

JE013 
JE213 

JE013 
JE213 
JE213 

JE013 
JE213 
JE213 
JEO13 
JE013 

Amount 
(402,639.91) ACTUAL 06/01 SW MESA 
(402,639.91 ) 
(373,698.16) ACTUAL 07/01 SW MESA 
(373,698.16) 
(402,639.91) ACTUAL 06/01 SW MESA 
(373,698.16) ACTUAL 07/01 SW MESA 
(356,384.46) ACTUAL 08/01 SW MESA 
402,639.91 REVERSE 06/01 SW MESA 
373,698.16 REVERSE 07/01 SW MESA 

(356,384.46) 
(276,524.87) ACTUAL 09/01 SW MESA 
(422,749.53) EST 10101 SW MESA 
(699,274.40) 
(422,749.53) ACTUAL 10/01 SW MESA 
422,749.53 EST 10/01 SW MESA 

(257,553.04) EST 11/01 SW MESA 
(257,553.04) 
(257,553.04) ACTUAL 11/01 SW MESA 
257,553.04 EST 11/01 SW MESA 

(402,787.38) EST 12/01 SW MESA 
257,553.04 REVERSE 11/01 SW MESA 

(257,553.04) REVISED ACT 11/01 SW MESA 
(402,787.38) 

(7,139,822.36) 
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APPLICATION OF WEST TEXAS 8 BEFORE THE 
UTILITIES COMPANY FOR 9 STATE OFFICE OF 
AUTHORITY TO RECONCILE § ADMINISTRATIVE HEARINGS 
FUEL COSTS § 

WEST TEXAS UTILITIES COMPANY’S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL’S NINTH REQUEST FOR INFORMATION 

Question No. 9-9: 

Referencing WP EXHIBIT RWH-4a, for amounts that relate to revenues or margins allocated 
from AEP, please provide workpapers that support the development of the amount allocated to 
WTU, including the total MWh, revenues, and associated expense for transactions made by AEP 
trading in each month, along the allocations to WTU and each AEP company, and the specific 
agreement provisions or regulatory orders that provide the basis for such allocations. 

Response No. 9-9: 

Costs and benefits were allocated among the four AEP West operating companies during the 
reconciliation period under the CSW Operating Agreement as described in Mr. Norman’s 
testimony. 

Off-system sales revenues and expenses and corresponding margins are calculated for the AEP 
West Operating Companies by the Interchange Cost Reconstruction (ICR) program. The 
response to Texas Industrial Energy Consumers’ First Request for Information, Question 
No. 1-18, provides a detail description of the ICR program. The results of the ICR program were 
provided in the response to Office of Public Utility Counsel’s First Request for Information, 
Question No. 1-33. 

Workpapers supporting AEP trading for Account Nos. 4470.0020 (Non-Aff. Margin), 4470.0060 
(Bookouts Margin), 4470.0070 (Options Margin), 4470.0 100 BO’S Purch.), 5550.0 120 
(Bookouts), and 5550.01 30 (Options) responsive to this request are voluminous. The 
voluminous information is available for review at the Austin offices of American Electric Power 
Company (AEP), 400 West 1 5‘h Street, Suite 610, Austin, Texas, 78701, (5  12) 48 1-4562, during 
normal business hours. Attachment A in the voluminous workpapers provides a summary of the 
various amounts booked, while Attachment B in the voluminous workpapers provides the 
specific workpapers supporting the amount booked. When the transactions recorded in these 
accounts are not dedicated to a specific utility or to the west AEP companies, the allocation 
between the east and west AEP companies is governed by the System Integration Agreement. 
The System Integration Agreement was provided in workpapers to Schedule FR-7. The 
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allocation process provided for in this agreement is a two-tiered approach. The first tier is based 
on a ratio of pre-merger CSW margins to pre-merger AEP east margins (“Base Year”). These 
transactions are allocated on this ratio until the “Base Year” level of margins are reached. The 
“Base Year” is based on a historical level of margins for the period of July 1999 through June 
2000. After the “Base Year” margins are reached, all additional items are shared in accordance 
to the ratio of owned generating capacity. Once the west amount is determined utilizing the 
process described above, WTU’s share is determined by its highest monthly peak load over the 
most recent 12-month period. 

For transactions dedicated to the west AEP companies, the peak load method described above is 
utilized to calculate WTU’s amount. The use of peak load is consistent with the methodology 
utilized by the east AEP companies. 

