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RELIANT ENERGY HL&P

DOCKET NO. 22355

LOWER COLORADO RIVER AUTHORITY

Q. A comparison of page 2824 (Schedule IV-B-2) with page 2869 (Schedule IV-B(f)-2) shows increases in “forecast” Transmission related General Plant over “historic” levels.  Regarding the comparison of these schedules, please answer the following questions for the specific line and column references to the Company’s “Transmission” cost allocations.  If the Company’s answer directs the reader to its voluminous and confidential data room, please expedite these instructions and provide information identifying the data and its location.

A) 1) Sheet 5863 (historic) incorrectly directs the reader to WP/IV-B(f)-2-2, please correct the reference.

2) For each of the questions below, please include explanations and calculations that show how each account’s “Transmission” costs were allocated from the “historic” workpapers WP/IV-B-2/1, -B-1/2/2, -B-1/2/3 and “forecast workpapers WP/IV-B(f)-2/2





B) Regarding FCA 3901 “Structures and Improvements”, for “Transmission” provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(c) Identification of the allocation process and factor(s) used to allocate these costs to transmission.

C) Regarding FCA 391 “Office Furniture and Equipment”,  for “Transmission” provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(c) Identification of the allocation process and factor(s) used to allocate these costs to transmission.

D) Regarding FCA 392 “Transportation Equipment”, for “Transmission” provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.


(c) Identification of the allocation process and factor(s) used to allocate these costs to transmission.

E) Regarding FCA 394 “Tools, Shop and Garage Equipment”, for “Transmission” provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.

(d) Identification of the allocation process and factor(s) used to allocate these costs to transmission.

F) Regarding FCA 396 “Power Operated Equipment”, for “Transmission” provide

(a) A narrative explanation of the causes of increase in forecast over historic.

(b) Quantified data that identifies the components that contribute to the increase.


(c) Identification of the allocation process and factor(s) used to allocate these costs to transmission.

A.

   A)

1. The reference on sheet 5863 (historic) which directs the reader to        WP/IVB(f)-2-2 was determined to be appropriate.  The reference is to column C on WP/IV-B(f)-2-2, which shows how EPIS balance representing nine functional categories was reduced to TDU EPIS balance at 9/30/1999 representing six functional categories.

 2.  For explanations and calculations that show how the following FCA’s were assigned to Transmission, please refer to the attached schedules for the Assignment of Electric Plant in Service and Accumulated Depreciation as of September 30, 1999 (Historic) in addition to the workpaper references shown below for each FCA.




FCA 3901 Structures and Improvements – WP/IV-B-1/4/51, page 5764




FCA 391 Office Furniture and Equipment – WP/IV-B-1/4/52, page 5765



FCA 392 Transportation Equipment – WP/IV-B-1/4/53-WPIV-B-1/4/55,

               Pages 5766-5768



FCA 394 Tools, Shop and Garage Equipment – WP/IV-B-1/4/58, page 5771

FCA 396 Power Operated Equipment – WP/IV-B-1/4/60–WP/IV-B-1/4/61,     pages 5773-5774

Please refer to Errata-1, Workpaper IV-E(f)-1/6/1, page 1221 for the percentage used to allocate forecast costs to the transmission function.




 FCA 3901 – Structures and Improvements
 

       

B) (a)
The increase in forecast over historic reflects net project additions over the three 

year forecast period.  Please refer to Reliant Energy HL&P response to TRA 18-

               15 for explanation of the increase to Structures and Improvements.


(b)
Please refer to Errata-1, Workpapers, pages 1126 and 1127 for a listing of CWIP components that are responsible for the increase.

(c) Please refer to Reliant Energy HL&P response to PUC2-JW-3, attachment titled (Functionalization Methodologies – (Schedule II-B-5, page 5 of 7) for the identification of the allocation process used to allocate historic costs to transmission. Please refer to Errata-1, Workpaper IV-E(f)-1/6/1,  page 1221 for the percentage used to allocate forecast costs to transmission. These percentages were derived based on TDU EPIS balances at 9/30/1999.

