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RELIANT ENERGY HL&P

DOCKET NO. 22355

LOWER COLORADO RIVER AUTHORITY

Q.
(a)
Will any of the projects requiring capital expenditures that you discuss in 

your testimony and present on Pages 3421-3423 of the UCOS Filing 

(“UCOS”) require a certificate of convenience and necessity (CCN)?

(b) If the answer to (a) is yes, please identify each project and discuss the stage each is at in terms of acquiring a CCN.

(c) For any projects that will require a CCN.

(1) Do you anticipate a determination on the application prior to the issuance of a Final Order in this proceeding?

(2) Do you anticipate being granted a CCN after the issuance of a Final Order in this proceeding?  If yes and the application is later denied, how will you treat the projected cost of the project if those costs had been previously approved in this proceeding?

A.
(a)
Yes.

(b) The Merchant Plant 4 interconnection involves construction of a 345 KV double circuit from Greens Bayou – White Oak substations, which requires a CCN.  HL&P is currently preparing a CCN application, and is planning to file the application later this year.

The Merchant Plant 5 interconnection involves extension of 138 KV transmission circuits to a new interconnection substation.  This project will also require a CCN.  HL&P is currently preparing a CCN application, which will be filed this fall.

No other projects on the referenced section of the UCOS filing require a CCN.


(c)

(1)
No, in both cases HL&P does not expect a determination on the CCN application prior to the issuance of a Final Order in this proceeding.

(2)
Yes.  If the project is later denied, HL&P may incur more or less cost than it currently forecasts.  For example, the Commission denied a recent LCRA application for a CCN, approving instead a slightly more expensive alternative that LCRA had rejected.  Even if HL&P ultimately bears less cost on the projects requiring a CCN than are currently forecast, HL&P’s overall costs may still be higher than those forecast in this proceeding.  As Mr. Houston explains on pages 41-42 of his direct testimony, there is significant upside potential for costs borne by HL&P.  For example, since this application was filed, HL&P has completed two more interconnection studies for large generator plants.  The combined cost of interconnecting those plants is approximately $40 million, which is not reflected in this proceeding.

As a result, HL&P has no specific, piecemeal proposal to deal with the fact that some individual cost components may be higher or lower than are currently forecast.  Instead, HL&P believes this proceeding should focus on the reasonableness of the overall forecast of costs, recognizing that some individual components may ultimately be higher or lower than the forecast.
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