Prepared By: Dana E. Horton Title: Mgr. System Operations 
Randall W. Hamlett Manager Regulatory Accounting 

Services 

Manager Regulatory Accounting 
Services 

Sponsored By: Donald M. Norman Title: V.P. Wholesale Operations 
Randall W. Hamlett 
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APPLICATION OF WEST TEXAS 9 BEFORE THE 
UTILITIES COMPANY FOR 0 STATE OFFICE OF 
AUTHORITY TO RECONCILE 9 ADMINISTRATIVE HEARINGS 
FUEL COSTS 0 

WEST TEXAS UTILITIES COMPANY’S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL’S NINTH REQUEST FOR INFORMATION 

Question No. 9-10: 

Please explain how expense incurred to serve off-system sales were determined and provide 
workpapers that show the development of such expenses and margins associated with each off- 
system sales transaction during the reconciliation period, including transactions that are reflected 
in the amounts claimed to be “non-recoverable” on WP EXHIBIT RWH-4a. 

Response No. 9-10: 

Off-system sales expenses and corresponding margins were calculated for the AEP West 
Operating Companies by the Interchange Cost Reconstruction (ICR) program. The response to 
Texas Industrial Energy Consumers’ First Request for Information, Question No. 1-1 8 provides a 
detail description of the ICR program. The results of the ICR program were provided in the 
Highly Sensitive response to Office of Public Utility Counsel’s First Request for Information, 
Question No. 1-33. 

An after-the-fact reconstruction process was developed to determine the cost of the AEP West 
Operating Companies to supply the energy for the Mitigation Sale. This reconstruction resulted 
in the addition of a new dispatch level in the ICR program after the internal economy dispatch. 
The cost of each Operating Company to supply energy for the Mitigation Sale is obtained by 
determining the change in generation and production cost from a system dispatch with and 
without the Mitigation sale. These hourly costs are summed on a monthly basis and revenue 
from the sale is used to compensate each Operating Company for the costs it incurs during the 
month to supply its portion of the Mitigation Sale energy requirements. Any revenue left over 
from the Mitigation Sale every calendar year is allocated as off-system margin to the Operating 
Companies. Attached are the revised mitigation sales expense reports. Changes from the 
original numbers are included in the ICR Adjustment July 00 - Dec 01 column on WPExhibit 
RWH-2-5, page 7 of 20 of the Errata filing. 

The Company did not determine expenses and margins associated with the ERCOT transactions. 
Instead, the company used the revenues to reduce eligible he1 for its customers. 
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The items with the Subj. to Sharing do not have any direct fuel costs related to the transactions 
and are included in the margin sharing computation. 

Prepared By: Randall W. Hamlett Title: Manager Regulatory Accounting 

Sponsored By: Randall W. Hamlett Title: Manager Regulatory Accounting 
Services 

Services 
Vice President Wholesale Operations Donald M. Norman 
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APPLICATION OF WEST TEXAS 6 BEFORE THE 
UTILITIES COMPANY FOR 6 STATE OFFICE OF 
AUTHORITY TO RECONCILE 9 ADMINISTRATIVE HEARINGS 
FUEL COSTS 9 

WEST TEXAS UTILITIES COMPANY’S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL’S NINTH REQUEST FOR INFORMATION 

Question No. 9-11: 

Please provide copies of all wholesale contracts during the reconciliation period, including “on 
system” requirements contracts and on-requirements contracts, and note the column of WP 
EXHIBIT RWH-4a, page 3, in which sales revenues from such contracts are reflected. 

Response No. 9-11: 

The “on system” columns refer to sales to wholesale requirements customers which are filed 
under FERC Rate schedules. By agreement with OPC, WTU is not providing copies of “on 
system” contracts. 

Sales for resale off system do not have specific wholesale contracts. Hourly sales would be 
entered electronically into the dispatch and billing systems. Longer term transactions of a day or 
more might be entered into the system electronically or, if arranged through a broker or electronic 
trading system, would only have confirmations behind them, and not all of these confirmations 
would be in paper format. However, these sales are typically made pursuant to on of the general 
governing agreements. These agreements are attached. 

The attachments responsive to this request are voluminous. The voluminous information is 
available for review at the Austin offices of American Electric Power Company (AEP), 400 West 
1 5‘h Street, Suite 61 0, Austin, Texas, 78701, (5 12) 48 1-4562, during normal business hours. The 
attachments provide representative copies of the governing agreements under which AEP 
performs these sales activities. Attachment 1 lists the counter parties identified by the major 
form of agreement (EEI, WSPP, or the AEP Power Sales Tariff). Attachment 2 is a copy of the 
EEI agreement, Attachment 3 the WSPP agreement and Attachment 4 the AEP Power Sales 
Tariffs. 

Trades that are done under the AEP trading and marketing organization would be allocated to 
WTU based on the System Integration Agreement and the CSW Operating Agreement. Both of 
which were provided in the non-confidential workpapers to Schedule FR-7. 
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See Randall W. Hamlett’s response to Office of Public Utility Counsel’s Ninth Request for 
Information, Question No. 7, for a definition of each column on WP Exhibit RWH-4a, page 3. 

