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Q.
Regarding the change in accounting policy new distribution service costs identified on page 27 of Ms. Nichols testimony, please provide a copy of all documents which the Company has produced to explain and document the change in accounting policy.

A.
The accounting changes discussed on page 27 of Ms. Nichols testimony do not represent an accounting policy change.  These changes primarily dealt with ensuring that existing accounting policies are consistently applied.  As part of Reliant Energy HL&P’s ongoing efforts to ensure policies are consistently applied, in 1999, a Capitalization Policy Task Force was formed to evaluate the application of existing accounting policies, and make recommendations to ensure consistency of application.  The 2000-2002 Capital plans and 2002 O&M plans were based on consistent and appropriate application of the accounting policies.  The largest item causing a change in the amount expensed vs. capitalized for new distribution customer service costs is the change in accounting treatment for transformers (see responses to TRA 2-11 and TRA 2-12).

Attachment:
Houston Lighting & Power Capitalization Policy – June 1999
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