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Q.
Regarding the change in accounting policy for new distribution service costs identified on page 27 of Ms. Nichols testimony, please identify (a) the amount of money that was expensed for new distribution service in the test year ending in 1999, (b) the amount of money that is projected to be capitalized for new distribution service that was expensed in the test year in each of the years 2000, 2001, and 2002, and (c) the effective date of the change in accounting policy.

A.
As discussed in the response to TRA2-9, this testimony does not refer to a true change in accounting policy but rather an effort to make sure the existing policies are consistently applied.  With this stipulation, the requested amounts are:

(a) The amount expensed for new distribution customer service in Regional Operations in the test year ended in 1999 was $6,679,018 (please refer to page 3438 of the rate filing package). 

(b) Reliant Energy did not track the information in the manner requested, and therefore such an analysis is not available.  Reliant Energy projects that the O&M expense in the Forecast Test Year for new distribution customer service is $1,667,781.  The Historical Test Year O&M expense for new distribution customer service was $6,679,018.  Please refer to page 3438 of the UCOS-RFP for these amounts.  Please refer to page 3448 of the UCOS-RFP for a review of Reliant Energy HL&P's total projected capital investment in new distribution customer service in Regional Operations.

(c) Once again, because this was not a true change in accounting policy but rather an effort to make sure existing policies are consistently applied there was no specified effective date.  The task force referenced in the response to TRA2-9 directed in its presentation June 16, 1999 that the consistent application of existing accounting policies be commenced immediately.
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