Prepared By: Dana E. Horton Title: Mgr. System Operations 
Sponsored By: Donald M. Norman Title: V.P. Wholesale Operations 
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APPLICATION OF WEST TEXAS § BEFORE THE 
UTILITIES COMPANY FOR § STATE OFFICE OF 
AUTHORITY TO RECONCILE § ADMINISTRATIVE HEARINGS 
FUEL COSTS 3 

WEST TEXAS UTILITIES COMPANY’S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL’S NINTH REQUEST FOR INFORMATION 

Question No. 9-12: 

Referencing WP EXHIBIT RWH-4e’ please define each of the row descriptions and provide an 
electronic copy of this exhibit. 

Response No. 9-12: 

OSS-Non-aff-margins: Please see the response to Office of Public Utility Counsel’s (OPC) 
Ninth Request for Information, Question No. 9-7. 

Particip Margin - 2002 ICR Adj.: Adjustment due to ICR changes in OSS-Non-aff-margins. 
(See Above) 

OSS-Non-aff-margins - Reclass: Reclassify OSS-non-aff-margins to the proper month. (See 
Above) 

OSS-LG&E margins - Reclass: Relcassifj LG&E margins to the proper month. See 
WPEXHIBIT RWH-2 - 5, page 15 of 20. 

OSS-margins reversed in 2/01: Relcass margins to correct month. (See above) 

Sales for Resale Nonassociated: Please see the response to OPC’s Ninth Request for 
Information, Question No. 9-7. 

SFR Bookout Sales - realization: Please see the response to OPC’s Ninth Request for 
Information, Question No. 9-3. 

Dedicated Bookouts Sales: Please see the response to OPC’s Ninth Request for Information, 
Question No. 9-3. 

Sales for Resale Option Sales: Please see the response to OPC’s Ninth Request for Information, 
Question No. 9-3. 
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Bookout Purchases: Please see the response to OPC’s Ninth Request for Information, Question 
NO. 9-3. 

Mitigation Margin: Please see the response to OPC’s Ninth Request for Information, Question 
NO. 9-7. 

Trading Reclassification: Please see the response to OPC’s Ninth Request for Information, 
Question No. 9-6. 

Bookout Purchases - Realizations: Please see the response to OPC’s Ninth Request for 
Information, Question No. 9-3. 

Dedicated Bookout Purchases: Please see the response to OPC’s Ninth Request for Information, 
Question No. 9-3. 

Options - Realizations: Please see the response to OPC’s Ninth Request for Information, 
Question No. 9-3. 

Prepared By: Randall W. Hamlett 

Sponsored By: Randall W. Hamlett 

Donald M. Norman 

Title: Manager Regulatory Accounting 

Title: Manager Regulatory Accounting 
Services 

Services 
Vice President Wholesale Operations 

81 



SOAH DOCKET NO. 473-02-3 169 
PUC DOCKET NO. 26000 

APPLICATION OF WEST TEXAS 8 BEFORE THE 
UTILITIES COMPANY FOR § STATE OFFICE OF 
AUTHORITY TO RECONCILE § ADMINISTRATIVE HEARINGS 
FUEL COSTS § 

WEST TEXAS UTILITIES COMPANY’S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL’S NINTH REOUEST FOR INFORMATION 

Question No. 9-13: 

Referencing WP EXHIBIT RWH-4e, please provide the basis for proposed recovery of negative 
margins (losses) reflected in certain months (e.g., August, November and December of 2001) of 
the reconciliation period. 

Response No. 9-13: 

The effectiveness of an organization’s selling of power into the wholesale market should be 
judged on an extended period of time (i.e. the entire reconciliation period). Wholesale sales 
opportunities change monthly, weekly, daily, hourly and even within the hour. It is impossible to 
predict perfectly every movement in power prices or when a generating unit will unexpectedly go 
down, and thus only incur gains. Unfortunately losses will be experienced from time to time. 
Instead of focusing on a short time period (one month) one should focus on an extended period 
(the entire reconciliation period) and see if the trading organization provided value to WTU’s 
customers. When viewed in that manner, it is obvious that value was created for WTU’s 
customers. WTU’s customers received over $2.2 million, even after recognizing the losses 
outlined in this question, of net margins during the reconciliation period. 

Prepared By: Randall W. Hamlett Title: Manager Regulatory Accounting 

Sponsored By: Randall W. Hamlett Title: Manager Regulatory Accounting 
Services 

Services 
Vice President Wholesale Operations Donald M. Norman 
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