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RELIANT ENERGY HL&P

DOCKET NO. 22355

LOWER COLORADO RIVER AUTHORITY

Q. Related to forecasted depreciation expense presented on page 27 of your testimony (129), what has been Reliant’s convention for application of depreciation rates to plant in service original cost as recorded in the books and records (i.e. from date placed in service, half year convention, full year on everything placed in service, etc.).

A. 
Reliant Energy HL&P calculates monthly depreciation by multiplying the approved depreciation rates by the prior months EPIS balance in each account.  For cost separation proceedings Reliant Energy HL&P calculated its annual depreciation by multiplying the proposed depreciation rates by each accounts EPIS balance at 12/31/2002.
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