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RELIANT ENERGY HL&P


DOCKET NO. 22355


CITY OF HOUSTON

Q. Refer to page 3899 of the filing.  Please explain what is shown on this page.  Please include the following in addition to any other pertinent information about this schedule:

a. Is the information in the “Units of Measure” column the historical period information, the budget year 2000 information or the forecast year estimate?  If these amounts are not historical, explain in detail how they were determined.

b. Is the information in the “HL&P volumes” column the historical period information, the budget year 2000 information or the forecast year estimate?  If these amounts are not historical, explain in detail how these amounts were determined.

c. Is the information in the “Total Reliant Energy Volumes” column the historical period information, the budgeted year 2000 information or the forecast year estimate?  If these amounts are not historical, explain in detail how these amounts were determined.

d. Provide the appropriate rate for each item to get from the volumes to the $$ shown in each of the $$ columns.

e. Provide the historical test year depreciation amount for the assets upon which the depreciation shown in the “Depreciation” column was computed.

A. Workpaper W/P IHM-1 shown on page 3899 provides a breakdown of the forecast year 2000 for I.T. as a whole and the “pro forma” year 2000 costs for the T&D Utility.  It also provides the summarization of the T&D Utility “pro forma” year 2000 amount escalated for forecast years 2001 and 2002 using the escalation factors described on page 994 of Ianthe H. McCrea’s direct testimony.  Lastly, the depreciation expense listed relates to transferred assets as described on page 995 of Ianthe H. McCrea’s direct testimony and is added to the forecast year 2002, as shown in the last column of this workpaper.

a. The information in the “Units of Measure” column relates to the forecast year 2000.  For an explanation on why these measurements were used in this workpaper, please see the response provided in OPC47-10 and the direct testimony of Ianthe H. McCrea provided on pages 991 – 994 of the RFP.

Request No. HOU 34-1



                 Page 2 of 2

b.
The information in the “HL&P volumes” column relates to the forecast year 2000. For an explanation on how the volumes were developed for the HL&P volumes listed in this workpaper, please see the response provided in OPC47-10 and the direct testimony of Ianthe H. McCrea provided on pages 991 – 994 of the RFP.

c. The information in the “Total Reliant Energy Volumes” column relates to the forecast year 2000 aggregate volume of all Reliant Energy business units.  For an explanation on how the volumes were developed for this workpaper, please see the response provided in OPC47-10 and the direct testimony of Ianthe H. McCrea provided on pages 991 – 994 of the RFP.

d. Please see the attached spreadsheet for the rates used in this workpaper.  The “pro forma” year 2000 costs for the T&D Utility were escalated for forecast years 2001 and 2002 using the escalation factors described on page 994 of Ianthe H. McCrea’s direct testimony.  Additionally, the 2002 forecast includes an increase of $3.7 million for the maintenance of a multiple client environment also described in the testimony.  The calculation of the depreciation amount pro-rated throughout the services is shown on workpaper W/P IHM-2 on page 3900 of the RFP.

e. Please see workpaper W/P IHM-2 on page 3900 of the RFP for the calculation used to derive the depreciation shown in the “Depreciation” column of workpaper W/P IHM-1.

Attachment:
Attachment HOU 34-1A – W/P IHM-1 Rates
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