Request No. LCRA1 PM1

Page 4 of 4


RELIANT ENERGY HL&P

DOCKET NO. 22355

LOWER COLORADO RIVER AUTHORITY 

Q. A comparison of pages 2844-2845 (Schedule IV-D-1) with pages 2886-2887 (Schedule IV-D(f)-1) shows increases in "forecast" Wholesale Transmission O&M Expenses-TCOS over "historic" levels.  Regarding the comparison of these schedules, please answer the following questions for the specific line and column references to the Company's "Transmission" cost allocations.  In addition, in your response, please include backup references and explanations that clarify the allocation of costs to Transmission as reflected in the workpapers as cited.  If the Company's answer directs the reader to its voluminous and confidential data rooms, please expedite these instructions and provide information identifying the data and its location.

A) Workpapers are not included for the following Schedules:

· Schedule IV-D-1, page 5 of 6

· Schedule IV-D(f)-1, pages 1, 2, and 3 of 3

Please provide these workpapers and include all necessary explanations and documentation that shows how these "Transmission" costs were calculated from the workpapers.

B) Regarding FCA 556, "System Control & Load Dispatch", for "Transmission" provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(c)
Identification of the allocation process and factor(s) used to allocate these costs to transmission. 

C) Regarding FCA 560, "Operation Supervision & Engineering", for "Transmission" provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(c)
Identification of the allocation process and factor(s) used to allocate these costs to transmission. 

D) Regarding FCA 568, "Maintenance Supervision & Engineering", for "Transmission" provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(c)
Identification of the allocation process and factor(s) used to allocate these costs to transmission. 

E) Regarding FCA 569, "Maintenance of Structures", for "Transmission" provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(c)
Identification of the allocation process and factor(s) used to allocate these costs to transmission. 

F) Regarding FCA 570, "Maintenance of Station Equipment", for "Transmission" provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(c)
Identification of the allocation process and factor(s) used to allocate these costs to transmission. 

G) Regarding FCA 571, "Maintenance of Overhead Lines", for "Transmission" provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(c)
Identification of the allocation process and factor(s) used to allocate these costs to transmission. 

H) Regarding FCA 582, "Station Expenses", for "Transmission" provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(c) Identification of the allocation process and factor(s) used to allocate these costs to transmission.

A. A) Regarding Schedule IV-D-1, page 5 of 6, please see the attachment.  Regarding Schedule IV-D(f)-1, pages 1, 2, and 3 of 3, please see pages 5969-5971 of the Rate Filing Package (RFP).

B) Regarding FCA 556, "System Control & Load Dispatch"

(a) Account 556 does not increase from the historic to the forecast test year. 

(b) Please see response to (a) above.

(c) Please see Schedule II-F, page 629 of Errata-1 to the RFP, for identification of the allocation process and functionalization factors used.  Please also see page 4456 of the RFP for additional support for the allocation of amounts within this account. 

C) Regarding FCA 560, "Operation Supervision & Engineering"

(a) Please see the response to RFI COPS 1-17.

(b) Increase related to new personnel and escalation 

$2.6 mill

Increase related to shared services support 


$6.5 mill

Increase related to I.T. usage (depreciation) charges
$3.5 mill

(c) Please see Schedule II-F, page 629 of Errata-1 to the RFP, for identification of the allocation process and functionalization factors used.

D) Regarding FCA 568, "Maintenance Supervision & Engineering"

(a) Please see the response to RFI COPS 1-17.

(b) Increase related to training




$1.0 mill

Increase related to new personnel and escalation

$  .6 mill

Increase related to shared services support


$  .4 mill

(c) Please see Schedule II-F, page 629 of Errata-1 to the RFP, for identification of the allocation process and functionalization factors used.

E) Regarding FCA 569, "Maintenance of Structures"

(a) Please see the response to RFI COPS 1-17.

(b) Increase related to reversal of accrual in October 1998
$  .4 mill

Increase related to new personnel and escalation

$  .4 mill

(c) Please see Schedule II-F, page 629 of Errata-1 to the RFP, for identification of the allocation process and functionalization factors used.

F) Regarding FCA 570, "Maintenance of Station Equipment"

(a) Please see the response to RFI COPS 1-17.

(b) Increase related to new personnel and escalation 

$1.4 mill

(c) Please see Schedule II-F, page 629 of Errata-1 to the RFP, for identification of the allocation process and functionalization factors used.  Please also see page 833 of the Errata-1 RFP for additional support for the allocation of amounts within this account.

G) Regarding FCA 571, "Maintenance of Overhead Lines"

(a) Please see the response to RFI COPS 1-17.

(b) Increase related to new personnel and escalation 

$1.2 mill

(c) Please see Schedule II-F, page 629 of Errata-1 to the RFP, for identification of the allocation process and functionalization factors used.  

H) Regarding FCA 582, "Station Expenses"

(a) The increase relates to increased personnel costs for escalation and additional people.

(b) Increase related to new personnel and escalation 

$1.2 mill


(c)
Please see Schedule II-F, page 629 of Errata-1 to the RFP, for identification of the allocation process and functionalization factors used.  Please also see page 835 of the Errata-1 RFP for additional support for the allocation of amounts within this account.
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