FCA  391 – Office Furniture and Equipment
C)
(a)
Subsequent to filing TCOS original plant schedules, it was determined that 

      some expenditures were incorrectly classified as General Plant for the forecast

      years. These expenditures have now been reclassed to the appropriate Distribution/Intangible plant accounts.  The revised adjustments are shown on Errata-1, Schedule IV-B(f)-2 page 445. When comparing actual historic balance at 9/30/99 to forecast year 12/31/02 after Errata-1, this account increased to $5.5 million (Transmission function only).  Please refer to Reliant Energy HL&P response to TRA 18-15 for explanation of the increase to Furniture & Equipment.


(b)
Please refer to Errata-1, Workpapers pages 1126 and 1127 for a listing of CWIP components that are responsible for the increase.


(c)
Please refer to Reliant Energy HL&P response to PUC2-JW-3, attachment titled (Functionalization Methodologies – Schedule II-B-5, page 5 of 7) for the identification of the allocation process used to allocate historic costs to transmission. Please refer to Errata-1, Workpaper IV-E(f)-1/6/1,  page 1221 for the percentage used to allocate forecast costs to the transmission function.

                FCA 392 – Transportation Equipment
(D) (a)
The increase in forecast over historic reflects net equipment additions over the 



 three year forecast period. 


    

(b) Please refer to Errata-1, Workpapers page 1126 and 1127 for a listing of CWIP components that are responsible for the increase.


(c)
Please refer to Reliant Energy HL&P response to PUC2-JW-3, attachment titled

(Functionalization Methodologies – Schedule II-B-5, page 5 of 7) for the identification of the allocation process used to allocate historic costs to transmission. Please refer to Errata-1, Workpaper IV-E(f)-1/6/1,  page 1221 for the percentage used to allocate forecast costs to the transmission function. 

                FCA 394 – Tools, Shop and Garage Equipment

(E)
(a)
Subsequent to filing TCOS original plant schedules, it was determined that 



some expenditures were incorrectly classified as General Plant for the 



forecast years. These expenditures have now been reclassed to the

appropriate Distribution/Intangible plant accounts. The revised 
adjustments are 
shown on Errata-1, Schedule IV-B(f)-2 page 445. When comparing actual historic balance at 9/30/99 to forecast year 12/31/02 after Errata-1, this account decreased to $2 million (Transmission function only).


(b)
Please refer to Errata-1, Workpapers page 1126 and 1127 for a listing of CWIP components that are responsible for the decrease.


(c)
Please refer to Reliant Energy HL&P response to PUC2-JW-3, attachment titled

((Functionalization Methodologies – (Schedule II-B-5, page 6 of 7)) for the identification of the allocation process used to allocate historic costs to transmission. Please refer to Errata-1, Workpaper IV-E(f)-1/6/1, page 1221 for the percentage used to allocate forecast costs to the transmission function.

                FCA 396 – Power Operated Equipment

(F)
(a)
The increase in forecast over historic reflects net equipment additions over the  




 three year forecast period. 

(b) Please refer to Errata-1, Workpapers, pages 1126 and 1127 for a listing of CWIP components that are responsible for the increase.


(c) Please refer to Reliant Energy HL&P response to PUC2-JW-3, Attachment titled (Functionalization Methodologies – Schedule II-B-5, page 6 of 7) for the identification of the allocation process used to allocate historic costs to transmission.  Please refer to Errata-1, Workpaper IV-E(f)-1/6/1,  page 1221 for the percentage used to allocate forecast costs to  the transmission function.

Attachments:
Assignment of Electric Plant in Service and Accumulated Depreciation as of September 30, 1999 (Historic) – FCA 3901 – Structures and Improvements




Assignment of Electric Plant in Service and Accumulated Depreciation as of September 30, 1999 (Historic) – FCA 391 – Office Furniture and Equipment




Assignment of Electric Plant in Service and Accumulated Depreciation as of September 30, 1999 (Historic) – FCA 392 – Transportation Equipment




Assignment of Electric Plant in Service and Accumulated Depreciation as of September 30, 1999 (Historic) – FCA 394 – Tools, Shop and Garage Equipment




Assignment of Electric Plant in Service and Accumulated Depreciation as of September 30, 1999 (Historic) – FCA 396 – Power Operated Equipment
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