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TEXAS-NEW MEXICO POWER COMPANY      


TOTAL TEXAS


CAPITAL COST METHODOLOGY


FOR THE TEST YEAR ENDED DECEMBER 31, 1996





Sponsor: Scott Forbes








	Texas-New Mexico Power Company’s policies and procedures are to follow Generally Accepted Accounting Principles and established regulatory guidelines when determining whether expenditures are to be expensed or capitalized. Additions and retirements of retirement units along with associated costs of removal and credits for salvage are reflected in the net plant balances. The Company’s production plants are new and have had minimal retirements of property. 





	Sargent & Lundy engineering firm was contracted to unitize TNP-One retirement units.  A descriptive list of retirement units is attached as workpapers.





